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Lucienne Robillard, 
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To The Honourable Lucienne Robillard, 
President of the Treasury Board 


Madam: 


In accordance with the provisions of section 64(1) of the 
Financial Administration Act, I have the honour to trans- 
mit herewith the Public Accounts of Canada for the year 
ended March 31, 2002, to be laid by you before the House 
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Respectfully submitted, 


Ralph Goodale, 
Receiver General for Canada 
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To The Honourable Raph Goodale, 
Receiver General for Canada 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 2002. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons is 
sitting. 


This annual report is presented in two volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion; the 
observations by the Auditor General on the financial state- 
ments of Canada; a ten-year summary of the Government’s 
financial transactions; analyses of revenues and expendi- 
tures, and of asset and liability accounts; and various other 
statements. 


Volume I]—Details of the financial operations of 
the Government, segregated by ministry (Part I); and addi- 
tional information and analyses (Part II). 


The audited financial statements contained in Volume I 
are for the year ended March 31, 2002. 


Respectfully submitted, 
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Michael G. Nurse 
for Janice Cochrane, 
Deputy Receiver General for Canada 
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in 2022 with funding from 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared each fiscal year by 
the Receiver General as required by section 64 of the 
Financial Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data con- 
tained in the accounts of Canada and from more detailed 
records maintained in departments and agencies. The ac- 
counts of Canada is the centralized record oF 
the Government’s financial transactions maintained by 
the Receiver General in which the transactions of all de- 
partments and agencies are summarized. Each department 
and agency is responsible for reconciling its accounts to 
the control accounts of the Receiver General, and for main- 
taining detailed records of the transactions in their 
accounts. 


The report covers the financial transactions of the Gov- 
ernment during the year. In certain cases, parliamentary 
authority to undertake transactions was provided by legis- 
lation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in two 
volumes. 


Volume I presents a summary analysis of the financial 
transactions of the Government. Its content is summarized 
as follows: 


SECTION 1: audited financial statements of the 
Government of Canada; 


SECTION 2: ten-year summary of the Government’s 
financial transactions; 


SECTION 3: review of revenues, expenditures and 
accumulated deficit; 


SECTION 4: analysis of consolidated accounts; 


SECTION 5: analysis of accounts payable, accruals and 
allowances; 


SECTION 6: analysis of interest-bearing debt; 
SECTION 7: analysis of cash and accounts receivable; 
SECTION 8: analysis of foreign exchange accounts; 


SECTION 9: analysis of loans, investments and 
advances; and, 


SECTION 10: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents the 
financial operations of the Government, segregated by 
ministry while Part II presents additional information and 
analyses. 
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Financial Statements of 

the Government of Canada 
and 

Reports and Observations of 

the Auditor General 
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NOTE TO READER 


An overview of the financial operations of the Government of 
Canada is provided in the Annual Financial Report prepared by the 
Minister of Finance. This Report also includes condensed financial 
statements. 


Accompanying this Report are historical fiscal reference tables 
and related fiscal indicators for the federal government and the 
provinces. 


The Annual Financial Report is available on the Internet at 
http://www.fin.gc.ca/. Copies can also be obtained by contacting the 
Department of Finance Distribution Centre at (613) 995-2855. 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements 1s to provide information to Parliament, 
and thus to the public, to facilitate an understanding and evaluation of the full nature and extent of 
the financial affairs and resources for which the Government is responsible. The financial 
statements reflect the financial position of the Government at the reporting date, as well as its 
results of operations, financial requirements and changes in financial position for the year. A 
supplementary statement reports transactions under the Debt Servicing and Reduction Account 
Act. 


The two fundamental concepts underlying the Government’s accounting system are found in 
the Constitution Acts: first, that all duties and revenues received, other than those reserved to the 
provinces, “shall form One Consolidated Revenue Fund”; second, that the balance of the Fund, 
after certain prior charges, “shall be appropriated by the Parliament of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is 
given specific form in various Acts passed by Parliament. Revenues can be raised and moneys 
can be spent or borrowed by the Government only with the authority of Parliament. All receipts of 
money by departments and agencies must be deposited into the Consolidated Revenue Fund 
(CRF). All disbursements from the CRF for spending on operations, for loans, investments and 
advances, and for the redemption of matured debt, must be authorized by Parliament, through 
annual appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty also may borrow only as 
authorized by Acts of Parliament. Such Acts usually place a ceiling on the amount of borrowings 
that can be outstanding at any one time. Non-agent Crown corporations and other government 
business enterprises can borrow without specific parliamentary authority, although such 
borrowings are sometimes guaranteed by the Government with the authority of Parliament. 


The financial statements consist of four statements and accompanying notes. 


The first is the Statement of Transactions, which shows the extent to which cash coming in to 
the Government exceeded cash going out, and the resulting net reduction in borrowing. For the 
purposes of this statement, cash is defined as the CRF balance at March 31, unadjusted for 
outstanding cheques, warrants and deposits on that date. The financial transactions are classified 
into the following categories: 


e Budgetary transactions are all transactions with outside parties which enter into the calculation 
of the annual surplus or deficit of the Government, that is, tax and non-tax revenues, together 
with expenditures. 


e Non-budgetary transactions are all transactions in assets and liabilities, other than those 
related to foreign exchange and unmatured debt. 


e Foreign exchange transactions are all transactions in international reserves held in the 
Exchange Fund Account (the principal objective of which is to aid in the control and protection 
of the external value of the Canadian dollar), the net position of the Government with respect to 
the International Monetary Fund, and unmatured debt payable in foreign currencies. 
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e Unmatured debt transactions show decreases or increases in unmatured debt, that is, the net 
change in amounts owing for marketable bonds, Treasury bills, Canada savings and Canada 
premium bonds and special non-marketable bonds and notes. They exclude unmatured debt 
payable in foreign currencies. 


The second is the Statement of Revenues, Expenditures and Accumulated Deficit, which 
presents the Government’s revenues, expenditures and surplus for the year, and the net 
accumulation of the annual surpluses and deficits since Confederation. 


The third is the Statement of Assets and Liabilities, which discloses the Government’s cash 
balances and investments, and amounts owing to and by the Government at the end of the year. It 
differs in some ways from a conventional private sector balance sheet. Two major differences 
concern items that are not reported on this statement: capital assets, having been accounted for as 
expenditures when acquired, and tax revenues receivable since tax revenues are generally 
reported on a cash basis. The difference, therefore, between total liabilities and total assets is 
simply the aggregate of annual budgetary surpluses and deficits determined in accordance with 
the accounting policies of the Government. 


The fourth is the Statement of Changes in Financial Position, which provides information 
on the Government’s cash provided by operating, investing and foreign exchange activities, and 
how the cash was used to repay financing. For the purposes of this statement, cash is defined as 
the CRF balance at March 31, adjusted for outstanding cheques, warrants and deposits on that 
date. 


In addition to the financial statements, a supplementary statement provides details of 
transactions under the Debt Servicing and Reduction Account Act. The Act calls for certain 
revenues, including the goods and services tax (GST), to be used to service the public debt and not 
to fund new program spending. 


Other sections in this volume, together with Volume II of the Public Accounts of Canada, 
provide more detailed supplementary information in respect of matters reported in the financial 
statements. The report of the Auditor General on the financial statements does not extend to this 
supplementary information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note | to the statements on a basis consistent 
with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of 
the Treasury Board, the Minister of Finance, and the Receiver General for Canada in compliance 
with governing legislation. The financial statements are generally prepared on an accrual basis of 
accounting; two notable exceptions are that capital assets are charged to budgetary expenditures 
at the time of acquisition or construction and tax revenues are generally reported on a cash basis. 
The information included in these financial statements is based on the Government’s best 
estimates and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks. These systems are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized record of the Government’s financial 
transactions, and obtains additional information as required, from departments, agencies, Crown 
corporations and other government business enterprises to meet accounting and reporting 
requirements. 


The Government presents the financial statements to the Auditor General of Canada who 
audits them and provides an independent opinion to the House of Commons. The duties of the 
Auditor General in that respect are contained in section 6 of the Auditor General Act and section 9 
of the Debt Servicing and Reduction Account Act. Additional information is provided in the 
observations of the Auditor General at the end of this section. 


Annually, the financial statements are tabled in Parliament as part of the Public Accounts of 
Canada, and are referred to the Standing Committee on Public Accounts, which reports to 
Parliament on the results of its examination together with any recommendations it may have with 
respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


JME Ca ZK eve 


JIM JUDD KEVIN G. LYNCH MICHAEL G. NURSE 

Secretary of the Treasury Board and Deputy Minister of Finance for JANICE COCHRANE 

Comptroller General of Canada Deputy Receiver General for 
Canada 
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REPORT OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons: 
OPINION ON THE FINANCIAL STATEMENTS 


I have audited the statement of assets and liabilities of the Government of Canada as at March 31, 2002 and the statements of 
revenues, expenditures and accumulated deficit, changes in financial position and transactions for the year then ended. These 
financial statements are the responsibility of the Government. My responsibility, as required by section 6 of the Auditor 
General Act, is to express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally accepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An 
audit includes examining, ona test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting policies used and significant estimates made by the Government, as well as evaluating 
the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of the Government of 
Canada as at March 31, 2002 and the results of its operations, the changes in its financial position, and its financial requirements 
for the year then ended in accordance with the stated accounting policies of the Government set out in Note | to the financial 
statements. As required by section 6 of the Auditor General Act, | report that, in my opinion, these policies have been applied on 
a basis consistent with that of the preceding year. 


OTHER MATTERS FOR PARLIAMENT?’S ATTENTION 


In forming my opinion as to the fair presentation of these financial statements in accordance with the Government’s stated 
accounting policies, I decided to continue to draw Parliament’s attention to two matters. This is the second consecutive year 
that I have included these matters in my Report. 


Compliance with the Employment Insurance Act. The balance of the Employment Insurance Account increased by about $4 
billion during the year to $40 billion as at March 31, 2002, which is well in excess of $15 billion, the maximum reserve amount 
considered sufficient by the Chief Actuary of Human Resources Development Canada in his last report which dealt with 
Employment Insurance premium rates for 2001. The premium rates for 2001 and 2002 were set respectively by the Canada 
Employment Insurance Commission and the Governor in Council. Neither the Commission nor the Government, in setting 
these rates, has clarified and disclosed what they consider to be an adequate balance of the Account, the time required to reach 
that level, and the factors considered. Accordingly, Iam unable to conclude that the intent of the Employment Insurance Act has 
been observed in setting premium rates. 
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Transfers to Foundations. The Government accounts for significant amounts of public money it provides to various 
foundations as expenditures, even though the money is provided to them long before - in some cases more than 10 years before - 
it is actually spent for its ultimate intended purposes. Over the past six years, the Government has transferred some $7.5 billion 
to these foundations. Under its stated accounting policies, it has recorded these amounts as expenditures (almost $250 million 
in the year ended March 31, 2002), even though most of the $7.5 billion, including interest, is still in the foundations’ bank 
accounts and investments. In my view, these stated accounting policies did not contemplate situations in which the funds would 
not be used for the ultimate intended purposes within the year of transfer or shortly thereafter. Iam also very concerned about 
the accountability and governance arrangements for these foundations. 


In my view, when the Government funds foundations to achieve its public policy objectives and they are, or should be, 
accountable to Parliament for the use of the funds, the Government should record transfers to them as expenditures only when 
the money has been actually used for the ultimate intended purposes. This would result in a better reflection of the economic 
substance of the Government’s activities in its financial statements. As the Government contemplates introducing accrual 
accounting as the basis of preparing its financial statements, I urge the Government - in accordance with anticipated 
recommendations of the Canadian Institute of Chartered Accountants’ Public Sector Accounting Board - to also change its 
stated accounting policy for transfers to these foundations. I also urge the Government to address my concerns about the 
accountability and governance arrangements for the foundations. 


ADDITIONAL INFORMATION 


Additional information and comments on the financial statements and this Report are included in my Observations at the end of 
Section I, Volume | of the 2002 Public Accounts of Canada. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
September 16, 2002 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 2002 


(in millions of dollars) 


2002 2001? 
BUDGETARY TRANSACTIONS— 

INONC TILES tema ee Ecce tee ta reer cu easier wea atre ey eeeney Pare lar nied dick ct seh at eway ealenls \at’n. essa oh beat eee eel seen G VIB SHS) 179,590 
EX PONCILUNCS teem eee teray tern eer casts ePepettre ere eis e cr aeesicut ee ints saa eles cnet tceunen aust ernvartiein’s deed anette ome ouenere au -164,408 -161,442 
SUTDIUSSIOTat CNV CAME n Tite ete: Saat SAN Ae nae ate Sk MA Rn Ane Aon EE eS Aes te Se a 8,907 18,148 

NON-BUDGETARY TRANSACTIONS— 
Netreauirementitome oansinvestinents;andtadvances -4.42555 sesh esemenn ts ete atet eens en oececne. -96 -2,698 
Netrequirement(.)ror source trom pension and other accounts... 2 5..... 4.22.2 -e- senescent ee tee cee ee -1,669 1,303 
INcCtreauirement(=)or sourcestrom othemtransactionsmmmewure ein ste eat ce ete eet eres Ger te cree -2,445 2,238 
Net requirement\(-) or source from non-budgetary transactions ......22....-..c2:- 22sec esse tt saes: -4,210 843 
Nebsourceoriunds (excluding foreigmexcnange transactions)/= nema cies oe atttneyeen ele ee ae 4,697 18,991 
NET REQUIREMENT FOR FOREIGN EXCHANGE TRANSACTIONS. .......00cecccceccvcccccsvevens -1,776 -8,776 
MOLAKSOUTCCIOMMUNGS:..--. + ERR EEN eR MO c se ce ecn oe. ce ca enet ot emg uuyn aun onuns eee 2,921 10,215 
NET REQUIREMENT FOR UNMATURED DEBT TRANSACTIONS.........00cecccccccccvccccccccvces -4,132 -10,003 
Decreasen(GROGIMCleaSe: INCAS Beet .<) MR aan, crsiac arene ucbataAata le hls ac eo uatotg ea eid Mee Sicf O msrleri sw AP Seater an assests -1,211 212 
CASHIN BANK AL BEGINNING OL TEAR dee ernie canis Soe cis Jee Ca ve aes co OS Orv eee vee ets: 13,237 13,025 
CASHIN BAN KEAWE NIVOH FARCE SRENC? GEER soi vo2eidee ess ss insrs tedneavesenteessa dvegeer 12,026 13,237 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

In this statement, a positive amount indicates a source of funds and a negative amount indicates a requirement for funds. 
() Certain comparative figures have been restated. Details can be found in note 3 iv. 

(2) Cash in bank excludes outstanding cheques, warrants and deposits. 
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GOVERNMENT OF CANADA 


Statement of Revenues, Expenditures and Accumulated Deficit 
for the Year Ended March 31, 2002 


(in millions of dollars) 


2002 2001‘? 
Gross(2) Net(2) Gross(2) Net) 
REVENUES (Note 3) 
TAX REVENUES — 
Income tax — 
|Rey ecyoy OUD) SSRN | Ae Dre eA te AL te Oe eC ehhh a ee 90,613 83,790 89,528 83,305 
Corporation hse ees. 4. Was eee 4G ASS Ael Beers. 3. 24,013 24,013 28,212 28,212 
Othemincomentaxarevenues werectice: See Riana nee ciekasee bier cee 3,035 3,035 4,312 4,312 
117,661 110,838 122,052 115,829 
Other taxes and duties — 
GOOGSTANGISEHVICESItAX Ts cote ten ar nee nee mete ete Seer ar ne ee 27,873 24,909 27,891 24,990 
Energyt taxes Peter coc chan HSS A Neate 2 le eee SERIA < SEO! 4,758 4,758 4,805 4,805 
Customsimportiduties: er crams tac at ere tn crrtas Ernie tetera rv orn aer: 3,018 3,018 2,807 2,807 
@therexcisemtaxes andiduticswerr rere eae ec errs 3,953 3,953 3,514 3,514 
39,602 36,638 39,017 36,116 
Employment insurance premiums.............cececcccccccceccccececs 17,980 17,980 18,731 18,731 
TOTAL TAX REVENUES. ..cccccccsedsccc be dcecdssec cede 175,243 165,456 179,800 170,676 
NON-TAX REVENUES — , 
REfurmionhnvestMentS gan cheese svete cre eheloue ahora enetorsiesetesape tet sient ars ake lot oes 5,914 5,892 6,205 6,144 
Othermon=taximevenues, =. vase wa cra at Ra en Nd iat onset seh 6,310 1,967 7,345 2,770 
TOTAL NON-TAX REVENUES & cic cics «sc cieo vis sie os cin sie ciese es 12,224 7,859 13,550 8,914 
POTAIGREVENUES .erccercts ce ctete tree tovere ore olerarenerers lereieleie lore cw ster snsinrers ever 187,467 173,315 193,350 179,590 
EXPENDITURES (Note 4) 
TRANSFER PAYMENTS — 
Old age security benefits, guaranteed income supplement 
andispousers-allowancer sy. 7. s.e eens a eaters toe Peer Reece 24,632 25,365 23,667 24,256 
Othemlevelsotjgovernmenta- reer eee heer ice eet eee 26,616 26,616 23,724 23,724 
Employvnentinsurance Denelitseem eerie ier ter eater eee eee ere 13,748 13,748 11,444 11,444 
anadacchilditaxabenetitsanc seme meter aoe cae tne re ne ees ee UPS 6,811 
Other!transtermpay ments yer neater veteran tee Sera ae tere renter 22,818 19,854 26,405 23,503 
TOTAL TRANSFER PAYMENTS ........02000sc0c0s0se0c0s0% 95,371 85,583 92,051 82,927 
CROWN CORPORATION EXPENDITURES .......000c0ceccvceccececeecs 5,511 4,082 4,665 2,903 
OTHER PROGRAM EXPENDITURES — 
INationaluDerence yrerat metres eee ease ea Se Ee re eee 10,982 10,571 10,135 9,696 
Atlotheridepantmentsrand a Sencles mrrsere res tere etre neta eee eet 28,961 26,437 26,257 23,822 
TOTAL OTHER PROGRAM EXPENDITURES ............-- 39,943 37,008 36,392 33,518 
TOTAL PROGRAM EXPENDITURES .........-+ececeeeeee: 140,825 126,673 133,108 119,348 
PUBLIC DEB TICHARGES @eccrccscic stelsielcie vies sie elas cletetere sions nersterenert sr etets 37,735 37,735 42,094 42,094 
TOTALIZEXPENDITURES \iia.s:tevetetsiete © <sysiei or eie) aie,0oicie eleieisrstevereretorene evens 178,560 164,408 175,202 161,442 
SURPEL US (Fer cticre crane cle sane nus oie tuelors ol cteneer ee Giecis ¢ overs sieiors aiettermeteteristte ters 8,907 8,907 18,148 18,148 
ACCUMULATED DEFICIT, BEGINNING OF YEAR (Note 3)............-- 545,396 545,396 563,544 563,544 
ACCUMULATED DEFICIT, END OF YEAR (Note 5)...........-.-eeeeeeee 536,489 536,489 545,396 545,396 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

() Certain comparative figures have been restated. Details can be found in note 3 iv. 

(2) The difference between Gross and Net is revenues netted against expenditures, revenues of consolidated Crown corporations credited to expenditures 
and expenditures and tax credits related to the tax system included in revenues. 
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GOVERNMENT OF CANADA 
Statement of Assets and Liabilities 
at March 31, 2002 
(in millions of dollars) 
2002 2001") 
LIABILITIES 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES — 
Accounts payable andraccrucdshiabiliticsta-y epimers tenn eters: cated ue etme eee tee 23,617 25,028 
interesttandimaturedideb Grete, 6 se. SeENAn is eke SGA ea tae CPA b a: voce eee ae TEIN PALLET ued SP, Sie 7,817 9,107 
Allowancefomemployee:benefitsivyss wirici. ti sieer sive cos Miata bics «a Geese. @eh. dey Shae Rees 5,169 5,558 
PMULOWANCeMOMpv ALAN tCGS tyes cyse tela gaa cechcks, Somers sey uecberea fag ahn % al.«. esis POE eae? co Sis eM TE CE 4,076 3,951 
TOTAL ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES ..........0ececeeeeees 40,679 43,644 
INTEREST-BEARING DEBT — 
Unmatured debt— 
Payable in Canadian currency — 
MiarketablerbDOnd Sic ce eS Tn Ree RS ROA AIR ae ce 8 rt 8 lp ol Mane RM Le Oh Reet eRe ey wee 293,843 294,973 
Treasury: Dus Brctsn re tratando Shere irene eS ae ig clang by ot oc kins yoy oA Ee Eee ee ee 94,039 88,700 
@anadalsavines aud: @anadaepreinniumtDONGS iim tear tier rt tr tae ete ae ie eee el eet a eae 23,966 26,099 
INon=marketablesbonds and notesimere con eee eno rote oe ie oid were rou ton Se oes che Ses as See see 3,391 3,473 
415,239 413,245 
Rayable imsfonelgn CUITENCICS - ee ee Re eee ee See ee. ae ek Ak ens Sethe y eee 2032 33,158 
dotalunmatured debt (NOE. O)\. cto: Co ciaeintgs cies 4 eA Ee es 442,271 446,403 
Pension and other accounts — 
RUDIICISeCtOnpenSlONSHUNOte 7) juan acetamimr tre natermecr ec ee tie oats Reet cer ines «ort ereriiet kone eee 126,921 129,185 
DUVetoEanadasLensioh elan(NOteS) mete eee eee eer nee ons nnceelareenie Stet roten ees cree erie 6,770 6,391 
@ther pensiomandrotheraccountSsz cus rete hoe hee Ce Ee ee eet ceioae oF 7,469 7,253 
HOTA PENSTOMNAN AHOLNCT-“ACCOUNTS Nam a An rae rane TTT ae ne eee ed Pe een ey 141,160 142,829 
TOTAL INTERES T-BEARING DEBP S20 ou ct Soke See oe eek Dee AEE Cb as Ste eees 583,431 589,232 
TOTAL VA BITTE circts crctoieictoicisioiels le esiererohere aie) oi) oe) Nove (erotsteptolsteloert rele, store sosore.s wick fersxa 624,110 632,876 
ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 
Gashuingbank Bs Seas. singe. uate, slater tute tote tete telefolotets folate totale ile tate tet he be ome le AM LPR MTG RR one 12,026 13,237 
(CARS TT CERES 1 oa: & SPR eG a APE tn CI IM oc EG Br hte meet 6 BIS Es Rha RG REAR 5 7,280 6,956 
19,306 20,193 
Wess outstandin sachequesyandawarrantS ve, reo sows ct ee fy certs oe ae eee ae Tete, «sce 5,839 4,599 
INAS GERI (Incs ths seckcaovo oka Aa. bib oy o Oateho Cee ORT HAG OFC 1f0 CERNE Co CREST Ee aa a eae 13,467 15,594 
Accounts receivable (net of allowance for doubtful accounts of $1,178 million 
(SE OG4smillionsin'2001)) ike: ec seo paosue cod caper ie cue cvags cuss 230s ote co ECE MUN Oe SREP e eee 3,362 2,966 
TOPAT CASH ANDIAC COUNTS RECEIVABLE wires. sc cee cle serciciee sic ces cus cise cleisie seis « 16,829 18,560 
BOREIGN EXCHANGEACCOUNTS (NOCD) veve.o:01e close. ei oreto ee laxtheso] oi0}-Ieieisine sin) sJoimiewlaeisee © sieusie kaere ereyeyetore 52,046 50,270 
LOANS, INVESTMENTS AND ADVANCES — 
Enterprise Crown corporations and other government business enterprises (Notes 10 and 13)............ O92 10,085 
National governments, including developing countries and 
intenmationalorsaDizalions (INOCC Il \imamemmtacr mene ecm eree ion Or tert rmed ante an ree eaclaare Sasa Aes 7,342 7,541 
Provincial and territorial governments and other loans, investments and advances ................-.--- 10,043 8,963 
ROTUOIOMNVESUTICL Sie een. tet cP SE TD RMD oe re ee en te co eee 1,240 1,240 
27,817 27,829 
Bessrallowancetorvalliatione ac ce. bre eres Abner DPD eee ees De MAR Se Ee 9,071 9,179 
TOTAL LOANS, INVESTMENTS AND ADVANCES .......2.002ccceccccccecsccceceecs 18,746 18,650 
TNOOIUN CANS DASo Satie caertopisico OS COS a 1G 8 an COG OUE aH OO SoCOOn OSU GDA GO nOccs cr cane 87,621 87,480 
Pi UMUPAGE Eee tc(NOtES 3 ANd 5S) .66c osc os oes sins esse wee censsesesidaseenscotveesvecesca gn 536,489 545,396 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
“) Certain comparative figures have been restated. Details can be found in note 3 iv. 
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GOVERNMENT OF CANADA 


Statement of Changes in Financial Position 
for the Year Ended March 31, 2002 


(in millions of dollars) 


2002 2001? 
OPERATING ACTIVITIES — 
Surplus forthe; VCaty hw. © nem a rctar-scecns iokenae spctonon on tae eonevacs wea bp dc rade ane Bebe eee Waterss Wena Moret 9h Rar aR RS waSoR weno wet mon 8,907 18,148 
Expenditures not requiring cash: 
Interesvon: pensionyand Othet:acCOumts aaa aeraw ora acratety aor wat cede caer ora aa a eae reer e 10,288 10,832 
Government contribution for employee; Denehitsis seers ae aay reel eerie ene en eae 318 328 
Provision for valuation of assetsiand liabilities. 2... ere tee ba Oe SAE ee Oe Se eee -1,305 -5,966 
18,208 23,342 
ING payiments trom pension. androthenaccOuntStaner ener rr nite einer einer ei earner een eae -10,470 -7,111 
INéschanse intaccountssreceiv able; accounts payable andtaccrulalssaemn tate eerie ser er ieee -4,006 4,960 
CASH PROVIDED BY OPERATING ACTIVITIES. ......0.00scececccscvccccsccscceces 3,732 21,191 
INVESTING ACTIVITIES — 
INet.decreascior increase) (-)iimiloanssinvestments:andiadvances omen enya ie aern teint 49 hS29 
CASH PROVIDED BY OR USED FOR (-) INVESTING ACTIVITIES .........0.e+ee000- 49 -1,329 
FOREIGN EXCHANGE ACTIVITIES — 
INetdecrease @)lomincrease in foreign) currency, DOrrOWiN GS aaa eaen eee tens errr een tn) eer -6,126 570 
Netiincrease sm! forergnvexchange:accountst a aaa aceten tt ctet te etod woteeed ive uct eseloutine acne setoee ea oie er area -1,776 -8,776 
CASH USED FOR FOREIGN EXCHANGE ACTIVITIES. .......00cccececcccccecevees -7,902 -8,206 
TOTAL CASH REQUIRED (-) OR GENERATED BEFORE FINANCING ACTIVITIES .........+.+++008> -4,121 11,656 
FINANCING ACTIVITIES — 
INGLIS Oe COOKRS (iin CAmevevenrOuricavayiWownOnpviyws. 5 oousbbbbiavcoboavoubououcsancoceoobaodc 1,994 -10,573 
CASH PROVIDED BY OR USED FOR (-) FINANCING ACTIVITIES .........0.0ee00005 1,994 -10,573 
INetid ecrease;(s)iormncneaSeniniCaSiins ie oct: sisi rcoteinie eis electors eet wclcrelerekelakoiciole steisiorcieustetaloretoiettc tances -2,127 1,083 
CASHSAT BEGINNINGJOF, YEAR «tsetse ta I ER AIT BR ts Ben te RE 15,594 14,511 
CASH AT: ENDIORGV EAR: corer. «sve cio 6 eisievsies ole eto) ecsiete' sie) osclioicuayel apes (eis) o stale oieleie ciel oleic ie isielerermeielers ete cheereaatones 13,467 15,594 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

() The figures in this statement differ from those shown in the Statement of Transactions because the non-cash transactions have been reclassified and 
shown separately. 

(2) Certain comparative figures have been restated. Details can be found in note 3 iv. 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 


Reporting entity 


The reporting entity of the Government of Canada 
includes all departments, agencies, corporations and funds 
which are owned or controlled by the Government and which 
are accountable to Parliament. The financial activities of all 
departments, agencies, corporations and funds are consoli- 
dated in these financial statements, except for enterprise 
Crown corporations and other government business enter- 
prises which are not dependent on the Government for 
financing their activities. For these corporations, the Govern- 
ment reports in these financial statements only the cost of its 
investment and an allowance for valuation which includes 
their annual net profits and losses. In addition, any amounts 
receivable from or payable to these corporations are reported. 
More details on enterprise Crown corporations and other 
government business enterprises are provided in Note 10. 


The Canada Pension Plan is not part of the reporting 
entity because it is under joint control of the Government and 
participating provinces. Payments of pensions and benefits 
from the Plan are financed from contributions by employers, 
employees and self-employed persons, as well as from the 
income earned on investments. More details on the Canada 
Pension Plan are provided in Note 8. 


Basis of accounting 


The Government reports revenues and expenditures on 
both a gross and net basis. On the net basis, certain expendi- 
tures are deducted from revenues and certain revenues are 
deducted from expenditures as described in Notes 3 and 4. 


Tax revenues are reported net of refunds and are exclu- 
sive of amounts collected on behalf of provinces and territo- 
ries. The Government generally reports tax revenues in the 
period in which they are received. Refunds of tax revenues 
are allocated to the year in which the processing cycle for 
the assessment of the related tax return has been started. With 
the implementation ofa new corporate tax processing system 
during 2001, corporate tax refunds are allocated to the year in 
which the assessment of the return is normally processed. 
Cases of tax refunds that are significant and have been 
appealed to the Federal Court of Canada or the Supreme 
Court of Canada and where all such appeals have been 
exhausted or are not expected to be pursued are reported on 
an accrual basis. The goods and services tax (GST) quarterly 
tax credits and payments under the Canada child tax benefit 
program are charged in the period to which they relate. 


Non-tax revenues are reported on an accrual basis. 


Expenditures for Government operations are recorded 
when goods are received or services are rendered. Transfer 
payments are recorded as expenditures when paid, when the 
recipient has fulfilled the terms of a contractual transfer 
agreement, or, in the case of transactions which do not form 
part of an existing program, when the Government 
announces a decision to make a non-recurring transfer pro- 
vided the enabling legislation or authorization for payment 
receives parliamentary approval prior to the completion of 
the financial statements. 


Expenditures include provisions to reflect changes in 
the value of assets or liabilities at their economic value, 
amortization of deferred costs and payments made under the 
terms of capital leases. 


The costs of acquiring land, buildings, structures, equip- 
ment and other capital property are recorded as expenditures 
at the time of acquisition or construction. 


Financial obligations to outside organizations or indi- 
viduals are recorded as liabilities if the underlying event 
occurred prior to or at year end. Liabilities are recorded at the 
estimated amount ultimately payable, with such estimates 
being revised on an annual basis. 


Premiums and discounts on public debt are amortized 
on a straight line basis over the term to maturity of the respec- 
tive debt instrument. The corresponding amortization is 
recorded as part of public debt charges. 


Concessionary loans 


Loans made on a long-term, low-interest or interest-free 
basis, and investments in organizations that make similar 
loans, are recorded in full or in part as expenditures when the 
economic value of these loans is reduced due to their conces- 
sionary terms. 


Sovereign loans 


Loans to sovereign governments are considered col- 
lectible unless they are formally repudiated by the debtor. 
However, the Government has provided allowances on the 
expectation that debt or debt service relief may be offered to 
certain sovereign debtors pursuant to multilateral or bilateral 
agreements. 
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Gold reserves 


The Government’s gold reserves are included in the inter- 
national reserves held in the Exchange Fund Account and are 
valued in relation to international agreements and a basket of 
four major currencies. More details on gold reserves are pro- 
vided in Note 9. 


Employee benefits 


Employees’ entitlements to severance and pension bene- 
fits are reported on an actuarial basis. This process is 
intended to determine the current value of future entitlements 
and uses various estimates. When actual experience varies 
from estimates, the adjustments needed are amortized over 
the estimated average remaining service lives of the employ- 
ees. More details on public sector pensions are provided in 
Note 7. 


Contingent liabilities 


Contingent liabilities are potential liabilities which may 
become actual liabilities when one or more future events 
occur or fail to occur. If the future event is likely to occur or 
fail to occur, and a reasonable estimate of the loss can be 
made, an estimated liability is accrued and an expenditure 
recorded. If the likelihood is not determinable or an amount 
cannot be reasonably estimated, the contingency is disclosed 
in the notes to the financial statements. The Government 
applies exceptions to this policy in respect to claims related to 
the Government’s arrangements with First Nations and to 
claims for significant tax refunds. More details on contingent 
liabilities are provided in Note 14. 


Comprehensive Aboriginal land claims are reported in 
the notes to the financial statements until such time as a set- 
tlement has been ratified by the involved First Nation 
and provincial or territorial government, and approved by 
Cabinet, after which they are recorded as liabilities. Other 
Aboriginal claims that are not being pursued through the 
courts are recorded as liabilities only after being reviewed 
and accepted by the Government as valid claims. Aboriginal 
claims that are being pursued through the courts are reported 
in the notes to the financial statements until a court decision is 
made or Cabinet approval to negotiate an out-of-court settle- 
ment has been granted, after which they are recorded as lia- 
bilities. 

Claims for significant tax refunds are reported in the 
notes to the financial statements until all appeals to the Fed- 
eral Court of Canada or the Supreme Court of Canada have 
been exhausted or are not expected to be pursued. After this 
time they are recorded as liabilities. 


Foreign currency translation 


Transactions involving foreign currencies are translated 
into Canadian dollar equivalents using rates in effect at the 
time of those transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated using rates 
at March 31. 


Use of estimates and measurement uncertainty 


The preparation of financial statements in accordance 
with stated accounting policies requires the Government 
to make estimates and assumptions that affect the amounts 
of assets, liabilities, revenues and expenditures reported 
in the financial statements. By their nature, these estimates 
are subject to measurement uncertainty. The effect on the 
financial statements of changes to such estimates and 
assumptions in future periods could be significant, although, 
at the time of preparation of these statements, the Govern- 
ment believes the estimates and assumptions to be reason- 
able. Some of the more significant estimates subject to 
measurement uncertainty in these financial statements 
include valuation allowances for loans including sovereign 
debt, investments and advances, borrowings of Crown 
corporations and other government business enterprises, 
employee benefits, pension obligations described in Note 7, 
future payments related to contingent liabilities, transfer 
payments to other levels of government, and liabilities under 
provincial and territorial tax collection agreements. 


Changes in Accounting Policies 


The Government had intended to change its basis of 
accounting from the current modified accrual basis to the full 
accrual basis for the preparation of these financial state- 
ments. Given the timing of the 2001 Budget and the fact that 
important components of the information required to imple- 
ment full accrual accounting had not yet been verified and 
audited, the Government decided to delay the implementa- 
tion of full accrual accounting for at least one year. 


Comparative information 


Comparative figures have been reclassified to conform to 
the current year’s presentation. 


1.12 FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


2. Spending and Borrowing Authorities 


i. 


Spending authorities 


The authority of Parliament is required before moneys 
can be spent by the Government. Some approvals are 
given in the form of annually approved limits through 
appropriation acts. Other approvals come from other leg- 
islation in the form of statutory spending authority for 
specific purposes (for example, old age security). During 
the year, expenditures were made under the following 
authorities: 


(in millions of dollars) 


il. 


2h 
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Overexpenditure of spending authorities 


There were no overexpenditures of spending authorities 
in 2001-2002. 


Borrowing authorities 


The Government may borrow only on the authority of 
Parliament. An authority to borrow up to $4,000 million 
is available from previous fiscal years. This authority was 
not used in fiscal year 2001-2002 and remains available 
for future years. 


Revenues 


In the Statement of Revenues, Expenditures and Accu- 


mulated Deficit, revenues and expenditures are reported on 
both a gross and net basis. The difference between the two is 
revenues netted against expenditures, revenues of con- 
solidated Crown corporations credited to expenditures, and 
expenditures and tax credits related to the tax system. Gross 
and net transactions are presented in the following tables. 


i: 


Personal income tax 


The following table presents details of personal income 
tax revenues as classified in the Statement of Revenues, 
Expenditures and Accumulated Deficit: 


2002 2001 

Annual spending limits voted by 

Parliament) Pd SG Se eae 60,112 56,282 
Expenditures permitted under other 

legaslation=. 44 dials Sie eer Ge 100,672 107,631 

Total budgetary expenditures authorized .. 160,784 163,913 
Less amounts available for 

use in subsequent years and 

amounts that have lapsed, net of 

OVerexpendedramMountseemtm ste ttt ee a. 3,856 4,060 
Totalbuscd epee tee esheets cnt eer.oy bac 156,928 159,853 
Effect of consolidating certain accounts 

and provision for valuation ............. 7,480 1,589 
INCitOtalve xXpenGmtULess eto riacrenciat eee 164,408 161,442 


The use of budgetary expenditure authorities as 
reported in the preceding table differs from the total net 
expenditures reported in the Statement of Revenues, 
Expenditures and Accumulated Deficit. Certain accounts 
with separate non-budgetary authorities and certain 
Crown corporations are consolidated with the Govern- 
ment’s financial statements but are not included in the 
budgetary expenditure authorities available for use. In 
addition, the authorities exclude the general provision for 
valuation of assets and liabilities, which is authorized by 
section 63 of the Financial Administration Act. 


In addition to the authorities for budgetary expenditures, 
non-budgetary spending of $44,656 million 
($53,906 million in 2001) was authorized for loans, 
investments and advances. A net amount of $3,893 mil- 
lion was used ($1,712 million in 2001), an amount of 
$164 million lapsed ($399 million in 2001) and an 
amount of $40,598 million is available for use in subse- 
quent years ($51,795 million in 2001). 


Details (unaudited) about the source and disposition of 
authorities are provided in Volume II (Part I) of the Public 
Accounts of Canada. 


(in millions of dollars) 


2002 2001‘? 
Gross,personal income tax. 22 «s.).202-2.-- 90,613 89,528 
Less transfer payments: 
Canada child tax benefit 
Payments ies ent ae ees oa. cee Upsy!/ 6,811 
Old Age Security 
benefit repayments... ei -734 -588 
INctshersonaleincomestaxqe orm miacreirmar er 83,790 83,305 


Details (unaudited) can be found in Section 3 of this volume. 
Certain comparative figures have been restated. Details can be found in 
note 3 iv. 


FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 1. 13 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


1. 


Other taxes and duties 


The following table presents details of the revenues from 
the goods and services tax (GST), as classified in the 
Statement of Revenues, Expenditures and Accumulated 
Deficit: 


(in millions of dollars) 


2002 2001 

GSi@andiihS ire celved prerneinrs peers ere 62,241 60,853 
Less: 

Refunds). eek. Fee IR 28,474 27,958 

REDAtEST PRU eae: Se 2,482 2,207 

GST paid and accrued by 

MNINISHLIES asp haatncacragaehen Sat Pe eee 1,278 1,022 

Tiranstewo td Sue tOspLOvViDCe say as ees 2,134 LS) 
GrossiGSIbitrnearse 29 hsi:hers 2haies 27,873 27,891 
Less other transfer payments— 

Quartenlyitaxccredits Scisee. eae ese oe 2,964 2,901 
ING teG Sl gee ac reereti tees © Bic cos ah rc area 24,909 24,990 


Additional details (unaudited) can be found in Section 3 of this volume. 
For further details (audited) see the Debt Servicing and Reduction Account 
Statement of Transactions in this Section. 


iii. Non-tax revenues 


The following table presents details of non-tax revenues 
as classified in the Statement of Revenues, Expenditures 
and Accumulated Deficit: 


(in millions of dollars) 


2002 2001 
Gross return on investments 
Loans, investments and advances ........ 2,975 2,945 
Foreign exchange accounts ..........5.- 2,459 3,041 
(B11 1 =) arpentee lanes sesyesvye oe aint ic kek aay an ha hE 480 219 
5,914 6,205 
Less: 
Other program expenditures— 
Revenues netted against expenditures... 14 
Crown corporation expenditures— 
Revenues of consolidated 
Crownicorporetionsieee eee 22 47 
INetreturmiominvesunients ess mest eee 5,892 6,144 
Gross other non-tax revenues............. 6,310 7,345 
ess: 
Other program expenditures— 
Revenues netted against expenditures... 2,936 2,860 
Crown corporation expenditures— 
Revenues of consolidated 
GrownicorporationSia. 4 4.ee dere 1,407 ils 
Net other non-tax revenues...............- 1,967 PETIA 


Details (unaudited) can be found in Section 3 of this volume. 
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iv. Significant transaction 


Overpayments under Tax Collection Agreements and 
related subsequent event 


Under Tax Collection Agreements, the Canada Customs 
and Revenue Agency (CCRA) collects personal income 
taxes on behalf of the Government and all provincial and 
territorial governments except Quebec. 


During the year, the CCRA discovered the 
misclassification of mutual fund trust capital gain refunds 
in its reports pertaining to provincial and territorial 
assessed taxes. This in turn caused overpayments to a 
number of provinces totaling $3,376 million in respect of 
the 1993 to 1999 tax years. Of this amount, audit level 
assurance has been obtained on an amount of $2,537 mil- 
lion in respect of the 1997 to 1999 tax years. However, 
audit level assurance has not been obtained on an amount 
of $839 million in respect of the 1993 to 1996 tax years. 
Reliable financial information is not available to quantify 
overpayments for tax years prior to 1993. 


Prior to the end of the 2001-2002 fiscal year, the CCRA 
implemented changes in systems and procedures to cor- 
rect the reporting of mutual fund trust capital gain refund 
amounts for the 2000 and subsequent tax years. 


On September 4, 2002, the Government announced its 
decision to recover over a ten-year period beginning in 
fiscal year 2004-2005, approximately $1,421 million of 
the $2,537 million in overpayments to the provinces 
related to mutual fund trust capital gain refunds applica- 
ble to the 1997 to 1999 tax years. Overpayments relating 
to tax years prior to 1997 will not be recovered. In addi- 
tion, the Government announced that it would protect 
equalization-receiving provinces from any negative 
impacts the recovery of overpayments would normally 
have on equalization program payments. 


The misclassification of mutual fund trust capital gain 
refunds resulted in the understatement of tax revenues for 
fiscal years prior to 2001-2002. To reflect the increase in 
tax revenues resulting from the decision to recover 
$1,421 million in overpayments, $982 million on a pres- 
ent value basis, for fiscal years 1997-1998 to 1999-2000, 
the opening accumulated deficit as at March 31, 2000 has 
been decreased by $982 million. In addition, the finan- 
cial statements for fiscal year 2000-2001 have been 
restated to reflect a $1,000 million increase in tax reve- 
nues due to the correction of the understatement of tax 
revenues for tax year 2000. The cumulative effect of 
these adjustments results in a decrease in the opening 


accumulated deficit as at March 31, 2001 of $1,982 mil- 
lion. The following table summarizes the effect of the 


restatements on prior years’ financial statements: 


(in millions of dollars) 


2002 

Opening accumulated deficit as 
Onicinallysreportedsyy 2). mmsyrety. Serr +e 547,378 
Less: Adjustment to tax revenues ......... 1,982 
Opening accumulated deficit restated....... 545,396 


4. Expenditures 


Expenditures in the Statement of Revenues, Expenditures 


and Accumulated Deficit are as follows: 


2001 


564,526 
982 


563,544 


i. By type of resources acquired or disbursements made 


(in millions of dollars) 


Standard Object 2002 
(yee bersonnel ee ye ice ci. cr. era ere ae. 19,395 
(2) Transportation and communications. . WING) 
Gia iniformatronie). 2.6... ccs.rscores ieee 361 
(4) Professional and special services .... 5,072 
(S)enRentalsiadas eters servis ees 974 
(6) Purchased repair and 

MMaIMtCNaNCe Mieent Me ee eh 1,943 
(7) Utilities, materials and 
SUP DC Sreatk can reha pe ata ea ko 2,142 
(8) Acquisition of land, buildings 
and Works Bina we Gene ee each enc 583 
(9) Acquisition of machinery and 
CquIPMEnt eel Teeter eee 3,942 
(12) Other subsidies and payments....... 8,825 
45,454 
Ress: 
Revenues netted against 
expendituresimean einen nae Sarinen 2,936 
Revenues of consolidated 
Crown corporations............ 1,429 


Net total—Other program and 
Crown corporation 


PGSM scocccasconossobe 41,089 
(10) Gross transfer payments ........... 95,371 

Less tax credits and 
HE PAVINCN(Sy epee ewe set a < bhoas 9,787 
Netttransfer payments )..{.Aoe. 42). 5. 85,584 

Total net program 

SPST MIS 5 anc ens etree cod velo 126,673 
(iu) ee PublicidebtichargzesMi + aa. etree. BIBS 
Totalinetexpenagituresmnnee sec. 164,408 


Details (unaudited) can be found in Section | of Volume II (Part I) of the Public 


Accounts of Canada. 


2001 


20,418 
2,181 
405 
4,871 
IP 


1,869 
2,086 
861 


3,794 
3,400 


41,057 


2,874 


1,762 


36,421 
92,051 


9,124 
82,927 


119,348 
42,094 


161,442 
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ii. Transfer payments to other levels of government 


(in millions of dollars) 


2002 2001 

Canada health and social 

transfer. ccd eR Reiser See 17,300 13,500 
Piscaltarran’ in entshaeariy erent re 11,603 12,467 
OtWer aes... MASS. oe ee ee 375 217 
Alternative payments for 

standing programs") .. .....,.. ca) Jane -2,662 -2,460 
(otaWexpenditures#....4. osu ee ae 26,616 23,724 


Details (unaudited) can be found in Section | of Volume II (Part I) of the Public 
Accounts of Canada. 
This amount represents reduced transfer payments to one province where that 
province and the Federal Government have entered into an arrangement 
under which the Federal Government.provides an abatement for personal 
income taxes to taxpayers of that province. 


iii. Other transfer payments by ministry 


(in millions of dollars) 


2002 2001 
Agriculture and Agri-Food ............... 1,897 1,822 
Canada Customs and Revenue Agency ..... 233 1,681 
EAT AN COs eee eroote recta acac dcaansvelsadvcdiaed 1,769 2,140 
Foreign Affairs and International Trade... .. 2,405 2,358 
Healthen, on... eels so ceive n ttontan bie nlandn 1,617 1,302 
Human Resources Development........... 1,698 1,995 
Indian Affairs and Northern Development. . . 4,557 4,448 
Ind lsthy 77a ee home ree 2,628 2,079 
Veterans Affairs’... oc: os oco mee 1,557 1,463 
Other ministries and provisions ........... 1,493 4,215 
Notalinetexpenditutesm a eee ee 19,854 23,503 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Public 
Accounts of Canada. 
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iv. Other program expenditures by ministry excluding 5, Accumulated Deficit 


Noone elence The Government includes in its revenues and expendi- 
tures, the transactions of consolidated Crown corporations 
aati and of certain accounts established for specified purposes. 
{in millions of dollars) | egislation requires that the revenues of these specified pur- 
2002 2001 pose accounts be identified and that related payments be 
"charged against such revenues. Any deficiency of payments 
Agriculture and Agri-Food ............... 1,018 909 over revenues must be met through future revenues from 
Canada Customs and Revenue Agency ..... 3,202 2,780 these accounts. The following table shows the balances of 
Bie es ane Oceans aa Recher s See ne late these consolidated accounts and the retained earnings of the 
Foreign Mis andIntervationa Tade..... 15751369 consoidated Crown corporations included in the accumu: 
Human Resources Development........... 2,215 1,721 lated deficit: 
INnduSttye5c of epee teeciouch tin © can eared cations 2,128 1,958 
Public Works and Government Services .... 2,177 Dales 
Soliciton Generali tic Mareen g 8 Tee dee 3,407 3,013 
Treasury Board! bP eins thd: ower, | 1,518 4,165 (in millions of dollars) 
Other ministries and provisions ........... 6,325 3,072 2002 2001) 
‘hotalmetexpendituresm acta een 26,437 Q3822 


Accumulated deficit excluding 


Details (unaudited) can be found in Section | of Volume II (Part I) of the Public consolidated accounts.................. 576,156» (580;451 
Accounts of Canada. 


Consolidated accounts— 


Employment Insurance Account......... -39,363 -35,178 
v. Public debt charges Western Grain Stabilization 
Account’ © GOR. WI) TREN, Ae. UE 1,085 1,085 
Other insurance accounts............... -384 -359 
Other consolidated accounts ............ -274 -260 
(in millions of dollars) 537,220 545,739 
2002 2001 Consolidated Crown corporations ......... -731 -343 
I Accumulatedudenicitammr en rer eee 536,489 545,396 
nterest on— SAE Li et MA YR PTO PUD UT Se AME DUEL ENN ce sata kal iaats Meee oe eae ee 
Wimaturedide Dieter. . ei aaa 22,742 25,334 Details (unaudited) can be found in Section 4 of this volume. 
Pension and other accounts .............. 10,334 11,017 Comparative figures have been reclassified to conform to the current year’s 
Amortization of discounts on Canada resentation. : ' 
aitdi Treasuryaiill€. . <<... .asesscceenuete 3,666 4,921 mee comparative figures have been restated. Details can be found in 
note 3 iv. 


Amortization of premiums, discounts 
and commissions on all other 


CODE von rt RNS Sacre ae tin estas 859 701 
Servicing costs and costs of issuing new 

borrowings Met eh slot bet ceottosGtls Soe 134 121 
Notalypublicidebtcharces samara ere BL TS) 42,094 


Details (unaudited) can be found in Section 3 of this volume. 
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6. Unmatured Debt and Other Financial 
Instruments 


i. Unmatured debt 


The following table presents maturity of debt issues and 
interest rates by currency and type at face value. 


Marketable bonds 
Foreign !) 
currency 
expressedin Treasury 
Maturing year Canadian $ Canadian $ bills 
RG wos 5:35.05 Bos Oho SRO TON ROIS 30,313 4,783 94,200 
DOOR Beattie. sche co yo 40,933 154 
PALS) |. herds tartar are area 35,003 3,188 
ZOO ORE PORRSE PEs os ones 20,500 BEIO)| 
ZOO aR RAO s mE Ae bee oa. 20,165 1,594 
2008 and subsequent......... 147,984 7,677 
294,898 19,787 94,200 
Less Government’s holdings 
of unmatured debt™....... 1,055 Sus; 161 
293,843 19,272 94,039 
Nature of interest rate) Fixed) Fixed Variable 
Effective weighted average 
annual interest rates 
including swaps ......... 6.71 5.45 2.64 
Range of interest rates........ 3.50-14.0 1.515-9.70 1.90-4.63 


Details (unaudited) can be found in Section 6 of this volume. 
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(in millions of dollars) 


Canada bills Notes(*) 
Canada 
savings and Non- Foreign 
Canada _— marketable US $ currency 
premium  bondsand _ expressed in expressed in 
bonds?) —_ notes@) Canadian $ Canadian $ Total 
1,396 18 35555) 134,065 
1,988 22 104 43,201 
WBS 17 1,594 42,117 
1,424 240 601 25,156 
2,091 15352 25,202 
14,807 1,742 2,106 174,316 
24,021 3,391 3,355 4,405 444,057 
55 1,786 
23,966 3,391 35355 4,405 442,271 
Variable Fixed Variable Fixed) 
B25 10.16 lig tS 2.46 
1.30-6.75 2.26-17.51 1.49-2.29 0.70-4.50 


(1) Includes marketable bonds that were issued in US dollars and in other currencies. 
(2) Includes $18,930 million of Canada saving bonds that are redeemable on demand. 
(3) Non-marketable bonds and notes are comprised of $3,386 million of bonds issued to the Canada Pension Plan, and of $5 million of promissory notes issued to the 


Canada Health and Social Transfer Supplement Trust for Health Care. 


(4) Foreign currency notes are comprised of Canada notes and Euro medium-term notes issued in US dollars and other foreign currencies. 


(5) Includes $379 million of securities held for the retirement of unmatured debt. 


(6) Debt with maturity terms of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed 
interest rates were converted into variable interest rates through swap agreements. 
(7) Includes real return bonds which have a variable component based on the consumer price index. 


(8) Includes medium-term notes which have variable rates. 


ii. Derivative financial instruments and foreign currency 
contracts 


(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, US 
dollars and other currencies. The Government has entered 
into interest rate and cross currency swap agreements to facil- 
itate management of its debt structure. In the case of interest 
rate swap agreements, fixed interest rate funding has been 
converted to variable rates tied to the Banker’s Acceptance 
rates or London Interbank Offered Rates (LIBOR). In the 
case of cross currency swap agreements, Canadian dollar and 


other foreign currency debt has been converted into US dol- 
lars or other foreign currencies with either fixed interest rates 
or variable interest rates. As a normal practice, the Govern- 
ment swap positions are held to maturity. 


The interest paid or payable and the interest received or 
receivable on all swap transactions are recorded as part of 
public debt charges. Unrealized gain or loss due to fluctua- 
tions in the foreign exchange value of the swaps is presented 
as a liability on the Statement of Assets and Liabilities and 
recognized as a gain or loss on foreign exchange in the State- 
ment of Revenues, Expenditures and Accumulated Deficit. 
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Swaps with contractual or notional principal amounts 
outstanding at March 31, 2002 are as follows: 


2002 


Interest rate swaps 


Maturing year Canadian $ 

BA leer ted eh nie 9 th Oe pe RO Roto 

DOOS ie eeyteerciees lore crreccreren sovetese aie 

y AIA eines ohc RAS 8 te rs ee aca 50 

PA i fe tbo. senecbagec tae A eR lednd sae LMR 

DOOG ey ee ee i ee 

LOOM eRe tee Brn ce cates ree aaa 

ZOOScanGisubsequent ves. veen errr 15953 
2,003 


(b) Credit risk to swap agreements 


The Government manages its exposure to credit risk by 
dealing principally with financial institutions having credit 
ratings from at least two recognized rating agencies, one of 
which must be Moody’s or Standard & Poor’s. During fiscal 
year 2001-2002, the Government entered into swap transac- 
tions with swap counterparties having a credit rating equiva- 
lent to AA- or better for swaps with remaining maturity terms 
between 3 and 10.5 years and A or better for terms of up to 3 
years. 


The Government does not have a significant concentra- 
tion of credit risk with any individual institution and does not 
anticipate any credit loss with respect to its swap agreements. 


The following table presents the notional amounts of the 
swap agreements by ratings assigned by Standard & Poor’s: 


(in millions of dollars) 


Standard & Poor’s 2002 2001 
AAAS: Soe) Lp  y ORR aA tke Oaths 9: DESO 1,420 
DAE is hm See ie ees A tae oe 3,550 3,579 
POND oe Rc Desa cnet! ore a gt ge oh oe 6,692 4,318 
VS ARRAS SG Ree I, Paes ee aay 12,099 14,282 
ys \G See ee tes a ane ns Ahram hes re 7,057 3,958 
31,908 IS 


(in millions of dollars) 


2001 
Cross currency swaps Interest rate swaps Cross currency swaps 
Canadian $ Canadian $ Canadian $ 

23 1,617 

3,490 3,456 
3,658 50 3,624 
4,981 4,480 
4,061 2,134 
1,387 961 
122328 1932, 8,580 
29,905 2,705 24,852 


(c) Foreign currency contracts 


The Government has entered into forward currency trans- 
actions to hedge against exchange rate fluctuations relating 
to Canada’s Reserve Position in the International Monetary 
Fund (IMF), which forms part of Canada’s foreign exchange 
accounts. Canada’s IMF Reserve Position is denominated in 
Special Drawing Rights (SDRs). The hedging transactions 
involve the forward purchase and sale of the composite cur- 
rencies of the SDRs (i.e. Euro, US dollar, Pound sterling and 
Japanese yen). These hedges are presently being unwound 
and only forward sales against the US dollar are outstanding 
as of March 31, 2002. The Government has also entered into 
other forward currency contracts to hedge against exchange 
rate fluctuations of Euros. 


As at March 31, 2002 the notional value of these out- 
standing forward currency contracts is $2,402 million in for- 
ward sale contracts ($2,308 million in 2001), of which 
$2,340 million are in US dollars and $62 million in Euros 
($2,308 million in US dollars in 2001). The unrealized gain 
which is not recognized in the financial statements is $3 mil- 
lion ($24 million in 2001). All forward currency transactions 
have a maximum term of about 12 months or less. During fis- 
cal year 2001-2002 the Government managed its exposure to 
forward currency contract counterparties by dealing with 
financial institutions having a credit rating from recognized 
credit rating agencies of at least AA-. 
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iii. Fair values of financial instruments 
(a) Financial assets and liabilities 


The following table presents the carrying value and the 
fair value of financial assets and liabilities. Fair values are 
Government estimates and are generally calculated using 
market conditions at a specific point in time where a market 
exists. Fair values of instruments with a short life span or of a 
non-negotiable nature are assumed to approximate carrying 


2002 
Carrying Fair 
Financial assets and liabilities value value 
Financial Assets 
CaS Moan ee cee onthe ces 13,467 13,467 
IACCOUNIS FeCelVaDle ee eae ce tet te 3,362 S862) 
Foreign exchange accounts .......... 52,046 57,510 
Loans investments and advances 
excluding investments in 
enterprise Crown corporations ... 14,679 16,143 
Liabilities 
Accounts payable, accruals 
ANCIAL OWANCCSEs eins terre tists erent 40,679 40,679 
Wamatired(dcbtpewennt ne eee 442,271 461,483 
Pension and other accounts .......... 134,390 127,282 
Due to Canada Pension Plan ......... 6,770 6,770 


Net fair value in excess of 
CALlyINGuV ales seers the 
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values. Fair values may not reflect future market conditions 
nor the actual values obtainable should the instruments be 
exchanged on the market. The calculations are subjective in 
nature and involve inherent uncertainties due to unpredict- 
ability of future events. 


(in millions of Canadian dollars) 


2001 
Carrying Fair 
Difference value value Difference 
15,594 15,594 
2,966 2,966 
5,464 50,270 $1,281 1,011 
1,464 14,975 16,161 1,186 
43,644 43,644 
-19,212 446,403 474,367 -27,964 
7,108 136,438 128,347 8,091 
6,391 6,391 
-5,176 -17,676 


Comparative figures have been reclassified to conform to the current year’s presentation. 


Fair values are determined using the following methods 
and assumptions: 


The carrying values of short-term financial instruments 
are assumed to approximate their fair values due to their 
short-term maturity. These include cash, accounts receivable, 
accounts payable, accruals and allowances, and the amount 
due to Canada Pension Plan. 


Fair values of the securities and gold reserves held in 
the foreign exchange accounts are established using market 
quotes or other available market information. Financial 
claims and obligations with the International Monetary Fund 
denominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31, which are assumed to approx- 
imate fair value. 


Fair values of loans to enterprise Crown corporations are 
generally established by using their carrying values. For port- 
folio or temporary investments, fair values are established 
using stock market quotes or other available information. 


Fair values of other loans, investments and advances are 
assumed to approximate carrying values since allowances 
are used to reduce the carrying value of these items to 
amounts that approximate their estimated realizable value. 


For marketable bonds denominated in Canadian dollars 
and foreign currencies, treasury bills issued in Canadian dol- 
lars, Euro medium-term notes and Canada notes, fair values 
are established using market quotes or the discounted cash 
flow calculated using year end market interest and exchange 
rates. Fair values of other instruments comprising the 
unmatured debt are deemed to approximate carrying values 
due to their short life span or their non-negotiable nature. 


The fair values of pension liabilities are assumed to 
approximate the actuarial value of the pension obligations 
net of the fair values of the pension plan assets which are 
established at market value for investments and at a dis- 
counted net present value for other plan assets. 
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(b) Derivative financial instruments and foreign currency 
contracts 


The following table presents the fair value of derivative 
financial instruments and foreign currency contracts with 
contractual or notional principal amounts outstanding at 
March 31: 


2002 


Notional value 


Interest rate and cross currency 


SWapSiet eet tater crohns Gagne ton utbeaneveri: 31,908 
Foreign currency contracts— 
RORW ALGUSALCS tier acs pend ek eee eae 2,402 


Fair values of the swap and forward currency contract 
agreements are the estimated amount that the Government 
would receive or pay, based on market factors, if the agree- 
ments were terminated on March 31. They are established by 
discounting the expected cash flows of the swap or forward 


7. Public Sector Pensions 


The Government sponsors defined benefit pension plans 
covering substantially all of its employees (including the 
Public Service, Canadian Forces, Royal Canadian Mounted 
Police and certain Public Service corporations) as well as 
federally appointed judges and Members of Parliament. For 
the main plans, pension benefits generally accrue up to a 
maximum period of 35 years at a rate of 2 percent per year of 
pensionable service times the average of the best five consec- 
utive years of earnings and they are indexed to inflation. 


Until March 31, 2000, separate market invested funds 
were not set aside to provide for payment of these pension 
benefits. Since April 1, 2000, the net amount of contributions 
less benefits and payments related to post March 2000 ser- 
vice for the Public Service, Canadian Forces and Royal 
Canadian Mounted Police pension plans is transferred to the 
Public Sector Pension Investment Board to be invested in 
capital markets. 


The plans are generally funded from employee contribu- 
tions which are based on a set percentage of pensionable 
earnings and from employer contributions which provide for 


(in millions of dollars) 


2001 
Fair value Notional value Fair value 
-1,006 DieSo -1,049 
3 2,308 24 


currency contract agreements by using fiscal year end market 
interest and exchange rates. A positive (negative) fair value 
indicates that the Government would receive (make) a pay- 
ment if the agreements were terminated. 


the cost (net of employee contributions) of the benefits 
accrued in the period, based on the triennial actuarial valua- 
tions performed for funding purposes. The following pres- 
ents a summary of the main transactions in the year: 


(in millions of dollars) 


2002 2001 
Employee contributions 
Funded planst. sa. hes cocoa tavetenie 839 TI5 
Unfunded plans)». 00... eee 92 211 
Roy be sk hy Rs et Bee ome Ne res Let 931 986 
Public Service corporation 
contributions 
undediplansiaepemren aaa saeco 109 189 
Unfunded plans‘)? IDLE Os SOOM OOS 16 35 
LOCA ened tector ais yacac eae 125 224 
Government contributions 
Funded plans Pte aet. ovens ee ee 2,190 1,946 
Unfunded plans)». 0 2. 311 318 
Total Ava a. eee ean etree 2,501 2,264 
Benefits paid 
Funded plansitiyss 7. eer eis ieee 11 2 
Unfunded plans) cae «eect ox yes 5,690 5,457 
TROL is cuneeerscn, bachegc en, RRR Ue 5,701 5,459 


Details (unaudited) can be found in Section 6 of this volume. 
Contributions and payments pertaining to unfunded plans are recorded in 
pension accounts within the Accounts of Canada pursuant to pension 
legislation. 
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Actuarial valuations are performed triennially for fund- 
ing purposes and are updated annually for accounting pur- 
poses, using management's best estimates and the projected 
benefit method pro-rated on services. In these annual calcula- 
tions, pension obligations are estimated by projecting bene- 
fits expected to be paid in the future and calculating their 
present value. Many assumptions are required for this pro- 
cess, including estimates of future inflation, interest rates, 
expected return on investments, general wage increases, 
work-force composition, retirement rates and mortality rates. 
The accounting assumption for the long-term rate of inflation 
used in the valuation is 2 percent (2 percent in 2001). The 
expected rate of return on investments and average Govern- 
ment long-term bond rate assumed for the year are 6.5 per- 
cent and 8.2 percent respectively (6.5 percent and 9.0 percent 
in 2001). 


The Government uses its best estimates for the assump- 
tions affecting these pension obligations. Changes in 
assumptions can result in significantly higher or lower esti- 
mates of liabilities. For example, an increase of | percent in 
the inflation rate would increase the pension liability by 
approximately $14,800 million, whereas an increase of | per- 
cent in interest rates would reduce the pension liability by 
about $14,800 million. Pension adjustments arise when 
actual experience varies from estimates and will be amor- 
tized over periods ranging from 7 to 14 years, which will 
affect expenditures in those years. 


Pension plan assets include marketable investments and 
contributions receivable from employees for past service 
elections. The investments are valued at market related val- 
ues, whereby fluctuations in market value are averaged over 
a five-year period, and contributions receivable for past ser- 
vice are discounted to approximate their fair value. At March 
31, the market value of the investments is $5,647 million 
($2,511 million in 2001). 
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The pension liability at March 31 includes the following 
components: 


(in millions of dollars) 


2002 2001 
Accrued benefit 
Obligation!) Bawa Ane eee te 125,899 124,044 
Less: Pension plan assets — 
Investments at market 
felated Valueaas.. os ereae hee ee 5,872 2,763 
Contributions receivable from 
employees fon past, Service weet 440 439 
if Ro} 21 RRs 75 oe cee eee 6,312 3,202 
119,587 120,842 
Unamortized 
estimation adjustments ?............... 7,334 8,343 
RensStonsliabili type aceris s1c.00 ee eae 126,921 129,185 


Comparative figures have been reclassified to conform to the current year’s 
resentation. 
Includes $2,300 million ($6,200 million in 2001) for impending transfers to 
new separate plans. 
(2) tn 2002 this amount is net of a consolidation adjustment of $1,114 million 
relating to refundable taxes withheld from Retirement Compensation 
Arrangements accounts that were previously credited to tax revenues. 


In 2001, Canada Post Corporation and three other corpo- 
rations implemented their own pension plans and their 
employees ceased to be members of the Public Service pen- 
sion plan. An amount of about $4,500 million ($1,300 mil- 
lion in 2001) was transferred to the pension plans of these 
corporations during the year and an additional estimated 
amount of $2,100 million before interest ($6,200 million in 
2001) remains to be transferred within the next year. The net 
cost of this partial settlement of the Public Service pension 
plan was estimated at $28 million, of which a loss of $215 
million was recognized in 2001 and a gain of $187 million is 
amortized as an estimation adjustment in the expected rate of 
return affecting the Canadian Forces and the Royal Canadian 
Mounted Police pension plans. Unamortized estimation 
adjustments of $510 million were also written off as a result 
of this partial plan settlement in 2001. 


The pension interest expenditure calculated on the aver- 
age actuarial obligation is reported as part of public debt 
charges and is presented net of the expected return on average 
plan assets. During the year, the actual rate of return of mar- 
ketable investments was 2.7 percent (minus 4.1 percent 
in 2001). 


FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 1. 21 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


The total pension related expenditure includes the fol- 
lowing components: 


(in millions of dollars) 


2002 2001 
Net pension benefit 
expenditure — 
INet current SenvicercOStSramni area 2,119 2,264 
Pension plan 
Aen GiInehUCOS(S semi ee er eee 9 
Pension plan 
SettlementiCOStSrmenaeire ieee 215 
Statutory payments under 
VAnIOUS*ACtSwprewt es fo onan de ad yom os 80 85 
Write off of unamortized 
estimation-adjustments a. 4240000 es5 5% -510 
Amortization of estimation 
AGJUStMEN (Seis aw. ithe eh hE -2,347 -2,459 
TOCA ee sertianta, corer Nepeneveresne lene -148 -396 
Pension interest 
expenditure — 
Interest on the average 
accrued benefit obligation ............ 9,688 10,240 
Expected return on average 
PENSION pPlaniaSSetS eek eta -279 -89 
Totalegtas: Foe eard. ... cv: 9,409 10,151 
Total pension related 
expenditures. ari ahlelt aaa: eee ee 9,261 9,755 


Details (unaudited) can be found in Section 6 of this volume. 


8. Due to Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan (the Plan) are not included in these 
financial statements. 


The Plan is a federal/provincial program for compulsory 
and contributory social insurance. It operates in all parts 
of Canada, except for the Province of Quebec which has 
a comparable program. The Plan is administered by the 
Government of Canada under joint control with the partici- 
pating provinces. As administrator, the Government’s 
authority to spend is limited to the Plan’s net assets of 
$51,925 million ($45,688 million in 2001). 


The Canada Pension Plan Account (the Account) was 
established in the Accounts of Canada to record the contri- 
butions, interest, pensions and benefits and administration 
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The changes in the accrued benefit obligation and in the 
investments valued at market related value during the year 
were as follows: 


(in millions of dollars) 


2002 2001 

Accrued benefit obligation — 
beginnin giof thehyearinse sacar 124,044 117,114 
Benefitsieamed 7s) 230s te ee Sone 3,175 3,474 

Interest on the average 

accrued benefit obligation........... 9,688 10,240 
Benefits paid. oe, Seer ce -5,701 -5,449 
AAGMINIS trative CXPCOSCS= eer ene -66 -49 
INettransfers to’other planis’ss.-...--> - -4,.756 -1,611 
Piatt amMmenGm ents. eae eee 9 
Planisettlementss ne eee ee 215 
Actuarial (Sains)) .OSSCSe etre ne eee -485 101 

Accrued benefit obligation — 
eEndor they caraeerm ain tte een tt ae ee 125,899 124,044 


(in millions of dollars) 


2002 2001 
Market related value of investments — 
beginningiotithesycatmmr eet eee 2,763 
Contributions — 
Employees Beastie Ancrcr teers bee 839 775 
Public Service corporations ......... 109 189 
Governmenty se ice. recees teers 2,190 1,946 
WotaliCOntMbOUll ONS meet were aerate. 3,138 2,910 
Expected return on plan assets ......... Pyf?) 89 
Benefits, transfers and other........... -141 -169 
Actuartallosses’ iat ae. ieee -167 -67 
Market related value of investments — 
endofi the: yearly eer aer reat aioe 5,872 2,763 


expenditures of the Plan. It also records the amounts trans- 
ferred to or received from the Canada Pension Plan Invest- 
ment Fund and the Canada Pension Plan Investment Board. 


The Plan’s deposit with the Receiver General for Canada 
of $6,770 million ($6,391 million in 2001) is reported as the 
Government’s liability to the Plan at March 31 and represents 
the balance in the Account. 


Additional information (unaudited) and the audited 
financial statements of the Plan are included in Section 6 of 
this volume. Additional information on the funding of the 
Plan may be obtained from the Nineteenth Actuarial Report 
on the Canada Pension Plan prepared by the Chief Actuary of 
the Office of the Superintendent of Financial Institutions. 
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1. 


Foreign Exchange Accounts 


Foreign exchange accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Governmentas a result of Canada’s 
foreign exchange operations. 


The following table presents the balances of foreign 
exchange accounts: 


(in millions of dollars) 


2002 2001 
International reserves held in the Exchange 
BUNdHACCOUN tere rte eit mete ee eer 48,667 47,845 
International Monetary Fund— 
SUDSCHDUONS saret erm LeC mar errr rice: PRS | 12,814 
61,488 60,659 
Less: 
International Monetary Fund— 
Notesspayablemeat 76. hase: eens. 7,893 8,840 
Special drawing rights allocations...... 1,549 1,549 
9,442 10,389 
Total foreign exchange accounts........... 52,046 50,270 


Details (unaudited) can be found in Section 8 of this volume. 


il, 


Gold reserves 


The Government keeps certain investments in its 
Exchange Fund Account to promote orderly conditions in 
the foreign exchange market for the Canadian dollar. Part 
of these investments is in the form of gold: 1.0 million 
fine ounces (1.2 million fine ounces in 2001). These 
gold holdings are valued at 35 Special Drawing Rights 
(SDRs) or $69.57 per fine ounce ($69.55 in 2001), which 
approximates cost. ASDR is a unit of account used by the 
International Monetary Fund valued in terms of a basket 
of four major currencies (the Euro, US dollar, Pound ster- 
ling and Japanese yen). This valuation results in a 
recorded value of $70 million ($83 million in 2001), 
which is much lower than the market value of $480 mil- 
lion ($487 million in 2001) using a value of $480.49 per 
fine ounce ($406.21 in 2001). 


Further details are provided in the financial statements of 
the Exchange Fund Account in Section 8 of this volume. 
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10. Crown Corporations and Other 
Government Business Enterprises 


The Government wholly owns forty-two Crown corpora- 
tions. Some of these Crown corporations rely on the Govern- 
ment for most of their financing. There are twenty-two such 
corporations whose financial activities are consolidated in 
these financial statements. The major consolidated Crown 
corporations are Atomic Energy of Canada Limited, Cana- 
dian Broadcasting Corporation, Marine Atlantic Inc. and 
VIA Rail Canada Inc. Details of these corporations are 
included in Section 4 of this volume. 


Other Crown corporations are government business 
enterprises that are able to raise substantial portions of their 
revenues through commercial business activity and are 
self-sustaining. These Crown corporations are called enter- 
prise Crown corporations. The major enterprise Crown cor- 
porations include the Bank of Canada, Canada Mortgage and 
Housing Corporation, Canada Post Corporation and Export 
Development Canada. 


There is also a number of self-sustaining government 
business enterprises that are not considered Crown corpora- 
tions within the meaning of the Financial Administration 
Act, but which are owned or controlled by the Government 
and accountable to either Parliament or to a Minister. These 
are referred to as other government business enterprises. The 
major other government business enterprises include the 
Canadian Wheat Board and the Port Authorities of Halifax, 
Montreal, Quebec and Vancouver. 


For enterprise Crown corporations and other government 
business enterprises, in addition to recording the Govern- 
ment’s investment in these corporations, the Government 
reports any amounts receivable from or payable to these cor- 
porations and records an allowance for valuation which 
includes the annual net profits and losses of the corporations. 
Their assets and liabilities are not included in these financial 
statements, except for their borrowings which are recorded as 
liabilities of the Government when they are not expected to 
be repaid directly by these corporations. 


Details of enterprise Crown corporations and other 
government business enterprises are included in Section 9 of 
this volume. 
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The following table presents the Government’s recorded 
financial assets for enterprise Crown corporations and other 
government business enterprises. Of this amount, 
$3,457 million ($3,554 million in 2001) represents invest- 
ments in capital stock and contributed capital of the corpora- 
tions. The balance represents loans and advances made by the 
Government. 


(in millions of dollars) 


2002 2001 

Canada Mortgage and Housing 

Corporation? ety Oe. Aa eR eas, 5,651 5,877 
Harm) Credit: Canadas casein. aciet oe. ok 1,168 1,747 
Export Development Canada ............. 983 983 
Business Development Bank of Canada..... 626 626 
OLN EA ET ee We CENA Gg gat ee 764 852 
Totalecee ens ahiea bane bo sent 9,192 10,085 


Details (unaudited) can be found in Section 9 of this volume. 


Financial results for the enterprise Crown corporations 
and other government business enterprises are summarized 
as follows: 


(in millions of dollars) 


2002 2001 
Assets (including capital assets and 
deferred charges of $5,536 
($6552.45 ie? O10 1i)) ape, ayee - ene aie oe es 120,981 115,300 
[iaviliti¢scupee ees a ere ice eae 112,914 107,568 
Netequitys ate cease re-peerest oinarieds 8,067 7,732 
Revenuest's) Sai ey . i) hee ie: Ry : 19,632 19,740 
EXpenseSMyicee. BRE IO. RRR OE ZUR 17,009 16,650 
Ne@imncomertorthesycaraameteetnrer etn or 2,623 3,090 
Other changes in equity 
Dividends Aart A786. yess Fis ceases -2,078 -1,990 
Other (si cca sc cat DERE es SPREE: -210 127 
335 1227 
Openin gmetiequitye.asi4 sere arte ene ote 7,732 6,505 
CHOSE AIH ohamle BSA slsls.s luca soo onc 8,067 UA 
Contractual commitments ................ 7,458 6,767 
ContingenGliabilitiesja-.) aon eee 2,651 1,864 


Details (unaudited) can be found in Section 9 of this volume. 
(1) Amounts reported as dividends include $1,929 million ($1,951 million in 
2001) from the Bank of Canada. 


The President of the Treasury Board’s Annual Report to 
Parliament on Crown Corporations and Other Corporate 
Interests of Canada provides further information on the busi- 
ness and activities of all parent Crown corporations and their 
wholly-owned subsidiaries, as well as information on all 
Crown corporations and other corporate interests of Canada. 


11. National Governments, including 
Developing Countries and International 
Organizations 


i. Loans to developing countries 


Loans to national governments of $2,902 million 
($3,136 million in 2001) include loans to developing 
countries. The Government has provided allowances on 
these loans taking into consideration their collectability 
and any concessionary terms. 


Details (unaudited) can be found in Section 9 of this 
volume. 


ii. Loans, investments and advances to international 
organizations 


Loans, investments and advances to international organi- 
zations, including development banks and their related 
funds, total $4,440 million ($4,405 million in 2001). The 
Government has provided allowances on these loans, 
investments and advances based on their collectability 
and any concessionary terms. 


Details (unaudited) can be found in Section 9 of this 
volume. 


12. Contractual Commitments 


The nature of government activity results in some large 
multi-year contracts and obligations. Major contractual com- 
mitments that can be reasonably estimated are summarized 
as follows: 


(in millions of dollars) 


2002 2001 

Transfer payment agreements............. 17,022 16,411 
Acquisition of property and equipment, 

andi sOOdStaNGISCIVICCS semi rata ener are 8,021 8,239 
Benefit plans for 

Veteran smeins ones take yea ees PUA Rae 7,102 6,635 
Operating and 

Capitaluleases tienen cea see aee 4,709 4,317 
International organizations ............... 2,993 1,038 
Pension liability under 

ContinuationvA CtSeay eee ee IPS 125 

B92 36,765 


Details (unaudited) can be found in Section 10 of this volume. 
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Estimated expenditures against these commitments in 
future years are as follows: 


Year (in millions of dollars) 
AVC SONS COs See es OSE RS Oey 9,843 
XO secs a RR Th RN Sea aR Se TSS 
DOS Ie pee. toe er hee ne 6,483 
20 062i Ae ate een ee ee. hee PILL, NOOR 5,818 
DOOM RI See METAS SURE I 4,285 
2008sandisubsequentliyaer sey. Gels se eis 6,005 
39,972 


Details (unaudited) can be found in Section 10 of this volume. 


i. Transfer payment agreements 


Included in the transfer payment agreements commit- 
ments of $17,022 million ($16,411 million in 2001) is 
an amount of $8,563 million ($8,589 million in 2001) 
related to various contractual obligations of the Govern- 
ment through Canada Mortgage and Housing Corpora- 
tion (CMHC) for social housing programs. These 
agreements are made to provide funding for projects for 
up to 40 years. Honouring these obligations currently 
amounts to about $1,700 million per year. Uncertainty in 
forecasting makes estimates beyond the year 2007 unreli- 
able. Accordingly, the amounts reported for CMHC 
under transfer payment agreements cover only to 2007. 


ii. Benefit plans for veterans 


Under the Pension Act, the Government provides pen- 
sions and benefits for disability or death arising from mil- 
itary service. Estimated annual expenditures under this 
Act will approximate $1,420 million per year over the 
next few years. Uncertainty in forecasting makes esti- 
mates beyond the year 2007 unreliable. Accordingly, the 
amounts reported under benefit plans for veterans cover 
only the period to 2007. 


iL 


~ 


|. Operating and capital leases 


Capital leases have various terms up to 35 years. Of the 
total of $4,709 million ($4,317 million in 2001) in opera- 
ting and capital leases, $2,306 million ($2,086 million in 
2001) represents future payments for capital leases. Of 
this, $1,136 million ($1,122 million in 2001) is imputed 
interest. 


13. Insurance Programs 


Three enterprise Crown corporations, whose financial 
affairs are not consolidated with these financial statements, 
operate insurance programs for the Government. In the event 
the corporations have insufficient funds, the Government 
will have to provide financing. 
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Canada Deposit Insurance Corporation operates the 
Deposit Insurance Fund which provides basic protection 
coverage to depositors for up to $60,000 deposited with each 
member bank, trust or loan company. Total insured deposits 
at March 31, 2002 amounted to $346,809 million 
($339,479 million in 2001). At March 31, 2002, the 
Corporation has a surplus of $486 million ($455 million sur- 
plus in 2001). The premiums collected by the Corporation are 
expected to cover the cost of both current claims and possible 
future claims. 


Canada Mortgage and Housing Corporation operates 
the Mortgage Insurance Fund which provides insurance for 
mortgage lending on Canadian housing by private insti- 
tutions. Insurance in force at March 31, 2002 was 
$218,900 million ($200,700 million in 2001). The Fund has 
a surplus of $1,229 million at March 31, 2002 ($896 million 
in 2001). Canada Mortgage and Housing Corporation also 
operates the Mortgage-Backed Securities Guarantee Fund 
which guarantees the timely payment of the principal and 
interest for investors of securities based on the National 
Housing Act. Guarantees in force as at March 31, 2002 
totalled approximately $37,452 million ($34,217 million in 
2001). As at March 31, 2002 the fund has a surplus of 
$80 million ($70 million in 2001). Budgetary financial assis- 
tance, although rare, is provided at the discretion of the Gov- 
ernment. 


Export Development Canada (EDC) provides export and 
foreign investment insurance to help with export trade. Insur- 
ance in force at March 31, 2002 was $12,292 million 
($11,225 million in 2001). EDC set aside an allowance of 
$457 million as at March 31, 2002 ($465 million in 2001) to 
cover the cost of current and expected future claims. The pre- 
miums collected by the corporation are expected to cover the 
cost of both current claims and possible future claims. 


Details (unaudited) can be found in Section 10 of this 
volume. 


14. Contingent Liabilities 


Contingent liabilities which may become actual liabili- 
ties, are classified into three categories: guarantees by the 
Government, international organizations, and claims and 
pending and threatened litigation. The Government is confi- 
dent that any ultimate settlement on these contingent liabili- 
ties will be for amounts significantly lower than those being 
disclosed. 
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i. Guarantees by the Government 


Guarantees by the Government at March 31, 2002 
amounted to $56,838 million net of an allowance of 
$4,076 million ($52,648 million net of an allowance 
of $3,951 million in 2001). The Government records 
an allowance for losses on loan guarantees and for 
borrowings of enterprise Crown corporations and other 
government business enterprises when it is likely that 
there will be a future payment and a reasonable estimate 
of the loss can be made. All other loan guarantees are 
reported as contingencies. 


ii. International Organizations 


Contingent liabilities related to international organiza- 
tions at March 31, 2002 amounted to $19,681 million 
($19,477 million in 2001). The Government has callable 
share capital in certain international organizations that 
could require payments to those agencies. 


iti. Claims and pending and threatened litigation 


There are thousands of claims and pending and threat- 
ened litigation cases outstanding against the Govern- 
ment. The total amount claimed in these actions, 
including a number where an amount is not specified, and 
their outcomes are not determinable. Certain large and 
significant claims are described below: 


Aboriginal and comprehensive land claims: The Govern- 
ment is aware of claims with pleading amounts in excess 
of $200,000 million and other potential claims that are 
under research by First Nations. A reliable estimate of 
potential liability cannot be made at this time. 


Significant tax refunds: There are $308 million 
($1,123 million in 2001) in claims or litigation relating to 
tax refunds that are significant and were under appeal to 
the Federal Court of Canada or the Supreme Court of 
Canada at March 31, 2002. 


Further details (unaudited) can be found in Section 10 of 
this volume. 


15. Environmental Liabilities 


Policy guidance has been issued to government depart- 
ments and considerable progress has been made in the identi- 
fication and cataloguing of suspected contaminated sites. 
The process of assessing the nature and level of contamina- 
tion on suspected sites, and the consequent preparation and 
costing of a remediation plan, are technically challenging and 
time consuming. While complete and final estimates of the 
assessment and remediation liabilities attributable to the 
Government are not yet available, current estimates indicate 
that the total will be at least $2,500 million. The Government 
will continue to work toward the determination and recogni- 
tion of environmental liabilities. 
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SUPPLEMENTARY STATEMENT 


In the February 1991 Budget, the Government introduced 
measures aimed at improving its financial and economic 
position. These measures included proposals for a Debt 
Servicing and Reduction Account Act. On June 18, 1992, the 
Act was passed by Parliament with implementation for the 
1991-92 fiscal year. 


The Debt Servicing and Reduction Account Act calls for 
certain revenues including the goods and services tax (GST) 
to be used to service the public debt and not to fund new 
program spending. Transactions in respect of this Act are 
reported in the following statement. 
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REPORT OF THE AUDITOR GENERAL 
ON THE 
STATEMENT OF TRANSACTIONS OF THE 
DEBT SERVICING AND REDUCTION ACCOUNT 


To the House of Commons: 


I have audited the statement of transactions of the Debt 
Servicing and Reduction Account for the year ended 
March 31, 2002. This financial statement is the 
responsibility of the Government of Canada. My 
responsibility, as required by section 9 of the Debt Servicing 
and Reduction Account Act, is to express an opinion on this 
financial statement based on my audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statement is free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statement. An audit also includes assessing the 
accounting policies used and significant estimates made by 
the Government, as well as evaluating the overall financial 
statement presentation. 


In my opinion, this financial statement presents fairly, in all 
material respects, the transactions of the Debt Servicing and 
Reduction Account for the year ended March 31, 2002 in 
accordance with the Debt Servicing and Reduction Account 
Act and the stated accounting policies of the Government of 
Canada set out in Note 2 to the financial statement. As 
required by section 9 of the Debt Servicing and Reduction 
Account Act, I report that, in my opinion, these stated 
accounting policies have been applied on a basis consistent 
with that of the preceding year. 


Santee a “hee 
Sheila Fraser, FCA 


Auditor General of Canada 


Ottawa, Canada 
September 16, 2002 
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Debt Servicing and Reduction Account 
Statement of Transactions 
for the Year Ended March 31, 2002 


(in thousands of dollars) 


Goods and services tax and harmonized sales tax received.............. 

ess Refundse i irae cok Bi, kt kee eee tee ate era ROE tae tek Seam ire es 3 

Rebates Sith: Mas... SOM CEOS 2. EE ae: 
Amounts paid and accrued 

Dy ministries Wace cam ocvaucce k ecla Bere srtes ee ecco 

Quarterly taxaCreditSiy: pa acetc ee bss oc oud EL) acuienac ots 

Transfer of harmonized sales tax to provinces.................. 


Netgoods and Services taxrae SA tatie tis ait eb cid ee ee Cece ote e -- 
Penalties and interest received 

for goodstand services'tax|(Hetof interest paid)! tee.) ee ea 
Gain on wind-up of interest in Crown Corporations ................... 
Gifisttonhic Crown men ce cae coe eee coerce a nie euetenere ie oraas 


Proceeds creditedito the Accountes mera ari eset s tee ac ees - 
Public debt expenditures charged to the Account 
Public debt expenditures chargeable to the Account (Note 3) .......... 
Less amount in excess of the Account’s balance (Note 4) ............. 


Account balance; end ofsycatedyc2. chard sort eres ee icr ree Toen © - 


2002 2001 

62,240,984 60,853,241 
28,474,322 27,958,411 
2,482,099 2,206,524 
1,277,837 1,022,110 
eo OSM ION 2,901,708 
2,133,468 Vi >to 

37,331,457 35,863,904 

24,909,527 24,989,337 

113,326 119,083 

36,402 

105 114 

25,022,958 25,144,936 
27,054,823 30,716,610 
2,031,865 5,571,674 

25,022,958 25,144,936 

NIL NIL 


The accompanying notes are an integral part of this statement. 


Notes to the Statement of Transactions of the 
Debt Servicing and Reduction Account 


1. Authority and Objective 


On June 18, 1992, the Debt Servicing and Reduction Ac- 
count Act received Royal Assent. Section 8 of the Act 
requires that the Public Accounts of Canada for 1991-92 and 
each subsequent year contain a statement setting out the 
transactions in that year with respect to the Debt Servicing 
and Reduction Account (the Account). 


On March 20, 1997, the Debt Servicing and Reduction Ac- 
count Act was amended to reflect changes to the 
Federal-Provincial Fiscal Arrangements Act implementing 
Sales Tax Harmonization Agreements with concerned prov- 
inces, which became effective April 1, 1997. 


The objective of the Debt Servicing and Reduction 
Account Act is to apply certain Government revenues against 
charges associated with the public debt. These revenues 


include goods and services tax, certain gains on disposals of 
investments in Crown corporations, and gifts to the Crown. 
The transactions recorded in the Account have been paid into 
or charged against the Consolidated Revenue Fund, and the 
Account is consolidated in the financial statements of the 
Government. 


2. Significant Accounting Policies 


The significant accounting policies are based on the terms 
and conditions contained in the Debt Servicing and Reduc- 
tion Account Act: These accounting policies are consistent 
with the accounting policies of the Government of Canada. 


i. Goods and services tax (GST) 


The Government generally reports the GST and the 
HST (harmonized sales tax) in the period in which they 
are received. GST and HST received are reported net of 
Input Tax Credits claimed by registrants. 
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Refunds and rebates are generally reported in the year 
in which they are paid and are reported net of GST and 
HST collected by registrants. GST quarterly tax credits 
are charged in the period to which they relate. Transfers 
of HST to concerned provinces are calculated 1n accor- 
dance with applicable agreements. 


ii. Other amounts credited to the Account 


Penalties and interest are generally reported in the 
period in which they are received. Gain on sale of 
shares in Crown corporations, gain on disposal of 
shares or interest on wind-up of Crown corporations 
and gifts to the Crown are recorded in the year in which 
the transactions or events that give rise to these reve- 
nues occur. 


iii. Public debt expenditures charged to the Account 


Public debt expenditures charged to the Account in- 
clude costs incurred by the Government during the year 
in servicing, issuing, repayment, discharge or settle- 
ment of a debt, under the authority of a Borrowing 
Authority Act. 


3. Public Debt Expenditures Chargeable to the Account 


Public debt expenditures chargeable to the Account are 
calculated as follows: 


(in thousands of dollars) 


2002 2001 
Rubliordebtchargesi=t).t sare eee et, cere 37,734,664 42,094,509 
Less: amounts unrelated to a 
Borrowing Authority Act— 
Interest on unmatured debt()........ 345,539 360,597 
Interest on pension and other 
ACCOUNTS were ten Nir ed cee 10,334,302 11,017,302 
Public debt expenditures 
chargeable to the Account ............ 27,054,823 30,716,610 


() Interest on unmatured debt is related to special non-marketable bonds held by 
the Canada Pension Plan Investment Fund and the Canada Pension Plan 
Account. ? 
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4. Amounts in Excess of the Account’s Balance 


Public debt expenditures charged to the Account exceed 
the amount available in the Account balance for these 
charges. Under these circumstances, only the amount neces- 
sary to bring the Account balance to nil is charged to the 
Account as required under section 6 of the Debt Servicing 
and Reduction Account Act. 


FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 1. 29 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


The Observations 
explain my Report on 
the financial statements 
of the Government of 
Canada. 


SUPPLEMENTARY INFORMATION 
OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
FOR THE YEAR ENDED MARCH 31, 2002 


MAIN POINTS 


The purpose of these Observations is to explain certain elements of my report on the financial 
statements of the Government of Canada as at and for the year ended March 31, 2002. My 
December 2002 Report to the House of Commons will discuss some of the issues included in 
these Observations in more detail. Here, I discuss the following issues: 


The balance in the Employment Insurance Account stood at $40 billion on March 31, 2002, 
well over the $15 billion that the Chief Actuary of Human Resources Development Canada 
says is the maximum amount needed. Neither the Employment Insurance Commission nor the 
Government, in setting the EI premium rates for 2001 and 2002, has clarified and disclosed 
what they consider to be an adequate balance of the Account, the time required to reach that 
balance, and the factors considered in setting the rates. Accordingly, for the second 
consecutive year I am unable to conclude that the setting of premium rates observed the intent 
of the Employment Insurance Act. 


Since 1997, the Government has recorded as expenditures some $7.5 billion in transfers to 
various foundations to achieve its public policy objectives, even though most of the money is 
still in their bank accounts and investments accumulating interest. As reported last year, I am 
concerned with the accounting for these transfers. 


I encourage the Government to implement accrual accounting for its 2002-2003 financial 
statements. Accrual accounting will provide a more complete measure of the overall size of 
the Government resulting in improved reporting. It will also help to avoid the distortions in the 
Government’s financial statements caused by its present accounting policies, such as that 
resulting from the deferral of small business tax instalments from 2001-2002 to 2002-2003. 
More importantly, accrual accounting is an essential component of management reform 
initiatives underway in the Government. 


I am very concerned about the Government’s processes for developing, reviewing, 
challenging and eventually recording management estimates in its financial statements. 
Although they involve billions of dollars, the Government only makes a serious effort to 
update most of these estimates once a year - when it prepares its annual financial statements. 
This year, the Government made material unanticipated changes to management estimates 
almost six months after year end. In my view, it is essential that the Government strengthen the 
way it develops management estimates, in order to produce timely and reliable information 
throughout the year and in its financial reports. 


I encourage the Government to improve how it communicates its financial results in the Public 
Accounts and the Annual Financial Report. In addition to the disclosure of key indicators and 
Budget-to-actual comparisons, the Government should correct misinformation on the 
disposition of the annual surplus for the year. 


I believe strongly that the Government’s financial statements included in the Public Accounts 
and the Annual Financial Report are important accountability documents. They need to be 
credible, understandable, useful, and timely. While summary financial reporting by the 
Government of Canada continues to be among the best in the world, improvements are required 
to maintain this standing. 
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SIGNIFICANT ACCOUNTING AND DISCLOSURE ISSUES ARISING FROM MY 
AUDIT 


In this section of my Observations, I describe seven of the more significant issues that have 
arisen from my audit this year or that are still unresolved from prior years. 


1.$40 BILLION SURPLUS IN THE EMPLOYMENT INSURANCE ACCOUNT 


Consolidation of the EI Account. Employment Insurance (EI) is a major program 
administered by the Government of Canada. Since 1986, its revenues, expenditures, assets and 
liabilities have been consolidated or combined with those of other Government programs in the 
Government’s financial statements. Consolidation of EI is the proper accounting because EI is 
a Government program like any other Government program — it is controlled solely by the 
Government. It is the Government, either directly or through the EI Commission, that sets EI 
premiums and benefits. Non-consolidation of Government programs would result in 
fragmented reporting and difficulty in understanding the full size and scope of the Government. 
I therefore continue to support the manner (consolidation) in which the Government accounts 
for the EJ program in its summary financial statements. 


Due to its size, the EI program has a significant effect on the Government’s overall financial 
results. The financial statements show that approximately 10% of the Government’s total 
revenues come from EI premiums; and approximately 11% of the Government’s total program 
expenditures is for EI benefits and administrative costs. The Government’s surplus in 
2001-2002 of $8.9 billion would have been $4 billion lower were it not for EI (see Table 1). 


Impact of EJ] Surplus on the Government’s Surplus 
Billions of dollars 


~~" Government Surphus 


Impact of El SurpluSap Government Surplus 


Government Surphis less El Surplus 


Note: This graph does not take into account the fact that without an EI surplus, public debt charges would increase and the 
Government’s surplus would be smaller because of higher borrowing costs. 


The EI program has a 
significant effect on the 
Government’s financial 
results. The 
Government’s surplus of 
$8.9 billion would have 
been $4 billion lower 
were it not for EI. 
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Compliance with the Employment Insurance Act. \n compliance with the Employment 
Insurance Act, the Government uses an EI “Account” to keep track of any accumulated E] 
surplus or deficit. At times, this tracking account may show an accumulated deficit — at 
March 31, 1994, for instance, almost $7 billion. At other times, the EI Account will show an 
accumulated surplus — $40 billion, in fact, at March 31, 2002 (see Table 2). 


Balance of EI Account at March 31 
Billions of dollars 


1986 1987: 1988 1989 1990 1991 1992 1993 1994 1995 1996. 1997 1998 1999. 2000 2001. 2002 


EI premiums, like most other Government revenues, flow into the Government’s bank account; 
there is no separate bank account for the $40 billion EI surplus at March 31, 2002. 


In establishing the premium rates for the years 1997 up to and including 2001, the Chief 
Actuary of Human Resources Development Canada (HRDC) reviewed the accumulated 
balance in the EI Account and economic prospects for the next few years. Based on that review, 
he normally suggested to the Commission a range of premium rates for the following year. The 
Employment Insurance Commission then set the rate, with the approval of the Governor in 
Council on the recommendation of the ministers of Finance and HRDC. The rates set, however, 
exceeded the maximum in the range suggested by the Chief Actuary for 1998 to 2001 (see 
Table 3). 


Table 3 EI Premium Rates for Employees 
(per $100 of insurable earnings) 


Range suggested by 
Chief Actuary ($) 


2.60 to 2.90 
2.40 
2.00 to 2.50 
2.00 to 2.25 
LTS 10.210 


Rate set ($) 


1 The rate for 2002 was first published in the October 18, 2000 Economic Statement and Fiscal Update for planning pu 


1.32 FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


The fact that the rates set in recent years have exceeded the maximum rates suggested by the 
Chief Actuary has contributed to an accumulation of the surplus in the EI Account in excess of 
what he considered to be sufficient. For example, each 5 cent increase in premium rates 
increases annual revenues by $425 million. 


Since 1997 and including 2001, the Act required that in setting premiums the EI Commission 
ensure that the rate levels provide enough revenue to cover program costs and maintain 
relatively stable rate levels throughout a “business cycle”’. Recent amendments to the Act, 
however, suspended these legislated requirements for two years. The amendments also 
stipulated that the Government, and not the EI Commission, would set the premium rates for 
2002 and 2003. 


The Government has indicated that the rate-setting provisions of the Act were suspended for 
2002 and 2003 so it could undertake research and public consultations about the process of 
setting premium rates. Prior to that announcement the House of Commons Standing 
Committee on Finance had commented in its pre-Budget consultation report for the 2000 
Budget that the EI rate-setting process was flawed. To date, Government officials have advised 
us that internal research has been undertaken and is continuing, but that no public consultations 
have taken place. Much needs to be done therefore, before the suspension expires and 2004 
premium rates must be set by the EI Commission in the fall of 2003. At this writing, there has 
been no decision on what the balance of the EI Account should be, how long it should take to 


reach that balance and what other factors should be considered in setting premium rates. urge the Government 


Conclusion. 1 am unable to conclude that the setting of premium rates for 200land 2002 0" esolve the 

observed the intent of the Employment Insurance Act. Since 1999 this Office has been raising long-standing issue of 
concerns about the Government’s compliance with the Act in these Public Accounts, inreports ‘#e amount and 

on the EI Account financial statements and in periodic Reports to the House of Commons. | continued growth in the 
urge the Government to complete its study as quickly as possible and resolve this long-standing F/ Account. 

issue. 


1 A “business cycle” is a recurring and widespread pattern of economic expansion and sustained decline. It can be measured 
between a peak or a trough and it can vary in length of time and amplitude. 
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The Government has 
transferred some $7.5 
billion to foundations 
and has recorded these 
transfers as 
expenditures. Much of 
the $7.5 billion was still 
in the foundations’ 
bank accounts and 
investments at 

March 31, 2002. 


2. TRANSFERS TO FOUNDATIONS 


Since 1997, the Government has used several foundations to carry out certain of its public 
policy objectives. It has transferred some $7.5 billion to them and has recorded the transfers as 
expenditures in its financial statements (see Table 4). Much of the $7.5 billion was still in the 
foundations’ bank accounts and investments at March 31, 2002 accumulating interest. It had 
yet to be distributed to the ultimate intended recipients or used for the ultimate purposes 
announced by the Government for this spending. 


Table 4 Government Expenditures Foundation’s 
Recorded in Fiscal Year ended March 31 Cash and 
Foundation ' ($ millions) Investments” 
March 31, 
1997 1998 1999 2000 2001 2002 Total 2002 
Canada Foundation for 
Innovation 801 200 900 1,250 3,151 2,964 
Canada Health Services 
Research Foundations 13 13 13 73 13 125 124 
Canada Millennium 
Scholarship Foundation 2,500 2,500 2,346 
Aboriginal Healing 
Foundation 350 350 278 
Genome Canada 160 140 300 276 
Green Municipal Investment 
Fund’ 100 100 200 21 
Other foundations under 
$100 million’ 72 52 10 134 133 
Canada Health Infoway Inc. 500 500 516 
Foundation for Sustainable 
Development Technology 100 100 101 
Pierre Elliott Trudeau 
Foundation’ 125 125 125 
Total 814 2,863 213 1,305 2,055 235 7,485 7,074 


1 The foundations included in the table have each received over $10 million in total funding from the Government since 1997 
specifically for spending in a future year more than a year ahead; this has been announced publicly in a Budget or in some other 
way. 

2 These balances are at the date of the latest annual report where March 31, 2002 financial statements are not yet available. It is 

estimated that $1 billion of interest and other returns on investment were earned on the $7.5 billion transferred, $1.3 billion has 

been paid to ultimate recipients or used for the ultimate purposes, and $0.1 billion has been paid in administration costs, leaving 

the balance of $7.1 billion at March 31, 2002. 

These are endowments, that is, only the earnings on the endowment are disbursed. 

4 These are: Foundation for Climate and Atmospheric Sciences; Clayoquot Biosphere Trust Society; Forum of Federations; 
Pacific Salmon Endowment Fund Society; Canadian Institute for Research on Linguistic Minorities — University of Moncton; 


and Frontier College Learning Foundation (Endowment fund). 


Ww 


Recent developments. \n 2001-2002, the Government announced its intention to create two 
new foundations: the Africa Fund (commitment of $500 million), the Strategic Infrastructure 
Foundation (minimum commitment of $2 billion), and to transfer funds to the Pierre Elliott 
Trudeau Foundation ($125 million). In addition, the Budget indicated that any surplus at the 
end of fiscal year 2001-2002 - the actual surplus is $8.9 billion - would be dedicated to the 
Strategic Infrastructure Foundation and the Africa Fund. Only the Pierre Elliot Trudeau 
Foundation received a contribution during the year; it would appear that the Government will 
meet its objectives for the Africa Fund and the Strategic Infrastructure Foundation through 
normal departmental programs and appropriations processes and subject to the usual 
accountability provisions to Parliament. 


Transfers to foundations for 2001-2002 declined to $235 million from $2 billion in 2000-2001. 
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Accounting for transfers to the foundations. While transfers for the year declined, as I stated 
last year, I continue to be concerned about the accounting for these transfers. 


The Government’s accounting policy results in expenditures being recognized when money is 
transferred to the foundations. Economic substance would be better represented in the 
Government’s financial statements if expenditures were recorded in the years when the 
foundations make grant payments to the ultimate intended recipients or use the money 
themselves for the Government’s ultimate intended purposes. 


Many factors, including the Government’s role in the creation of the foundations; their 
obligation to achieve Government policy objectives; the Government’s role in the appointment 
of directors; and the prescriptive nature of detailed funding agreements between the 
foundations and the Government, lead me to question whether these foundations are truly 
“arms-length” from the Government, and therefore whether the Government’s accounting for 
transfers to them as if they are “arms-length”, is appropriate. 


The Public Sector Accounting Board of the Canadian Institute of Chartered Accountants 
(PSAB) has initiated a project to study the government financial reporting entity, which, among 
other things, is intended to clarify how to determine whether organizations such as those in 
Table 4 should be included in government financial statements notwithstanding their legal 
form. A second PSAB project on accounting for government transfers may also have 
implications to this issue. 


Accountability and governance of the foundations. { am also concerned about the 
accountability and governance of the foundations - in fact, more concerned than about the 
accounting for transfers to them - for a number of reasons, including (see Chapter 1 of my April 
2002 Report for more details): 


e Reporting to Parliament by the foundations is not adequate for parliamentary scrutiny; none of 
the foundations submit corporate plans for tabling in Parliament; and not all provide annual 
reports with a credible description of accomplishments. 


e Foundations have been established in an ad hoc way, and Parliament has not had an 
opportunity to consider fully the resulting changes in how it authorizes and oversees this 
public spending. 


e Weak oversight of foundations is limiting ministers’ answerability to Parliament. 


e Parliament is not receiving reports on independent, broad-scoped audits that examine more 
than the financial statements of foundations, including compliance with authorities, propriety, 
and value for money 


While some improvements in accountability and governance structures have been made, I plan 


to continue to examine these concerns. L urge the Government 


Conclusion. | urge the Government to change its accounting policies as they relate to the to change its policies as 
foundations to properly account for the substance of these transactions. This change shouldbe they relate to the 
consistent with other changes to introduce accrual accounting. Accrual accounting will present foundations in its 

the use of resources by the Government in its financial statements rather than the current financial statements to 
presentation of the cash used to acquire resources. The change I am suggesting goes handin properly account for the 
hand with the move to accrual accounting. In addition, I urge the Government to resolve the substance of these 
concerns I have raised about accountability and governance of the foundations. transactions. 
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3. ACCRUAL ACCOUNTING DELAYED 


As I noted in last year’s Observations, the Government was to have implemented accrual 
accounting in 2001-2002. However, at the time of the December 2001 Budget, important 
components of the information required to implement accrual accounting had not yet been 
verified. As a result, it announced a delay in the implementation of accrual accounting for the 
financial statements of the Government for at least one year. Discussions with Government 
officials have led us to believe that accrual accounting might be implemented in 2002-2003 as 
data quality improves and I complete my audit. My December 2002 Report will provide more 
information on the status of accrual accounting in the Government. I strongly support the use of 
accrual accounting by the Government and urge it to implement this important initiative fully. 


Accrual accounting recognizes transactions and other events when they occur, and not when 
cash or its equivalent is received or paid. Expenses are recorded in the period when the goods or 
services are consumed; revenues are recorded in the period when they are earned; and 
multi-year benefits associated with long-lived assets are expensed over the expected length of 
time they will be used. There are many reasons why accrual accounting is superior to the 
Government’s current modified accrual basis of accounting, which I will discuss further in my 
December 2002 Report. Below I cite two examples of how accrual accounting would avoid the 
distortions caused by the Government’s current accounting policies. 


Deferral of small business tax instalments. The December 2001 Budget announced a 
six-month deferral of small business corporate income tax instalments for the last quarter of 
2001-2002. The deferral was to assist small businesses with the economic slowdown. The 
Government estimates the actual take-up of this initiative by small businesses at about 
$600 million. 


The Government generally follows cash accounting principles for tax revenue and therefore 
will recognize the deferred payments as revenue in 2002-2003. However, the $600 million 
clearly relates to economic activity in 2001-2002. It normally would have been recognized as 
tax revenue in 2001-2002, but it was not included in the surplus for that year. By altering the 
timing of cash receipts, revenue has been shifted from one fiscal year to another. 


Accrual accounting would not allow the distortion of reported financial results by altering the 
timing of the cash receipt or disbursement. Under accrual accounting, this $600 million would 
be recorded as revenue in 2001-2002 and the amount due would be reflected as a receivable. 


Other distortions in tax revenue can also occur. For example, collection lags in personal or 
corporate tax or even systems breakdowns can distort tax revenue from year to year under a 
cash basis of accounting. 
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Transfers paid in advance of need. In addition to the transfer of funds to foundations, the 
Government has provided transfers to other organizations well in advance of need (see Table 5). 


Government Expenditures 
Recorded in Fiscal Year 
Ended March 31 
($ millions) 


1999 2000 2001 2002 Total March 31, 2002 


Table 5 Organization’s 
Cash and 


Organization Investments’ 


Canadian Institute for Health 
Information 


Green Municipal Enabling Fund 


Precarn 


Canadian Network for the 
Advancement of Research, Industry 
and Education (CANARIE) 


Canada Institute for Advanced 
Research 


These balances are at the date of the latest annual report where March 31, 2002 financial statements are not yet available. It is 
estimated that $16 million was earned on the $395 million transferred, $83 million has been paid to ultimate recipients or used 
for the ultimate purposes, and $2 million has been paid in administration costs, leaving the balance of $326 million at 
March 31, 2002. 


Unlike the foundations these organizations are clearly arms-length from the Government. 

Transfers to them are largely recorded on a cash basis of accounting by the Government — that 
is, transfer payments due are recorded as expenditures. The Government does not consider 
whether the payments are in advance of need or whether the funds are immediately required for 
their ultimate intended purpose in deciding how to account for them. This may need to change 
with the introduction of accrual accounting. 


The PSAB has a project under way that looks at the issue of government transfers. It will 
address whether grants paid several years in advance should be recorded as prepaid expenses 
under accrual accounting. 


Conclusion. { remain convinced that accrual accounting is superior to the Government’s 

current accounting policies. It provides a more complete measure of the overall size of the 

Government which should enhance accountability to Parliament; it eliminates the distortion of 

reported financial results caused by altering the timing of cash receipts or disbursements; andit J encourage the 

is an essential component of management reform initiatives underway in the Government. I Government to 
encourage the Government to resolve concerns which are causing delays in the fullintroduction implement accrual 
of accrual accounting and implement it for the 2002-2003 financial statements. accounting. 


4. MANAGEMENT ESTIMATES 


In common with most other large organizations and as disclosed in Note | to the financial 
statements, the Government’s financial statements include a number of significant 
management estimates. These estimates affect billions of dollars of reported assets and 
liabilities, the amounts reported on the statement of revenue and expenditures and ultimately, 
the surplus or deficit the Government reports for the year. Examples of some of the more 
significant management estimates include valuation allowances for loans and investments, 
pension liabilities and best estimates of losses arising from contingent liabilities. 
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Accrual accounting will 
require the government 
to strengthen the way it 
develops management 
estimates. 


I am very concerned about the Government’s processes for developing, reviewing, challenging 
and eventually recording these estimates in its financial statements. Although they involve 
billions of dollars, the Government only makes a serious effort to update most of these 
estimates once a year — when it prepares its annual financial statements. More frequent 
in-depth reviews — at least quarterly — are necessary if the Government is to have up to date, 
timely and reliable information on its financial position. 


This year, the Government made material, unanticipated changes to management estimates 
almost six months after year end. The Government should not be discovering adjustments to its 
accounts involving hundreds of millions of dollars six months after year end. 


As the Government moves to adopt accrual accounting, management estimates will become an 
even more important part of the process of preparing the Government’s financial results. In 
addition to the estimates already mentioned above, accrual accounting will require 
management estimates in the recording of tax revenues, environmental liabilities, additional 
Aboriginal claims and numerous other amounts. Given the shortcomings in the Government’s 
existing processes for these estimates and the increased importance of management estimates 
in an accrual accounting environment, I am concerned that the Government may not yet be ina 
position to produce timely, reliable financial statements on a full accrual basis. 


Conclusion. In my view, in order to produce timely and reliable information throughout the 
year and in its financial reports, particularly in an accrual accounting environment, it is 
essential that the Government strengthen the way it develops management estimates. It needs 
to clearly communicate its policies and expectations to all those involved in developing these 
estimates and implement a much more rigorous and timely challenge and review function. 


5. MUTUAL FUND TRUST CAPITAL GAINS REFUNDS 


The Canada Customs and Revenue Agency (CCRA) collects personal income taxes on behalf 
of the Government and all provincial and territorial governments except Quebec. The 
arrangements with the provinces and territories are undertaken pursuant to Tax Collection 
Agreements (TCAs) between Canada and the provinces. 


During the year, the CCRA discovered that it had misclassified mutual fund trust capital gains 
refunds in TCA reports on provincial and territorial assessed taxes. This caused the 
Government to overpay a number of provinces an amount totaling $3.4 billion for tax years 
1993 to 1999: 


The Government announced on September 4, 2002 its intention to seek a remission of the 
balance due from the affected provinces and to recover $1.4 billion from them. The recovery 
would commence in 2004-2005 over a ten-year period. As no interest will be charged on the 
$1.4 billion principal amount, at March 31, 2002 its net present value amounted to $982 
million. The Government has accounted for the net amounts to be collected on a retroactive 
basis. This is described in Note 3 iv to the financial statements. 


Under the equalization program, the recovery of TCA overpayments would normally lower 
equalization payments to seven provinces, and increase equalization payments to one province. 
The Government has indicated that it will ensure that the recovery of TCA overpayments would 
not have a negative impact on equalization payments. This provided a “benefit” of 
approximately $1.2 billion to equalization receiving provinces. 


Conclusion. | agree with the Government’s accounting in the financial statements for this error 
in past mutual fund trust capital gain refunds. 
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6. COMMUNICATING CANADA’S FINANCIAL RESULTS TO PARLIAMENT AND 
CANADIANS 

The Government’s financial position and annual results of operations is essential information 

for Parliament and for all Canadians. The Government communicates this information 


primarily through the Public Accounts of Canada and the related Annual Financial Report 
(AFR). 


In my view, both of these documents can be improved and the Government could better explain 
its financial situation to Canadians. The Public Accounts contain a tremendous amount of 
important, but detailed information. The Annual Financial Report, while a much more 
summarized document that has been improved over the years, can be difficult to understand. 


I encourage the Government to re-evaluate how it communicates its financial results to 
Parliament and to Canadians. Can the Public Accounts be simplified and streamlined? How 
can the AFR be made more understandable? How and where should the Government publish its 
financial statement discussion and analysis? 


Indicators of financial condition. Guidance is available from the Canadian Institute of 
Chartered Accountants to assist the Government in this area. The “Indicators of Government 
Financial Condition” listed in a research study by that title in 1997 suggested a number of key 
indicators of financial condition such as net debt to GDP, revenues to GDP and public debt 
charges to revenues. These indicators, together with explanations of trends they reveal and 
other important factors impacting on the Government’s financial results, should be included in 
the Government’s financial reports and should be discussed with the Public Accounts 
Committee of the House of Commons when the Public Accounts are tabled in Parliament. The 
PSAB also has a project underway on “Financial Statement Discussion and Analysis” that 
should provide some useful guidance to the Government. 


One of the key pieces of information in the Government’s financial results is the surplus or 

deficit for the year. What this number represents and its trend over time must be carefully 

explained. I have become concerned in recent years with certain misinformation on what 

happens to the surplus for the year. The surplus for the year does NOT automatically paydown The surplus for the year 
the debt. There is neither any law nor accounting rule that requires this. This year’s surplus was does not automatically 
applied to several areas, only one of which was the reduction of debt. Part of the surplus was go to pay down debt. It 
used, for example, to support increases in financial assets such as loans, investments and could be applied toa 
advances. number of areas, 
including, for instance 
increases in financial 
assets. 


Budget-to-actual comparisons. The Government’s Budget is an extremely important 
document, particularly to the public because it establishes tax rates and sets out the 
Government’s spending plans. A comparison of budgeted-to-actual results is equally 
important as it is the final link in the Government’s financial accountability to Parliament for a 
fiscal year. It is also required by the PSAB. 
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The Annual Financial Report, published separately by the Minister of Finance, includes such a 
comparison. But in my view, the comparison should also be included in the Public Accounts. 
Had it been included, for example, in the Statement of Transactions, which is comparable to the 
main statement in the Government’s Budget, the comparison would have looked like Table 6: 


Budget /Actual Comparison’ 
(Billions of dollars) 


Actual 


Budgetary transactions 


Revenues 174.5 173.3 179.6 

Program spending (124.6) (126.7) (119.4) 
Operating balance 

Public debt charges 


Less: Contingency Reserve 
Economic Prudence 


Surplus 


The comparison is for “net” revenues and program spending as this is the basis for preparing the Budget, (see the following 
section of these Observations for a summary of my concerns with this.) 

These amounts are included in the October 18, 2000 Economic Statement and Budget Update as there was no formal Budget for 
the 2001-2002 fiscal year. The December 10, 2001 Budget did include updated figures for the 2001-2002 fiscal year, but these 
are not “original budget” figures as recommended by the PSAB. 


A comparison between The Government would then explain the differences between the Budget and actual amounts 
Budget and actual and the differences between the actual amounts for 2001-2002 and 2000-2001. 

results should be 1 
included in these Conclusion. | encourage the Government to continue its efforts to communicate its financial 


financial statements. results clearly and succinctly to Parliament and to Canadians. 


7. PREVIOUS YEAR’S OBSERVATIONS NOT YET RESOLVED 


Table 7 provides a summary of previous years’ Observations that have not yet been resolved. 
Matters raised in the past that related to accrual accounting are not included, as they are 
discussed elsewhere. 


Table 7 Previous years’ observations not yet resolved 


Offsetting Child Tax 1992, 1994, | The Government has offset disbursements under the Canada 
Benefit disbursements 1999, 2000, | Child Tax Benefit program against personal income tax 

against revenues — 2001 revenues. In the financial statements in the Public Accounts, the 
“netting” disbursements are shown on both a gross and a net basis. In the 
Annual Financial Report, the condensed financial statements 
show the disbursements only on a gross basis, however, the 
narrative sections of the AFR discuss detailed amounts primarily 
on a net basis, which is confusing. In my view, these 
disbursements would be classified more properly as program 
spending and should be reported only on a gross basis, in both 
the Public Accounts and the AFR. 


Statement of Transactions 1997, 1999, | The Debt Servicing and Reduction Account applies specific 

of the Debt Servicing and 2000, 2001 revenues against charges associated with public debt. However, 

Reduction Account the very nature of the Consolidated Revenue Fund ensures that 
all revenues are deposited into it and all expenditures coming 
from it are authorized by Parliament. As a result, there is no need 
to issue a separate audited statement; disclosure in notes to the 
statements would suffice. 
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CLOSING THOUGHTS 


I believe strongly that the Government’s financial statements included in these Public Accounts 
and in the Annual Financial Report published separately by the Minister of Finance, are 
extremely important accountability documents. They must be credible, understandable, useful, 
and timely. 


Recently, in the wake of weakened confidence in the U.S. capital markets and corporate sector, 
the Government described actions that would be key to fostering investor confidence in 
Canada. One of the elements, together with my annotations to make it relevant to the 
Government was: 


“Improving Financial Reporting — Canadian companies [governments] must 
provide investors [taxpayers] with complete, accurate and easy-to-understand 
information.” 


In my view, the Government of Canada should lead by example. These Observations have 
outlined a number of ways the Government can improve its financial reporting. 


MY AUDIT REPORT EXPLAINED 


This section of my Observations discusses the messages that I convey in my audit report, how I 
arrive at the audit opinion included in my report, and what my audit provides and does not 
provide. I have structured my audit report to highlight key messages; this year, it contains three 
main sections. 


My audit opinion 
Normally, my audit opinion consists of three paragraphs and, when I reserve my opinion, an 
additional paragraph of explanation. 


My responsibility. The introductory paragraph of my audit opinion lists the financial 
statements the audit covered. It is important to note that this includes only the financial 
statements and related notes contained in Section 1 of Volume I of the 2002 Public Accounts of 
Canada. It does not extend to the more detailed information presented in other sections of 
Volume I, or to Volume II. 


The introductory paragraph concludes by confirming that the financial statements are the 
responsibility of the Government, and that my responsibility is to form an opinion on the 
financial statements as required by section 6 of the Auditor General Act. My audit 
responsibilities are explained, but what are the Government’s responsibilities? 


At the beginning of Section 1 of Public Accounts Volume I is the Statement of Responsibility 
signed by the three deputy ministers responsible for the Public Accounts. The Statement gives a 
good summary of their roles, but those roles go much further. These officials must be able to 
explain fully the important messages in the financial statements. They must be able to explain 
why the numbers have changed from one year to the next. And they must be able to explain any 
variances from the Budget and the Estimates previously provided to Parliament and Canadians. 
These explanations should be made to Parliament through the House of Commons Standing 
Committee on Public Accounts. The Committee should have the opportunity to hear the 
explanations and understand the story that the financial statements tell, as well as the 
significance of the messages in my report and the Observations. The Government made a 
presentation to the Committee when the 2001 Public Accounts were tabled; I would like to see 
that practice continued and improved. 
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The scope of my audit. In the second paragraph of my opinion, I state that my audit of the 
Government’s financial statements has been conducted according to Canadian generally 
accepted auditing standards. I follow those standards to ensure that my audit is conducted with 
appropriate rigour and professionalism. I indicate in the same paragraph that I perform my 
audit procedures to assess whether the financial statements are free of material misstatement. 


I further explain that my audit includes assessing the reasonableness of significant estimates 
made by the Government. There is a good deal of judgment required in preparing and auditing 
the financial statements of an entity the size of the Government of Canada. Many of the 
significant amounts reported in the financial statements, such as allowances for the valuation of 
various assets and liabilities, are based on estimates made by the Government. In considering 
whether these estimates contain misstatements, I determine a range of values for each that I 
believe would be reasonable. If the Government’s estimate falls within that range, I conclude 
that the estimate is reasonable. 


Finally, in the scope paragraph, I note that my audit includes assessing the Government’s 
accounting policies and evaluating the overall presentation of the financial statements. To 
make that assessment, I must base my judgments on independent standards. The standards that 
I continue to use are those recommended by the PSAB. The Government’s stated accounting 
policies are based on the PSAB recommendations, and my opinion, in turn, is expressed in 
terms of those stated accounting policies. 


My opinion. My opinion is not a statement of fact; it expresses my professional judgment. The 
opinion paragraph states my conclusions as to whether the financial statements present 
information fairly in accordance with the Government’s stated accounting policies, and 
whether those policies were applied on the same basis as in the preceding year. 


My opinion on each of these aspects of the Government’s financial statements for 2002 has no 
reservations. Readers are therefore entitled to conclude that the amounts shown in the financial 
statements are stated fairly within the limits of materiality and in accordance with the stated 
accounting policies of the Government set out in Note | to the financial statements. Readers 
may also conclude that the accounting policies used by the Government to prepare the financial 
statements are the same policies it used last year. 


Other matters in my report 


In the “other matters” section of my report, I raise important issues that concerned me during 
my audit and that I want to bring to Parliament’s attention. The issues I have raised again this 
year are not reservations of my opinion on the fair presentation of the financial statements. In 
my view, however, these other matters are of such importance to Parliament, to other readers, 
and to the future financial reporting of the Government that they warrant direct mention in my 
report. Amore detailed discussion of these issues was provided earlier in these Observations. 


Additional information in my report 


It is often difficult in a short-form audit report to summarize the rationale and circumstances 
behind an audit opinion or other matter. My report therefore refers readers to these 
Observations for additional information. 


How I arrive at my opinion 


Before beginning my audit I make a judgment, based on the Government’s total expenditures, 
as to what dollar amount (materiality) of misstatements in the financial statements would 
change or influence the decision of a person who relied on them and had reasonable knowledge 
of the Government and its activities. That dollar amount is then used as a basis for determining 
the nature, extent and timing of the audit work required. For this year’s audit, I set materiality at 
about one half of one percent of the Government’s total gross expenditures of $179 billion. 
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Canadian generally accepted auditing standards require that to render my audit opinion, I have 
reasonable assurance that my audit will reveal any misstatements aggregating to more than the 
level of materiality I have set as acceptable. In planning my audit, I accept some small amount 
of risk that my audit procedures will fail to detect whether the financial statements are 
materially misstated. I accept this minimal risk because it is cost-effective to do so. In 
conducting my audit, however, I perform specific audit procedures that reduce this risk further. 
These procedures include, for example, testing a sample of transactions and account balances, 
performing analyses, confirming year-end balances with third parties, and reviewing 
significant internal controls as necessary. 


If I conclude, after completing these audit procedures, that in the aggregate the financial 
statements are free of material misstatement, I report that the information is presented fairly. If 
I conclude that the statements contain material misstatements but the overall usefulness of the 
statements 1s not impaired, I describe the nature and extent of my concerns. I then go on to say 
that information is presented fairly except for the issues noted in my reservations. Matters that 
come to my attention during the audit that are significant but do not result in a reservation of my 
opinion are raised in my report as other matters. 


Finally, in all of my audit work on these financial statements, I also take account of the basic 
requirement that the Government comply with parliamentary authorities to spend, borrow, and 
raise revenues. 


What my audit report provides and does not provide 


To summarize, my audit report on the Government’s financial statements provides my opinion 
on whether they present information fairly. It sets out any other matter I believe should be 
brought to Parliament’s attention. An auditor’s report enhances the credibility of reported 
financial results or, in some cases, may alert readers to problems or issues in the financial 
statements that need to be resolved. As well as describing what my audit report provides to 
readers, however, it is important to highlight what it does not do. It does not address the issue of 
the economical, efficient and effective use of resources by the Government; that aspect of our 
work is separate from our audit of the Government’s financial statements. 


Furthermore, my audit of the Government’s financial statements is neither extensive enough 
nor designed specifically to provide assurance as to the integrity of each of the Government’s 
many and varied systems of internal control or the Government’s compliance with the spending 
limits on each of its several hundred individual appropriations. My Office conducts additional 
work in each of these areas on a cyclical basis in departments and Crown corporations. I 
consider the results of all of that work in developing my report on the Government’s financial 
statements. If the work has identified issues that I believe are significant to the users of the 
financial statements, I will mention them in my report as other matters, or in my Observations, 
as I did this year. 


Finally, my audit of the Government’s financial statements is not designed to, and my audit 
report does not, provide assurance that all the transactions of the Government are in compliance 
with laws and regulations. In previous Reports to the House of Commons my Office has 
reported different cases of non-compliance with authorities. We continue to audit for 
compliance, and I will report to Parliament any significant cases of non-compliance that come 
to my attention. 
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PUBLIC ACCOUNTS OF CANADA, 2001-2002 


SUPPLEMENTARY FINANCIAL 
INFORMATION 


Introduction 


This section provides a ten year comparative summary of the 
Government’s financial transactions, reflects the accounting poli- 
cies explained in Note 1 to the audited financial statements in 
Section | of this volume. 


TABLE 2.1 


GOVERNMENT OF CANADA 
SUMMARY STATEMENT OF TRANSACTIONS "? 


(in millions of dollars) 


The “Summary Statement of Transactions” (Table 2.1) provides 
aggregate data on the major categories of transactions under four 
main headings: budgetary, non-budgetary, foreign exchange and 
unmatured debt. The resulting cash position at the end of each year 
is also shown. 


Year ended March 31 


1993 1994 
Budgetary transactions 
Revenues @)....... FRESE SA SER Sea SSF & . eee: 120,380 115,984 
Expenditurescn-ccctetacta inn ete ae erie ene e exe -161,401 -157,996 
Surplusion deficit (©):tonthesyear ier sere eer ners -41,021 -42,012 
_ Non-budgetary transactions 
Loans, investments and advances 2) .................4. 474 507 
Pension.and other accounts... seein ieee 5,997 6,242 
@ther transactions=j2-,ose acces eae eee Gee ieee 53 5,413 
Net source from non-budgetary transactions.......... 6,524 12,162 
Source of funds or financial requirements (-).......... -34,497 -29,850 
Net source or requirements (-) from 
foreign exchange transactions ..................0005 5,748 = -2,128 
Total source of funds or financial requirements (-)...... -28,749 -31,978 
Net source or requirements (-) from unmatured 
Gebt Cransa cons eens n nel cea area ten earn eee 30,856 31,234 
Changelinjcash in bank ©)... ..... diene Spedseriees 2,107 -744 
Cash in bank at beginning of year..................... 774 2,881 
Cash in bank’at endlor year crnncc- ae cs cect eugressie estes 2,881 237) 


Details can be found in other sections of this volume. 
(1) Consistent with the Statement of Transactions in Section 1 of this volume. 


1995 1996 1997 1998 1999 2000 2001 2002 
123323 130;301 1405896) 15355018 155:899 6631235179 590 73-315 
-160,785 -158,918 -149,793 -149,684 -152,787 -153,410 -161,442 -164,408 
-37,462 -28,617  -8,897 3,817 S112 IZ TIS LS Ls, 8,907 
354 2,620 121 1,605 330 -617 = -2,698 -96 
8,659 7,646 6,865 3,829 7,024 6,968 1,303 -1,669 
2,607 1,168 3,176 3,478 1,025 -4,498 2,238  -2,445 
11,620 11,434 10,162 8,912 8,379 1,853 843 -4,210 
-25,842  -17,183 E262 2 ee Oe 14,566 18,991 4,697 
-1,425  -4,704 -7,759 = -2,155 = -5,700 = -6,826 = -8,776 ~—- 1,776 
-27,267 = -21,887 -6,494 10,574 5,791 7,740 10,215 Zo 
27,023 28,549 7-305 =ae-9, 50) -6,864 -4,021 -10,003 -4,132 
-244 6,662 811 1,013 -1,073 SHAS) 212 -1,211 
Dalai) 1,893 8,555 9,366 10,379 D306 15502905) 13,237 
1,893 8,555 9,366 10,379 95306) 135025) 135237 «12,026 


(2) Certain comparative figures have been restated. Details can be found in note 3 iv, Section 1 of this volume. 


(3) Cash decrease (—) 


2.2 SUPPLEMENTARY FINANCIAL INFORMATION 


TABLE 2.2 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF REVENUE TRANSACTIONS 


(in millions of dollars) 


Tax revenues— 
Income tax— 


Personal) ges. 26 SE Phi ied SERPs are DE A 
Corporation 4s fecad Wake +. Se cbbe «ES fl 
OthermincometaxsnevenieSia-wre: cients ciec- 


Other taxes and duties— 


iS OOdSHAn GISCRVICESi (aXe eeu a alae eaieetya uae 
ENEKSy, LAXCSs ac Ao ttomer a2 «Het tke wale eee ates 


Customs import duties 


Other excise taxes and duties............... 


Employment insurance premiums «--:---:-- 


Totaltaxrevenuesrn.. sess esse were 


Non-tax revenues— 
Return on investments— 


Bank Ot Canada pee keiustahysiiedenieui eal 
Canada Mortgage and Housing Corporation... 
Harm) Credit\Canadatistoe cooly steer: 
Exchange Mundi Accountisn. 06 36 esc ss asi0 


Interest on bank deposits 


Other return on investments................ 


Other non-tax revenues -******++++r+ssree 


Total non-tax revenues ...........+.05- 
Total net revenues .........0cccsevcccsccvece 


(1) Certain comparative figures have been restated. 


eee e er eeoe 


1993 


26,080 
UT, 539: 


110,566 


eo eeesee 


1,806 
800 
226 

3,209 
169 
628 

6,838 

2,976 


9,814 


eee ereee 


120,380 


ee eeeeee 


1994 


51,427 
9,444 
15393 

62,464 


15,696 
3,640 
3,652 
3,647 

26,635 

18,233 


107,332 


1,452 
719 
211 

2,916 
128 
716 

6,142 

2,510 


8,652 
115,984 


1995 


56,329 
11,604 

1,769 
69,702 


16,786 
3,824 
eye) 
2,904 

27,089 

18,928 


115,719 


1,571 
706 
199 

1,816 
155 
574 

5,021 

2,583 


7,604 
123,323 
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Year ended March 31 


1996 1997 1998 1999 2000 
COMGT 1635282 V7IG126 872-76 98 795793 
ES3955) 173020! 227496" 2S 75 ny 235170 

2,105 2,847 2,974 2,901 3,499 
78,227 83,149 96,596 97,192 106,462 
16,375 18,079 19,461 20,684 22,790 

4,404 4,467 4,638 4,716 4,757 

2,969 2,676 2,766 2,359 2,105 

2,856 3,876 3,995 3,640 3,234 
26,604 29,098 30,860 31,399 32,886 
LS; SAO 19,316) 15,802 A363 1,512 

123,341 132,063 146,258 147,954 157,860 
1,841 1,310 1,509 1,704 1,766 
680 632 610 591 561 

208 171 169 133 87 
1,138 1,423 1,499 1,770 1,934 
370 229 326 380 460 

238 445 314 413 443 

4,475 4,210 4,427 4,991 yey 

2,485 4,623 2,816 2,954 3,012 

6,960 8,833 7,243 7,945 8,263 

130,301 140,896 153,501 155,899 166,123 


Details can be found in note 3 iv, Section | of this volume. 


2001 


83,305 
28,212 
4,312 
115,829 


24,990 
4,805 
2,807 
3,514 

36,116 

18,731 


170,676 


2,027 
544 
61 
2,879 
586 
47 
6,144 
2,770 


8,914 
179,590 


2002 


83,790 
24,013 
3,035 
110,838 


24,909 
4,758 
3,018 
3,953 

36,638 

17,980 


165,456 


1o29 
521 
62 
2,358 
289 
733 
5,892 
1,967 


7,859 
173,315 
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TABLE 2.3 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 


Transfer payments— 
Old age security benefits, guaranteed income 


supplement and spouse’s allowance................-. 19,106 19,903 20,511 2A0Z 4 21606 R 222250223781 23,410 24,256 25,365 
Other levels of Government “)........... Mi thas Boe 26,544 26,947 26,313.. 26,076 22,162 - 20,504. - 25,523.- 23,243. .23,72499°26,616 
Emiployment insurance benefits}: 0%... te... See 19,065 17,626 14,815 13,476 12,380 11,842 11,884 11,301 11,444 13,748 
Family allowances and Child tax Credits @ ............. 2,194 7 
Othertransferpayments: 0s... 2s aes. . «ce eas oo ete 18,125 18,459 19,993 18,154 17,460 22,476 18,735 1835350293503 19,854 

Total transfer payments ................ 000-00 ee 85,034 82,942 81,632 78,740 73,608 77,047 78,923 76,489 82,927 85,583 
Crown corporation expenditures............. ofthe 6,219 5,298 5,003 4,321 3,578 2,548 3,497 2953 2,903 4,082 

Other program expenditures— 
National Detence nema ttet cis! 5 scuccheb oo ens etacutee omeeecis 10,939 11,282 10,693 9,935 8,661 8,879 8,781 10,201 9,696 10,571 
Allother depatimentsiand aSencies nie suit nusie a, 20,384 20,492 21,411 19,017 18,973 20209) 20 192) 225120 25.622.) 20.450) 
Total other program expenditures ................ SUS 23 nla) tee 2 sl O04 28,9522 1,034 29M Sue S19 Sa 25 OL 33,518 37,008 
Total program expenditures.................... 122,576 120,014 118,739 112,013 104,820 108,753 111,393 111,763 119,348 126,673 
Publicidebtichargeswne s5..c-5 secre oag cars atleast roe ere 38,825 37,982 42,046 46,905 44,973 40,931 41,394 41,647 42,094 37,735 
Total net expenditures: sc: + caicisp oss ceaicsp cs cape ae 161,401 157,996 160,785 158,918 149,793 149,684 152,787 153,410 161,442 164,408 


(1) The detailed breakdown can be found in Table 2.3a. 
) The Child Tax Benefit Program was introduced in January 1993 to replace the Child Tax Credits and the Family Allowances Program. 


TABLE 2.3a 


GOVERNMENT OF CANADA 
OTHER LEVELS OF GOVERNMENT 


(in millions of dollars) 


Year ended March 31 
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 


Canada health and social 


transfer CMS Benen Oe PERE OT 2 etd ons Ree 14,911 12,421 16,018 14,891 13,500 17,300 
Hiscaliarrangementsae agenesis oct s ete es cree ate re cace 8,664 10,101 8,870 9,405 9,418 10,000 11,645 10,721 12,467 ~—-11,603 
Canada Assistance Plan aster ee et ee ee See 6,686 7,236 7,266 7,191 105 24 8 56 
Bducation’supports.. Cua eae ee Seer UIs wee ssi 2,887 2,378 2,486 2,365 -41 5 
Alternative payments for standing programs............. -2,014 = -2,108 -2,150 = -2,425 -2,460 -2,662 
Otherys SHES e TR RE BR SRE Leelee Ae 8,307 7,232 7,691 7,115 -217 162 2 DAT, 375 

1 KE hae SEO cS OM Gaon hOOhS qocadonno cbs dnaasoLondode 26,544 26,947 26,313 26,076 22,162 20,504 25,523 23,243 23,724 26,616 


() The Canada health and social transfer was introduced in 1996-97 to replace the Canada Assistance Plan, Education support and Insurance and medical care. 


TABLE 2.4 


GOVERNMENT OF CANADA 
STATEMENT OF ACCUMULATED DEFICIT “ 


(in millions of dollars) 


Year ended March 31 


1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 


Accumulated deficit—Beginning of year -----++-++++++> 425,177 466,198 508,210 545,672 574,289 583,186 579,369 576,257 563,544 545,396 
Deiicitiorsurpisi-) top thereat nse ea oer atin 41,021 42,012 37,462 28,617 8,897 -3,817 -3,112 -12,713 -18,148 -8,907 
Accumulated deficit—End of year ..................-- 466,198 508,210 545,672 574,289 583,186 579,369 576,257 563,544 545,396 536,489 


(1) Accumulated deficits have been restated. See note 3 iv, Section 1 of this volume. 


2.4 SUPPLEMENTARY FINANCIAL INFORMATION 


TABLE 2.5 


GOVERNMENT OF CANADA 
STATEMENT OF ASSETS AND LIABILITIES 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


Year ended March 31 


1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 
LIABILITIES 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES— 
Accounts payable and accrued liabilities.............. 13,144 16,977 20,325 21,181 19,265 22,364 24,509 20,551 25,028 23,617 
Interest andimatured: debtre. ciate e caieareve iss orsasnecers 5,866 6,465 4,831 7,403 10,402 10,419 9,791 8,353 9,107 7,817 
Allowance for employee benefits..................6. 3,285 3.95) 3,910 4,290 5,180 6,729 6,926 7,924 5,558 5,169 
Allowance On PuardnteeS et rmsbisnoeic cs cst owe ete 4,555 4,930 5,540 5,440 33253 4,188 4,090 3,920 3,951 4,076 
Total accounts payable, accruals and allowances ....... 26,850 31,927 34,606 38,314 40,100 43,700 45,316 40,748 43,644 40,679 
INTEREST- BEARING DEBT — 
Unmatured debt— 
Payable in Canadian currency— 
MarketabletbondsSNancac scene Sector aa tecatees 178,412 203,392 225,679 252,700 282,498 294,583 295,752 293,927 294,973 293,843 
Mreasury bDiINSe Aaa shes ean a ae eos eee 162,050 166,000 164,450 166,100 135,400 112,300 96,950 99,850 88,700 94,039 
Canada savings and 
Canada premium" bonds@ae. os 22. yg -.5 + 6 See 33,365 30,418 30,460 30,460 32,470 29,769 27,662 26,489 26,099 23,966 
INon=marketable'bonds 2). aps 222. 5 RRGs 2 ac: eee <: 3,505 3,497 3,488 3,478 3,468 3,456 4,063 Sow 3,473 3,391 
377,332 403,307 424,077 452,738 453,836 440,108 424,427 423,818 413,245 415,239 
PayvablemetorelsnicurrencieSmims, a. - weer Aes « teas 5,409 10,668 16,921 16,809 23,016 27,183 36,000 32,588 33,158 27,032 
382,741 413,975 440,998 469,547 476,852 467,291 460,427 456,406 446,403 442,271 
Pension and other accounts— 
ENON Sector pensions sammie tate eae eee ee 87,911 94,097 101,033 107,882 114,205 117,457 122,407 128,346 129,185 126,921 
Due to.canadaiPensiom Pian miunecus aon se erates 2,839 2,728 3,406 3,636 3,718 4,205 5,427 6,217 6,391 6,770 
Oincten careers teen sere cee tee see tnt cae aus 3,543 3,710 4,755 3,322 5,782 5,872 6,724 6,963 7,253 7,469 
94,293 100,535 109,194 116,840 123,705 127,534 134,558 141,526 142,829 141,160 
Total interest-bearing debt ............cecccceceecece 477,034 514,510 550,192 586,387 600,557 594,825 594,985 597,932 589,232 583,431 
TODA PVABIIGUTIE Si iactelorsateiieisreisteersieisieletcieisier e 503,884 546,437 584,798 624,701 640,657 638,525 640,301 638,680 632,876 624,110 
ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 
@ashuniDank werent Sener cy ne ccc ote werner a4 2,881 PEM 1,893 8,555 9,366 10,379 9,306 13,025 133237, 12,026 
Cashiinkiransit:. sibs «s+ Rs so RAB os Aah 2,931 3,313 3,241 4,189 4,062 4,530 5,432 5,386 6,956 7,280 
5,812 5,450 5,134 12,744 13,428 14,909 14,738 18,411 20,193 19,306 
Less outstanding cheques and warrants............... 3,228 4,015 S751 3,700 5255 3,218 4,045 3,900 4,599 5,839 
Dstt GERI Ones odin Sao ee CET BO. OE SEE OOO 2,584 1,435 1,383 9,044 10,175 11,691 10,693 14,511 15,594 13,467 
ANccountsireceivablei ins. Pe td. 1.0 BRes ... neo. 3,433 3,502 3,382 4,923 3,213 2,832 3,348 3,179 2,966 3,362 
Total cash and accounts receivable...........+e0+000- 6,017 4,937 4,765 13,967 13,388 14,523 14,041 17,690 18,560 16,829 
FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 
INSSONNY, jobis chee cin Sota Aen eee ROO Ree 10,879 13,156 14,356 18,908 26,726 28,198 31,855 38,630 47,845 48,667 
International Monetary Fund—Subscriptions .......... 7,599 8,443 9,433 8,580 8,295 8,194 13,048 12,390 12,814 12,821 
Less International Monetary Fund—Notes payable 
and special drawing rights allocations....... 7,681 8,674 9,439 8,434 8,208 7,424 10,235 9,526 10,389 9,442 
Total net foreign exchange accounts.......++++++++0+- 10,797 + =12,925 14,350 19,054 26,813 28,968 34,668 41,494 50,270 52,046 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other 
government business enterprises................-. 19,543 19,283 18,218 14,663 13,842 12,601 11,052 10,562 10,085 9,192 
POTHOMOMNVESEMENTS aca. nicer inisis @ eure aia, score ereacenevate « 4,374 4,374 4,374 1,300 1,300 1,241 1,241 1,240 1,240 1,240 
National governments including developing 
CONT e Sree eeenee rent rise yah tah aoe isis Fob wasere-¥ gas 3,382 3,434 3,282 B22 3,074 2,859 3,336 3,138 3,136 2,902 
MnfermationalioreaniZatiOns <e....4.2 2056 w rele oem oped ears 5,436 5,691 5,480 5,565 5,617 4,010 4,219 4,177 4,405 4,440 
Provincial and territorial governments ONE AS ee er ee 1,086 1,111 876 709 554 809 869 1,422 2,385 1,999 
Ohi ci) ee cea earn t Ns Gahanna ds 3,482 3,609 3,843 4,416 4,808 4,926 5,680 5,339 6,578 8,044 
37,803 37,502 36,073. 29:3874 29195 263446 7 26:397. 25,878 27,829 27,817 
Less allowance for valuation") @ |. 000... 2.2.0... 16,431 17,137 16,062 12,483 11,925 10,781 11,062 9,926 9,179 9,071 
Total loans, investments and advances..........+++++++ 20,872 20,365 20,011 T7-3OT 17,270 15,665 15,335 15,952 18,650 18,746 
TOTAL ASSES wueritetarctevee terol eteie oo ve ecb. efoto. oa. 37,686 38,227 39,126 50,412 57,471 59,156 64,044 75,136 87,480 87,621 
ACCUMULATED DERICIT i ciweieicle cies’ cleo se 6 tre 6 466,198 508,210 545,672 574,289 583,186 579,369 576,257 563,544 545,396 536,489 


() These figures reflect the reclassification of amounts related to unconditionally repayable contributions. 
(2) Certain comparative figures have been restated. Details can be found in note 3 iv, Section | of this volume. 
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TABLE 2.6 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 


Loans, investments and advances — 
Enterprise Crown corporations and other 
government business enterprises— 


Business Development Bank of Canada .............. -50 -50 -50 -108 -65 
Canada Deposit Insurance Corporation............... -1,300 -66 991 533 772 460 395 
Canada Mortgage and Housing Corporation........... 238 105 240 571 325 230 410 223 224 226 
Canadian National Railway System.................. 16 17 19 2,360 
Export Development Canadamerge cacteaas wee) i loterriate -25 -38 -132 
RarmG@redit. Canadaiwy cata cassth sre i ovecete ture 6 eeseenapete. 71 -68 -35 214 -197 580 836 236 226 578 
Others sae Avs crcna's at erie rene ea oes acauatetincs oy era eanetanae -412 297 -112 59 -29 -29 -43 139 92 89 
-1,387 260 1,065 ooo) 82] 1,241 1,548 490 477 893 
Other loans, investments and advances — 
Portfoliotinvestinents sare keen! els wt tee ee Awe ete 88 3,074 59 
National governments including developing countries... 152 -52 152 61 147 215 -476 198 2 234 
Intermational’organizations!- 2 aerate eine ee sees -256 -255 211 -86 -52 1,607 -209 41 -228 -35 
Provincial and territorial governments “) ............. -268 -25 235 167 155 -255 -60 -553 -963 386 
Other CRNA”. RAB, Nees URES. METS 910 -127 -234 -572 -392 -118 -754 343 -1,239 -1,466 
626 -459 364 2,644 -142 1,508 = -1,499 29 ~——~--2,428 -88] 
Total loans, investments and advances ............... -761 -199 1,429 6,199 679 2,749 49 519 -1,951 12 
Allowance for valuation). 000... . cece eee 1,235 706 © -1,075 ~—--3,579 “$58. <1,144 281 -1,136 -747 -108 
Total loans, investments and advances after allowance 
for valuation sca sayek os ok dees we ae oe ote 474 507 354 2,620 121 1,605 330 -617 -2,698 -96 
Pension and other accounts — 
Publicisectompensions™ (net)... sheets « Peteeatotts Veer 6,030 6,186 6,936 6,849 6,323 35252 4,950 5,938 839 -2,264 
Due'to,;CanadaiPension' Plani(net)ertanet oe aaa. - Sos -342 -111 678 230 82 487 E222 791 174 379 
Other wre geree. sess wee ot eh ees 309 167 1,045 567 460 90 852 239 290 216 
hotalipension;and other accounts. .ss oes ee ee = 5,997 6,242 8,659 7,646 6,865 3,829 7,024 6,968 1,303 -1,669 
Other transactions — 
Gash in, transite? P2525 2. 5 i 0 ES con Poe -29 -382 72 -948 127 -468 -902 46 -1,570 -324 
Outstanding cheques and warrants................0000+ 533 787 -264 -51 -447 -35 827 -144 699 1,240 
Accounts receivable: VES... .. SR an. eet a «aon 298 82 -435 -1,541 1,710 381 -516 169 213 -396 
Provincial and territorial tax collection 
ARTKCCIMENTSACCOUNC ces. < eee se ss, tebe aise eerpetrs -747 -151 870 1,058 352 -551 1,267 -1,402 -824 -1,139 
Othesliabilitiest |. BRAS. RHA. «0 BEES. «co BRE! -2 5,077 2,364 2,650 1,434 4,151 349 = -3, 167 3,720 ~=-1,826 
MotalvothertransactionSm-ece eee ee eaten meres 53 5,413 2,607 1,168 3,176 3,478 1,025 -4,498 2,238 -2,445 


Net non-budgetary transactions after allowance 
forivaluation se ipieie eyelet tore etele bielelsbelole/stols = siee.s oieheste si 6,524 12,162 11,620 11,434 10,162 8,912 8,379 1,853 843 -4,210 


Source/requirement (—) 
() Certain comparative figures have been restated. Details can be found in note 3 iv, Section 1 of this volume. 
(2) These figures reflect the reclassification of amounts related to unconditionally repayable contributions. 


2.6 SUPPLEMENTARY FINANCIAL INFORMATION 


TABLE 2.7 
GOVERNMENT OF CANADA 
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DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Foreign exchange transactions— 
International reserves held in the Exchange Fund 
AA CCOUMN bie tara reersucis mnie lore o.torn sha ejoneteueeleiesrriS/eli@ o 


Less International Monetary Fund—Notes payable ....... 
Special drawing rights allocations ................ 


Total foreign exchange transactions................... 


Unmatured debt transactions— 

Marketable bondstamestocnec cance eo io trers cies setae elie ayer ous cs 
Mhreasury bills Sepserteyes chyecveis cht nt ole coccinea s sieee 
Canada savings and 

Canada'premium|DondSi. - cients netoin gee eeiereisierae 
INon-marketable]bonds:. se scons cee is sects eis aes 
Canadamotes:andiloans: secre 2 poe were ectore ers a eee ore 
Canada bills cree ears oreo sere ote roma ro cise rene nvosoeverers 


Total unmatured debt transactions .................- 


Cash in bank at end of year— 
Ini @anadian Currency <<. ance so 512 cnsts sce rarer serene rere el ajeisvs ehece 
ISR SP aNCMiNI ES on oss ease umotopoosoacccoosnCe Os 


Total'cashtini banks. crn wsronte states cerere see ie aaa 


Source/requirement (—) 


1993 


1994 


“2,277 
-844 
-3,121 
-841 
-152 
-993 


-2,128 


27,142 
3,950 


-2,947 
-8 
3,097 
31,234 


2,032 
105 


2137, 


1995 


-1,200 
-990 
-2,190 
-586 
-179 
-765 


-1,425 
25,142 
-1,550 


43 
9 


3,397 
27,023 


1,817 
76 


1,893 


Year ended March 31 


1996 1997 1998 1999 2000 2001 2002 
n4'$52.° 27,818, 0.472.657 | W-6,775) 1) -9;215) © 1-822 
853 285 101 -4,854 658 424 7 
331699: -7,533 1,371 8,511 -6,117 9,639» -829 
851 174 766 -2,693 634-835 947 
154 52 ee tk: 75 -28 
1,005 226 784 -2,811 709-863 947 
24,104 7,759) =2,155 (5,700 6,826. | =8:776. 1,776 
28,660 32,744 15,788 9,575 = 866 ~—'1,046 ~—-1, 107 
1,650 -30,700  -23,100 -15,350 2,900 --11,150 5,523 
2,010 -2,701 -2,107_—-1,173 «390-2340 
-10 -10 -12 607-511 -79 -82 
310 «1,81. -456 «= -404— 208 5270 ) 62378 
-2,061 1,450 920 815 -4,163 43 -5,748 
28,549 7,305 «= -9,561-6,864 = --4,021 -10,003—-4,132 
8,479 9,254 10,293 «9,275 —:12,982-13,208 11,979 
16 112 86 31 43 29 47 
8,555 9,366 10,379 ~—-9,306~=—:13,025 13,237 12,026 
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PUBLIC ACCOUNTS OF CANADA, 2001-2002 


REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenditures 
and accumulated deficit of the Government as summarized in 
Table 3.1. 


TABLE 3.1 


A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation 
order as the respective tables. 


REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Revenues— 


Totalirevenues, Vabler3.2 frees ccteteteteresie e's cuereieveietsreteleie sisteaeneinvercleterete’s 


Expenditures— 


Transfer; payments; grec rarv aerate sete oats crocs onetolee tienes ice racers 
Crown corporation expenditures, ae a5. se ase- ae a ee ee ee a - 
Other prosrammexpenditures cece costo eyes insist antieem ele cer enevoel 

Total programm exPenditurestasers «iasckel+cuele’« ciel sole! efel~ sleln\el> eivie viele <iele win eieiele = 
Public debt charges. . 2 2.94. Bach: « Aa ae Phe bee ae a om ttre 6 ore 


Totaliexpenditures, Fable 3:6emciciss acorerssisioreselsiclels siete erslereloroleter ter eloiors ; 


SUNPIUS MOT CHOY CAN ereterctolctetela oi sissaforarsic elovoxele eiotelace ololelolatele/oleVeleleletete chars teteeisrelore 
Accumulated deficit, beginning Of year .........cescecececcececececvceeres 


Accumulated deficit, end of year, Table 3.12...........cecevecrecrcerecevevens 


2001-2002 2000-2001 
Gross Net Gross Net 

Q) qQ) 
bits Ceesie MTS eSB 175,243 165,456 179,800 170,676 
ibibo ras car i cain AM 12,224 7,859 13,550 8,914 
W aroieteiatserete iteeteteters 187,467 173,315 193,350 179,590 
=n seaecte ceaaeeh Goce ores 95,371 85,583 92,051 82,927 
ie REY A tosis eR RRP Soil 4,082 4,665 2,903 
Pe a seer caches 39,943 37,008 36,392 33,518 
cnaveuetalele fearless feisiese 140,825 126,673 133,108 119,348 
Mee Pee ere Ate ere SSS Bie 3> 42,094 42,094 
is:  syaoleiohare Ssnisyersve share 178,560 164,408 175,202 161,442 
sre) sreiayoueve wislerdteasheles) © 8,907 8,907 18,148 a 18,148 a 
aPale Te. bys ere! olele ater ete Sige (545,396) (545,396) (563,544) (563,544) 
aistovenecaleretedereterorereyens (536,489) (536,489) (545,396) (545,396) 


() Certain comparative figures have been restated. Details can be found in note 3 iv in Section 1 of this volume. 


REVENUES 


Revenues consist of all tax and non-tax amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. The Gov- 
ernment generally reports tax revenues in the period in which they 
are received. Refunds of tax revenues are allocated to the year in 
which the processing cycle for the assessment of the related tax 
return has been started. With the implementation of a new corporate 
tax processing system during 2001, corporate tax refunds are allo- 
cated to the year in which the assessment of the return is normally 
processed. Cases of tax refunds that are significant and have been 
appealed to the Federal Court of Canada or the Supreme Court of 
Canada and where all such appeals have been exhausted or are not 
expected to be pursued are reported on an accrual basis. The goods 
and services tax (GST) quarterly tax credits and payments under the 
Canada child tax benefit program are charged in the period to which 
they relate. 


Tax revenues for a fiscal year include receipts credited to the 
Receiver General for Canada by the Bank of Canada and the char- 
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tered banks by March 31 and amounts received in federal 
government offices by March 31, but not deposited until April or not 
credited to the Receiver General until April. Tax revenues also 
include amounts received in the mail on the first working day of 
April, except when it is clear that it was the remitter’s intention to 
discharge an obligation arising in the new fiscal year. 


Although a taxpayer’s income tax liability relates to a taxation 
year, collection of individual and corporation income taxes by pay- 
roll deductions and instalment payments results in a distribution of 
receipts throughout the year. Similarly, the GST and other excise 
taxes and duties are received on a regular basis throughout the year. 


Non-tax revenues are reported on an accrual basis. 


Table 3.2 presents external revenues on both a gross and net 
basis. “Gross revenues” report all external revenues including: 


— revenues netted against expenditures where, as authorized 
by Parliament, certain revenues which are associated with 
the recovery of certain costs are credited to program 
spending. In such cases, Parliament votes such funds net of 
authorized revenues; 
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— tax credits and repayments where certain tax credits are 
related to expenditures but are determined through the 
Income Tax System; and 


— revenues of consolidated Crown corporations where, for 
reporting in the annual financial statements, the financial 
transactions of certain Crown corporations are included with 
those of the Government. 


TABLE 3.2 
EXTERNAL REVENUES 


(in millions of dollars) 


Tax revenues— 


“Net revenues” exclude the above three categories. 


2001-2002 2000-2001 
Revenues Tax credits Consolidated 
Gross netted against and Crown Net Gross Net 


revenues (1) 


expenditures 


repayments corporations °) revenues “!) 


revenues ‘!) revenues “!) 


Income tax— * o 
Personal Meee ce cc reo oe cian aneoeuag ths 90,613 6,823 83,790 89,528 83,305 
Corporation wan cde Addo dacs oaedomar « 24,013 24,013 28,212 28,212 
MihemincOmetaxrevVenues.. ae ciees ceaie sclera > 3,035 3,035 4,312 4,312 

117,661 6,823 110,838 122,052 115,829 

Employment insurance premiums................. 17,980 17,980 18,731 18,731 

Other taxes and duties— 

Goods and services tax, 
Dab less deste mentite erecta haem rm srecro asics rie chs 27,873 2,964 24,909 27,891 24,990 
Energy taxes — 
EXCISe taxX—GaSOlNEs 21 acm ws cisiess spinel oie ai eraicile 4,311 4311 4,307 4,307 
Excise tax—Aviation gasoline and diesel 
PRC cocente ra ene AEM E cn tateevesat Ske wai grantee 447 447 498 498 
4,758 4,758 4,805 4,805 
@ustomsumportiGuivess a. eu pest cle uel teie ect 3,018 3,018 2,807 2,807 
Other excise taxes and duties— 
EXCise;dUtleSs Sacre We ein ieoinie sores culties tate cone 3,965 3,965 3,477 3,477 
Miscellaneous excise taxes and 
dUtiCS Tee Sot ree ee Pee (12) (12) 37 37 
31953 5 DS 3,514 3,514 
39,602 2,964 36,638 39,017 36,116 
MOLAMAXTOVENUCS ew gaces eiotets.e aia aie Ore arene eae eitereions 175,243 9,787 165,456 179,800 170,676 
Non-tax revenues— 
Return on“investments, Table3:5\-. > fet... .. es. 5,914 22 5,892 6,205 6,144 
Other non-tax revenues— 
Refunds of previous years’ 
expenditures UR Toph 5 ROU RR Rs Ea opt 592 592 
Sales of goods and services— (s) 
Rashistandiprivile Vesey. ain .iaceits0-< s.c10-vy oie cio 769 78 691 735 572 
Lease and use of public property ............. 428 414 14 410 Gf 
DewwicesiOta Teeul glory Natike mw tliiin t 724 336 388 304 is) 38 
Services of a non-regulatory nature ........... 1,634 1,530 104 1,082 59 
Sales of goods and information products....... 139 186 (47) 222 54 
Otherteesiandicharges.s a. wate eters ac) 201 1 200 616 531 
Proceeds from the disposal of surplus Crown 
AS SCLS Epp R UT nee te ne eteraron OE anenua kalpvotixent 59 59 111 111 
Miscellaneous non-tax revenues............+--- 2,356 391 1,407 558 S203 786 
6,310 2,936 1,407 1,967 7,345 2,770 
Totalmon=taxarevcnlcsae mere of. sacs scien che oe « 12,224 2,936 1,429 7,859 13,550 8,914 
Totalirevenves\O rene eer nc Nek nue, ae 187,467 2,936 9,787 1,429 173,315 193,350 179,590 


() Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section | of this volume. 

(2) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 

G) Certain comparative figures have been restated. Details can be found in note 3 iv in Section | of this volume. 
(4) “Refunds of prior years’ expenditures” are no longer reported as revenues and are now credited to expenditures. 
(5) Comparative figures have been reclassified to conform to the current year’s presentation. 
(6) Additional details are provided in Table 4a in Section 1 of Volume II (Part 1). 
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Chart 3A presents total net revenues for the current fiscal year 


while Chart 3B compares total net revenues for the last ten fiscal 
years. 


CHART 3A 
TOTAL NET REVENUES FOR THE YEAR ENDED MA 
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CHART 3B 


TOTAL NET REVENUES FOR THE YEAR ENDED MARCH 31 


(in millions of dollars) 
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1998 1999 2000 


On a day-to-day basis, organizations within the Government 
transact with each other and thus contribute to gross amounts of rev- 
enues and expenditures. In preparing the financial statements, these 
“internal transactions” are eliminated so as to report on the basis of 
transactions with outside parties only. Table 3.3 provides details of 
internal revenue transactions and shows the total of revenues from 
both internal and external sources. The total gross revenues of 


TABLE 3.3 
REVENUES FROM ALL SOURCES 


(in millions of dollars) 


Gross 
revenues 
XtertalitransSaculOnsesereces ee caches: ee ae eines ee 187,467 
Internal transactions— 
Returnuonanvestments irs say Sines cv ccrer cranes 18 
Refunds of previous years’ . 
OXPONCIGULCS ea reg: ic Bt pecs cos ee eucielis oy ss chahsl sy aveuetenenterais 35 
Sales of goods and services— 
Rishtsrand iprivilecesu sau diacia actor uenacts <6.+ eee severe « 104 
Deaseiand\iuse of public property smnyasnir-).- 1. 271 
Senviceswotaresulatory natureye wee... 245s 260 
Services of a non-regulatory nature ................. 289 
Sales of goods and information products ............. 89 
Othersfeestand' charges ai. <ccrsyoroncrsnstoreravera Soreness sers (29) 
Proceeds from the disposal of surplus 
CrOWMNASSEIS yareaepers eee pe rete eye) aera oO eek orese 12 
Miscellaneous non-taxcreVenUeS nuance ceameniaes 3,074 
TotalkintemalitransacttonsMywar-ry-norysyoruenc/14\ bere eh ens aeee del a 4,121 
ST Otalene Vein WeS Ney operate ye ohn athscpartce ces cuss seks shecsqerees soya 191,588 


Tax Revenues 


Tax revenues include personal and corporation income taxes, 
other income tax revenues, employment insurance premiums, and 
other taxes and duties. 


Personal income tax 


Personal income tax is levied on personal income under the pro- 
visions of the Income Tax Act. Personal income tax is the largest 
source of revenues. 


Corporation income tax 


Corporation income tax is levied on corporation income under 
the provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income tax 
and other tax revenues. 
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$191,588 million include the total revenues from all sources. Reve- 
nues of consolidated Crown corporations, revenues netted against 
expenditures and tax credits and repayments are deducted to arrive 
at net total revenues of $173,869 million from all sources. The inter- 
departmental revenues of $554 million are deducted from the net 
total revenues to report the net external revenues of $173,315 mil- 
lion which are detailed in Table 4a in Section 1 of Volume II (Part I). 


Less revenues 


Less revenues netted 


of consolidated against expenditures Less tax 
Crown External Internal credits and Net 

corporations revenues revenues repayments revenues 
1,429 2,936 9,787 1733315 

18 

35 

(7) 111 

269 z 

35 225 

266 23 

22 67 
(29) 

12 

2,984 90 

3,569 554 

1,429 2,936 3,569 9,787 173,869 


Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Income Tax Act. This 
tax is derived from tax withheld from dividends, interest, rents, roy- 
alties, alimony, and income from estates and trusts paid to 
non-residents. 


Other tax revenues are comprised primarily of withholding taxes 
on income earned in Canada by non-resident life insurance compa- 
nies and income from trusts. 


Employment insurance premiums 


Premiums from employees and employers are levied under the 
provisions of the Employment Insurance Act and are classified as 
part of revenues. 


Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act and 
Customs Tariff and include the goods and services tax, energy taxes, 
customs import duties, and other excise taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective January 1, —_ most health and dental care services, most educational services, and 
1991. The GST is applied at a rate of 7 percent on most goods and __residential rents. A comparative analysis of the GST is presented in 
services consumed in Canada, with the exception of basic groceries, Table 3.4. 


TABLE 3.4 
GOODS AND SERVICES TAX (GST) “) 


(in thousands of dollars) 


2001-2002 2000-2001 
GSivand' HST receivedi(Canada: Customs and RevennesA seney,) ai ve pers eethe cit rcicle 1+ uate) e stele fetaeisteroteaaiererene 62,240,984 60,814,436 
Add:iGSii received by, ministries on,goods,and services,soldito outside\parties. 7... + +--+. «guineas 22 ee ee ie a 38,804 
TotaliGST and HST received: ve cutecte ves ek sustain oie cetacetote cere tetsuenero mnie Geareiia a i er siemeeeer hats ern Relais Si ten ate cad tees 62,240,984 60,853,240 
Less: remission order for the GST paid by ministries on or for goods and services purchased from outside 
parties (Canada Customs/andtRevenue A gency, ieee erste ecto cnt Nolen aii waenn rele pe emeretieesy- << es = 1,277,837 1,022,110 
refunds paid (Canada: Customs*andiRevenue Agency) mnnertst- statis «= 02 eeieiepe tere tennant ete 28,474,322 27,958,411 
rebates paid (Canada Customs and Revenue Agency) eye .ae tiers c esters ote ie terete ene tee teeta eM: selec te e 2,482,099 2,206,524 
harmonized sales tax—Transfer to provinces, - sareaeereiiyeee is eee en re ee renee. cei s ee liste 2,133,468 1,775,151 
Gross:GST received from: outside parties. 36 sijes: auc <reeeeeeeae steep eee ons aan Te Me eee eNO, oo ora sitar cave 27,873,258 27,891,044 
Less: quarterly tax: credits paid\(@anadai@ustoms and/Revenue Agency) .c- ee ene ener. © arent 2,963,731 2,901,708 
NetlGST received from outside:parties § ... <<). 5. des «sr ams 21 OR NO eke, MeCN OYE IEE = foe 6 Gove evepalatictt ar cverd 24,909,527 24,989,336 
() Reported in: — Note 3 to the audited financial statements (Section 1 of this volume). 
— Statement of Transactions of the Debt Servicing and Reduction Account (Section | of this volume). 
— Statement of revenues in each ministerial section (Volume IJ-Part I). 
Energy taxes Other excise taxes and duties 
Energy taxes primarily include the excise tax on gasoline, avia- Excise taxes and duties are levied on alcoholic beverages and 
tion gas and diesel fuel. tobacco products. In addition, excise taxes are imposed on other 


i , items such as jewellery and passenger vehicle air conditioners. 
Customs import duties 


Revenues from customs import duties consist mainly of ad valo- 
rem taxes on the importation of goods levied under the Customs 


Tariff. 
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Non-Tax Revenues 


Non-tax revenues include return on investments and other 
non-tax revenues. 


TABLE 3.5 
RETURN ON INVESTMENTS () 


(in millions of dollars) 


Consolidated accounts— 


Atomicienersy or Ganadaileimited ier cemrseve cose ected ease ee sie yo acts tier eneteners 


Cash and accounts receivable— 


Interest.onvbankude posits eens atoorrenten uae corre em 


Foreign exchange accounts— 


EXCHANGE RUNGEACCOUNU A te rasie ceiace orca ccs amr ruskene i sicPey cc jene eit a oe ies syavace aah 
International Monetary Fund—Subscriptions - <<... 2.2... 52... nee eens 


Loans, investments and advances— 
Enterprise Crown corporations— 


BusinesssDevelopmentiBankiof Canada)... eet eit ntee ert 
Canada Mortgage and Housing Corporation....................--.e eee eee 
Expoth Development Canadaon ojcjes <n s1e os ee ee eee tate ed 
Bam Credi@ana dare Qype <i. «:svolevsrscle ces. sueien a ERE eee Pee eae lero 


Other— 


Bankof: Canada: saesrie-<isrscc5 soses AD Ieee eee en es Glens 3.4 RRR RR ater tenes 
Miscellaneous meester ae tae er re pa ete etal arabs terate eine ecakerete oe 


RortfollomnvestmentSecmeceen eeremincre eee roraerete siseadere ein s encpanrns eens severe tes 
National governments including developing countries ....................45. 
Intermationallorcaniza ions rcsensqllcrsiore vei tele iie ier. erceancy Pale tonca na et esate rst cs aie oreltenene 
Riovinciahandaterritorial @overmments: oye eevee ici voces eels ct oleae anata 
Other loansyinvestments and'advances' sat). ease cote eel. os ae de oh rela a es. 


Other accounts— 


otalsmamisterial nepreturn OncanVeEstMents i... cross isis cle oo see leueseusceuevere-cle tenses ee 
Becchanice Mund NC COMNE AGI UStRICHU erie tenere irene eae er eects ete eee 
ING ime IM ODE X CHANG Chany. eee Meth Ne sere eins aye ov shecenee. lo cte rRete eget on vevek erst post <ts “oot 
NG CTU OL MOiM=ta xl VEL CSarachs tie Giccsyols SaaS eves slereiese! ca rasfer'eleneuisntelle foneusuretettius toxateis 


Total net return on investments from outside parties ............ 00 cee cece eee 
Extemammevientics netted against expen ditunesmry.cit-ettstat tle erat ieisttrieate te ae ee 
ConsolidatediCrowmecorporatlOUSwnarcc onc sia spe sso aie oe avoveeiate)  srotes oe ea el 


Total gross return on investments from outside parties ................002-0000- 


() Additional details are provided in Table 4a in Section | of Volume II (Part I). 


Other non-tax revenues 


Other non-tax revenues are comprised of proceeds from the dis- 
posal of surplus Crown assets and sales of goods and services, 
refunds of previous years’ expenditures, domestic coinage, and 
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Return on investments 


Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses. A comparative analysis of return on investments is pre- 
sented in Table 3.5. 


2001-2002 2000-2001 
PO Eh EST bw Eg 1 1 
RSET sce WELL ESE 288 586 
EEN EN RE TL GOT RS Cee eee 2,358 2,879 
ES | ee Se 101 162 
2,459 3,041 
Re ok ot. <> Serene 14 9 
ea rad 5h A a 520 544 
NRO et a a ere 95 
ite NOR cs Oak ae eran 62 61 
«a gt OAC NE Ee Se 1,929 2,027 
ee ete 49 63 
2,669 2,704 
EN Ra tang eee ee amas ake 20 20 
Se ALIVE BOA, |<) eee RE 124 167 
LEIS » | ', SMM LE RA RS 38 40 
Tecan >< ym ee ae 4 5 
A AANOEE BHA eck eees 120 9 
2,975 2,945 
Bee TERA, | eee ae PE 92 104 
Nf io ts SNM Sk ck et Adin 7 8 
99 112 
COTE SS... TPE rey 5,822 6,685 
NCTA END cd ini HRMS ERE EEE (554) 
ROE OIIOIN ST Sr ae 10 192 
ALO pean ye ved re sees nm 78 (75) 
ee ee er eee 5,910 6,248 
ee ren.” Men Aen One (18) (104) 
PCM ene”... mete eee Raat, 5,892 6,144 
er ON ere eee 14 
SS (RAO, < ~: SaRM ghd Le 22 47 
REAR: itn 8s Nemmiertnnt sees: 5,914 6,205 


miscellaneous non-tax revenues. Details are reported by individual 
ministry in Volume II (Part I) of the Public Accounts of Canada. 
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EXPENDITURES 


Expenditures consist of all charges which enter into the cal- 
culation of the annual deficit or surplus of the Government. 


Accounting for Expenditures 


Expenditures for Government operations are recorded when 
goods are received or services are rendered. Transfer payments 
are recorded as expenditures when paid, when the recipient has ful- 
filled the terms of a contractual transfer agreement, or, in the case of 
transactions which do not form part of an existing program, when 
the Government announces a decision to make a non-recurring 


TABLE 3.6 
EXTERNAL EXPENDITURES BY TYPE 


(in millions of dollars) 


transfer provided the enabling legislation or authorization for 
payment receives parliamentary approval prior to the completion of 
the financial statements. Capital leases are recorded as expenditures 
over the lease term as payments are due. Expenditures include 
provision to reflect changes in the value of assets or liabilities at 
their economic value, and amortization of deferred costs. 


Table 3.6 presents external expenditures by type on both a gross 
anda net basis. The difference between gross and net expenditures is 
revenues netted against expenditures, revenues of consolidated 
Crown corporations netted against expenditures, tax revenue items 
related to expenditures and included in revenues, and recovery of 
tax revenues netted against expenditures. 


2001-2002 2000-2001 
Gross Revenues Tax Consolidated Net Gross Net 
expendi- netted against credits and Crown expendi- expendi- expendi- 
tures (!) expenditures | repayments corporations ®) tures “) tures“) — tures “) 
Transfer payments — 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance........... 24,632 (733) 25,365 23,667 24,256 
Employment insurance benefits ................ 13,748 13,748 11,444 11,444 
Other levels of government— 
Canada health and social 
transfer on sakes se ae cle rae ae 17,300 17,300 13,500 13,500 
iscalrattanoemMentsia tae erent: 11,603 11,603 12,467 12,467 
@anada-Assistance!Planwet.- se eee 
Alternative payments for standing 
Prograis:.2\..1%.. Memes sees on tawcs asta: (2,662) (2,662) (2,460) (2,460) 
Others hen Sen BRIER Ora ac herein eae 375 30S 217 217 
Total other levels of government.............. 26,616 26,616 23,724 23,724 
Ganadarchild tax: benefits: Be. a. ence eo ees 7,557 TD Su 6,811 
T2535 6,824 65,729 65,646 59,424 
Other transfer payments— 
Agriculture and Agri-Food................ 1,897 1,897 1,822 1,822 
Canada Customs and Revenue Agency ...... 3,197 2,964 233 4,583 1,681 
Eiiancesrrre cee teeter ee a 1,769 1,769 2,140 2,140 
Foreign Affairs and International Trade...... 2,405 2,405 2,358 2,358 
Cali hee acane caer ethos wakes atone scenes 1,617 1,617 1,302 1,302 
Human Resources Development............ 1,698 1,698 1,995 1,995 
Indian Affairs and Northern Development... . 4,557 4,557 4,448 4,448 
Industry ss Steere lars de tionions fe a See 2,628 2,628 2,079 2,079 
Veterans A ffairsmretecer cre rtrirets ciara hnee i557 1,557 1,463 1,463 
Other suena Oe os rebh ns sc sincey oe 1,493 1,493 4,215 4,215 
Total other transfer payments ................ 22,818 2,964 19,854 26,405 23,503 
Votalttransfer payments ieee spate seers arse olson one 95,371 9,788 85,583 92,051 82,927 
Crown corporation expenditures.................. 5,511 1,429 4,082 4,665 2,903 
Other program expenditures— 
Agriculture and/A gri-Food, Snem are cis see cere 1,151 133 1,018 1,043 908 
Canada Customs and Revenue Agency ........ 3,265 63 3,202 2,830 2,780 
Bishenies and! Oceans 1 snare. 4. cee cieonineee 1,337 38 1,299 1,320 1,275 
Foreign Affairs and International Trade........ 1,694 119 iPeWe 1,462 1,369 
|e Cl ld ena Sean eer tan minced ants hea oe 1,625 52 1,573 1,459 1,427 
Human Resources Development.............. 2,501 286 Deepa) ies) 2,118 PA 
INdustiy ss aicas Gu Arian ee toa ete ate 2275 147 2,128 2,093 1,958 
National (Defence's ser, ascetic. aoe 10,982 411 10,571 10,135 9,696 
Public Works and Government Services ....... 2,378 201 zy leh 2,305 2,133 
SolicitorGeneralli-. mascot eee eee 4,406 999 3,407 3,882 3,013 
ilreasury Boards:cs acct © ana create eeeeror 1,510 (8) 1,518 4,199 4,165 
.O)1 igs Bete eran Beene nt eer mi croicrs coke 6,819 495 (1) 6,325 3,546 3,073 
Total other program expenditures............... 39,943 2,936 (1) 37,008 36,392 33,518 
otaliprogramyexpenditures | 2... es occ re «sass poeta 140,825 2,936 9,787 1,429 126,673 133,108 119,348 
Prblic debucharves, (able 500 on vee e ngters era SiS: 37,735 42,094 42,094 
Fotal expenditures’. ... vc tas ccceececvet ie ce oes 178,560 2,936 9,787 1,429 164,408 175,202 161,442 


() Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section | of this volume. 
(2) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


G3) Additional information is provided in Table 2a in Section 1 of Volume II (Part I). 
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Chart 3C presents total net expenditures by type for the current 
fiscal year, while Chart 3D compares total net expenditures for the 


last ten fiscal years. 


CHART 3C 


TOTAL NET EXPENDITURES BY TYPE FOR THE YEAR ENDED MARCH 31, 2002 


Public debt charges 


22.9% 


CHART 3D 


Transfer payments 


Crown corporation expenditures 
2.5% 


National Defence 
6.4% 


All other departments and agencies 
16.1% 


TOTAL NET EXPENDITURES FOR THE YEAR ENDED MARCH 31 


(in millions of dollars) 
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On a day-to-day basis, organizations within the Government so as to report on the basis of transactions with outside parties only. 
entity transact with each other and thus contribute tothe amountsof Table 3.7 provides details of internal expenditure transactions and 
revenues and expenditures recorded in the accounts. In preparing shows the total of expenditures transacted by the Government with 
the financial statements, these “internal transactions” are eliminated all sources. 


TABLE 3.7 
EXPENDITURES BY SOURCE 


(in millions of dollars) 


Less revenues netted 


Less tax Less revenues against expenditures 
Gross credits and of consolidated External Internal Net 
expenditures repayments Crown corporations revenues revenues expenditures 
ExtenntalstransactlOnsi= vou ce rater ae trometer 178,560 9,787 1,429 2,936 164,408 
Internal transactions — 
Canada Customs and Revenue Agency ........... 84 78 6 
Ganadianiblentagemeen enema et eee erry 51 21 30 
ET VAT ODI ON 27 yt ero eee arts ae er ee see mee 46 34 12 
Foreign Affairs and International Trade........... (20) (20) 
1 FeTUTCS a Seer ic ry cuctioid pected, cot ecmmream tule, Desist ot 76 68 8 
NationaliDefencery. 01. sac mech ean 111 12 99 
Public Works and Government Services .......... 1,939 1,850 89 
SolicttonGenerall same sateen ae ee neyS ores 719 5 74 
Transporters sang ae st lie Soaaaatath tere ite 58 36 22 
Treasury Boatd acca. Aa aties o> 6+, +4 stdiaoty oo 5 161 146 15 
Otherivecte ai gers Moles eis scar vacsteciotns 256 37 219 
Totalhintermalitransactionsiaa. 4.4. seen ioe oe 2,841 2,287 554 
TotaltexpendithresseAreintee tebe i ohare acai act 181,401 9,787 1,429 2,936 Deol 164,962 


Government Spending 


Government spending consists of four major types: — fiscal arrangements: unconditional fiscal transfer 
payments to lower income provinces including sub- 


— transter payments, sidies under the Constitution Acts; and, 


AGO EN ETP OTA OMA NANNTeS) — Canada Health and Social Transfers are replacing 


— other prograin expenditures; and, the Canada Assistance Plan and Established Pro- 

gram Financing as a major means for providing the 

— public debt charges. federal share of social programs administered by the 
provinces; 


Transfer payments — other transfer payments, including various subsidies 


Transfer payments include: paid through federal programs to stabilize market prices 
for commodities, for the development of new technolo- 
gies, for the conduct of research, for the establishment of 
new jobs through support for training, for the promotion 
of educational and cultural activities, and other miscella- 


— payments to persons for income support or income 
supplement. Assistance is based on age, family status, 
income, and employment criteria; 


— payments to provinces and territories under two main neous payments. 
programs: 
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Table 3.8 presents a comparative analysis by province of certain 
transfer payments. 


TABLE 3.8 
CERTAIN TRANSFER PAYMENTS BY PROVINCE 


(in millions of dollars) 


Alternative Canada 
Old age Employment Fiscal payments health Canada 
security insurance arran- for standing and social child tax 
benefits ‘! benefits gements programs transfer Other benefits Total 
Newfoundland and Labrador .......... 517 832 155 S15) 2,819 
496 743 1,163 307 ING 2,726 
PrincetEdwardisland (Ue eiee tee: - 183 195 292 82 702 
129 165 262 UY 5) 638 
NovasScotiane ARG Shade Bae ees cas. 874 630 1,473 563 3,540 
695 584 IG SH IS) 527 3] 3,152 
NeweBronswicktiatets Saeko ere 719 734 1,323 451 3,227 
847 640 I ISZ 420 AS) 3,084 
Quebec edie Be RGN: OL 6,762 4,100 4,235 (2,662) 4,425 16,860 
6,476 3,470 5,084 (2,460) 4,288 239 17,097 
Ontanionte. SayPRR. oc cata wos acs oe 8,946 3,926 a 6,121 19,000 
8,519 2,838 7 5,005 380 16,749 
Manitobaw Sain aac eetian chores 1,032 389 1,340 685 3,446 
1,005 329) 1,265 638 oh 3,280 
Saskatchewan yee stn. ccc eee 990 303 495 609 2239) 
967 298 178 553 33 2,029 
Alberta inrcvacsactis atedae wore: 1,978 867 5 1,604 4,454 
1,881 736 4 1,642 98 4,361 
Britiso Columbian ate ence 3,209 1,707 229 2,410 LS) 
3,058 1,380 3 2,491 NS 7,064 
Total ProvinCeS (sa niys< cei ecuecis cis cs 25,160 13,683 10,554 (2,662) 17,265 64,000 
24,073 11,189 10,433 (2,460) 15,948 997 60,180 
INoIthwest Temstonles: cts diss eyee ocr 20 24 321 (7) 358 
; 20 25 327 7 ] 380 
INUNAVU Cerri et eee tetera eth ais, oh ois 13 641 V7 671 
8 593 25 1 627 
Nukonel ertitorvenvsnrcerreerstrr. sees os 12 26 355 25 418 
I] 2} 572 20 ] 627 
ATiteLMAllONAl sami cr deters, sees succes celexa ols 173 2 175 
155 2, 157 
SUDsCOlal ee arc testi bye s ioietere aisysuc ues wis 25,365 13,748 11,871 (2,662) 17,300 65,622 
24,259 11,247 WES (2,460) 16,000 1,000 61,971 
Provision for valuation and other 
ES nae AON NOG Se TS OCI Oe (268) 375 107 
197 542 (2,500) (1,761) 
TOtalWONCb) rerecrsrapaers nreterstererest sce sin or'sssueye 25,365 13,748 11,603 (2,662) 17,300 375 65,729 
24,259 11,444 12,467 (2,460) 13,500 1,000 60,210 
Add tax credits and repayments........ (733) 7,557 6,824 
(592) 6,811 6,219 
SRO CAIN GTOSS) Werte a MN ott. ales lonevtio one stot 24,632 13,748 11,603 (2,662) 17,300 375 ESM WZ.595 
23,667 11,444 12,467 (2,460) 13,500 1,000 6,811 66,429 


Amounts in roman type are 2001-2002 transfer payments. 
Amounts in italic type are 2000-2001 transfer payments. 
(1) Includes the guaranteed income supplement and the spouse’s allowance. 
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Crown corporation expenditures 


Crown corporation expenditures include the net expenditures 
(expenditures less revenues) of consolidated Crown corporations 
and the expenditures related to enterprise Crown corporations. 


Other program expenditures 


Other program expenditures include defence spending, as well as 
Government administration and specific services delivered to the 
public. This spending covers the operating and capital costs associ- 
ated with programs directly delivered by the federal Government 
such as food inspection, the Coast Guard, the federal court system, 
the operation of health facilities for natives and veterans, and the na- 
tional parks system, to name just a few. 


TABLE 3.9 
PUBLIC DEBT CHARGES ") 


(in millions of dollars) 


Unmatured debt— 
Interest on: 


Marketable: bonds: <2 ciscrniee toe cc GRIN re tin ole ated rotation sa Uausecie, cue EE ae 


Canada savings and Canada premium bonds 
Bonds for Canada Pension Plan 


PromissoryiNote> DD Trust Companys. 35 -mee acces src ate ee 


Promissory notes - Montreal Trust Company 
Canada notes 


Amortization of premiums, discounts and commissions on: 
Treasury bills 


NMarketablenbonds ee .t. <. er teeth ale te sete lage evareparaie tc ct eieexa eels cee ee eae 6 


Servicing costs and costs of issuing new borrowings 


Total public debt charges related to unmatured debt.......................+.-008 


Pension and other accounts— 
Interest on: 
Public sector pensions—Superannuation accounts 
Canada Pension Plan 


Deposit and trust accounts 
Other specified purpose accounts 


Other accounts 


Total public debt charges related to pension and other accounts 


Consolidated specified purpose accounts— 
Interest on: 


Total public debt charges related to consolidated specified purpose accounts 


Total public debt charges (3) 
Provision for valuation and other items 


Less: total public debt charges related to consolidated specified purpose accounts. .. . 
(1) 


Total net/gross public debt charges with outside parties 


() A summary is provided in Table 2a in Section | of Volume II (Part I). 
) Less than $500,000. 
(3) Additional details are provided in Section 9 of Volume II (Part II). 
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Public debt charges 


Public debt charges include the interest on unmatured debt and 
on pension and other accounts, the amortization of premiums, dis- 
counts and commissions on unmatured debt, and the servicing costs 
and the costs of issuing new borrowings. 


A comparative summary of public debt charges is presented in 
Table 3.9. The table also discloses the reconciling items between to- 
tal public debt charges as reported in the ministerial section of the 
Department of Finance (Section 7) of Volume II (Part I) and the to- 
tal net expenditures of the public debt indicated in Table 3.6. The 
reconciling items include the expenditures of the consolidated spec- 
ified purpose accounts and the provision for valuation and other 
items. 


2001-2002 2000-2001 

a ira team tot din MRM NeeE 20,940 22,956 
Oi NRO ey. SAME rhein ee 1,290 1,740 
ees Nee eaten MEY Sc AABN Ror acca 346 361 
Pee MBN sche te eee a Beek ae 1 
Be gr WO a A, «ae Ee Re ts 2 3 
set OE 3, Soar d eRe OS: 26 34 
EI it EIT 4 t O6 STMT 137 239 
22,741 25,334 

YS dis Us ih ak necks es ee a ee nee 3,474 4,576 
IIIS Me sigeg MOI rt EE NC eek 845 675 
penn edd «| he, eee < Re 192 345 
ESE eo) ARE IO: 4 BRE ARS 14 26 
4,525 5,622 

sate SES A al ere ay arlene ee 134 121 
Fike Ae coer rete nabs eRe aL ae 27,400 31,077 
POE NG ox iea bier ees olacchasnge) Je 12,229 13,029 
ae hex eee et cee 215 337 
ATONE A TS 1 Har ND fn i 33 30 
ccna SOT DUET RROD, DECIR ae 71 63 
| dase cee date Lrstiseds Deter ores 231 251 
12,779 13,710 

he dh os ee eT ee 46 81 
BA La aE a ae th eee 12,825 13,790 
hee Ape tec: eee 1,087 1,565 
ee te © @ 0: 6 4 6 © O.ehe.0 6 6 6 0 0 60 6 06 @ Openemus © @ Ce ee eae ees (2) (2) 
SMD Lhe Sie 0.) 2. nnn CeNneee 15 17 
MER Mn PRI or Ain 1 Ag PN 1,102 1,581 
cieay » « Saar ee ag oes ome Bae tenralqan: pt 41,328 46,448 
ne la a Es RO aS cia act (2,490) (2,773) 
38,838 43,675 

PTE ee Sine Re a ee 1,102 1,581 
Bar 2 Ca AA ey 37,735 42,094 


Expenditures by Standard Object 


Table 3.10 presents total expenditures by standard object on both 
a gross and net basis for the current fiscal year. 


TABLE 3.10 
TOTAL EXPENDITURES BY STANDARD OBJECT 


(in millions of dollars) 


EPSOM Ie eres sceneg ete sey ctrrstiaeickellores stars teteaen ayateraele eu ctete rel sian hens ea eles rousiesteyone/ eayore Ostet 
iranspontation‘and COMMUNICATIONS ceca es secre ie eta ee ier ons eee iy ek eee 
We ROT Mat OM ray ante arcs ares ees cre Siel pn carries siclodeee ws aah anal oh Slav aie vaveiey Gen ener agay sai syes ue 
Professionaliand special:serviceSamiaceyiceyerscicrerter ae sierel cine ster ayersis este) evar en Bay 
ental sctese cies wae Sena G ecole hes ca eee Dae ha TERY COHEN HW alain aver svepoasrenetetor ets 
Purchased -repairiand.maintenanCen san opens wea aedetyertia ais ole reve see ieia oe garni regs 
Winhtiessmatertalsrandisuppliesinwas tw seacware Sct ctote ie eisiees ten charererenscsvoneteiays rorRorernne 
ACGUISILIOMOmlanG DUILdINngS ANd WOLKS a mraienterreiegiaistetrelieie aire terciee elotsue meme: 
Acquisition of machinery and. equipment... as cmiae eee ieste acl rer ely eee 
ikranster Payments: yay. ee ee hoe eriie oe eis os Soe ns eet tree aren Sale ANS 
Publiccdebuicharles nn ymsemmemarts tierce etaie aa aio ocho chert tie eiercray costae ter na eet 
@thersubsidies:and payments a <erctee ies wate a ete sie siento ohevere svelte ccc) vis Seelea 


Totaligross CXpenditures Amn. accancve cae cecie: octopus wtepe nts ameccsual ara aiehcan AOA aes 


Add: 


EmploymentiinsurancevACCOUnt a tacioteetreene re lereloleiceriieter aici leieiteiele irs 


Less: 
Revenues netted against expenditures— 


EXernanrevenues 2 cera o pee Cette seep aereus Nar valanoceyot evens eel Sucre Seauvlioves ei sco 
Rnternaline venues”. RAAwe ee oe te eee pete evel h Pet asics are sis oes oaree wees 
Revenues) of.consolidated 'Crown'corporations (5.)......060--.-s0+ sss nde es 
iaxicredits;and ine payments aye cyrhe oy vase te veirsvafereners etore) lates e\o,e Wiehe) ese 310 ete) o orsi-scers epee 
Cost-credited'to non-tax:revenues® 22 Sees Soe Ho hte is ON ee Dee ee 


otalinetexpenditures yates Serine. wc ltrr setie comes meister cescl ele ve laensraa rarer abate 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the acts 
prescribe. These spending authorities do not generally lapse at the 
end of the year in which they were granted. Expenditures under such 
authorities account for more than two-thirds of the total net expen- 
ditures each year. 


Table 3.11 presents a comparative summary of these statutory 
expenditures. The table also discloses the reconciling items be- 
tween total ministerial expenditures under statutory authorities and 
total net statutory expenditures. The reconciling items include the 
statutory expenditures of the consolidated specified purpose ac- 
counts and the provision for valuation. External revenues netted 
against expenditures have been added to the total net statutory ex- 
penditures to obtain the total gross statutory expenditures with 
outside parties. 


Total 
expenditures 


181,401 


1,408 


2,936 
3,569 
1,429 
9,787 

126 


(16,439) 
164,962 


Internal 
expenditures 


126 


Internal revenues 
netted against 
expenditures 


3,569 


(2,287) 
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Total 
external 


expenditures 


178,560 


2,936 

1,429 

9,787 
(14,152) 


164,408 
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TABLE 3.11 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


2001-2002 2000-2001 
Bublicide btxcharges epg crea Apacer et Sete sc cone ain ces esie sore es esecsrens tale cerote te eyeuaoredenoe mievayere Pee tna 41,328 46,448 
Oldiagé\secunity payments (Old Age Security Act) in waa bacterin eo rier teneietl ret Teneo tenet ote 19,756 18,840 
Canada health and social transfer (Part V—Federal-Provincial Fiscal Arrangements 
TAA NO oT ORES OORT TO OES ROCs 6 REA CE aD om OCCT CO BOC We SOOM bb oc sta 17,300 13,500 
Fiscal equalization (Part I— Federal-Provincial Fiscal Arrangements 
Veh Seta Ace Ran aye ae A tes ced Na AL OR ie Eatin obo ect hari sail e eae MOO Te 11,108 10,951 
Guaranteed income supplement payments (Old Age Security Act) ....... cece eee cece ee eee S527, 5,031 
Payments for the pay equity settlement pursuant to section 30 of the 
Crowniliability GnasRroCee dine SwAC baremsestou want Remerte se ole eel els Lele ee alsker al aiaiche! Sree eee eu hate Se) 3,021 
Payment to the Canada Health and Social transfer Supplement Trust for Health Care 
(BidzetamplementationcActal 999) Gey cy TIMI IO ore < ore oe PRT ese oie. oie orste «a )alielotererare a eralaie 2,500 
Grant to the Canada Foundation for Innovation (Budget Implementation Act, 1997.............. 1,250 
Payment to a trust to provide funding to provinces for purchase and installation 
of medical diagnostic and treatment equipment under the Canada Health 
Care, Early Childhood Development and Other Social Services 
UNA OMACE oc occcin etnies Otis ee ehovadas acoso Re oak eh oes See a aheed oT ERS Se Sy Pel MAD NEN TYG 1,000 
Allowance payments (OldAgeiSecuriby ACT) antec a ciiciiel sie so cere eee) ol vials ict tel shehoh alone oot etd 392 388 
Grants to the trustees of Registered Education Savings Plans pursuant to Part III.I of the 
Department.of Human Resources Development Act)....- 2... = seat oo. soo 8: Savanna 334 434 
Superannuation, supplementary retirement benefits, death benefits and 
other pensions— 
Public Service— 
Government’s matching contributions to the Public Service Superannuation 
PATS OUT Hea dees tere aaa eee TOES ete ER ee I coat ere eee eo eran 1,550 1,496 
Government’s contribution as employer to the Employment Insurance Account............ 260 298 
Government’s matching contributions to the Canada and the Quebec Pension 
Plain svsvexsreiere ay ncsia rere hearer Stee Rea RSI ee TT TTT OTE us @ shes eyes Caveeee ee 401 347 
Government’s matching contributions to the Death Benefit Account...................+- 39 12 
2,250 DLO 
Less#reCovenies frormrevolvin De fundS eevee seetotapetavarataterencdaven chet toleveyesebatoreteltefet a ote totoretotake tote 63 66 
2,187 2,087 
Canadian Forces— 
Government’s matching contribution to the Canadian Forces Superannuation 
PSC COUN pe tose slag neg MERAY SUSE: colo iors co yekeNe Sie a) yo Cie oles oh eM MBE NR meee L ap cero sav Ghee tess 529 521 
Statutory payments under the Supplementary Retirement Benefits Act..............0.+5-- 10 11 
Government’s contribution as employer to the Employment Insurance Account............ 72 82 
Government’s matching contribution to the Canada and the Quebec Pension 
PLATS arene treet asx acuse oatktae einaedaseasAtwencpat teenuases ome csestte aka beac Er ee hots 96 82 
Government’s matching contribution to the Death Benefit Account...................... (1) Z 
706 698 
Royal Canadian Mounted Police— 
Government’s matching contribution to the Royal Canadian Mounted Police Superan- 
LATENT (Sy NA CETON TGs oie imicihon eno Ie Oine CICA cated 5 Ome om or one Hots. Atos Ome EnS Coane 185 174 
Statutory payments under the Supplementary Retirement Benefits Act..........-.4.00005- 17 S) 
Government’s contribution as employer to the Employment Insurance Account............ 21 
Government’s matching contribution to the Canada and the Quebec Pension 
PLATS eres ters cee eben Wace ements cseheracs 4 3 sieheis, eed ene Se cites arate totiec er aiie sence ata teMeaiat so ane! oh cas 25 
202 229 
Alotherstatutony, expenditures werpiee cuss isiceye jcasys eens cs evs.s-osejeporsieecubeseKaieinas Psu ok wane tele ganenias 13 5,253 
Total ministenal/expenditures under statutory authorities’... secs sede ees ees nee 99,848 110,380 
Consolidated specified purpose accounts— 
Employment insurance A Ccountsememmrnete errr acre cre meister reiet ts rerio pee eae 135752 11,029 
OTC Test aici tee op cata salir charg memian ee, ese euisen stasis wc" Srescg @cchote erm ometolel Ae terefb eels mae 1,585 1,487 
Total expenditures of consolidated specified purpose accounts............ cece eee eee eens E5333 12,516 
Provision tor valnavion-and, Othemitems.re weer rieeremrerera aerate oats Cine tana eee sear (403) (8,403) 
Totalmetsstatutoryzexpenditures with Outside: parttesmrewerey suit scion tersrerestoreee etcen eta eerste 114,782 114,493 
Extemalirevenues netted against expendituresim. cre elicits ol ei ciat cic ie eater tees nee 25935 2,874 
Total gross statutory expenditures with outside parties’: 2... 0...06.e-1s+s es sees see Ree LT AT 117,367 


() Details related to other pension accounts such as the Members of Parliament Retiring Allowances Account are not included. 
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ACCUMULATED DEFICIT 
The accumulated deficit account represents the net accumulation A Statement of Revenues, Expenditures and Accumulated Defi- 
of annual deficits and surpluses of the Government of Canada since cit is published in Section 1 of this volume. 


Confederation, together with certain amounts charged or credited 
directly to this account reflecting changes in accounting policies in- 
troduced over the years. The accumulated deficit is equal to the 
excess of recorded liabilities over total assets. 


Table 3.12 presents a ten year comparative statement of the accu- 
mulated deficit, in terms of total liabilities and total assets. Chart 3E 
presents the accumulated deficit for the last ten fiscal years. 


TABLE 3.12 
STATEMENT OF ACCUMULATED DEFICIT IN TERMS OF TOTAL LIABILITIES AND TOTAL ASSETS 


(in millions of dollars) 


Accumulated deficit 


Total Less Increase 
At March 31 liabilities total assets Amount (Decrease) 
PAN VEX Sheps nc ue too DTG Deo EE TOR ENCE ICR Tore Reorie eatoen CaP ea 624,110 87,621 536,489 (8,907) 
DO OU excgesecctaererancieinters: oie see aatarce Bh oeieionsccatetatatags slo ieee Shcte Dude yabans ste 632,876 87,480 545,396 (18,148) 
BLO OW lensartenrcictn a AYA 5 OD CA SESH OREM ESC CRETE Ar Or Inn ae MICRA 638,680 75,136 563,544 (12,713) 
OOO Aired oreo ase tlen cee ee nese aval ates sta anes erate niet eget evaih syahous dwces. ake 640,301 64,044 576,257 (3,112) 
UD Bes eee recs Parogre ie SRLS Pod Toa ENE Sct a ar id fobs lous) AU reyes) eraouerchute, aecate 638,525 59,156 579,369 (3,817) 
NOD Jem eee eh R tee oe Marea a By chem aneracany auastef Masia Weta ahs sia austacannci’ 640,657 57,471 583,186 8,897 
JOLY Seca they Hie eS ae ROTO ee toto RIOR A OO Terre errr EOI re CRS AEE 624,701 50,412 574,289 28,617 
OS Vacca srerera ae rep testes) wee Been aa Ure arabs. eIserahera doe ac aograceia lave aralanacine 584,798 39,126 545,672 37,462 
OO NIE eds tars trceee cove Nege th ae CeeRaPer el o isu avdexarss/aycue' Rina vaylevones con esteyer hoy viaeelteneuers 546,437 38,227 508,210 42,012 
WO OBR Pe coe crete cel Gobi ge, etc mec OMELET osemare yous er AEA Te ieehctlnsae apa Mhavaeece salle 503,884 37,686 466,198 41,021 


(1) Accumulated deficits have been restated. See note 3 iv in Section | of this volume. 


CHART 3E 
ACCUMULATED DEFICIT AT MARCH 31 


(in millions of dollars) 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of 
these corporations on a line-by-line and uniform basis of 
accounting and eliminating inter-organizational balances and 
transactions. Before these balances and transactions can be 
eliminated, the corporations’ accounts must be adjusted to the 
Government basis of accounting. Most corporations follow 
generally accepted accounting principles (GAAP) used by private 
sector companies. The most significant difference between GAAP 
and the Government basis of accounting is that under GAAP, 
non-financial assets such as buildings, machinery, equipment and 
inventories are reflected as assets and amortized over their 
respective lives or as they are consumed or used. The Government 
treats the acquisition of non-financial assets as expenditures in the 
year of acquisition. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown 
corporations. 


Financial assets include cash, receivables, loans and 
investments. Financial assets are segregated between third parties 
and Government and Crown corporations. The financial assets 
reported under Government and Crown corporations represent 
receivables and, loans and investments between related parties. 
Physical assets and deferred charges are assets such as property, 
plant and equipment and inventories that are accounted for under 
generally accepted accounting principles by most corporations 
which differ from those of the Government. Liabilities include 
payables, borrowings and other obligations. Liabilities are 
segregated between third parties and Government and Crown 
corporations. Borrowings from third parties represent long-term 
debts payable of the corporations. Other third party liabilities are 
amounts due for purchases, employee benefits, various accruals, 
capital leases and like items. The liabilities reported under 
Government and Crown corporations represent payables and 
borrowings between related parties. 
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Revenues are the inflow of cash, receivables and other 
consideration arising in the course of ordinary activities of a 
corporation, normally the sale of goods, the rendering of services 
and the use by others of enterprise resources yielding interest, 
royalties and dividends. Revenues are segregated between third 
parties and Government and Crown corporations. Government 
and Crown corporations’ revenues are broken down further to 
identify revenues arising from normal operations and financial 
assistance received or receivable from the Government in respect 
of the current year’s operations. Expenses are the outflow or 
reduction of assets or incurrence of liabilities resulting from a 
corporation’s ordinary revenue generating or service delivery 
activities. Expenses are segregated between third parties and 
Government and Crown corporations. Revenues and expenses are 
used to determine the net income or loss of the Crown corporation. 
Equity transactions other than current year’s net income or loss are 
segregated between adjustments and transactions with the 
Government. Adjustments include prior period adjustments and 
other items affecting equity as recorded by the corporations. 
Equity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as capital 
transactions with the Government. The line “Conversion to the 
Government accounting basis for consolidation purposes” 
represents the adjustments required to bring the corporations’ 
generally accepted accounting principles basis of accounting to 
the Government’s basis of accounting. 


These tables present consolidated financial information on 
consolidated parent Crown corporations and financial information 
on wholly-owned subsidiaries that are unconsolidated with their 
parent corporation, but consolidated directly in the financial 
statements of the Government. The President of the Treasury 
Boards Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada includes a complete list ofall 
parent Crown corporations, wholly-owned subsidiaries, other 
subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. There were no borrowings by 
consolidated agent Crown corporations for the year ended 
March 31, 2002. Contingent liabilities of consolidated 
corporations are presented in Table 4.3. 


A summary of financial assistance under Government 
budgetary appropriations to consolidated Crown corporations for 
the year ended March 31, 2002 is provided in Table 4.4. 
Differences in figures reported in Table 4.2 and those reported in 
Table 4.4 result from the use of different accounting policies and 
from items in transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 2002 


(in thousands of dollars) 


Assets 
Financial 
Third Government and Physical assets Total 
Crown corporations (1) parties Crown corporations and deferred charges assets 
Atomicienersy o1 Canada Wimited in. a. aareriers1etieis siereraiier sts ieteler =) 220,815 10,998 692,190 924,003 
Canada CounciltforthevArtss wks Sree te eee eee eee ees 294,275 5,190 23,491 322,956 
Canada Lands Company Limited — 

Old Port of Montreal Corporation Inc.................2-22000- 5,705 13,880 19,585 
Canada Mortgage and Housing Corporation — 

MinisterzsvA Ccoutity fev crs parte Ses Raton hans ack ec cece ae 
Canadian Broadcasts Corporationia scorer oie 185,057 161,245 17 13733. 1,518,035 
Canadian Dairy Commission — 

Dairy Support Operation Financed by the Government of Canada .... 1,652 1,652 
Canadian Film Development Corporation .............00 eee eeeee 19,492 37,183 6,627 63,302 
Canadian Museum of Civilizations. S42250e1 eels tee - Pee eee. 38,616 1,860 18,371 58,847 
Canadian; Museumiof Nature:.cy. osyener. hen ereree eberetoeretens cla dies dee 9,601 537 36,823 46,961 
Canadian Race Relations Foundations. ). : i. -skss oc: ec s ae «sss 2,476 24,000 64 26,540 
Canadians ourison COMMISSION creer seit es tae eee sear rae 30,029 14,436 2,178 46,643 
Cape Breton Growth Rund Corporations. <).cse <aclis) = rere sets oe 41,295 29 41,324 
Defence Construction (195i) Limited ere ee ace ee eee 2,286 3,681 1,447 7,414 
EnterpriseiCape Breton'Corporation+. «1 tins sis es sie. viel. deeds ~ oh 8,219 5,427 682 14,328 
Federal Bridge Corporation Limited, The? ...............002- 0005 21,559 14,052 107,856 143,467 
International Development Research Centre ..................005- 49,667 4,153 6,779 60,599 
Marine Atlantic InGic 7). 28. sed hecho ensascetnnic Glncieieak otic 6,197 225,190 231,387 
NationalArts'Centre:Corporationy..ns2 an oe ei ie eee oe 10,002 340 17,747 28,089 
Nationali@apitaliCommissiony... tae ieee ne eee eres 112,211 3,490 471,393 $87,094 
National.Galleryiof Canada oo... toz ak: Sey siyay ners Ssgeivecho same as 13,530 4,698 13,803 32,031 
National Museum of Science and Technology ...............-..+5- 4,279 1,459 10,777 16,515 
Queens | Ouayaw estiand' Comoravon perme see mee ce ee eer 5,901 5,901 
Standards: Cooncil'of Canadas ae. Bere nee eee ee ee, 2,392 1,558 2,038 5,988 
WIAtRailiCanada Inc 2579990). SLO SES, a 97,410 24,504 604,793 726,707 
Totaly: : WR. Ao SRS AIE he OU ABE ID. 1,181,014 320,463 3,427,891 4,929,368 
Conversion to the Government accounting 

basis:fon consoldation Purposes cy-sota acess yay eee ca ace 839 3,427,891 3,428,730 


Total on the Government accounting basis...............0-.0e000- 1,180,175 320,463 1,500,638 


All Crown corporations listed in this table are parent Crown corporations except for the Old Port of Montreal Corporation Inc. 


2) The financial information of the Federal Bridge Corporation Limited is consolidated to include the figures of its subsidiaries The Jacques Cartier and Champlain Bridges 
Incorporated and the Seaway International Bridge Corporation Limited. 
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Third parties 
Borrowings Other 


682,058 
113,090 


8,484 


731,330 


1,652 
8,545 
19,169 
38,494 
70 
11,104 
2,586 
4,370 
9,073 
20,589 
18,279 
2,335 
11,923 
66,626 
10,155 
4,056 
2,933 
3,110 
28,572 
1,798,603 


1,037,835 
760,768 


Liabilities 


Government 
and Crown 
corporations 


57,174 
35 


10,788 


662,652 


15,896 
17,673 
11,195 


21,133 
213 

440 

401 
72,618 
32,449 
221,507 
15,796 
1,565 
19,051 
12,505 
31,300 
849 
603,942 
1,809,182 


1,564,106 
245,076 


Total 
liabilities 


739,232 
113,125 


19272 


1,393,982 


1,652 
24,441 
36,842 
49,689 

70 
32,237 

2,799 

4,810 

9,474 
93,207 
50,728 

223,842 
27,719 
68,191 
29,206 
16,561 
34,233 

31959) 

632,514 

3,607,785 


2,601,941 
1,005,844 


Equity 
of 
Canada 


184,771 
209,831 


313 


124,053 


38,861 
22,005 
(2,728) 
26,470 
14,406 
38,525 
2,604 
4,854 
50,260 
9,871 
7,545 
370 
518,903 
2,825 
(46) 
(28,332) 
2,029 
94,193 
1,321,583 


826,789 
494,794 
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Total 
liabilities 
and equity 


924,003 
322,956 


19,585 


1,518,035 


1,652 
63,302 
58,847 
46,961 
26,540 
46,643 
41,324 
7,414 
14,328 
143,467 
60,599 
231,387 
28,089 
587,094 
32,031 
16,515 
5,901 
5,988 
726,707 

4,929,368 


3,428,730 
1,500,638 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 2002 


(in thousands of dollars) 


Crown corporations 


Atonmoenergy.On Canadavicimited wre r.ctvn- fer oteletototkttt tele tiene olereis1ai 2 tele eters 
GanadaCouncil’ for: thevArts <x. sve oe eek ea ee lane tele tetas Totetal tele tee aise cuccelcis eet ones 


Canada Lands Company Limited — 


Old(Portiof Montreal: Corporation InGi.9.-rn neat porte lees siolen «eine ecto e 


Canada Mortgage and Housing Corporation — 


Minister seACCOUNE ++, crenata rtrerapetabato tetra ts rate fo tater Ito ett ts ciowes ela onerar one cetn orate 
@anadiamBroddcasting(@ omporatlOn tr oper retehe teers et pata leet torencyot sicle eieseieeretets 


Canadian Dairy Commission — 


Dairy Support Operation Financed by the Government of Canada..................- 
Canadian Film Development Corporation ..... IL RNCR CIT tee Rey seg TS Sree 
Canadian’ Museumiof Civilizations en ere vette att = neater ten tterelcceherersee atel 
Canadian Museum ofiNatures neste oe create eto nitrate rotebete eh avayofeite eh ere /aahacet ate 
CanadiantRaceiRelationsiRoundation® may. crepe rte i taetore ry enact er crausy oie 
Canadian Tobrismi Commission. Zoek wire setecc tetera tn iterate tote etreteto crea eueietcrsl selene ete 
Cape BretoniGrowtht RundiConporatiom 5 bene e< apterate tate ec tere erareie orereesnakeusic cheats 
Wefensel@onsinuction/(19S l)mMbimnited = <7 acne <ctem tomate ae tse ite aac wsesese ausvorieet 
Enterprise. CapetBreton!Corporationsenc eee since verte wen ter acres eerste ret 
BederalBidgel Corporation Wimiteds Nhe.ee mere tee rae eerste ets eer 
IntemmationalsDevelopmentiResearcin entre eerie) eee tein cere asr ties cet 
Mariner tlantiotne << cgrtencec cee hee ROR the tee SES SRS Oe cites ose Ajennn mete 
iINationalbA rts' Centre Corporations wan ank siecle heel tee ns ieroteteteteretesrers ctemercncieie enn etre 
Nationali@apitaliCommission <7... ss ae otis. a eae Mae cia ah eo els ieee eee 
INatronaliGalleryofiCanada:..c<c2mtns = nists 5 SRS AR SRN ates roles le eae 
INatronal/Museum of Science’and! Technology <5 3...5.%0 cesses oe seems ese see 
@ucens Ovay*West/ Land! Corporation= +h. «24.2555 65 shes a nme em ns cn seks « siete 
Standardsi@ounciliof Canada «2.82 Seas st cteaas tees bee te keh seas ccs cane ts 
AVATAR Rea tC atch Yh Croc svc vtarsraarcntare eaten elena seal outa eRe ti enentstvene tere seer itonsie a Sue meTORSe ReneS 


MROCALS ete reed WR eR LET RA rate ROR ee Ee Be EES CRE Rete Me hese nie ie ae 


Conversion to the Government accounting 


basistfor COnSOli dation PUTPOSES cer andeerertans esrevonewats sovavawowsrlanas leuewadsveareteneweadroneted sess Koa aausate 


Total on the Government accounting basis ............. PORT eSATA REO ER BRnCHH EA 


The accompanying notes to Table 4.1 are an integral part of this table. 
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Third 
parties 


520,489 
2,143 


13,539 


514,640 


28,439 
11,906 
2,431 
1,274 
8,003 
4,359 

102 

1,176 
12,091 
14,166 
59,613 
22,045 
34,462 
7,901 
4,215 
18,407 
4,781 
259,962 
1,546,144 


53,033 
SOONG 7, 


Revenues 


Government and 
Crown corporations 


Financial 
assistance 


158,319 
151,776 


SBllsyik 


1,909,887 
840,404 


32,678 
168,638 
53,473 
22,695 


85,408 


37,608 
26,726 
95,095 
37,390 
21,628 
101,887 
36,837 
23,651 
4,000 
6,737 
164,330 
3,988,318 


423,674 
4,411,992 


Other 


12,531 
1,472 


807 


151,094 


929 
35212 
651 


747 
25,100 
20,052 


39,014 
21,240 
5,591 
4,583 


(1,199) 


952 
49,689 


336,465 


(240,052) 
96,413 


Total 


691,339 
155,391 


23,497 


1,909,887 
1,506,138 


32,678 
198,006 
68,591 
PAG 
1,274 
94,158 
29,459 
20,154 
38,784 
38,817 
148,275 
118,243 
49,264 
140,932 
44,738 
26,667 
22,407 
12,470 
473,981 
5,870,927 


236,655 
6,107,582 
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Expenses 
Government Equity transactions 
and Equity with Government Equity 
Third Crown Net income beginning of end 
parties corporations Total (loss) year Adjustments Dividends Capital of year 
581,258 58,415 639,673 51,666 82,989 3,116 47,000 184,771 
162,330 162,330 (6,939) 216,638 132 209,831 
23,154 23,154 343 (10) (20) 313 
1,808,325 101,562 1,909,887 
1,468,004 26,741 1,494,745 11,393 108,660 4,000 124,053 
32,678 32,678 
193,447 2,364 195,811 2,195 36,666 38,861 
60,526 6,372 66,898 1,693 20,312 22,005 
24,639 3,596 28,235 (2,458) (270) (2,728) 
1,530 1,530 (256) 26,726 26,470 
80,092 5,800 85,892 8,266 S27, (3,387) 14,406 
8,094 833 8,927 20,532 17,993 38,525 
20,140 20,140 14 2,590 2,604 
12,750 25,098 37,848 936 3,918 4,854 
41,721 41,721 (2,904) 53,164 50,260 
138,560 138,560 9,715 156 9,871 
112,412 112,412 5,831 1,714 7,545 
45,757 3,265 49,022 242 128 370 
96,518 8,666 105,184 35,748 484,247 (1,092) 518,903 
35,611 8,740 44,351 387 2,438 2,825 
26,568 1,668 28,236 (1,569) 1,523 (46) 
6,497 6,497 15,910 (44,242) (28,332) 
11,888 178 12,066 404 1,626 2,030 
S9S27. 18,607 410,134 63,847 30,061 285 94,193 
5,384,026 271,905 5,655,931 214,996 1,056,554 (1,383) 51,417 1,321,584 
130,715 (82,552) 48,163 188,492 (965,248) 1,383 (51,417) (826,790) 
5,514,741 189,353 5,704,094 403,488 91,306 494,794 
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Contingent Liabilities of Consolidated 
Crown Corporations 


Table 4.3 summarizes the contingent liabilities of the 
consolidated Crown corporations. A contingent liability is defined 
as a potential liability which may become an actual liability when 
one or more future events occur or fail to occur. 


TABLE 4.3 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 


(in thousands of dollars) 


March 31, 2002 
Agent Crown corporations 
Canada Lands Company Limited — 

Old Portof Montreal, Corporation Ine... scare we siekers otvent oenors: seers a oe venes ole fe ele wl tee alieeae sicieieusta os Smimuve is pega pen erteesnele 837 
Canadian kilmDevelopmentiG orporation—_Loanjonaranteesammrr itil aaa eh aioe eee oe eerie 766 
Defence,@onstruction (951) scimited— Contract disputesiarr parser eincericmatoreaktaacaalo citi cin ae cette rset oa eee 6,962 
National Capital Commission—Miscellaneous litigations and agreements..... 0.2.0.2... cece eee cece ec eect ete cent eee c aces 37,831 

46,396 
Non-agent Crown corporations 
Intemational DevelopmentiResearch; Centre i seucicvceve crete te rere rote reve ce eee ete ery ee PRN oth 2 ose. 0e PIR oeeeuren ol 14) EE oieisielele« 800 
Marine Atlantic Inc—Site contamination lawsuit, miscellaneous litigations ... 2.2.0.2... ec cece cece ce eee eee e ene eees 8,799 
tall AM stots FAM A AIRE 5 oe SA AGA BING eS Sieve manor toe os ae crear hake toh ce a aun over RRA DT Sa cuemeger tie: cvere NM caine 2 55,995 
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Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.4 summarizes financial assistance under budgetary 
appropriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts to cover 
operating expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 4.4 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
CORPORATIONS FOR THE YEAR ENDED MARCH 31, 2002 


(in thousands of dollars) 


Financial assistance Purpose 
under budgetary 
appropriations") Operations Capital expenditures 
Agent Crown corporations 
AfomicsEnersy, of Canadaeamited ewan... cheetahs. «. «oc seas eM. ws os wate 211,240 211,240 
Canada Lands Company Limited — 
OldPorkomViontrealCorporationt nek weceye ai ere asirseeeitie ie eit acini 11,325 11,325 
Canada Mortgage and Housing Corporation” Pee) diche epauansts torah cole ete tovenaun eeenatsie teens est shi,7 1,909,887 1,909,887 
Canadian Broadcasting Comporatlones cris cote dete ayene cases xis ete aise eyes) alae Fal oves a. cues 982,885 840,404 142,481 
Canadtapplhouristr Comm 1SSIOM reset panes cste aiaay viene esis es akavercveucre tra crviss neretelo ne aN eae 103,688 103,688 
Canadian Film Development Corporation®) Reese aneracie ov suede abs lag Alea rite sx fley hous ee Room 170,843 170,843 
CanadramiMinseunion Civilization\cnere cece e-sve) areneedtens Govceiornisheteiacoies cieteierste Gre eae aes 53,735 SE KISS 
Canadian MusenmorNalire wie tate vis toe hort ca oscire nea eae ats 26,235 26,235 
Enterprise Canes Breton orporalonia crn cil aeriesis tists eicieis oi tceenatee ier cicieiernstte eee 37,608 37,608 
Rederali Bridge Corporation Mamited she a. ne sets mee terete asta teees cance 92,860 92,860 
INationaliGanitaliomimiissionpeent erie s acreie cits Craetrrne sere eed ois els ekoece eran ate 101,708 65,474 36,234 
INationalkGallenyioh Canada spa enero nape a siarct vanes orev rere ROTOR MS cretcrs aie edge ieee 43,234 37,234 6,000 
INahonaliMuseumvotscienceand Technologysreria an alte ci ever ieee ethene orerei 24,650 24,650 
3,769,897 3,585,182 184,715 
Non-agent Crown corporations 
CanadavGouncil for thes Ants ses gaseous secrete si oral cies serareiac © Risks Biers os telonehe a terete ons 154,287 154,287 
iatermationalubevelopimentkescarch Cente mer er un tee einr eerste nner eerie 98,889 98,889 
MarinezA tlantictiric verse si9 Sinetih Peorteetentesrinc:s «iis: winner duneitemerevesampanunele disc stare Gs 36,784 36,784 
National!Arts, Gentre: Corporation megeaneh «65.6 «tiles Gio ci tieisvare: Perutenedetaar s erencie ahora eee 30,994 30,994 
Standaras/€ onciliof Canadas senate. daiotatane sci auc: alee veatharemeuer ciara eset et cuete emerson cisvane sor 6,940 6,940 
QueensiQuayawest- Wand: orporatiOuwy veces ae ee care cc ape nada ot tags ca fyeia sheter syed ee teeta teen 4,000 4,000 
WAITAG Rail Cater dartnic wetter n sets coca ccna s ei acaca ousuan “aheccurtat pho soetae cache whoo ee speus i epee sare ap keys 310,201 310,201 
642,095 642,095 
Ao M52 ORTON RS ee oe ea eet Pee i ee Wir Oe tor SAE E ee 4,411,992 4,227,277 184,715 


(1) Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 
Includes budgetary appropriations for Government programs known as the “Minister’s Account”. 
3) Includes a contribution of $64,975 from the Canadian Television Fund under the Department of Canadian Heritage. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special 
categories of revenues and expenditures which report 
transactions of certain accounts where enabling legislation 
requires that revenues be earmarked, and that related payments 
and expenditures be charged against such revenues. They are 
used principally where the activities are similar in nature to 
departmental activities and the transactions do not represent 
liabilities to third parties but in essence constitute Government 
revenues and expenditures. 


The transactions of these accounts are reported with 
revenues and expenditures, in order to provide a more 
comprehensive reporting of the Government’s operating 
results. 


TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS” 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 4.5 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative 
description is provided for accounts reported in Table 4.5. Such 
description follows the same presentation order as the 
respective table. 


The financial statements of the Employment Insurance 
Account, together with the Auditor General’s report thereon, 
are presented at the end of this section. 


Receipts and other credits 


Payments and other charges 


External Internal External Internal 
April 1/2001 transactions transactions transactions transactions March 31/2002 
$ $ $ $ $ $ 
Insurance Accounts— 
Agriculture and Agri-Food— 
Western Grain Stabilization 
NCCOUNE os /< iasncue Srnc5 iene ee as ais 27,176,137 193913 27,196,050 
Less: interest-bearing loans ........... 1,112,000,000 1,112,000,000 
(1,084,823,863) 19,913 (1,084,803,950) 
Crop Reinsurance Fund 7-nrstereite 330,836,900 13,342,906 344,179,806 
Less: interest-bearing loans ........... 277,514,751 277,514,751 
53,322,149 13,342,906 66,665,055 
Agricultural Commodities Stabilization 
AACCOUNUS  picgena overs cS ce 263,800 3,884 259,916 
(1,031,237,914) 13,362,819 3,884 (1,017,878,979) 
Finance— 
Investors’ Indemnity 
ACCOUNT co ete carn ee ines es 45,303 45,303 
Health— 
Health Insurance Supplementary 
AACCOUNE "5 cu, aiaens core crocesie oeaeRIOR te ars 28,387 28,387 


Human Resources Development— 


Employment Insurance Account, (2) 


FADIA LG cee bis epee anes oh eiaecratnenus ees 
Natural Resources— 
Canadian Nuclear Safety Commission— 
Nuclear Liability Reinsurance 
ACCOUNT fracqe ceee ter tiene crmertene eters 
Transport— 
Ship-Source 
Oil Pollution 


Fund 
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35,178,336,914 


551,921 


304,809,154 


18,051,897,474 


1,500 


33,615 


18,065,295,408 


1,449,027,094 


ID 1 925225 


1,464,219,319 


13,907,921,908 


3,543,524 


13,911,469,316 


1,408,703,718 39,362,635,856 


553,421 


316,491,470 


34,452 ,533,765 38,661,875,458 


1,408,703,718 
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TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and other credits Payments and other charges 
External Internal External Internal 
April 1/2001 transactions transactions transactions transactions March 31/2002 
$ $ $ $ $ $ 


Other Consolidated Specified 
Purpose Accounts— 
Canadian Heritage— 
National Battlefields Commission— 
TrusthundcA ccountemman ss ecm: 490,856 155,500 15,400 252,214 409,542 
Parks Canada Agency— 
New Parks and Historic Sites 


ACCOUNTS rent ce Cnntierctt cere ais 934,276 520,794 16,512,700 3,810,920 1,028,998 13,127,852 
1,425,132 676,294 16,528,100 4,063,134 1,028,998 13,537,394 
Environment— 
Environmental Damages Fund......... 347,894 227,119 142,181 433,488 
Finance— 
Canadian Commercial Bank and 
Northland Bank Holdback Account... 246,223,464 246,223,464 


Fisheries and Oceans— 
Supplementary Fines Fish 


ACCOUNT ss.c..c <5 see eae ntrLe 515,011 314,551 242,934 335 586,293 
Indian Affairs and Northern Development— 
Environmental Studies Research Fund... 27,191 (208,942) 236,133 
Natural Resources— 
Environmental Studies Research Fund... 888,583 (138,088) 1,087,267 (138,088) 800,000 1,175,850 


Privy Council— 
Canadian Transportation Accident 
Investigation and Safety 
Board— 
Flight Recorder Software 
Systems sACcount 14) s cis eles: 
Public Works and Government Services— 
Seized Property Proceeds 
A CCOUNULISELTA PME icd.. Ribas Sele haho ene 8,301,822 (33,491) 13,549,801 3,006,195 7,247,864 11,564,073 
Transport— 
Fines for the Transportation of 
DAN ZErOUS | GOOUS ware aes ese 133,873 128,500 262,373 


Total Other Consolidated Specified 
Purpose Accountse (G0 IR OIS.. 2.92.86. 257,862,970 1,175,541 31,165,168 7,107,414 9,077,197 274,019,068 


Endowment Principal— 
Canadian Heritage— 
Parks Canada Agency— 
Mackenzie King trust account ....... 270,275 45,275 225,000 
Health— 
Canadian Institutes of Health Research— 
Endowments for Health research..... 75,000 65,267 140,267 
Industry— 
Social Sciences and Humanities 
Research Council— 
Queen’s Fellowship Fund........... 250,000 250,000 


Total Endowment Principal................ 595,275 65,267 45,275 615,267 
Ota Pte ese cete ct cass sea eos at evatin si canis anaiow aden ive ches 34,710,992,010 18,066,536,216 1,495,384,487 13,918,622,005 1,417,780,915 38,936,509,793 
® Certain Consolidated Specified Purpose Accounts that were previously reported in Table 4.5, have been transferred to Section 6 in either Table 6.29 “Other Specified Pur- 


pose Accounts” or Table 6.32 “Deferred Revenue—Specified Purpose Accounts”. 
® The opening balance has been restated by $116,219,586. See Table 4.6 for additional information. 
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Insurance Accounts 


For the following Insurance Accounts, receipts and other 
credits from outside parties of $18,065 million (18,744 million 
in 2001) are reported as revenues, while payments and other 
charges to outside parties of $13,911 million ($11,193 million 
in 2001) are reported as expenditures in the Statement of 
Revenues, Expenditures and Accumulated Deficit. 


Receipts and other credits of $1,464 million ($1,879 million 
in 2001) and payments and other charges of $1,409 million 
($1,289 million in 2001) internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act was to 
protect prairie grain producers from unexpected and large 
income declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic 
mustard seed, canola, flax seed, triticale, mixed grain, 
sunflower seed, buckwheat, peas, lentils, favabeans and canary 
seed as well as any other prescribed seed that was produced in 
the designated area and was a grain for which a grade has been 
established and designated as “Canada Western” by regulation 
under the Canada Grain Act. 


This account recorded funds which were received from: 


(a) levies paid by participating producers—levy rate 
ranging from | percent to 4 percent were applied to a 
participant’s grain sales proceeds not exceeding 
$60,000 per year; 


(6) Government contributions were equal to levies paid by 
producers plus an additional 2 percent of the 
participant’s eligible grain sales proceeds of all 
participants on which the levy was paid by participants; 


(c) interest on the amount that was standing to the credit of 
the Account at rates and in accordance with the terms 
and conditions which were determined by the Minister 
of Finance; and, 


(d) advances from the Consolidated Revenue Fund, 
pursuant to section 45 of the Western Grain 
Stabilization Act when the balance in the Account was 
not sufficient for the payment of the stabilization 
payments and other amounts required to be charged to 
the Account pursuant to section 44 of the Western Grain 
Stabilization Act. 


Treatment of the Account’s deficit upon termination of the 
Western Grain Stabilization Account is subject to the provision 
of subsection 24(3) of the Farm Income Protection Act: “The 
Governor in Council may, by order, fix the day on which the 
Western Grain Stabilization Account continued pursuant to 
subsection (1) shall be closed.” The Western Grain 
Stabilization Act has been repealed and replaced by the Farm 
Income Protection Act effective April 1, 1991. 
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Receipts and other credits from outside parties of 
$20 thousand ($141 thousand in 2001) are reported as revenues 
in the Statement of Revenues, Expenditures and Accumulated 
Deficit. This amount represents recoveries of overpayments to 
producers when the program was active. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
subsection 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
operating various crop insurance schemes. The Crop 
Reinsurance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. When there is insufficient revenues in 
the Fund to meet payments, the Minister of Finance may 
authorise an advance of additional funds to cover these 
obligations. These advances are recovered without interest 
from future revenues from the provinces. 


Receipts and other credits from outside parties of 
$13 million ($13 million in 2001) are reported as revenues in 
the Statement of Revenues, Expenditures and Accumulated 
Deficit. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss to 
producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


The following accounts are active solely for the collection 
of accounts receivable as the programs have already 
terminated: 


(a) hogs; 

(b) feeder cattle; 

(c) slaughter cattle; 

(d) feeder calves; 

(e) home-raised lambs; 
(f) ewe flock; 

(g) white pea beans; 

(h) kidney/cranberry beans; 
(i) other coloured beans; 
(j) honey; 

(k) onions; 

(1) apples; and, 


(m) sugar beets. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. The Agricultural Stabilization Act, under which the 
commodity accounts formerly operated, has been repealed and 
replaced by the Farm Income Protection Act effective 
April 1, 1991. 


Payments and other charges to outside parties of 
$4 thousand (“nil” in 2001) are reported as expenditures in the 
Statement of Revenues, Expenditures and Accumulated 
Deficit. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by 
Parliament for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission No. 
817667 dated December 12, 1991. 


Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, 
Appropriation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II of 
the Act; (c) repayments of overpayments made by the 
Commission under the Labor Market Development Agreements; 
(d) amounts for services rendered to other Government 
departments or agencies, or to the public; (e) amounts provided 
for any other purpose related to employment insurance and 
authorized by an appropriation administered by the Canada 
Employment Insurance Commission; and, (f) interest on the 
balance of the Account at such rates as the Minister of Finance 
may authorize. 
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The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial 
assistance provided under Part II of the Act; (b) contributions 
to provinces under the Labour Market Development 
Agreements; (c) costs of administering the Act including 
administration costs transferred to provinces; and, (d) interest 
on advances made by the Minister of Finance. 


Employee premium rates for each $100 of insurable 
earnings were $2.25 from April 1, 2001 to December 31, 2001 
and $2.20 from January 1, 2002 to March 31, 2002. Employer 
premium rates are 1.4 times those for employees. Maximum 
weekly benefits were $413 for the whole period. 


Receipts and other credits from outside parties of 
$18,052 million ($18,732 million in 2001) are reported as 
revenues, while payments and other charges to outside parties 
of $13,908 million ($11,185 million in 2001) are reported as 
expenditures in the Statement of Revenues, Expenditures and 
Accumulated Deficit. 


Receipts and other credits of $1,449 million ($1,862 million 
in 2001), and payments and other charges of $1,409 million 
($1,289 million in 2001), internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


Table 4.6 presents a statement of the transactions in the 
Employment Insurance Account. The payments and other 
charges in Table 4.6, are presented on a modified accrual basis 
(previously reported on a cash basis). This method is used to 
permit a direct reconciliation of data with the accounts of 
Canada and the data in Table 4.5. 


TABLE 4.6 


TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


2001-2002 2000-2001 
RECEIPTS AND OTHER CREDITS— 
Premiums— 

Employers and employees........... 18,342 18,988 
Penaltiestn a-ipasterets correo aire oierars: faces 72 41 
Interestearned Hen epee ath eurkcas 1,087 1,565 

19,501 20,594 
PAYMENTS AND OTHER CHARGES— 
Benetitsc seen astern ede a aereanics 12,855 10,201 
Transfers to the provinces— 

Partalieete ston cere oe sre eerie ose 893 890 
Administration costs J3 Vs2iei ie tee 3. 1,409 1,289 
Administration cost 

transferred to provinces............- 90 94 
BadideDts ficnccgs: Sec even d ot hy oe} ech eee 69 

15,316 12,474 
INetichanSe ry tester akc cre recreysereahe oan ors 4,185 8,120 
Balance at beginning of year............. 35,178 QING 

39,363 35.295 
Change inipresentation ji.-e 4). armies (117) 
Balance ab -endcOn Veal aca saeeceeicrsial es 39,363 35,178 
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Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Receipts and other credits from outside parties of 
$2 thousand ($2 thousand in 2001) are reported as revenues in 
the Statement of Revenues, Expenditures and Accumulated 
Deficit. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oi] 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil 
pollution control expenses, are to be financed out of the Fund. 


Receipts and other credits from outside parties of 
$34 thousand ($14 thousand in 2001) are reported as revenues, 
while payments and other charges to outside parties of 
$4 million ($7 million in 2001) are reported as expenditures in 
the Statement of Revenues, Expenditures and Accumulated 
Deficit. Receipts and other credits of $15 million ($17 million 
in 2001), internal to the operations of the Government, have 
been eliminated in order to present transactions with outside 
parties. 


Other Consolidated Specified Purpose 
Accounts 


For the following Other Specified Purpose Accounts, 
receipts and other credits from outside parties of $1 million 
($15 million in 2001) are reported as revenues, while payments 
and other charges to outside parties of $7 million ($11 million 
in 2001) are reported as expenditures in the Statement of 
Revenues, Expenditures and Accumulated Deficit. 


Receipts and other credits of $31 million ($11 million 
in 2001), and payments and other charges of $9 million 
($20 million in 2001) internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


National Battlefields Commission— 
Trust Fund Account 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The monies are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and 
deposited for the purposes of the Commission, as prescribed 
for in its incorporation Act. Following the land acquisitions of 
the Commission, an amount of money remained in the account 
and increased over a period of years as a result of interest 
earned, while the Commission was listed in Schedule C of the 
Financial Administration Act, prior to September 1, 1984. 
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Parks Canada Agency—New Parks and Historic 
Sites Accounts 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national 
historic site or other protected heritage area that has not yet 
attained full operation status, and to make any related 
contributions. 


Environmental Damages Fund (Formerly Fish 
Habitat Restoration Account) 


This account was established for the management of court 
orders/awards or other financial compensation to Environment 
Canada for damages to the environment. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held from 
the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year, no claims have been received for 
potential payments from the holdback. 


Supplementary Fines Fish Account 


The account was established to record the deposit of monies 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under paragraph 79(2) (f) of 
the Act. 


Indian Affairs and Northern Development— 
Environmental Studies Research Fund 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Natural Resources—Environmental Studies 
Research Fund 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Flight Recorder Software System Account 


This account was established to record cash contributions 
and expenditures related to a cost sharing agreement with other 
government safety organizations who have acquired a software 
system which was developed by the Canadian Transportation 
Accident Investigation and Safety Board for use in aircraft 
accident investigations for the purpose of advancing aviation 
safety. 


During the year, the account was closed. 


Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also monies received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in 
carrying out the purpose of the Act, amounts paid as a result of 
claims and repayments of advances from the Minister of 
Finance, interest on drawdown from Seized Property Working 
Capital Account and distribution of the proceeds to other 
Government departments and the Consolidated Revenue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the 
Transportation of Dangerous Goods Act 1992 and related 
regulations to record fines levied by courts. 


Endowment Principal 


For the following Endowment Principal Accounts, receipts 
and other credits from outside parties of $65 thousand 
($17 thousand in 2001) are reported as revenues, while 
payments and other charges to outside parties of $45 thousand 
($12 thousand in 2001) are reported as expenditures in the 
Statement of Revenues, Expenditures and Accumulated 
Deficit. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account and earns interest, in accordance with the terms 
of section 3 of the Laurier House Act. The interest is to be used 
to assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide 
accommodation for study and research. 
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Canadian Institutes of Health Research 
(CIHR)—Endowments for Health Research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various 
endowments received from donors for the purpose of health 
research. The interest received is used for the payment of 
research grants. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate 
students in certain fields of Canadian studies. 
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SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Employment Insurance 
Account have been prepared by management of the Canada 
Employment Insurance Commission in accordance with the 
significant accounting policies set out in Note 2 to the financial 
statements. The integrity and objectivity of the data and the 
estimates of importance in these financial statements are 
management’s responsibility. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insurance 
Act and Regulations, as well as the Financial Administration 
Act and Regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the financial statements and 
reports to the Minister of Human Resources Development. 


The financial statements of the Employment Insurance 
Account are an integral part of the Public Accounts of Canada, 
which are tabled in Parliament and referred to the Standing 
Committee on Public Accounts for examination purposes. 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 
Human Resources Development Canada 


MARYANTONETT FLUMIAN 
Vice-Chairperson of the Canada 


Employment Insurance Commision 


July 26, 2002 
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AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Employment 
Insurance Account as at March 31, 2002 and the statement of 
operations and accumulated surplus for the year then ended. 
These financial statements are the responsibility of the 
management of the Canada Employment Insurance 
Commission. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 2002 and the results of its 
operations and its cash flows for the year then ended in 
accordance with the significant accounting policies set out in 
Note 2 to the financial statements. 


I wish to reiterate concerns expressed in previous reports 
about the size of the accumulated surplus that increased by 
about $4 billion during the year to $40 billion as at March 31, 
2002. This amount is well in excess of $15 billion, the 
maximum reserve amount considered sufficient by the Chief 
Actuary of Human Resources Development Canada in his last 
report which dealth with Employment Insurance premium 
rates for 2001. As described in Note 5 to the financial 
statements, the premium rates for 2001 and 2002 were set 
respectively by the Canada Employment Insurance 
Commission and the Governor in Council. Neither the 
Commision nor the Government, in setting these rates, has 
clarified and disclosed what they consider to be an adequate 
level of accumulated surplus, the time required to reach that 
level, and the factors considered. Accordingly, I am unable to 
conclude that the intent of the Employment Insurance Act has 
been observed in setting the premium rates. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 26, 2002 
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BALANCE SHEET AS AT MARCH 31, 2002 
(in thousands of dollars) 


ASSETS 2002 


Balance of the account with Receiver 
General for Canada (Note 7)......... 39,703,968 


Premiums*receivable >. wane. e+ sees 801,000 

Due from claimants 
(Note: 3) i¢c%.7 wepeein cept cea bys 402,835 
40,907,803 


2001 
35,630,446 
848,000 


399,691 


36,878,137 
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LIABILITIES 2002 2001 
Unredeemed’ warrants 75. 5.05 seen ace 103,074 86,812 
Amounts payable (Note 4) ............ 22,982 202,431 
Benefitsipayable® sere -nic ener. aera 603,811 624,275 
729,867 913,518 
Accumulated surplus (Note 5)......... 40,177,936 35,964,619 
40,907,803 36,878,137 


The accompanying notes and schedule are an integral part of these financial statements. 


Approved by: 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 
Human Resources Development Canada 


MARYANTONETT FLUMIAN 
Vice-Chairperson of the Canada 
Employment Insurance Commission 


STATEMENT OF OPERATIONS AND 
ACCUMULATED SURPLUS 

FOR THE YEAR ENDED MARCH 31, 2002 
(in thousands of dollars) 


2002 
Revenue 
Premiumsi(Notei0) i gunn. oF. 18,295,188 
Interest on the balance of the 
account with Receiver General 
for Canada (Note) eee eee oe 1,087,287 
Penal tiesa cceecccncicie ron harris we eacusoievons 65,004 
19,447,479 
Expenses 
Benefits and support 
measures (Note 8 
and'Schedule) ese PIS EAs 13,685,672 
Administration costs (Note 9)........ 1,475,954 
BAdude isi cr cee tre ames tickers 72,536 
15,234,162 
Surplussfomtheryeant a... taco ae ee 4,213,317 
Accumulated surplus at the 
beginning of the year. ..:....8 ..6).. 35,964,619 
Accumulated surplus at the end of 
thesvear:(INOUG:5) irate set ies resets 40,177,936 


2001 


18,999,354 


1,564,825 
TS s135 


20,639,914 


11,443,868 
1,407,995 
25,950 


12,877,813 
7,762,101 


28,202,518 


35,964,619 


The accompanying notes and schedule are an integral part of these financial 


statements. 
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Employment Insurance Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2002 


I 


Authority, objective and responsibilities 


The Canada Employment Insurance Commission (the 
Commission), a departmental corporation named in 
Schedule II to the Financial Administration Act, 
administers the Employment Insurance Act (the Act). The 
Commission is co-managed by the Government, workers 
and employers. The objective of the Act is to provide 
short-term financial relief and other assistance to eligible 
workers. The financial transactions relating to this 
objective are reported through the Employment Insurance 
Account. 


The Employment Insurance Account (the Account) was 
established in the accounts of Canada by the Act. All 
amounts received under the Act are deposited in the 
Consolidated Revenue Fund and credited to the Account. 
The benefits and the costs of administration of the Act are 
paid out of the Consolidated Revenue Fund and charged to 
the Account. 


The Minister of National Revenue is responsible for 
collecting premiums from employers and employees, and 
for administering and enforcing the provisions of the Act 
relating to benefit repayments to be received from higher 
income claimants. 


The Act, which came into effect in July 1996, authorizes 
the Government of Canada to enter into Labour Market 
Development Agreements with each province and territory 
on the design and delivery of the active employment 
benefits and support measures contained in the Act. With 
the exception of Ontario, agreements with all provinces 
and territories have been entered into and implemented. 


Responsibility sharing varies from one agreement to the 
other. In some cases, the provinces and territories have full 
responsibility for delivering the active employment 
benefits and support measures; in others, the agreement 
provides for a co-management approach with the federal 
government. 


Significant accounting policies 


The Account is a component of the Government of 
Canada reporting entity. In this context, its operations are 
consolidated with those of the Government and are 
presented in the financial statements of the Government of 
Canada. The financial statements of the Account are also 
presented in Volume | of the Public Accounts of Canada. 


a) Basis of accounting 


Revenues and expenses are recorded on the accrual 
basis of accounting. 
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b) Revenue - Premiums 


Premiums are based on an estimate of the amount to be 
collected that relates to the year and include 
adjustments between actual and estimated premiums of 
previous years. 


c) Expenses - Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants while 
they look for work. Income benefits represent the 
amounts paid and to be paid to claimants for the period 
relating to the financial year, less benefit 
overpayments established by the Commission during 
the year. 


Employment benefits and support measures (or 
benefits under Part II of the Act) provide financial 
assistance, namely grants or contributions, to eligible 
persons to help them re-integrate into the labour market 
and to third parties to help them provide employment 
assistance services to unemployed workers. These 
expenses include the direct costs, excluding 
administration costs, of financial and employment 
assistance programs and related measures paid and to 
be paid to eligible persons and third parties. 
Overpayments established during the year are 
deducted from these expenses. Part II expenses also 
include the transfer payments to the provinces and 
territories for the design and delivery of programs 
similar to the employment benefits and support 
measures. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or to be received from 
those claimants are deducted from benefits and support 
measures. 


d) Administration costs 


The costs of administering the Act are based on an 
estimate of costs incurred by the Commission for the 
Account and, with the applicable provinces and 
territories for the labour market development 
agreements. 


e) Asset and liability valuation 


Due to the short-term nature, the carrying value of the 
financial assets and liabilities of the Account 
approximate their fair value at the end of the year. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2002—Continued 


f) Measurement uncertainty 


The preparation of financial statements in conformity 
with the significant accounting policies set out in 
Note 2 requires management to make estimates and 
assumptions that affect the reported amounts of assets 
and liabilities as at the date of the financial statements 
and revenue and expenses during the reporting period. 
Actual results could differ from these estimates. The 
most significant estimates are related to premiums, 
administration costs, benefit repayments and 
allowance for doubtful accounts. 


g) Cash flow statement 


It is management’s opinion that a cash flow statement 
for the Account is not necessary since information 
concerning operating activities, and their effects on the 
balance of the account with Receiver General for 
Canada, are readily apparent in the Statement of 
Operations and Accumulated Surplus. The Account is 
not involved in any investing or financing activities. 


Due from claimants 


2002 2001 


(in thousands of dollars) 


Benefit overpayments to be 


KECCIVEG MRA ers IIT AS...O8: 354,670 364,216 
Amounts of penalties to be 
RECCIVC OM ti tat Foon cya dates: cxcene 245,752 245,015 
600,422 609,231 
Less: allowance for doubtful 
AC COUNES Hy tater ais: s coves eves scare 303,693 285,432 
296,729 323,799 


Estimated benefit repayments 
to be received from 
higher income claimants........ 106,106 75,892 


402,835 399,691 


The Commission detects overpayments on claims 
processed during the current and preceding years. These 
overpayments are accounted for by reducing the benefit 
expenses during the year in which they are established. 
During the year, overpayments totaling $273 million were 
established ($264 million in 2000-2001). 


The Commission may impose penalties on a claimant or 
an employer when it becomes aware that information they 
have provided is false or misleading. The Act sets the 
maximum amounts that may be imposed in these cases. 
During the year, the Commission imposed penalties 
totaling $65 million ($76 million in 2000-2001). 


During 2001-2002, the Commission recovered 
$295 million ($290 million in 2000-2001). Uncollectable 
benefit overpayments and penalties written off during the 
year amounted to $54 million ($48 million in 2000-2001). 


The Commission establishes an allowance for doubtful 
accounts by aging the balance of the accounts receivable 
outstanding and by applying varying percentages based on 
past recovery experience to the aging categories so 
determined. 


On March 22, 2002, the Governor in Council approved 
the remission of certain interest payable under the 
Financial Administration Act (FAA) Interest and 
Administrative Charges Regulations. The remission was 
for interest on overdue unpaid overpayments and related 
penalties established under the former Unemployment 
Insurance Act which has not been charged to debtors. For 
the period starting April 1, 1996, date at which the FAA 
Interst and Administrative Charges Regulations came into 
effect, the total amount remitted is estimated to be $129 
million in foregone interest recoveries which was not 
included in the accounts. 


In accordance with Treasury Board regulations 
requiring federal government departments to charge 
interest on overdue accounts receivable, the Employment 
Insurance program is starting to charge interest on 
outstanding Employment Insurance and Unemployment 
Insurance debts caused through misrepresentation. This 
measure became effective July 1, 2002. 


Amounts payable 


2002 2001 


(in thousands of dollars) 


To Canada 
Tax deductions from 
WalrantSann meee sc ccmrtas on ce 10,035 10,050 
Recoupments from 
Warrants... j0mehin. oon cubs pis a cgu's 5,176 5,230 
Administration COsts -sicuiae ace 2,799 114,285 
18,010 129,565 
To provinces 
Amounts payable to provinces 
related to Labour 
Market Development 
INDTECMENIS rtemnet ciieieiecsysisca's 2,256 70,444 
Recoupments from 
WVALTTANTS Se eres ee eee 1,900 1,262 
Quebec tax deductions 
fromiwatrants 6 thict. <2 i} 2 816 1,160 
4,972 72,866 
22,982 202,431 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2002—Continued 


S: 


Accumulated surplus 


As at March 31, 2002, the accumulated surplus of the 
Account amounted to $40 billion ($36 billion as at 
March 31, 2001), an increase of $4 billion ($8 billion in 
2000-2001) over the previous year. 


The Commission sets the 2001 premium rate in 
accordance with section 66 of the Act, with the approval of 
the Governor in Council and on the recommendation of the 
Minister of Human Resources Development and the 
Minister of Finance. The rate should, to the extent possible, 
ensure that there will be enough revenue over a business 
cycle to pay the amounts authorized to be charged to the 
Account, while maintaining relatively stable rate levels 
throughout the business cycle. This rate was valid for a 
period of nine months for the year ended March 31, 2002. 


In May 2001, the Act was amended to suspend the 
premium rate-setting process defined in Section 66 of the 
Act. The premium rates for the years 2002 and 2003 are set 
by the Governor in Council on the recommendation of the 
Minister of Human Resources Development and the 
Minister of Finance. 


For the following calendar years, premium rates for each 
$100 of insurable earnings were: 


2002 2001 2000 
(in dollars) 
HOmemplOV ces eater nce aire 2.20 2.25 2.40 
For employers (calculated 
at 1.4 times the 
eM plOv.ecsidte) meant iene 3.08 325 3.36 


Premiums 


Premiums are based on an estimate of insurable earnings 
for each calendar year. Calculation of insurable earnings is 
based on a formula using many factors such as the previous 
calendar year’s total insurable earnings, the growth in the 
number of paid workers and in the average monthly 
earnings. Although the Commission uses the most recent 
data and statistics in the calculation, a variation in the 
estimated insurable earnings may occur. For example, in 
the calendar year 2001, a variation of one percentage point 
in insurable earnings would result in a change of 
$191 million in premiums ($196 million in 2000). 
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Actual amounts for insurable earnings and premiums for 
calendar years 2001 and 2002 will be known only when the 
Canada Customs and Revenue Agency has processed all 
employer declarations of premiums for these years. An 
adjustment for the variation between actual and estimated 
premiums will then be recorded in the accounts. The 
adjustment recorded in the 2001-2002 financial statements 
relating to previous years had the effect of increasing 
premiums by $44 million (increase of $144 million in 
2000-2001). 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
2001, the total amount of reductions is estimated at 
$507 million ($520 million in 2000). Actual reductions for 
the calendar year 2000 were $512 million ($507 million in 
1999). Employees insured under a qualified wage loss 
insurance plan are entitled to allowances because of 
illness, injury, pregnancy or child care, depending on the 
plan. These allowances have the effect of reducing the 
special benefits payable by the Account to the insured 
persons. 


Interest on the balance of the Account with Receiver General 
for Canada 


Pursuant to Section 76 of the Act, the Minister of 
Finance may authorize the payment of interest on the 
balance in the Employment Insurance Account in 
accordance with such terms and conditions and at such 
rates as the Minister of Finance may establish. The interest 
shall be credited to the Account and charged to the 
Consolidated Revenue Fund. 


The interest on the daily balance of the account with 
Receiver General for Canada is calculated daily and is 
credited to the Account. The interest rate on the balance of 
the account is equal to ninety percent of the monthly 
average of tender rates for three-month Treasury Bills for 
the same month. The interest rates varied from 1.73 percent 
to 4.01 percent during the year (4.17 percent to 5.14 percent 
in 2000-2001). The rate for March 2002 was 2.02 percent 
(4.17 percent for March 2001). 


Estimated overpayments and underpayments of benefits 


The Commission applies a selective rather than 
universal application of the internal control procedures 
because of the large number of claimants to be monitored 
and the need for prompt service. Therefore, the verification 
of claims is mainly done after claimants have begun to 
receive benefits. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2002—Concluded 


In order to measure the effectiveness of the benefit 
payment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the most 
likely value of incorrect benefits payouts. For benefits paid 
during the 12 months ended March 31, 2002, these 
undetected overpayments and underpayments are 
estimated to be $477 million and $188 million respectively 
($424 million and $186 million for the 12 months ended 
March 31, 2001). These estimates are used by the 
Commission to assess the quality of decisions and the need, 
if any, to improve its systems and practices of processing 
claims. 


There is not a direct link between the overpayments 
established during the year (as indicated in Note 3) and the 
estimated overpayments and underpayments of benefits for 
the same period. 


Administration costs 


2002 2001 
(in thousands of dollars) 


Administration costs by activity 
Employment Insurance 


The administration costs of the Act are based on an 
estimate of costs incurred by the Commission during the 
year. This estimate is based on a formula allocating the 
expenses between the Department of Human Resources 
Development and the Account. The formula takes into 
consideration the source of funding - from the Account or 
from the Consolidated Revenue Fund - in the allocation of 
expenses. In addition, the administration costs incurred by 
the provinces and the territories to administer the labour 
market development agreements are included in the 
administration costs for the year. 


. Related party transactions 


The administration costs include $134 million 
($111 million in 2000-2001) charged by Public Works and 
Government Services Canada for accommodation and 
rental costs, and $107 million ($109 million in 2000-2001) 
by the Canada Customs and Revenue Agency for collecting 
premiums from employers and employees and other related 
activities. These costs are charged to the Account based on 
memorandums of understanding. 


The Account is a component of the Government of 
Canada reporting entity and is therefore related to all 


: mies eee, nea e716 e ease departments, agencies and Crown corporations. The 
Rte ay 346.924 347.600 Account enters into transactions with these entities in the 
eer iereerices tie). -. 303,238 277,667 normal course of business. For example, as indicated in 
Human Resources Note 7, the interest revenue earned on the balance of the 
Tavestment eh. y4 cack os at's 173,412 146,369 account with Receiver General for Canada represents a 
1,395,230 1,319,583 related party transaction. 
Add: Administration costs 11. Reclassification 
incurred by provinces 
AnGitenilOries .<)..en ene es 91,054 94,679 ; ee 
Less: Recovery of costs for Some 2000-2001 figures have been reclassified to 
maintaining the social conform to the current year’s presentation. 
insurance number registry 
and issuing replacement 
CATA Sizeqteesrshnerereneieyiereoriewtan eraser (10,330) (6,267) 
1,475,954 1,407,995 
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SCHEDULE OF BENEFITS 

AND SUPPORT MEASURES 

FOR THE YEAR ENDED MARCH 31, 2002 
(in thousands of dollars) 


2002 2001 
Part I—Income benefits 
I SECRAN EN i os CRE OPT ORS ERO CIS ESAs ROT SOT OR LOC cut ote aS CaO CORTESE 8,555,470 7,409,960 
Bashing ete .cas horse tet histone i Pee Magee ee ope tee ee AME RRRR tetas MRR ar atete ois open Gs 289,780 264,399 
WOEKSMATIN Siar seks con 5 ches ARTIS ore ete tat ore, Chet BE Foe tote. pws Neh at araIS Go ere Ohare ES MAEM e/ 6: oh ons oi 48,355 10,975 
8,893,605 7,685,334 
Special benefits 
Jee haere | cas NOU ee RCTS Ock OaRCR I Cet On a On Sea ond ye peter pO oO ioe ieee ae 1,291,634 495,197 
Maternity. i evscscecigusc sre eee one ao eee crete eat a SNe eee ee ee rea s Sie ire 847,729 751,574 
SICKNESS, Ai crvesie Coca hee ee ee OTe TS eee en EVA Sate tee cia e nace ne 648,240 591,169 
Adoption 20: GAL ae Ae Saas Bs GR ENS CEE EEE Ee DR ie ee oa 19,614 6,725 
2,807,217 1,844,665 
11,700,822 9,529,999 
Part II—Employment benefits and support measures 
Employment benefits 
Skills developments) (Aca e tay cote anne os bute ele GIs Miele sets Spoleto isresiac areas 424,151 356,713 
Self-employment............ RE Eb Ani Setanta te WstL Sot eae ORR ORAS RGR shaeeials 1 co 5: ns attr 82,380 1PYIEY 
Jobicreation’patinershipse: pre chee ee ei ela cea eio tes eel tula aeet = ol ef-istsio- 57,481 54,123 
TarsetediwasersUOs qlee ep cas cee ccss a) nyel tg Behcdega cusp nual obey chek SRS eieisn csi iots one ohenste 42,890 38,715 
606,902 525,303 
Support measures 
Bmploymentiassistance S44 WCRI IRCA TS CS oa aeiee AMMAR bsGlnes se eyee 304,563 259,789 
Labourmarketipartnershipst®. 5s. .2eSE ei. 3k eee. CRAG tte cess es 251,202 249,754 
Research and yinnovations. bc practi pees ee bereaerd. aes ts bree ode eines 28,098 13,167 
583,863 522,710 
diransterpayments:toiprovinces anditernitoness. acca eet eierrerieeacreierea ei aicrs 892,906 890,838 
2,083,671 1,938,851 
Benefitsyand: supporemeasuresy. 5% «ecg reise EEE el PET ae Eo iecaurna tie isteveus eevee 13,784,493 11,468,850 
Less: Benefit repayments received or to be 
received+from+higherincome'claimantsace-sesrer estore oor eee ONES 4 los oi 98,821 24,982 
13,685,672 11,443,868 


design of programs or in transfer agreement where the 
province or territory assumes full responsibility for the 


Benefit rates — Income benefits 


Benefits paid represent the lesser of 55 percent of 
average insurable earnings, or $413 per week. Starting in 
2000, the benefit rate can be increased to a maximum of 
80 percent of average insurable earnings or $413 per week 
for claimants who are in a low-income family with 
children. 


Transfer payments to provinces and territories 


Labour Market Development Agreements have been 
concluded with provinces and territories. The agreements 
can be of two types: in co-management agreement where 
both parties assume responsibility for the planning and 
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design and delivery of active employment programs. 


In one of the full transfer agreements, a cumulative 
amount of $54 million ($17 million in 2001-2002, $20 
million in 2000-2001 and $17 million in 1999-2000) was 
charged to expenses even though the eligibility of these 
expenses has not been agreed by both parties yet, as 
required by the agreement. Discussions are underway but 
the outcome can not be determined yet. Any required 
adjustments will be reflected in the year when a decision on 
the eligibility will be known. 


SECTION 5 
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PUBLIC ACCOUNTS OF CANADA, 2001-2002 


ACCOUNTS PAYABLE, ACCRUALS 
AND ALLOWANCES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under “Accounts Pay- 
able, Accruals and Allowances”. The establishment and opera- 
tion of these accounts is authorized by Parliament in annual 
appropriation acts and other legislation. In many cases, these 
accounts represent accounts payable, accruals and allowances 
set up at year end under the authority granted to the President of 
the Treasury Board in the Financial Administration Act. 


Table 5.1 presents the year-end balances of accounts pay- 
able, accruals and allowances by category. Chart 5A presents 
accounts payable, accruals and allowances by category at 
March 31, while Chart 5B compares accounts payable, accru- 
als and allowances for the last ten fiscal years. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A narra- 
tive description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


TABLE 5.1 


ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


Accounts payable:and! accrued Nabilitiessslableio-2e ern Tecpel ene ieiete seiner erat 
Interestrandtmnaturedidebty Table SaSe ewe ert .c aaa nese stare. oa ce See te ein macrene ie ale aan lee eens 
Allowancetforemployee benefits. acer eee eee eT Me are, torre Pe cee 


Add: consolidation adjustment” 


Allowance ton cuarantees. lable: 5. Goa vas erratic cearerca ieee eenetreiee theses rere ince ieee mere raremet meats 


“Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


5.2 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


April 1/2001 


$ 


25,028 ,269,107 
9,106,971,603 
353295935; 157 

228,449,000 
5,557,984, 757 
3,951,000,000 


43,644 225,467 


March 31/2002 


$ 


23,617,290,860 
7,816,682,096 
4,962,821,119 
206,447,000 
5,169,268, 119 
4,076,000,000 


40,679,241,075 
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CHART 5A 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES BY CATEGORY AT MARCH 31, 2002 


Accounts payable and accrued liabilities 
58.1% 


Interest and matured debt 


19.2% 
Allowance for guarantees 


10.0% 


Allowance for employee benefits 
12.7% 


CHART 5B 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES AT MARCH 31 


(in millions of dollars) 


i | ] I I ] | I T ] 
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 
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PUBLIC ACCOUNTS OF CANADA, 2001-2002 


Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, notes payable to international organizations, the pro- 
vincial and territorial tax collection agreements account, mis- 
cellaneous paylist deductions, deferred revenues, 
cross-currency swap revaluation account, suspense accounts 
and other accounts. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.2 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accounts payable!?.uhs.cmenme and.ciesias baleen ee ie os. DRA tas ccaes 


Add; consolidation adjustment} cc. oa musecaree cs aeons MR ee eT neo eh os eee. / 


Notes payable’ to, international organizations, Table 5.3... msec iee nee ee Ree 
Provincial and territorial tax‘collection agreements-account, Table 5:40. 30: 32. oe ete: + os 
Miscellaneous paylist deductions =... <:-tyeresttt 3 oc «: <0 oie. a.n wc cre eRe MER checE oe ean eerie ee RRSREEER TS ws so. ci gvcaers 
Deferred: reventes 3. :c:ar:scavscat «ey crenece aig © alte, rate i cyesattche cae dave tun pith rs (<0. NM ences Moreen are eee eS amie wu tiialcice tert 


O14 0) cena ee eee Renae eee EAE RRO IO MENG OH NCR MO edi sectioe nce Rok. cuO aE Sep Pe neen ORs rte en eto Raat corel Ginay SecceEReRe 


Includes suspense accounts. 
Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at the year end pursu- 
ant to contractual arrangements, or for work performed, goods 
received, or services rendered, relating to appropriations on 
which Parliament has imposed annual ceilings, accrued 
amounts to be paid from appropriations and statutory authori- 
ties, and accrued financial obligations of consolidated Crown 
corporations. 


53.4 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


April 1/2001 


$ 
20,106,059,434 
718,466,000 
20,824,525,434 
981,243,689 
214,947,553 
3,674,634 
2,136,324,629 
866,814,731 
738,437 


25,028,269,107 


March 31/2002 


$ 

19,851,659,488 
582,299,000 
20,433,958, 488 
943,533,830 
(924,225,047) 
155,720,213 
2,240,941,043 
864,699,055 
(97,336,722) 


23,617,290,860 


Notes payable to international organizations 


Share capital subscriptions, and loans and advances are 
made to international organizations using cash and/or notes 
payable that are later presented for encashment according to 
terms of agreements. These demand notes are non-interest 
bearing and are non-negotiable. The subscriptions, loans and 
advances are recorded as assets and details are reported in Ta- 
ble 9.13 (Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the indi- 
vidual notes. 


TABLE 5.3 
NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


Finance— 
European Bank for Reconstruction 
andiDevelopment rae. siaveeils ete. Hepes, sriver ere etataierel evelstehts 
International Development Association.................... 
Multilateral Investment Guarantee Agency................. 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 


(ql) 


Asiambevelopment:- Banka ..1-scre chit rsicte Hae a aes 
Cariboean Development. Banker ye i-etne tnt ay aie tor 
Inter-American Development Bank ................... 
International financial institutions— 
AtricanmDevielopmentihUn dete tice eepeee ee eet teks 
AstanDevelopment Hund arses: .y.f-.0).0:1-8e -fopeke eels ong est 
Caribbean Development Bank—Special ............. 
Global Environment Facility Trust Fund............. 


Inter-American Development Bank—Fund for 
Special Operationsyscc-stereesacssoxsuexss sucysuskoxoxcameeperarscex 


International Fund for Agriculture Development...... 
Montreal Protocolenund me mcr rscciet: neriiete er 


April 1/2001 
$ 


20,676,260 
480,136,667 
5,056,975 


21,143,784 
7,486,374 
12,686,365 


223,435,358 
35,964,839 
115,831,000 


4,007,402 
54,818,665 


434,057,264 
981,243,689 
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Receipts and 
other credits 


Note 
issuances 


$ 


11,347,625 
202,333,333 


362,614 


54,000,000 
97,378,504 

9,666,000 
54,590,000 


4,978,809 
5,498,439 
226,111,752 


440,155,324 


Revaluation" 


239,819 
37,412 
120,636 


544,634 


) 


Payments and 
other charges 


Note 


encashments 


$ 


8,878,723 
262,022,000 


3,809,274 
3,865,619 


54,000,000 
93,202,000 

3,456,211 
24,319,750 


4,007,402 
20,848,838 


199,834,201 
478,409,817 


Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 


Revaluation‘? March 31/2002 


$ 


23,234,503 
420,448,000 
5,114,401 


17,574,329 
7,523,786 
9,303,996 


227,611,862 
42,174,628 
146,101,250 


38,948,636 
5,498,439 
460,334,815 


943,533,830 
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Provincial and territorial tax collection agreements 
account 


This account records both income taxes collected by the 
Government of Canada on behalf of provinces and territories 
pursuant to the Federal-Provincial Fiscal Arrangements Act 
and harmonized sales tax and sales taxes pursuant to the Excise 
Tax Act, and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with re- 
spect to such taxes. Furthermore, under the Excise Tax Act, the 
Government is also empowered to enter into agreements with 
provincial governments, to collect the harmonized sales tax on 
their behalf, and to make payments to them with respect to such 
tax. 


The Government of Canada entered into agreements with 
provinces and territories (excluding Quebec), to collect indi- 
vidual income tax, and, with provinces and territories (exclud- 
ing Quebec, Ontario and Alberta except for the tax on preferred 
shares dividend), to collect corporation income tax, and, to pay 
in equal monthly instalments to such provinces and territories, 
the estimated revenues to be produced by the respective pro- 
vincial and territorial taxes. The Government also entered into 
agreements with the provinces of Nova Scotia, New Brunswick 


TABLE 5.4 


and Newfoundland and Labrador, to collect the harmonized 
sales tax on their behalf, and to make payments to them with re- 
spect to such tax. Furthermore, the Government also entered 
into agreements with the First Nations, to collect sales taxes, 
and to make payments to them with respect to such agreements. 


Because the Public Accounts of Canada reports information 
onan April to March fiscal year basis and because tax informa- 
tion is calculated on a calendar year basis, there can be transac- 
tions related to several tax years during any given fiscal year. 
For example, during a fiscal year the Minister of Finance 
makes current payments, based on estimates, for two calendar 
years (April to December and January to March). During this 
period, itis also necessary to make payments or adjustments re- 
lated to final determinations of tax revenues, rebates and cred- 
its for previous tax years. 


Table 5.4 presents detailed information of the transactions, 
accumulated balances and the net position of the revenues col- 
lected and the payments made to the provinces and territories 
ona tax year basis for corporation and personal income taxes as 
well as for harmonized sales tax and sales taxes. 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Receipts and Payments and 


Personal income taxes collected by Canada 
Customs and Revenue Agency for 1998)... Ja... 
Less: payments to provinces and territories— 
Newfoundlandeand Isabradorses wets ce ot siereretege terete ec 
Princemdward Island 3. =. .. Ve. Bom aase = sn ieee ae 
NovaTScotlamntne trier etre ert rae roa srr crericra 
New: Brinswick mon comiecer rin oc oe eee tae tetera 
(ONC a ean oO mon ote itor 5 On beso ob nonion oDcsm COO 
Eset (0) oF 1 er peoereaun Chen eo Seo IO & OM OCT OO. e Sine Hints O.0.oK 
Saskatche wanes ee eeerenete ia oler ner ievereieia tie er kar enariere 
Alberta oe cr EAE. FORO ool bee TOR CBO. oD on 
British} @olumbiars ayaa avo anenceeetet orate to heres reteye alent 
SYUKOM Geese ore orien rere etere melee eneainar et ayetsverae tina 


April 1/2001 other credits 


$ $ 


32,530,699,049 


582,986,362 
143,298,946 
1,080,646,049 
848,733,976 
16,741,391,663 
1,548,899,598 
1,379,208 ,664 
4,458,584,709 
5,650,284,615 


other charges 


$ 


35,697,560 

65,235,075 
(4,258,229) 9,939 
32,530, 708,988 9,939 
(9,939) 9,939 


March 31/2002 
$ 


32,530,699,049 


582,986,362 
143,298,946 
1,080,646,049 
848,733,976 
16,741,391,663 
1,548 ,899,598 
1,379,208,664 
4,458,584,709 
5,650,284,615 
35,697,560 
65,235,075 
(4,268,168) 
32,530,699,049 
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PUBLIC ACCOUNTS OF CANADA, 2001-2002 


TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


April 1/2001 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2002 


$ $ $ $ 
Personal income taxes collected by Canada 
Customs and Revenue Agency for 1999 ............. 33,602,611,800 210,826 1,319,701 33,601,502,925 
Less: payments to provinces and territories— 
Newfoundland’and Labrador)954. 26.25... .. 858, 85454.... 623,530,129 623,530,129 
Princeshdward Island yet eines oc ce che ds S888 Loeeees 144,155,913 144,155,913 
INOValScottay.ss. «=. See eee eae oa Sees 53d PAQUAIT Boe 2s 1,162,891,780 1,162,891,780 
INEWABTUNSWICk:...: - AWARPRA SEs wee cece DEAR OR ES ce 879,707,607 879,707,607 
ONTARIO pov. ete een See ot ARR. 62 ceed: 17,509,340,447 2,510,216 1,380,400 17,508,210,631 
Maiitobame oitans| MMWR SSE. coerce i BOM SLAR. 2. 1,568,045,572 1,568,045,572 
Saskatchewan ate. abet eee soa e ddd SOAR oes. 1,372,976,687 1,372,976,687 
IA Dettcmmne tte crecs aM eed Ne ond fe. os MER AIOE. 4,503,107,601 21,526,350 4,481,581,251 
Britism@olumbiay.. . te tte ees ote os PRR SORA A. SEMIS, 1 76,075,560 76,085,212 5,750,185,379 
NUKOn Me Mere ie. Ma tate oo teed Maids o ARRAS: oa e. 36,593,109 505,050 37,098,159 
Wonehwest Lerritorles MeiAdchivaes cad hoo oho Meee Seales 54,894,755 54,894,755 
INU rater eerste etek ee cce datiete sv tans Soe ta so ates 16,169,853 E257 16,158,596 
FARSI ACTIONS 23 OA Ae ce Oe hl hat ees Slt teats 2,061,070 5,396 2,066,466 
33,623,650,250 100,123,383 77,976,058 33,601,502,925 
Net collections (overpayments) of personal income taxes 
FOTO OO Re Fc erreakacets eh. sos cae RRR RT LS ROR (21,038,450) 100,334,209 79,295,759 
Personal income taxes collected by Canada 
Customs and Revenue Agency for 2000 ................. 36,264,928,000 222,383,754 961,537,754 35,525,774,000 
Less: payments to provinces and territories— 
INewioundlandtand! Labrador sia. secs cea sds e con mee es 619,108,466 1,560,532 14,637,721 632,185,655 
Princess awardslslandtcrsy.aeairckcistersunnid eve wists aunciansiocols 145,564,000 290,896 8,051,831 153,324,935 
INOS ARS COU AL ti ts ctehra an tame hae Monatsliote rennet ninile aitiaus tle! aha date 1,237,298,488 5,682,327 26,880,300 1,258,496,461 
ING WALES S Wl CK ore Xocaeteten Ratan een cistaccr octane, siviaisistei sakerahehe he ate 915,151,102 4,791,266 28,866,105 939,225,941 
OM Pat Op ere ceca: histone ssepametitamtetes are yea chanel wort elceaatetatea es 18,917,063,892 1,008,373,847 496,080,393 18,404,770,438 
IMITATLOD alrtetenet ceca mate) et stablist ceate rtetarwnai tet Gate: al aofint ot Eat dhartahstahe de 1,731,854,000 180,159,780 1,367 1,551,695,587 
SES KA LCITE WAN) oye ratte are b ster ett Re lave /aiatteualiatsetiakotslohet aketabaren te tets 1,355,491,809 16,823,148 6,708,519 1,345,377,180 
INUYTGD 0-0 tcp ene ete Stuer ERED GeO FEELO, CRON NTE CR CuCR ET rae eae eS 4,586,172,396 343,753,825 656,728,465 4,899,147,036 
ESTP US HMC OM D La eerenss: mnctedehetakonanerctats tonct sistatiat a ctebatictsfatetatctanstsicte 6,026,727,119 85,670,312 286,389,464 6,227,446,271 
YUKO Mmeereer verre ttate ays ranatts rel slalsdatalstelaleteteistaia) ate abataeMietitylatste sts 37,070,875 1,434,554 1,655,433 37,291,754 
INOEUAWWEStULEITItONIES ttsheyet. fois ckst ot ofatatonete atviste’ halattaner aerate he 65,991,422 12,381,152 53,610,270 
INRIA Tomes Mate MMe otctrads resotioes hal atetalah caeeaocnwlel lalate Miter aratalels 19,808,633 2,991,135 3,949,111 20,766,609 
FUSKBN UI ON Siete rated a teteee ls taiapever cr ohetaePened eotter chase a Net Welt tele 2,018,591 417,272 2,435,863 
35,659,320,793 1,663,912,774 1,530,365,981 35,525,774,000 
Net collections (overpayments) of personal income taxes 
LOE OOO Ramet fet sterar, tolctorarats ta tecslatelnte te iae a iataterteta ha siete e elate sists 605,607,207 1,886,296,528 2,491,903,735 
Personal income taxes collected by Canada 
Customs and Revenue Agency for 2001 ................. 6,207,350,000 31,232,187,000 2,735,492,000 34,704,045,000 
Less: payments to provinces and territories— 
iNewfoundlandiand tabrador ir r.t-rc te os \ororetel fara lohotetere ate tshete 115,506,914 19,800,309 516,826,712 612553955.107 
IPrInCese CWaArGel Slat Ue. tacate% te foratate ellelie ai svelte lots tele faval's elles ove telere 28,287,000 117,763,000 146,050,000 
INOW AWS GO CLA eters crevtrs Sata atts fo Soca hora asta fantasia taka totes ite iatatielatarietealeto 241,207,219 20,913,271 1,001,208,052 1,221,502,000 
INC RUMESTUTIS WAC Kaew atetmt atts tabered. feb tere sepetstanalfetutewstetatatelots terete totele 177,138,427 15,197,525 742,309,098 904,250,000 
CONTE ANNO Beene te cca ede esl ee of fers loses eee Pu rae tle a Sot Potro ta ees tafe 3,611,925,000 856,459 15,767,896,458 19,378,964,999 
IVE ARNOT BOWER teas oir its Bevadet rate naires latestatore iota ceatala le lotetelalietarete 337,167,000 2,005 1,373,135,005 1,710,300,000 
SASKATCHEWAN tere, Sac ta alters et ToTeNs ote ohele ole rele aaie soblahta trate toe 220,531,987 37,361,171 1,014,476,184 1,197,647,000 
INDO -s oa SUE OOO DOO TODO Tee OCR ne een 676,917,000 33,738,468 3,770,855,468 4,414,034,000 
BTAGSEMCS Olu DL Areeeee aeons ators rarete Fao ro tole ota le fokereraierahotote Malas 1,182,405,615 152,398,628 4,403,829,013 5,433,836,000 
XULK O DR ROPES BCs Coi i tePber by dav' tare valeratel ake lerabitatole a satete-e els “old 6,371,900 467,786 DION sik 33,817,825 
NOntHWeSIMMenm tories seer tary. scars een sia evel coe enews era 12,269,667 1,563,892 47,501,225 58,207,000 
INE TEM AE Bios 015.5 5 HORE Oo ONTO OR EE Ren eT ae ean 3,828,501 1,936,883 21,041,382 22,933,000 
FitstgN a ONS eee anos S.o.01 4 cseeiaieie «4 aoe sviseuw fia s 350,028 1,373,834 1,723,862 
6,613,906,258 284,236,397 28,806,129, 142 35,135,799, 003 
Net collections (overpayments) of personal income taxes 
for 200M R esi: :+ acta eee hy Mer ai ores crake cssva se el esesavasaroerens (406,556,258) 31,516,423,397 31,541,621,142 (431,754,003) 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


April 1/2001 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2002 


$ $ $ $ 
Personal income taxes collected by Canada 
Customs and Revenue Agency for 2002 ................. 6,579,705,000 235,388,000 6,344,317,000 
Less: payments to provinces and territories— 
Newroundland and Wabradoter cuwseiercrsre merit el-rstorsiatecsts ee 1,378,530 120,411,445 119,032,915 
Rrince edward Island c. ete -crcet scutes ceiks ete ee 30,861,000 30,861,000 
INoVaRSOotlal Airs an eee. 2 A, Oe eee eats atehe 4,716,089 253,885,682 249,169,593 
INEWEBIINS WICK OS. BUTS ORTOOLS., Ane ate tee hoe 2,969,796 182,789,630 179,819,834 
Ontario eda«...42 3. HOO Ri dead tn ey ter eho tece 2,941 3,621,622,825 3,621,619,884 
INGaTTICOD AR chica svororpcge ba tin's. doecnire Poearoe Gee Cyatevese te aue oan 4,612,668 321,025,668 316,413,000 
Saskatchewan tue salute A ae Mone oars pe daes poba aan: 9,642,763 236,732,071 227,089,308 
PA be rital AW acs, iets, Saisiareta ene Me aa eel osu ieee eae enone 37,075,620 919,193,376 882,117,756 
British(Columbia ... SEE RRO af. «6s cease. TSS. os 53,059,464 994,655,173 941,595,709 
\YA1V40) (Th SEO REOTOR ED Uo c ONE = hi RD CROP RIORCENS clare Sinem aSerC 142,951 6,358,056 6,215,105 
INoxthiwiest: Territorle Silas sour oe aueuuekn errs aces trac neers 430,541 Pe OQ 11,746,480 
INET OENAE (0 seaheragisieet eins Beg cite. Relsih Sestat ray > Sais 8, One. nee Ae 388,582 5,123,586 4,735,004 
BixsGiINations. SAS. AWRE SSG ee ee tartare ene 744 520,879 520,135 
114,420,689 6,705,356,412 6,590,935,723 
Net collections (overpayments) of personal income taxes 
for 2002/0 22412 5. 2 SEL ARE OG ce Poot rl eae See te 6,694,125,689 6,940,744,412 (246,618,723) 
Total personal income taxes on hand ..............eeeeeeee 178,002,560 40,197,189,762 41,053,565,048 (678,372,726) 
Corporation income taxes collected by Canada 
@ustomsandiRevenule Agency for 997 nee ere 2,211,744,999 5 2,211,744,994 
Less: payments to provinces and territories— 
Newtoundlandiandslcabradonern aerrr antennae etait 70,851,056 70,851,056 
Princesb dward sland ten snail teuca erie akaeae kanes 23,474,787 23,474,787 
INOW ALS COPA Ma. orcn cinta. tae kuti ee nie arere ore rat sacesgta sg eee teens 158,003,788 158,003,788 
INE WEB TURKS WICK Gem mentee seesaw tag ch Ea eee sp ere ares 183,666,184 183,666,184 
CUED EC oes aeic eee tae anane| Mean raree ERR etre 10,696,431 10,696,431 
ONTATI OW deh SARS athe ete nt ANA kas dae atau SSS odie: 33, ISTE 2 
Manitoba .i.6 ooo Sencha et ee Pee eee ae eee 243,683,195 243,683,195 
Saskatchewan sss. aiaked Qeuueaeun Ge els uate siete Cpu Gisaage at hehe 250,402,844 250,402,844 
ALD lta pres drscne clove terete em Le CTAE ey ie eet ers 12,227,439 12,227,439 
BritishColumbial. tacwsc acc nen cea doe ra see ietoeds 1,202,499,908 1,202,499,908 
SYUK OMT ate curs cet as ae eter peach eee are er terse ona ae reat 9,053,919 9,053,919 
NOTED Wes MICTnITOLIeS aeere Me padres cai. Lane cio eaae 25,355,136 2,653,585 22, 7015551 
Nunav bts eter nar h eee nee fe Recetas sAiacnspeasea Gans (5,971,393) 2,682,487 (8,653,880) 
2,217,081,066 5,336,072 2,211,744,994 
Net collections (overpayments) of corporation income 
TAXES sLOTSLO OU ce tat npr orn eR oni at Nad hol Seer ae ear (5,336,067) 5,336,072 5 
Corporation income taxes collected by Canada 
Customs and Revenue Agency for 1998 ................. 2,000,455,012 2,000,455,012 
Less: payments to provinces and territories— 
Newroundlandiand Labradote sn cee ne eee od ete ae 81,040,255 81,040,255 
Princeredwargulsland cone ncriek erate tae ee tee reece 18,428,951 18,428,951 
INOVASS COTA norm ihc cain uke orem er hme acme s Sere 171,546,436 171,546,436 
Ne wabrunswicks cinccensoneur nema ion mete aie use eee 167,519,927 167,519,927 
OUCDECERER, naatrete UMS rcs se ic tegere Leelee celta ae ona ToL eesti uN a 11,424,918 11,424,918 
CON TATIONS runic pave ets ecaseace no aoe gee ae roe hes EO OE ak eae tec 40,059,377 40,059,377 
Manitoba cers. wesca ss tastacags tue a gueuntran tats Gey Seen as eerie 261,723,097 261,723,097 
SASKACCIC WAN ssa enter Sis tae reat vane ere cee Cee ea Ta Cure ote oe 249,341,643 249 341,643 
PRLOLU Aecrrs cstv svx ute skaracta wie patente Peon ner nein te en een ape de 11,666,935 11,666,935 
British Columbian. sige ee cone trea ae eee race asiere 942,034,595 942,034,595 
C0 ee are rae OM PN a ENR Fea ee ag SUS a nee 8,566,916 8,566,916 
NNOLINWESLOLCITILOIICS ato er ae er yen ee Pe eee 37,101,962 37,101,962 
2,000,455,012 2,000,455,012 


Net collections (overpayments) of corporation income 


taxes for 1998 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 
Receipts and Payments and 
April 1/2001 other credits other charges March 31/2002 
$ $ $ $ 
Corporation income taxes collected by Canada 
Customs and Revenue Agency for 1999 ................. 2,299,359,927 2;2993359,927 
Less: payments to provinces and territories— 
Newfoundland and Ladbradone.@: <. «0 wcice es wees ewe oars 47,317,658 47,317,658 
Prince, Edward Island (MA SH8.,$) on dew este cee mese ee newts 29,704,422 29,704,422 
IN GN ABSCOULA Ge lace 1 MUON Ree NA ace. sr 6 lev eie cle 9, siaanh Seoeenate td 216,209,272 216,209,272 
IN GWAB SUNS WACK a. cic RRA tg eed oe 500506 ssn.) ons im elecrieerales 183,111,479 183,111,479 
(OUUSISEXE * Seas Sree ce ROSES ao, tA 2c Rn 18,694,117 18,694,117 
Ot aniOyeet Set SMM IN Sed sino. cc erasers g wiererecepeisuniere oi. 56,121,542 56,121,542 
PViazuCO Daye Les. CER RAN AS Sreseccieus ers cio om whennlela, wie eee mn 339,181,199 339,181,199 
Saskarchewanl.s <5 AMMO: oe cncaeie cca esse eiiwiea sei ees 228,065,346 228,065,346 
PSD RLM te sisrei ccs oo) oo MEER ee Syejege gS youve roca mio gre Siti Ss 23,224,852 23,224,852 
ASAT S UGG OLUMDIA o., A hc nies sass ayes see ancien ectie9 1,063,897,680 1,063,897,680 
PUK ORME acct sc cc. sce te NEMA Ns, sitions a alereial > Oa dislay's se 8 wis 7,915,976 7,915,976 
INORINWESEALCITILOLICS pr acute cmos enters ciate oie we vin so 85,502,736 85,502,736 
INU ANAL ehetar sl yw cals sone ae ta vaparsps or elafenecoe ave weeead aes ¥ ipl se 413,648 413,648 
2299359) 927, D299, 399927. 
Net collections (overpayments) of corporation income 
LANG Sat OTMN OO OE eteceyas te cisgy excacaniis te ote eere lana. oF oe oun oernaye craked Move 
Corporation income taxes collected by Canada 
Customs and Revenue Agency for 2000 ................. 2,764,627,000 583,763,385 330,045,000 3,018,345,385 
Less: payments to provinces and territories— 
Newfoundlandtand abradoteniacdetas. 60+ oes oe on sec 105,330,000 32,490,706 703,592 73,542,886 
Princes dwardusland tye tyme ccs re <6 ac eveicus eco io siateuseisenestiene 32,273,000 9,430,455 1,023,691 23,866,236 
BN OvasS COU @Utbs pleht ote eetath ct cc, sa5, «cam neasaetsio'ssneusasacdanseshsua seen: 248,678,333 22,076,514 4,704,228 231,306,047 
INE Wa TUS wiCke in were e Alateres crue nerannotarete eke sic combae keel 216,579,334 1,746,352 6,959,541 221792523 
OAT OR pec cte eve coos, PRR A= ties se eras 8 AEN « «0! 80,793,203 80,793,203 
OuCbeCuye enact emeccia te cemcnavetine sees se eee tens 26,846,843 26,846,843 
Manitobduetac Frys terran skene An sie's aso sae Anes elas 352,411,000 37,047,216 4,465,296 319,829,080 
Saskatche wate. tu. fms eee «oss ach iseerelt one Sie rouees 364,897,000 149,439,959 1,811,710 217,268,751 
IXIA Sea oe Rei o ae oo 5s eR RRS AAG On ORIOLES 2,235,841 13,261,190 11,025,349 
BiiticusColumbiaieny Stags, ce eget ose lasses foe ees 1,142,777,000 20,000 282,895,332 1,425,652,332 
BYTOM ee acai ayoivesrs ciesaven wera teneery sp acct es veel escop are aera et na 10,321,000 3,803,508 81,087 6,598,579 
INGLENWESE MEITILOMES meatus nie te ont wee eiaraa eiraree «ois 30,446,000 347,652,605 378,098,605 
IND OANA cA AS NOOO OTINS CORA OCIIaAS a eae 4,073,000 2,426,598 78,549 1,724,951 
2,507,785,667 260,717,149 771,276,867 3,018,345,385 
Net collections (overpayments) of corporation income 
LAX CSR OIG OOO Meme masta sl serctortsttot its etka eevee om rehets 256,841,333 844,480,534 1,101,321,867 
Corporation income taxes collected by Canada 
Customsiandinevenue APency TOK 200 I cree iert us aiey steers 42,275,000 2,567,075,347 5,968,000 2,603 382,347 
Less: payments to provinces and territories— 
INEWLOUNC andhand labia GO tetas craratcrociheisias cree sie crecercinl 7,224,000 80,789,000 88,013,000 
ninceseawardels Lan direc ted ac tetetend nisin s)e accis suaierticiate tier sce: ons 3,428,000 33,559,000 36,987,000 
INOVagS COLL As seca tks tere tet he coe sons sie, sis aioe eerene it cessie ol 24,968,000 276,563,236 301,531,236 
IN CWABSKUN SWI CKM wef ova gered wien corn seie dys on shies vets. eerie oases 18,973,333 198,351,468 217,324,801 
INT ATI EOD As vices enece a PMO AM UTES oe ests oo Ale PAR SONS oe 33,604,000 369,160,000 402,764,000 
SAskalchewallcmerstatetect ements tere are eee eee ee 27,616,000 271,777,000 299,393,000 
svat OK Chal To Okc seen ee aoa SoOde acme ckersar orice 105,722,000 1,172,715,000 1,278,437,000 
MOVED ac ose lm ce aps o Ore ena eee OP a rrr ic eR 760,000 8,226,000 8,986,000 
IN Othe SiM lent TOLLS watt ates ecuctatn ers:e 1-1 ote e-ver yore cieiele roo 10,026,000 110,693,000 120,719,000 
INU ENAUIG 2 Lc SS RS eae ftir OR re ERC ene 54,000 600,000 654,000 
237,379,933 2,522,433,704 2,754,809, 037 
Net collections (overpayments) of corporation income 
LED eR BAN OMAN bere sarecratc Bence! 10 SIENESPRSREZ RONEN RICICRE TEC ECRCRT RC acacrrCae (190,100,333) 2,567,075,347 2,528,401,704 (151,426,690) 
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TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Corporation income taxes collected by Canada 


Customs and Revenue Agency for 2002 ................. 


Less: payments to provinces and territories— 


INewfoundlandsand Wabradote. acer s ask ork 6 emt eice Oem 
Princes award sland yc scciecs aes cal as nie okeas Peete rkave 


PYAUKO TWP RE or aceshenszetere-hs Otiha Eas te esaese use aeUR eR Me enero: 


Net collections (overpayments) of corporation income 


taxes toreO028 «Aro ae ce ren eee eer bee Cee 


Total corporation income taxes on hand ............++ee00+ 


Harmonized sales tax collected by Canada 


Customs/and!RevenuesAgency for 19970... 6.4.0. .e2- 44. 


Less: payments to provinces and territories— 


Newfoundland andtliabradonts.trr aceite es once cetera iets 


Net collections (overpayments) of 


hanmonized:sales tax form l99 7 tates on. canes «2 nisieterserse hiner: 


Harmonized sales tax collected by Canada 


Customs and Revenue Agency for 1998 ................. 


Less: payments to provinces and territories— 


Newfoundland ‘and Labradore:aane conor. /ot-eon00 ooueney laure? roncr omer 


Net collections (overpayments) of 


harmonizedisales taxstormlO9S ayacrerle oma cle oie ronie 


Harmonized sales tax collected by Canada 


Customs and Revenue Agency for 1999 ................. 


Less: payments to provinces and territories— 


Newfoundland and’Eabrador? 2. See soo ce lnc ce cere 


Net collections (overpayments) of 


hatmonized"sales tax for" l99ONReSee. cc cscs es elec seis 


Harmonized sales tax collected by Canada 


Customs and Revenue Agency for 2000 ................. 


Less: payments to provinces and territories— 


Newtoundlandiand Wabradotsccw02.0ee cco ace cre sa cine 
INGMAES COLMA 6 occ OR BAG OTP OO neo et iain es 


Net collections (overpayments) of 


harmonized:salesitaxston 20008. ani eee: 


April 1/2001 


$ 


61,404,933 


1,232,770,412 


283,544,072 
509,378,857 
406,526,489 
1,199,449,418 


33,320,994 


1,629,043,141 


390,447,580 
698,768,182 
558,908,174 
1,648, 123,936 


(19,080,795) 


1,745,565,530 


406,403,985 
T2OTALITS 
582,574,706 
1,718,750,669 


26,814,861 


1,816,969,501 


435,865,131 
810,790,800 
626,288,570 
1,872,944,501 


(55,975,000) 
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Receipts and 
other credits 


$ 


21,960,000 


21,960,000 
3,438,851,953 


5,660,938 


5,660,938 


1,145,116 


2,030,657 
1,404,827 
5,628,602 
9,064,086 


10,209,202 


17,200,842 


1,418,678 
1,677,346 
3,096,024 


20,296,866 


65,531,109 


936,470 
409,403 
1,345,873 


66,876,982 


Payments and 
other charges 


$ 


6,016,000 
1,894,000 
17,576,089 
15,301,632 
20,678,000 
15,760,000 
72,476,000 
450,000 
28,128,000 
138,000 
178,417,721 


178,417,721 
3,808,141,297 
908,000 
2,268,799 
8,735,477 


1,150,597 
12,154,873 


13,062,873 


3,919,106 
EASY 
459,336 


72,781 
2,245,868 


6,164,974 


2,280,351 


3,106,743 
10,732,387 
1,602,225 
15,441,355 


17,721,706 


6,236,126 


4,531,242 


4,531,242 


10,767,368 


March 31/2002 


$ 
21,960,000 


6,016,000 
1,894,000 
17,576,089 
15,301,632 
20,678,000 
15,760,000 
72,476,000 
450,000 
28,128,000 
138,000 
178,417,721 


(156,457,721) 

(307,884,411) 
1,237,523,350 
285,812,871 
518,114,334 


407,677,086 
1,211,604,291 


25,919,059 


1,626,269,151 


390,130,674 
697,822,691 
S255392,955 
1,641,305,718 


(15,036,567) 


1,760,486,021 


409,510,728 
739,085,687 
582,499,585 
1,731,096,000 


29,390,021 


1,876,264,484 


440,396,373 
809,854,330 
625,879,167 
1,876,129,870 


134,614 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 
Receipts and Payments and 
April 1/2001 other credits other charges March 31/2002 
$ $ $ $ 
Harmonized sales tax collected by Canada 
Customs and Revenue Agency for 2001 ................. 322,750,511 1,658,911,390 1,981,661,901 
Less: payments to provinces and territories— 
Newfoundland and babrador aes. inierie mee ne net 77,232,808 8,769,175 400,819,811 469,283,444 
iINoVarS COLA mene acne eacrocre acinar tari a teba ane pecses 144,032,023 59,672,614 759,692,426 844,051,835 
ING WEB TAIIS WACK ict ic citer eauseec oncleroeieciee iaham mays tele misters 111,025,680 16,694,550 558,334,370 652,665,500 
332,290,511 85,136,339 1,718,846,607 1,966,000,779 
Net collections (overpayments) of 
Harmonizedisales taxsfor2 00h sateen nia sree tere eterna (9,540,000) 1,744,047,729 1,718,846,607 15,661,122 
Harmonized sales tax collected by Canada 
Customs and RevenueA gency for'2002 5... ries 347,662,072 347,662,072 
Less: payments to provinces and territories— 
Newtousdlandrandssabradon joyce te eres eerie setts 125,539 83,147,656 81,422,117 
INOVARS COLL AM arae ciel erento eterertaec a sir ence slereisrnede, seu were 11,517,498 158,544,545 147,027,047 
ING wABruUns wick ct. ve ct besters pe seettiencieleeein ene ere yn ateias 3,455,851 116,704,918 113,249,067 
16,698,888 358,397,119 341,698,231 
Net collections (overpayments) of 
harmonizedisalesitaxetor2 002 Sareritnne seni eee uettee 364,360,960 358,397,119 5,963,841 
Total harmonized sales tax on hand .........-..seeeeeevees (24,459,940) 2,211,452,677 2,124,960,647 62,032,090 
First Nations Sales Tax Agreements— 
Revenue collected by Canada Customs 
ADGUNEVENUCEAS CNC YA Olo> rtere Ee eet tet ealsneoentsteteh snes 554,678 554,678 
Wess: payments fOshirstiNatlOnSw eset asters ieracteste rset rayore 554,678 554,678 
Net collections (overpayments) of First Nations 
SalesilaxeAcreements foro 9Sicrais siete ister tte els ac 
First Nations Sales Tax Agreements— 
Revenue collected by Canada Customs 
ANGREVenUe ADENCY fOl | 099 erm mane | arunind te tomei varies 1,189,034 71,621 1,193 1,259,462 
Wessapayments tovFirst Nations 23)... stn te erate cee ate stone 1,189,034 1,193 71,621 1,259,462 
Net collections (overpayments) of First Nations 
SalesslaxeAgreementsaor 1999 ke .. wryetaon cle eteulneero cule 72,814 72,814 
First Nations Sales Tax Agreements— 
Revenue collected by Canada Customs 
ANGUREVenUCEN CCN CY Ol. O00 seriernsiree banish ys ere enrer, 1,523,529 102,912 1,626,441 
PeSSaPavIMents LO birs WIN ALON mater enaienerettely reise take evateisacrsiel 1,523,529 102,912 1,626,441 
Net collections (overpayments) of First Nations 
Salesmiaxenoreements for: 2000K 15 oncresstsens ei ees) erere pe =) orevs cis 102,912 102,912 
First Nations Sales Tax Agreements— 
Revenue collected by Canada Customs 
andyReveniic: AgencvetOm. CONC erin eet tv ate 285,708 1,934,751 2,220,459 
MEeSSe Payments COLMITStINAtIONS wer Pie ee le seenta rears 285,708 1,934,751 2,220,459 
Net collections (overpayments) of First Nations 
Salesmlax sAoreements tote7 00 Item ate cece heaters 1,934,751 1,934,751 
First Nations Sales Tax Agreements— 
Revenue collected by Canada Customs 
andURevenne ApenCy LON 2002 anette ska creenesats raisers = ol 430,765 430,765 
Bessupayiments tO HirstiNationsm tenn ae en Oke Aachen.) « 430,765 430,765 
Net collections (overpayments) of First Nations 
NalesilaxvA greementsfOomZO002 ce Savy a ae sensu, ape caueno ts Piece pare 430,765 430,765 
Total First Nations Sales Tax Agreements 
CAKE STON BMANG \-io o'ciece sete wieie eis:cse eles widieieiare wivie sielovsveue sseiipousse'e 2,541,242 2,541,242 
UE ENY inc y oecl et Gas Ue cee SOO So tecen MAND Che UIC Re Cero 214,947,553 45,850,035,634 46,989,208 ,234 (924,225,047) 
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Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Deferred revenues 


This account records non-tax revenues received before the 
end of the current fiscal year for which the goods or services are 
to be delivered or rendered in a subsequent fiscal year. It also 
includes licence fees received for which access to the radio 
spectrum is being provided in subsequent years. 


Cross-currency swap revaluation account 


This account records the unrealized gains or losses due to 
fluctuations in the foreign exchange value of the cross-cur- 
rency swaps. 


Other 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 
this account. 
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Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued, matured debt, and unamortized premiums, discounts 
and commissions on unmatured debt. 


Table 5.5 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.5 
INTEREST AND MATURED DEBT 


essunamonuzedidiscountsion CanadasDills mraramcesiaemcm + <citany eee or: 
Una mlOMize GedIs COUDTSION ILC aSMGVE DIN Suniaraeiuemaereas remy ete eat rarteee car vansioeas 
unamortized discounts and premiums on marketable bonds................ 
unamortized commissions on Canada savings and Canada premium bonds ... 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not pay- 
able until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to non-tax reve- 
nues if they remain unredeemed 15 years after the date of call or 
maturity, whichever is earlier; the minimum time before sucha 
transfer is made is 5 years from the date of maturity. 


Unamortized discounts on Canada bills 


This account records the portion of the discounts on out- 
standing Canada bills which has not yet been charged to expen- 
ditures. Discounts are amortized to expenditures over the life 
of the bills. 
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April 1/2001 


$ $ 


4,550,770,377 4,019,842,770 
6,589,244,930 6,128,003,004 


March 31/2002 


BB Ain eae oOo se Swords ae 138,041,036 270,912,777 

11,278,056,343 10,418,758,551 
BSE dO tos anon culos gota oe 65,035,156 6,039,325 
Bus. 6 i ouseat tanelofor al sheselautns eee tones 1,460,048,403 830,773,375 
Be ei eecoe wsladey tanale wees ohcie Sree rNnee 3 625,243,156 1,758,303,276 
STE TO ae ERNS CLEAN OI 20,758,025 6,960,479 


2,171,084,740 2,602 ,076,455 


7,816,682,096 


9,106,971,603 


Unamortized discounts on Treasury bills 


This account records the portion of the discounts on out- 
standing Treasury bills which has not yet been charged to ex- 
penditures. Discounts are amortized to expenditures over the 
life of the bills. 


Unamortized discounts and premiums on 
marketable bonds 


This account records the portion of the discounts and premi- 
ums on outstanding marketable bonds which has not yet been 
charged to expenditures. Discounts and premiums are amor- 
tized to expenditures over the life of the bonds. 


Unamortized commissions on Canada savings and 
Canada premium bonds 


This account records the portion of the commissions on out- 
standing Canada savings bonds and Canada premium bonds 
which has not yet been charged to expenditures. Commissions 
are amortized to expenditures over the life of the bonds. 


Allowance for Employee Benefits 


This account records allowances for amounts owing for 
earned and unpaid annual vacation leave and compensation 
time, for employee benefits payable upon termination of em- 
ployment and for unsigned pay adjustments. 
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Allowance for Guarantees 


This category of accounts payable, accruals and allowances 
includes the allowance for loan guarantees and the allowance 
for borrowings of Crown corporations. 


Table 5.6 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.6 
ALLOWANCE FOR GUARANTEES 


Allowance-forloan-guarante € Scammers woes os 6 oes ssi sipcaie orn a salen clog syeieie ave gm Boshel ere weiss 


Allowance for borrowings of Crown corporations— 


Borrowings of agent enterprise, Crown corporations: o sine. chei< sl eioioiers clots nti cela lyereaitelenaccla sei= 
Less: borrowings expected to be repaid by these enterprise Crown corporations 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be rea- 
sonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent enter- 
prise Crown corporations, and interest thereon, is a charge on 
and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute unconditional obligations of 
the Government. 


This account reports the borrowings of agent enterprise 
Crown corporations expected to be repaid by the Government 
(see Table 9.6 in Section 9 of this volume). 


5.14 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


April 1/2001 
$ 
584,000,000 


41,464,201,000 
38,097,201,000 
3, 367,000,000 


3,951,000,000 


March 31/2002 
$ 
555,000,000 


45,238,870,000 
41,717,870,000 
3,521,000,000 


4,076,000,000 
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PUBLIC ACCOUNTS OF CANADA, 2001-2002 


INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances of 
interest-bearing debt. Chart 6A presents interest-bearing debt 
by category for the current fiscal year, while Chart 6B com- 
pares interest-bearing debt for the last ten fiscal years. 


The financial statements of the Canada Pension Plan, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Plan, together with the 
Auditor General’s reports thereon, are presented at the end of 
this section. 


A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


TABLE 6.1 
INTEREST-BEARING DEBT 


Unmatured debt!) — 
Payable in Canadian currency— 
Marketableibonds; Tablei@:21c. octet cratets ai cieiee elena te ee 
Treasury: bills; VableiG.3 eave cersae erence cle aiecstevel tersest tierons 
Canada savings and Canada premium bonds, 
Wa LENGE co oe crete tera ah ceGiel Saas eres nospatraed by cee Chee e ae ae ad 
Non-marketable bonds and notes, Table 6.5................. 


Payable in foreign currencies— 
Marketable.bonds) lableiG@72 7. a en Eee ue aes ee 
Canada billsslable:6.6%. a.csacecaahr stan oo et ae aa ts Sie eee 
Canada: notes-wlableiG@.7 < ccna aace em ene Ores aeraateed 
Eurounedium~=termnotes, dhables6.8.0.8 2. seseee es ati eee 


Total—Unmatured (debts yerot Ato nc 8 ee Sd ek eee 


Pension and other accounts— 
Public sector pensions, Table 6.13— 
Superannuation accounts ac sascha cisrrsxy had ape hanes 
Allowance for pension adjustments.................--. eee; 


Due to Canada Pension Plan, Table 6.25— 
Canada Pension Plan ACCOUMD species seeped ay ogee oso 
Other— 
GOVErnMentANNUIPIESHACCOUN thremeteraas elette Miers ate cks cists are cues 
Confederation Brid genre wcities torts encore crs ero bh cel scien 
Pilot Training Program—MILIT-AIR Inc. .................. 
Deposit and frast-accounts. lable: O:26mcncs ert aaa acta 
Other specified purpose accounts, Table 6.29 ............... 
Deferred revenue—Specified purpose accounts, Table 6.32 ... 


April 1/2001 
$ 


294,972,747,513 
88,700,000,000 


26,099,104,705 
3,473 ,637,498 
413,245,489,716 


20,658,065,093 
7,227,649,184 
1,580,023 ,000 
3,692,082,769 
33,157,820,046 


Receipts and 
other credits 


$ 


58,553,523,728 
197,000,000,000 


2,371,857,214 
257,925,380,942 


201,230,119 
23,185,754,755 


24,581,353 
23,411,566,227 


Payments and 
other charges 


$ 


59,683 ,022,000 
191,660,416,000 


4,504,666,309 
83,079,169 
255,931,183,478 


1,587,849,957 
27,057,958,880 
378,223,000 
1355715335 
29,537,603,172 


446,403,309,762 


281,336,947,169 


285,468,786,650 


143,572,213,697 
(14,387,000,000) 
129, 185,213,697 


6,390,525,340 


507,588,964 
770,174,565 
709,258,524 
1,370,187,479 
3,872,676,599 
22,871,702 
USVI OTA RE SIS: 


142,828,496,870 


15,822,718,573 
16,231,000,000 
32,053,718,573 


26,567,428,434 


33,575,788 


644,158,355 
1,734,783,296 
41,933,698 
2,454,451,137 


61,075,598,144 


589,231,806,632 


342,412,545,313 


28,539,287,448 
5,779,000,000 
34,318,287,448 


26,188,108,191 


69,913,699 
17,448,229 

22 23,021 
583,877,437 
1,506,796,864 
37,178,985 
2,237,468,235 


62,743 ,863,874 
348,212,650,524 


March 31/2002 
$ 


293,843 ,249,241 
94,039,584,000 


23,966,295,610 
3,390,558,329 
415,239,687,180 


19,271,445,255 
3,355,445,059 
1,201,800,000 
3,203 ,092,787 
27,031,783,101 


442,271,470,281 


130,855,644,822 
(3,935,000,000) 
126,920,644,822 


6,769,845,583 


471,251,053 
T525126,336 
687,005,503 
1,430,468,397 
4,100,663,031 
27,626,415 
7,469,740,735 


141,160,231,140 
583,431,701,421 


‘) This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of the 
Government, but not included in unmatured debt, can be found in Table 6.12. 


6.2 INTEREST-BEARING DEBT 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


CHART 6A 


INTEREST-BEARING DEBT BY CATEGORY ‘AT MARCH 31, 2002 


Marketable bonds 


53.7% 


Other pension and other accounts 


2.4% 


Treasury bills 


16.1% 


Other unmatured debt 


Public sector pensions 
21.8% 


6.0% 


CHART 6B 


INTEREST-BEARING DEBT AT MARCH 31 


(in millions of dollars) 


640,000 


| 


620,000 - 


600,000 
580,000 
560,000 
540,000 - 
520,000 
500,000 — 
400,000 - 


420,000 


1994 1995 1996 1997 1998 1999 2000 2001 2002 


1993 
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UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 

— subject to call or redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


TABLE 6.2 
MARKETABLE BONDS 


Maturity date % Issue date Series 


Payable in Canadian currency— 


Matured 2001-2002 


2001—May 1 13 May 1/80-Oct 1/80 
Feb 1/81 J42 
June | 4.5 Dec 15/98-Mar 15/99 WT78 
June | OTS Feb 21/91-Mar 1/91 
Mar 28/91-May 16/91 A40 
Sept 1 7 June 3/96-July 2/96 
Sept 3/96-Dec 2/96 VxX99 
Oct 1 9:5 Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 
July 1/78 2 
Dec 1 5525 June 15/99-Sept 15/99 WW08 
Dec 1 Os July 1/91-July 18/91 
Sept 1/91-Oct 1/91 A45 
2002—Feb 1 8.75 Feb 1/77 J7 
Mar 15 15.5 Mar 31/82-May 1/82 J79 
Maturing 2002-2003 
2002—Apr 1 8.5 Nov 14/91-Dec 15/91 
Mar 1/92-May 1/92 
July 15/92 A47 
May 1 10 May 1/79-June 1/79 
July 15/79 J25 
June 1 5.75 Dec 1/99-Mar 15/2000 XA78 
Sept 1 aS. Mar 3/97-June 2/97 
Sept 2/97-Dec 1/97 WE00 
Dec 1 6 June 15/2000-Sept 15/2000 XC35 
Dec 15 11.25 Dec 15/79-July 1/80 
May 15/83 J34 


6.4 INTEREST-BEARING DEBT 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. Since most of the marketable 
bonds are not subject to call or redemption before maturity, ex- 
ceptions only are noted in the table. 


The year-end balances of marketable bonds payable in for- 
eign currencies were translated into Canadian dollars using the 
closing rates of exchange at March 31, 2002. 


April 1/2001 
$ 


1,325,000,000 
5,350,242,000 


2,708,100,000 
10,600,000,000 
913,577,000 
7,000,000,000 
3,850,000,000 
213,000,000 


339,095,000 
32,299,014,000 


5,450,000,000 


1,830,758,000 
7,200,000,000 


10,200,000,000 
7,100,000,000 


1,221,894,000 


Receipts and 
other credits 


$ $ 


Payments and 
(1) 


1,325,000,000 
5,350,242,000 


2,708,100,000 
10,600,000,000 
913,577,000 
7,000,000,000 
3,850,000,000 
213,000,000 


339,095,000 
32,299,014,000 


168,718,000 
2,038,000,000 


678,000,000 
1,389,000,000 


148,966,000 


other charges “! 


March 31/2002 


$ 


5,450,000,000 


1,662,040,000 
5,162,000,000 


9,522,000,000 
5,711,000,000 


1,072,928 ,000 


TABLE 6.2 


MARKETABLE BONDS—Continued 
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Maturity date 


2003—Feb 1 


Maturing 2003-2004 
2003—June 1 


June 1 
Sept 1 
Oct 1 


Dec 1 


Dec 1 
2004—Feb 1 


Maturing 2004-2005 
2004—June 1 
June 1 


June | 
Sept 1 


Oct 1 
Dec 1 


2005—Mar 1 


Maturing 2005-2006 
2005—Sept 1 


Sept 1 
Dec 1 


2006—Mar 1 


Maturing 2006-2007 
2006—Sept 1 


Oct 1 
Dec 1 


2007—Mar 1 


Maturing 2007-2008 
2007—June 1 


Sept 1 
Oct 1 
2008—Mar 1 


% 


WEI) 


Te 


10.5 


5:15 


12.75 


Issue date 


Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 


Sept 25/92-Oct 26/92 

Nov 20/92-Jan 18/93 

Feb 15/93 

Nov 24/2000-Mar 16/2001 
Mar 2/98-June 1/98 

Sept 1/98-Dec 1/98 

Aug 15/78-Oct 1/78 

May 21/93-July 1/93 

Aug 16/93-Sept 28/93 
Nov 15/93 

June 15/2001-Aug 31/2001 
Feb 1/79-Mar 15/79 

Mar 21/79-Aug 15/79 


Apr 1/84-May 1/84 
Jan 14/94-Feb 15/94 
Apr 1/94-May 15/94 
Nov 30/2001-Mar 8/2002 
Mar 1/99-June 1/99 
Aug 16/99-Oct 1/99 
Oct 1/79-Dec 15/87 
July 15/94-Aug 15/94 
Nov 15/94-Feb 15/95 
Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 


Aug 1/83-Sept 1/83 

Sept 27/83-Apr 10/85 

Nov 15/99-Feb 15/2000 
May 15/2000-Aug 15/2000 
Apr 3/95-May 15/95 

Aug 15/95-Nov 15/95 

Mar 13/84-Nov 14/84 

Mar 19/85 


Nov 14/2000-Feb 12/2001 
June 4/2001-Aug 20/2001 
June 1/84-July 11/84 
Aug 1/84 

Feb 15/96-Mar 29/96 
May 15/96-Aug 15/96 
June 19/84 


Oct 1/96-Nov 15/96 
Feb 17/97-May 15/97 
Nov 19/2001 

Aug 22/84-Sept 12/84 
Oct 1/84-Oct 24/84 


Series 


J35 


A57 
XE90 


WNO9 
J18 
A6él 


XF65 


J24 


H22 


A72 
XK50 


WU42 
J30 


A75 


H9 


H6 


WY63 


A79 


H18 


XD18 


H26 


VUS0 
H30 


WB60 
XJ87 
H36 
H41 


April 1/2001 
$ 


2,093,802,000 
35,096,454,000 


6,900,000,000 
7,000,000,000 


9,700,000,000 
558,907,000 


8,800,000,000 


1,881,867,000 
34,840,774,000 


541,000,000 
7,900,000,000 
10,850,000,000 
585,586,000 
7,700,000,000 


1,057,069,000 
28,633,655,000 


1,065,355,000 
11,100,000,000 
8,000,000,000 


625,976,000 
20,791,331,000 


5,000,000,000 
958,100,000 
9,100,000,000 


318,550,000 
15,376,650,000 


9,500,000,000 


610,741,000 
750,000,000 
10,860,741,000 


Receipts and 
other credits 


$ 


(1) 


7,000,000,000 


7,000,000,000 


7,000,000,000 


7,000,000,000 


5,000,000,000 


5,000,000,000 


5,000,000,000 


5,000,000,000 


Payments and 
other charges ' 


$ 


360,654,000 
4,783,338,000 


106,500,000 


800,723,000 
907,223,000 


289,672,000 


341,140,000 
630,812,000 


291,312,000 
291,312,000 


153,985,000 


57,803,000 
211,788,000 


86,492,000 
123,050,000 
209,542,000 


) 


March 31/2002 
$ 


1,733,148,000 
30,313,116,000 


6,900,000,000 
7,000,000,000 


9,700,000,000 
452,407,000 
8,800,000,000 


7,000,000,000 


1,081,144,000 
40,933,551,000 


541,000,000 


7,900,000,000 
7,000,000,000 


10,850,000,000 
295,914,000 


7,700,000,000 


715,929,000 
35,002,843,000 


1,065,355,000 
11,100,000,000 
8,000,000,000 


334,664,000 
20,500,019,000 


10,000,000,000 
804,115,000 


9,100,000,000 
260,747,000 
20,164,862,000 


9,500,000,000 
5,000,000,000 
524,249,000 
626,950,000 
15,651,199,000 
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TABLE 6.2 


MARKETABLE BONDS—Continued 


Maturity date 


Maturing 2008-2009 
2008—June 1 


June | 


Oct 1 
2009—Mar 1 


Maturing 2009-2010 
2009—June | 


June 1 
Oct 1 


2010—Mar 1 


Maturing 2010-2011 
2010—June 1 


June 1 


Oct 1 
2011—Mar 1 


Maturing 2011-2012 
2011—June 1 
June 1 


Maturing 2012-2013 
2012—June 1 


Maturing 2013-2014 
2014—Mar 15 


Maturing 2015-2016 
2015—June 1 


Maturing 2019-2020 
2019—Dec 31 


Maturing 2020-2021 
2021—Mar 15 


% 


10 


Pies 
11.5 


SS) 


11 


10.75 


9.75 


OS 


8.75 


8.5 


10.25 


biE25 


10.186 


10.5 


Issue date 


Aug 15/97-Nov 17/97 
Feb 16/98-May 15/98 
Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89-June 1/89 
Feb 1/85-May 1/85 
May 22/85 


Aug 17/98-Nov 16/98 
Feb 15/99-May 17/99 
Oct 1/85-Oct 23/85 
Oct 15/87 

June 12/85-July 1/85 
Sept 1/85-Sept 1/88 
Mar 15/86 


Apr 10/86-July 1/87 
July 1/89-Aug 10/89 
Oct 1/89-Dec 15/89 

Feb 1/90 

Aug 3/99-Nov 1/99 

Feb 1/2000-Mar 20/2000 
Apr 28/86 

July 3/86-Sept 2/86 

Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 


Feb 19/87-Mar 15/87 

May 1/2000-Aug 1/2000 
Oct 30/2000-Jan 29/2001 
May 7/2001-July 30/2001 


Oct 29/2001-Feb 11/2002 


Mar 15/89-Mar 30/89 
Mar 15/90-July 1/90 
Aug 1/90-Feb 21/91 


May 1/90-May 31/90 
Oct 1/90-Nov 15/90 


Mar 23/90 


Dec 15/90-Jan 9/91 
Feb 1/91 
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Series 


WH31 


H74 
H52 
H58 


WRI13 


H68 


H63 
H79 


H81 


WX80 
H85 


H87 


H98 


XBS51 


XH22 


A23 


A34 


MO1 


A39 


April 1/2001 
$ 


9,200,000,000 


3,257,854,000 
627,957,000 
400,000,000 
13,485,811,000 


9,400,000,000 
672,831,000 


755,511,000 
300,000,000 
11,128,342,000 


2,474,254,000 
10,400,000,000 
183,813,000 


1,256,274,000 
14,314,341,000 


669,390,000 


10,100,000,000 
10,769,390,000 


3,125,000,000 


2,327,116,000 


8,436,324 


1,797,000,000 


Receipts and 
other credits ‘” 


$ $ 


Payments and 


other charges ‘”” 


178,675,000 
135,053,000 
313,728,000 


301,445,000 
150,691,000 
452,136,000 


24,667,000 


351,065,000 
375,732,000 


4,900,000,000 
4,900,000, 000 


5,000,000,000 


540,562,000 


220,976,000 


74,000,000 


March 31/2002 
$ 


9,200,000,000 


3,257,854,000 
449,282,000 
264,947,000 
13,172,083,000 


9,400,000,000 
672,831,000 


454,066,000 
149,309,000 
10,676,206,000 


2,474,254,000 
10,400,000,000 
159,146,000 


905,209,000 
13,938,609, 000 


669,390,000 


15,000,000,000 
15,669,390,000 


5,000,000,000 


2,584,438,000 


2,106,140,000 


8,436,324 


1,723,000,000 


TABLE 6.2 


MARKETABLE BONDS—Continued 


Maturity date 


Maturing 2021-2022 
2021—June 1 


Dec 1 


Maturing 2022-2023 
2022—June 1 


Maturing 2023-2024 


2023—June | 


Maturing 2025-2026 
2025—June | 


Maturing 2026-2027 
2026—Dec 1 


Maturing 2027-2028 
2027—June 1 


Maturing 2029-2030 
2029—June 1 


Maturing 2031-2032 
2031—Dec 1 


% 


s/s 


4.25” 


925 


$25” 


Sy) 


(2) 


Issue date 


May 9/91-June 1/91 
July 1/91-Aug 1/91 
Sept 1/91-Oct 17/91 
Dec 10/91-Oct 14/92 
May 1/93-Dec 1/93 
Feb 22/94-June 21/94 
Sept 15/94-Dec 15/94 
Feb 2/95-May 8/95 
Aug 4/95 


Dec 15/91-Jan 3/92 
May 15/92 


Aug 17/92-Feb 1/93 
Apr 1/93-July 26/93 
Oct 15/93-Feb 1/94 
May 2/94 


Aug 2/94-Nov 1/94 
Feb 1/95-May 1/95 
Aug 1/95-Nov 1/95 
Feb 1/96 


Dec 7/95-Mar 6/96 
June 6/96-Sept 6/96 
Dec 6/96-Mar 12/97 
June 9/97-Sept 8/97 
Dec 8/97-Mar 9/98 
June 8/98-Sept 8/98 
Dec 7/98 


May 1/96-Aug 1/96 
Nov 1/96-Feb 3/97 
May 1/97-Aug 1/97 
Nov 3/97 


Feb 2/98-May 1/98 

Nov 2/98-May 3/99 

Oct 15/99-Apr 24/2000 
Oct 16/2000-Apr 23/2001 


Mar 8/99-June 8/99 

Sept 7/99-Dec 6/99 

Mar 6/2000-June 5/2000 
Sept 5/2000-Dec 11/2000 
Mar 5/2001-June 16/2001 
Sept 24/2001-Dec 10/2001 
Mar 18/2002 


Series 


A43 


125 


A49 


A55 


A76 


VS05 


VWI17 


WL43 


WV25 


April 1/2001 
$ 


4,435,246,000 


6,050,500,431 
10,485,746,431 


2,399,000,000 


8,200,000,000 


8,900,000,000 


5,806,307,326 


9,600,000,000 


12,000,000,000 


3,241,897,432 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


Receipts and 
other credits 


$ 


Q) 


109,250,418 
109,250,418 


104,841,163 


1,900,000,000 


1,519,385,147 
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Payments and 
other charges") March 31/2002 


$ $ 


446,242,000 3,989,004,000 


6,159,750,849 


446,242,000 10,148,754,849 


765,922,000 


1,633,078,000 


8,200,000,000 


8,900,000,000 


5,911,148,489 


9,600,000,000 


13,900,000,000 


4,761,282,579 
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TABLE 6.2 


MARKETABLE BONDS—Concluded 


Receipts and 


Payments and 


Maturity date % Issue date Series April 1/2001 other credits “? other charges ‘') March 31/2002 
$ $ $ $ 
Maturing 2033-2034 
2033—June 1 S375 Oct 15/2001-Jan 21/2002 
Mar 4/2002 XG49 4,400,000,000 4,400,000,000 


295,487,006,513 41,933,476,728 42,522,327,000 294,898,156,241 
Less: Government’s holdings— 
Government’s holdings 


Consolidation adjustmen 


514,259,000 16,620,047,000 17,139,207,000 
21,488,000 


17,160,695,000 
59,683,022,000 


1,033,419,000 
21,488,000 
1,054,907,000 


293 843,249,241 


12) 


514,259,000 
294,972,747,513 


16,620,047,000 
Total marketable bonds (Canadian currency) ................. 58,553,523,728 


Payable in foreign currencies— 


2001—May 30 6.5 May 30/96 1,576,300,000 1,576,300,000 
2002—July 15 6.125 July 15/97 1,576,300,000 17,900,000 1,594,200,000 
2003—Feb 19 5.625 Feb 19/98 3,152,600,000 35,800,000 3,188,400,000 
2003—June 30” 9.5 Feb 5/2001 151,947,438 1,725,471 153,672,909 
2004—Nov 30 6.375 Nov 30/99 3,152,600,000 35,800,000 3,188,400,000 
2005—July 21 6.375 July 21/95 2,364,450,000 26,850,000 2,391,300,000 
2006—Aug 28 6.75 Aug 28/96 1,576,300,000 17,900,000 1,594,200,000 
2007—Oct 3 () Oct 3/97 502,839,700 5,710,100 508,549,800 
2008—July 7 4.875 July 7/98 2,829,898,304 8,589,704 2,838,488,008 
2008—Nov 5 ©) Nov 5/98 3,940,750,000 44,750,000 3,985,500,000 
2010—Jan15 “ 8.6 Feb 5/2001 248,889,889 2,826,320 251,716,209 
2016—Decls 8.25 Feb 5/2001 60,284,017 684,568 60,968,585 
2018—June 30” 9.7 Feb 5/2001 25,346,904 287,832 25,634,736 
2019—June 1 8.8 Feb 5/2001 5,517,050 62,650 5,579,700 


21,164,023,302 198,886,645 1,576,300,000 19,786,609,947 
Less: Government’s holdings and securities 
held for the retirement of unmatured 


debt Oia gee eo steno Pe A ee FSS... 505,958,209 


20,658,065,093 
315,630,812,606 


2,343,474 11,549,957 515,164,692 
19,271,445,255 


313,114,694,496 


201,230,119 
58,754,753,847 


1,587,849,957 
61,270,871,957 


This column includes the translation of marketable bonds payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 

The rate of return of this issue is linked to the Consumer Price Index for Canada. 

Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 

Assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro Canada Limited. 

The rate of interest was variable throughout the year. 

These securities were assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro Canada Limited. These are presented as a deduction from 
the foreign currency unmatured debt since they are held specifically for the repayment of the corresponding liabilities assumed upon the dissolution of the Corporation. 
They include an amount of $136 million in Government’s holdings. 
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Treasury Bills 


Treasury bills are short-term certificates of indebtedness is- 
sued by the Government of Canada to pay sums of money on 
given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— issued in Canadian currency only; 

— issued every 2 weeks; 

— common terms: 3 months, 6 months and 12 months; 
— transferable; and, 

— bought and sold on the open market. 


The balance at March 31, 2002 consists of $29,900 million 
in three-month bills; $22,900 million in six-month bills; and, 
$41,400 million in 364-day bills. 


Table 6.3 presents a monthly summary of Treasury bill is- 
sues and redemptions. 


TABLE 6.3 
TREASURY BILLS 
(in millions of dollars) 
Issues Redemptions 
3 month 6 month Other 3 month 6 month Other Net 
bills bills bills Total bills bills bills Total change 
Aprils 2001 TBs cy5 TRIO GN Pde. cee 7,900 3,300 3,300 14,500 7,300 2,800 5,100 15,200 (700) 
TERY. a0. SIs oe ERR sche A, eae 7,300 3,100 5,100 15,500 8,200 2,800 4,800 15,800 (300) 
TUNG PRPS oo on RR MR he oe wees 6,400 2,800 2,800 12,000 8,200 2,800 4,600 15,600 (3,600) 
JOLY ROBES Geter. toed A G'S | Ae 6,700 2,900 2,900 12,500 8,200 3,100 2,700 14,000 (1,500) 
ANANSI) Eat Re RRO ag OOS oe ene 11,400 4,800 6,300 22,500 11,100 6,800 2,900 20,800 1,700 
Septem ben Socks ee eect: « e isiseenon 7,900 3,300 3,300 14,500 6,400 3,400 4,300 14,100 400 
October PR aek. 5: FORMA SOR. So5 8,500 3,500 3,500 15,500 6,700 3,200 2,800 12,700 2,800 
INGVeriber ee... s. cet A Eee we ces 8,800 3,600 7,600 20,000 7,600 2,900 2,800 13,300 6,700 
December Fie 2. cc RRO hee oben 8,500 3,500 3,500 15,500 7,600 2,800 4,300 14,700 800 
Jamarveel002. niece 5: Me A teiten totsieue.s ove 12,900 5,300 5,300 23,500 12,600 3,100 9,000 24,700 (1,200) 
ReDiiaryerniaes > ho. Be ts te ccc araiteen 8,800 3,600 3,600 16,000 8,800 3,200 3,400 15,400 600 
Mar chiweee oh. < <1 ee ete comes cere 8,200 3,400 3,400 15,000 8,500 3,300 3,400 15,200 (200) 
103,300 43,100 50,600 197,000 101,200 40,200 50,100 191,500 5,500 
BalancemmApiiluly 2 00loraer ast cine s 88,700 
Balance at March 31, 2002............. 94,200 
Less: Government’s 
holdings— 
Consolidation 
ARUN MI ene et Fe iin nes 161 
Ota] acetate cere riers ort cet raion acs cotacas 94,039 


‘) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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PUBLIC ACCOUNTS OF CANADA, 2001-2002 


Canada Savings and Canada Premium 
Bonds 


Canada savings and Canada premium bonds are inter- 
est-bearing certificates of indebtedness issued by the Govern- 
ment of Canada, and have the following characteristics: 


— issued to Canadian residents; 

— issued in Canadian currency only; 
— registered in the name of the holder; 
— fixed dates of maturity; 

— not marketable; 

— not subject to call before maturity; 


— term to maturity of seven years or more; 


TABLE 6.4 
CANADA SAVINGS AND CANADA PREMIUM BONDS 


Maturity date % Issue date Series 
Canada Savings Bonds— 

2001—Nov 1 5.5 1989-90 $44 
2002—Nov 1 5.5-1.8 1990-91 $45 
2003—Nov 1 SESH IES 1991-92 S46 
2004—Nov 1 55 1n8 1992-93 S47 
2005—Nov 1 Sn 1993-94 S48 
2006—Nov 1 5.5-1.8 1994-95 $49 
2007—Nov 1 4.85-1.8 1995-96 $50 
2007—Nov 1 5.25-6 1997-98 $52 
2007—Dec 1 5.25-6 1997-98 S53 
2008—Nov 1 6.5-6.75 1996-97 S51 
2008—Nov 1 485-158 1998-99 $54 
2008—Dec 1 4.85-1.55 1998-99 $55 
2009—Jan 1 4.85-1.35 1998-99 S56 
2009—Feb 1 4.4-1.35 1998-99 S57 
2009—Mar 1 3.85-1.3 1998-99 $58 
2009—Apr 1 3.65 1999-2000 S59 
2009—Nov 1 4.85-1.8 1999-2000 S60" 
2009—Dec | 4.85-1.55 1999-2000 S61 
2010—Jan 1 4.85-1.35 1999-2000 S62 
2010—Feb 1 4.4-1.35 1999-2000 $63 
2010—Mar 1 3.85-1.3 1999-2000 S64 
2010—Apr | 3.65 1999-2000 S65 
2010—Noy 1 4.85-1.8 2000-2001 S66!) 
2010—Dec 1 4.85-1.55 2000-2001 S67 
2011—Jan 1 4.85-1.35 2000-2001 S68 
2011—Feb 1 4.4-1.35 2000-2001 S69 
2011—Mar | SER Se Ne3 2000-2001 S70 
2011—Apr 1 3.65 2000-2001 S71 
2011—Nov 1 1.8 2001-2002 $72) 
2011—Dec 1 1.55 2001-2002 S73 
2012—Jan 1 1.35 2001-2002 S74 
2012—Feb 1 1.35 2001-2002 S75 
2012—Mar 1 1.3 2001-2002 S76 
2012—Apr 1 1.3 2001-2002 Sai 
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— Canada savings bonds are redeemable on demand by the 
holder, with accrued interest calculated to the end of the 
previous month (no interest is paid if redeemed during 
the first 3 months following the date of issue); and, 


— Canada premium bonds are redeemable in full or par- 
tially on any annual anniversary of the issue date and 
during the 30 days thereafter by the holder, with accrued 
interest if applicable. 


Table 6.4 presents a summary of the balances and transac- 


tions for Canada savings and Canada premium bonds. 


April 1/2001 
$ 


1,761,746,262 
1,618,673,744 


Receipts and 
other credits 


$ 


Payments and 
other charges 


March 31/2002 


$ 


1,761,746,262 
222,432,612 


$ 


1,396,241,132 


2,303,145,068 315,129,587 1,988,015,481 
2,675,754,900 360,841,815 2,314,913,085 
1,632,333,794 208,767,161 1,423,566,633 
2,391,580,987 379,460,395 2,012,120,592 
1,493,574,444 186,037,182 1,307,537,262 
2,652,180,392 125,098,977 2,527,081,415 
14,371,766 13009 13,798,687 
2,627,390,997 96,725,648 2,530,665,349 
1,052,590,408 144,829,855 907,760,553 
76,267,076 8,864,264 67,402,812 
14,401,805 1,816,357 12,585,448 
9,385,420 949,509 8,435,911 
16,107,036 1,487,853 14,619,183 
15,710,505 4,687,600 11,022,905 
722,751,242 202,668,391 520,082,851 
64,871,435 9,531,075 55,340,360 
221175629 3,199,556 18,978,073 
15,175,420 2,397,344 12,778,076 
26,491,428 5,700,901 20,790,527 
31,448,810 4,858,695 26,590,115 
846,356,353 159,004,935 687,351,418 
53,523,187 10,820,134 42,703,053 
31,043,026 7,283,495 ZO, O 
29,103,992 7,762,377 21,341,615 
14,355,206 4,614,203 18,969,409 
32,100 11,403,901 11,436,001 
846,380,141 846,380,141 

41,677,025 41,677,025 

10,315,769 10,315,769 

10,286,012 10,286,012 

25,127,061 25,127,061 

73,760 73,760 

22,212,544,432 949,877,872 4,232,675,059  18,929,747,245 
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TABLE 6.4 
CANADA SAVINGS AND CANADA PREMIUM BONDS—Concluded 


Receipts and Payments and 


Maturity date % Issue date Series April 1/2001 other credits other charges March 31/2002 
$ $ $ $ 
Canada Premium Bonds— 
2007—Mar 1 6.25-6.5 1997-98 Pl 80,030,240 1,524,523 78,505,717 
2008—Mar 1 4.35-4.45 1997-98 PZ 19,421,471 1,096,766 18,324,705 
2008—Nov I Sos 1998-99 P3 1,381,022,097 93,000,984 1,288,021,113 
2008—Dec 1 4.5-2 1998-99 P4 122,568,004 LPP SPSS 115,342,771 
2009—Jan 1 4.5-2 1998-99 PS5 24,716,635 1,602,772 23,113,863 
2009—Feb 1 4.75-2 1998-99 P6 22,010,149 1,633,622 20,376,527 
2009—Mar 1 5-2 1998-99 eq) 71,485,817 2,617,980 68,867,837 
2009—Apr 1 25 1999-2000 P8 64,974,010 3,973,990 61,000,020 
2009—Nov | 5.4-5.8 1999-2000 P9 487,489,999 14,117,953 473,372,046 
2009—Dec 1 5.4-5.8 1999-2000 P10 140,693,044 4,973,866 135,719,178 
2010—Jan 1 5.4-5.8 1999-2000 Pll 43,594,459 1,001,884 42,592,575 
2010—Feb 1 5.5-6 1999-2000 P12 36,894,948 1,257,293 35,637,655 
2010—Mar 1 5.75-6.25 1999-2000 P13 83,301,750 PAVE CNS 81,269,837 
2010—Apr 1 Su7/53 1999-2000 P14 119,794,234 5,088,757 114,705,477 
2010—Nov 1 5.5-5.7 2000-2001 Pale 710,980,098 13,130,277 697,849,821 
2010—Dec 1 5.5-5.7 2000-2001 P16 141,798,431 3,785,416 138,013,015 
2011—Jan 1 Sos 7/ 2000-2001 PA 180,166,574 4,495,685 175,670,889 
2011—Feb 1 5.25-5.5 2000-2001 P18 433,435,356 10,372,872 423,062,484 
2011—Mar 1 4.35-4.45 2000-2001 PAS 39,498,022 1,259,880 38,238,142 
2011—Apr 1 4.35 2000-2001 P20 124,700 59,754,993 59,879,693 
2011—Nov 1 2 2001-2002 P21 742,127,094 742,127,094 
2011—Dec 1 2 2001-2002 P22 98,872,236 98,872,236 
2012—Jan 1 Z 2001-2002 P23 27,503,002 27,503,002 
2012—Feb 1 2 2001-2002 P24 27,644,167 27,644,167 
2012—Mar 1 2 2001-2002 P25 105,872,307 105,872,307 
2012—Apr 1 2 2001-2002 P26 157,900 157,900 
4,204,000,038 1,061,931,699 174,191,666 5,091,740,071 


4,406,866,725 


24,021,487,316 


26,416,544,470 2,011,809,571 


Less: Government’s holdings— 


Canada savings bonds held on account of 
CMUPLOV CES wries occ nesta irs so, side acts ss, apeh sashes mye ees ase esial sah S« 3,765 4,143 6,584 6,206 
Canada savings bonds held on account of the 


RAV LOUESaVan gS! Plamen sie cere eve syoie/is 80 ancysrareno aisvomrerstaners 110,523,000 153,130,500 97,793,000 55,185,500 
Consolidation adjustments ..n..:es cipro he Geko oe ene wats 206,913,000 206,913,000 
317,439,765 360,047,643 97,799,584 55,191,706 


26,099,104,705 2,371,857,214 4,504,666,309  23,966,295,610 


“Includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 
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Non-Marketable Bonds and Notes 


Non-marketable bonds and notes are interest-bearing certif- 
icates of indebtedness issued by the Government of Canada ex- 
clusively to the Canada Pension Plan (CPP) Investment Fund 
or to the Canada Health and Social Transfer (CHST) Supple- 
ment Trust for Health Care or to the Medical Equipment Trust 


(MET). They have the following characteristics: 
— not negotiable; 
— not transferable; 
— not assignable; 


— issued in Canadian currency only; 


— term to maturity of 20 years or less for the CPP bonds 


and 3 years or less for the CHST or MET notes; 


— interest payable semi-annually; and, 


— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 


tions for these non-marketable bonds and notes. 


TABLE 6.5 
NON-MARKETABLE BONDS AND NOTES 


Canada Pension Plan Investment Fund— 
Matured! 20011-2002 aR 828 ss. iare SEONG © ities eo pee 
Maturing 2002220031 See tyes ict ere etteors eu cristo 
200322004 tet a oid oe her Re es. coe on ioe ee 
DOOA 200512) see ti aca on RE cer 
2005-2006 HOE Fee clte ohio Gree tester hate avorecars MANO 
2006-2007 Sicoe wus oa tie 05, ee eNO ore 
2007-2008 ie tes Ae coe ok sh AY Re ics Pa 
2ZOOB=S2.0 00 Ferrers Ramer ts sete reer! oo. vacates serene ane 


AAV) WOON IN Wis 3 Fa ONO sl SS en 
ZOD 2O 12 re RANA aay coh roy ROE A ers anes ernre 
PASO He 5.75 caries cuts RIOR 1 Oss o OD ae, RE ORE 


Canada Health and Social Transfer 
Supplement Trust for Health Care— 
Maturing; 2001=200 2). aaa sccnays sence cp pein oeevaiees lees sucrose aysherers 
Maturing, 200322004 rere -verraeee icine ieerrenere aiae carers acess 


Medical Equipment Trust— 
Maturing’ 2001-2002 sncmret ctouyeteers cert cette ers seer sia creiaie 
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April 1/2001 
$ 


17,622,000 
17,414,000 
17,259,000 
16,661,000 

239,955,000 
1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 
3,403,537,000 


4,675,441 
4,643,329 
9,318,770 
60,781,728 


3,473,637,498 


Receipts and 
other credits 


Payments and 
other charges 


$ $ 


17,622,000 


17,622,000 


4,675,441 
4,675,441 


60,781,728 
83,079,169 


March 31/2002 
$ 


17,414,000 
17,259,000 
16,661,000 
239,955,000 
1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 
3,385,915,000 


4,643,329 
4,643,329 


3,390,558,329 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 
Canada Bills 


Canada bills are short-term certificates of indebtedness is- 
sued by the Government of Canada in the United States money 
market under the Government’s foreign currency borrowing 
program. Canada bills provide Canada with an additional 
source of short-term US funds and have the following charac- 
teristics: 


— issued at a discount in lieu of interest payments; 
— term to maturity of not more than 270 days; 

— transferable; and, 

— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2002. 


Table 6.6 presents a monthly summary of Canada bill issues 
and redemptions. 


TABLE 6.6 
CANADA BILLS 
Issues Redemptions Net change 
$ $ $ 
POY ca ciisve dsc) HAM OMY as oct erase arse eeeuelas ala. aceuea oss GEMMA IER «00s 1,939,403 ,086 2,429,830,195 (490,427,109) 
Re RATe ies aos oka s Aetna. 5 iatake oda pates sO ae neeneesont, ohauwcous eval Rane tale: aye aaoees 3,124,039,365 1,764,051,690 1,359,987,675 
ree even ene Bicoa dsb a ino PMR oat otal wa a yogab tar Repeat tele dc tsjaleeara nave ale) alaparianais. avaiehs ZS 95329 3,803,959,694 (1,252,200,371) 
Nahas resol Gt eo SR oi, as Che gemai lev agenemste retails ante Nests aicks he -atapacade ls" 1,996,475,251 2,415,712,566 (419,237,315) 
NON ER EN (ol sia ete te eR Oe sot eo NER Fok shed zanase Crates. eset eere eine creas sie 1,954,848,851 2,161,512,896 (206,664,045) 
REIN Bloc e, MAS SRM MM indo, Foch al n:d) a ate rote vue’s 3 ec LN ES ee de 1,806,194,682 2,920,525,808 (1,114,331,126) 
CRA RARER MRSC EMRE MCI CEE ORACLE LE SIO 2,264,347,081 1,833,807,580 430,539,501 
Ne Lacon e, DITRIS IR, PRBS AO BARGY RRO? Sey RUMAL BVEALIe MALOG 1,555,393 ,000 1,983,467,250 (428,074,250) 
NE es, Re ee N Sten athe foo es Sea, MRE: ORES aah seus ote a Batata edesbiarislal diet aces 1,234,708,452 2,121,446,256 (886,737,804) 
TESS See AE To A ocucar sons ols GEMM Re eo ose ore ease eToreteoelelorsians 1,718,415,994 2,047,861 ,342 (329,445,348) 
eyecare rN AS ugk Soe aes volo ticeys-wiahvie bapa aner tis 2. ore ctarecese seeaRO Ne era Gs 8 1,680,055,002 6ST 723 48,283,279 
EER get whe os ce Wile Fic ere Suivi Grate scaPaLerane WoaaeTene USL TOT whaVege ote ere fele ooo 1,349,892,644 1,944,011,880 (594,119,236) 
23,1°75,5325731 27,057,958,880 (3,882,426,149) 
BalancecateAprilalls 200 | tee ytetens crete venie ck yeti tenets ete cormenenensrey susietslcet 7,227,649,184 
Balance (Deore Te ValwatiOn ci. arses arate akcs eet sfalial a okelet aie custo tece ata cueveletetceacteemNerets 3,345,223,035 


Exchange valuation adjustment at March 31, 2002...................008. 10,222,024 
3,355,445,059 
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Canada Notes 


Canada notes are issued by the Government of Canada under 
the Government’s foreign currency borrowing program. 
Canada notes provide Canada with an additional source of me- 
dium-term foreign funds. 


The year-end balances of Canada notes were translated into 
Canadian dollars using the closing rate of exchange of the ap- 


propriate currency at March 31, 2002. 


Table 6.7 presents a summary of the balances and transac- 


tions for Canada notes. 


TABLE 6.7 


CANADA NOTES 


Maturity date 


Payable in foreign 
currencies— 


Matured 2001-2002 
2001—Apr 4 

Apr 25 

May 7 
2002—Feb 5 


Maturing 2005-2006 
2006—Mar 20 


Maturing 2008-2009 
2009—Mar 23 


% 


Issue date 


Apr 4/96 
Apr 25/96 
May 6/96 
Feb 5/97 


Mar 22/2001 


Mar 23/99 


Note # 


024 
040 
041 
061 


066 


065 


April 1/2001 
$ 


78,815,000 
31,526,000 
63,052,000 
157,630,000 
331,023,000 


624,500,000 


624,500,000 


Receipts and 
other credits 


$ $ 


Payments and 


@) other charges (l 


) 


78,815,000 
31,526,000 
63,052,000 
157,630,000 
331,023,000 


23,600,000 


23,600,000 
378,223,000 


‘”) This column includes the translation of Canada notes payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 
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March 31/2002 
$ 


600,900,000 


600,900,000 


1,580,023 ,000 


1,201,800,000 


Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program, and thus provide Canada with an 
additional source of medium-term foreign funds. 


The year-end balances of Euro medium-term notes were 
translated into Canadian dollars using the closing rate of ex- 
change of the appropriate currency at March 31, 2002. 


Table 6.8 presents a summary of the balances and transac- 
tions for the Euro medium-term notes. 


TABLE 6.8 
EURO MEDIUM -TERM NOTES 


Maturity date % Issue date 
Payable in foreign 
currencies— 

Matured 2001-2002 

2001—June 12 @) June 12/98 

2002—Jan 22 () Jan 22/99 

Maturing 2003-2004 

2003—July 16 (2) July 16/98 

Maturing 2004-2005 

2004—Nov 26 (2) Mar 26/98 
Nov 26 @) Oct 30/98 
Nov 30 (2) Mar 22/99 
Dec 22 (2) Dec 22/97 

Maturing 2007-2008 

2007—Nov 19 (2) Nov 19/97 

2008—Jan 31 @) July 30/97 

Maturing 2009-2010 

2009—Apr 28 4.50 Mar 30/99-Apr 28/99 


April 1/2001 
$ 


40,681,335 
472,890,000 
SSG SSO) 


102,459,500 


780,268,500 
536,887,780 
138,594,601 
120,145,586 
1,575,896,467 


47,289,000 
69,166,467 
116,455,467 


1,383,700,000 
3,692,082,769 
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Receipts and 
other credits 


$ 


(1) 


1,163,500 


8,860,500 
6,096,740 
1,573,840 
1,364,338 
17,895,418 


537,000 
785,435 
1,322,435 


4,200,000 
24,581,353 


Payments and 


other charges’? March 31/2002 


$ 


40,681,335 
472,890,000 
DAS I7AGISD, 


S355 7153385 


“ This column includes the translation of Euro notes payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 


°) The rate of interest is variable throughout the year. 
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$ 


103,623,000 


789,129,000 
542,984,520 
140,168,441 
121,509,924 
1,593,791,885 


47,826,000 
69,951,902 
117,777,902 


1,387,900,000 
3,203,092,787 
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Interest Rates 


Table 6.9 sets out unmatured debt as at March 31, for each of 
the years 1997-98 to 2001-2002 inclusive, with the average 
rate of interest thereon. For purposes of comparison, 
unmatured debt is classified as marketable bonds, Treasury 


ketable bonds and notes (including the bonds for the Canada 
Pension Plan and the notes for the Canada Health and Social 
Transfer Supplement and the Medical Equipment Trust), 
Canada bills and Foreign currency notes. 


bills, Canada savings and Canada premium bonds, non-mar- 


UNMATURED DEBT AS AT MARCH 31, FROM 1998 TO 2002, WITH THE AVERAGE RATE OF INTEREST 


TABLE 6.9 
THEREON 
Marketable 
bonds 
Amount Average 
out- interest 
standing rate 
$(millions) % 
2002 Se ees BIS abli> 6.61 
AVM soo sae 315,631 6.98 
DOOO meer 315,339 TPA | 
1999 seote ors 315,399 Teo 
199 Be arin 309,234 UGS) 


Canada 
savings and 
Canada 
Treasury premium 
bills bonds 
Amount Average Amount Average 
out- interest out- interest 
standing rate standing rate 
$(millions) % $(millions) % 
94,039 2.64 23,966 3.23 
88,700 5:39 26,099 5.42 
99,850 5.31 26,489 5.13 
96,950 4.94 27,662 4.28 
112,300 4.41 29,769 3.61 


Non- 
marketable Foreign Total 
bonds currency unmatured 
and notes Canada bills notes debt 
Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate 
$(millions) %  $(millions) %  $(millions) % S$(millions) % 
3,391 10.16 3,355 175 4,405 2.46 442,271 5.56 
3,473 10.10 7,228 5.10 Se 4.15 446,403 6.11 
S552 10.04 6,008 5.87 5,168 4.95 456,406 6.15 
4,063 D3 OWT 1 4.81 6,182 4.70 460,427 6.70 
3,456 10.22 9,356 5.49 3,176 5.87 467,291 6.64 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 


Table 6.10 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the lat- 
est issues for the years 1997-98 to 2001-2002 inclusively. 


TABLE 6.10 


TREASURY BILLS AVERAGE YIELDS AT TENDER 


Year ended 
March 31 


Three-month bills— 


High 


% 


4.49 
Eile) 
5.28 
5.64 
4.65 


4.52 
6.01 
5.56 
5.81 
4.94 


4.63 
6.33 
5.98 
5.83 
5.20 
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Low 


% 


1.90 
4.60 
4.30 
4.55 
4.17 


1.96 
4.58 
4.43 
4.70 
3.69 


Dal 
4.58 
4.56 
4.62 
3.60 


Last issue 


% 


2.34 
4.60 
5.28 
4.89 
4.58 


2.73 
4.58 
5.56 
4.98 
4.75 


3.48 
4.58 
5.94 
4.97 
4.96 


Maturity of Government Debt 


Table 6.11 presents total unmatured debt arranged in order 
of maturity. 
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TABLE 6.11 
MATURITY OF GOVERNMENT DEBT 
Canada 
savings and Non- 
Canada marketable Foreign Total 
Marketable Treasury premium bonds Canada currency unmatured 
bonds bills bonds and notes bills notes debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(million) % 
ZOOSK ELLY! 35,096 6..82 94,200 2.64 1,396 1.80 18 14.67 3,355 a5 134,065 3073 
2004) sp) 24% 41,087 6.30 1,988 1.80 22 9.62 104 1e22 43,201 6.08 
2005 eeeccyaa st 38,191 6.06 2.35 1.80 V7 Sie) 1,594 1.69 42,117 5.66 
2006See nce 22,891 7.39 1,424 1.80 240 11.30 601 0.70 25,156 6.95 
DOOM Se erste. 21,759 6.75 2,091 1.98 ioe 9.60 25,202 6.51 
2008/2012... 76,692 6.45 14,807 4.09 Lei 10.38 2,106 3.60 95,336 6.09 
2013/2017 AS 89, 752 7.84 11 9 9,763 7.84 
2013/2022 sae Wi O12 7.28 11,912 7.28 
2023/2027... 24,644 7.42 24,644 7.42 
2028/2032... 28,261 6.22 28,261 6.22 
20330 noe 4,400 S/S) 4,400 SH7/5 
314,685 6.61 94,200 2.64 24,021 B25 3,391 10.16 3955 theif 4,405 2.46 444,057 5.56 
Less: Gov- 
ernment’s 
hold- 
INGS; os thew 4 1,570 7.04 161 2.64 55 1.80 1,786 6.48 
8135 MS 6.61 94,039 2.64 23,966 3.23 3,391 10.16 3,355 NGS 4,405 2.46 442,271 5:56 


Note: This table includes unmatured debt issued by the Government of Canada. B 


orrowings of agent enterprise Crown corporations which are unconditional obligations 


of the Government, but not included in unmatured debt, can be found in Table 6.12. 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 

Table 6.12 presents the information required by section 49 
of the Financial Administration Act. The borrowing transac- 


tions included in this table are: borrowings by the Government 
for general purposes, and borrowings by agent enterprise 


TABLE 6.12 


Crown corporations. Borrowings by non-agent enterprise 
Crown corporations and other government business enter- 
prises are not included because such borrowings are not on be- 
half of Her Majesty. 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


a) STC R ee ee me eK i) 


Unmatured debt of the Government of Canada 
Borrowings of enterprise Crown corporations designated 
. 2 

as agents of Her Majesty” 


Issues/ 
April 1/2001 Borrowings Retirements March 31/2002 
446,403 281,337 285,469 442,271 
41,400 68,247 64,472 45,175 
487,803 349,584 349,941 487,446 


2 Details can be found in this section. 
) Details can be found in Section 9 (Table 9.6) of this volume. 
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PENSION AND OTHER ACCOUNTS 


Pension and other accounts are specified purpose accounts 
which represent the recorded value of the financial obligations 
of the Government in its role as administrator of certain public 
moneys received or collected for specified purposes, under or 
pursuant to legislation, trusts, treaties, undertakings or con- 
tracts. These public moneys may be paid out only for the pur- 
poses specified in or pursuant to legislation, trusts, treaties, 
undertakings or contracts. 


Because of the dedicated purposes of these moneys, specific 
accounts are required to be maintained to provide an account- 
ing mechanism to ensure that the moneys are used only for the 
purposes for which they were received or collected. Legisla- 
tion relating to some accounts permits investments to be made 
and, in certain cases, the balances of the accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for its major pension plans. Allowance 
accounts are used to record: the accumulated amortization of 
any shortfall or excess between the liability for public sector 
pensions determined on an actuarial basis for accounting pur- 
poses, and the balances of the superannuation accounts, the ac- 
cumulated differential between interest credited to the 
superannuation accounts and interest based on the actuarial ob- 
ligations, and any other accounting adjustment required under 
the Government accounting policies. 


The Government sponsors defined benefit pension plans for 
substantially all its employees, principally members of the Pu- 
blic Service, the Canadian Forces and the Royal Canadian 
Mounted Police. It also has obligations for several other pen- 
sion plans; the two most significant ones being for Members of 
Parliament and federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met but, until March 31, 2000, separate 
market invested funds were not maintained. Since 
April 1, 2000, the net amount of contributions less benefits and 
payments related to the Public Service, Canadian Forces and 
Royal Canadian Mounted Police pension plans have been 
transferred to the Public Sector Pension Investment Board. The 
goal of the Board is to achieve maximum rates of return on in- 
vestments without undue risk, while respecting the require- 
ments and financial obligations of each of the public sector 
pension plans. 


i. Pension plans 
Employee pension plans 


Basic pensions for the three major employees plans are gen- 
erally based on the best five consecutive years’ average 
earnings and accrue at 2 percent of these average earnings 
per year of service, toa maximum of 70 percent of final aver- 
age earnings. Basic pensions are indexed annually 
(on January 1) to the cost of living. 


Effective January 1, 2000, plan members contribute 4 per- 
cent on salary up to the Yearly Maximum Pensionable Earn- 
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ings (YMPE) for the Canada Pension Plan (CPP) or Quebec 
Pension Plan (QPP) purposes and 7.5 percent on that portion 
of salary above the YMPE. This rate is applicable until 2004 
when it comes up for review. 


Employer contributions are made monthly to provide for the 
cost (net of employee contributions) of the benefits that 
have accrued in respect of that month at arate determined by 
the President of the Treasury Board. In 2001-2002, the em- 
ployer contribution rates averaged about 2.6, 3.5 and 3.0 
times the current year’s employee contribution for the plans 
of the Public Service Superannuation Act, the Canadian 
Forces Superannuation Act and the Royal Canadian 
Mounted Police Superannuation Act, respectively. 


Since April 1, 2000, new contributions made to these three 
pension plans both by plan members and by the Government 
as the employer have been credited to newly created Pen- 
sion Funds. The net amount of these contributions less ben- 
efits and payments related to post March 2000 service is 
invested in capital markets by the Public Sector Pension In- 
vestment Board (PSPIB). The PSPIB operates independ- 
ently of the Government and plan members but is required 
by the Public Sector Pension Investment Board Act to invest 
contributions prudently, in the best interests of plan mem- 
bers. It is also required to report the results of its invest- 
ments in an annual report to Parliament and to the ministers 
responsible for those three pension plans. 


The superannuation accounts, which continue to record the 
transactions that pertain to pre April 2000 service, earn in- 
terest at rates that are based on the Government of Canada 
long-term bond rate. The interest rate earned by the accounts 
was about 8.7 percent in 2002 and 9.0 percent in 2001. The 
Pension Fund accounts, which record the transactions that 
pertain to post March 2000 service, are only flow through 
accounts used to transfer funds to the PSPIB, and as such 
they do not earn interest.The balance in these accounts at 
year-end corresponds to money that was in transit or im- 
pending transfer to the PSPIB. 


In 2000-2001, Canada Post Corporation and three other cor- 
porations implemented their own pension plans and their 
employees ceased to be members of the Public Service pen- 
sion plan. An amount of about $4,500 million ($1,300 mil- 
lion in 2001) was transferred to the pension plans of these 
corporations during the year and an additional estimated 
amount of $2,100 million ($6,200 million in 2001) is ex- 
pected to be transferred in the coming year. The amounts of 
impending transfers are still reflected in the balance of Pu- 
blic Service Superannuation Account as at March 31°. 


To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains a number of provisions to allow various federal 
service superannuation plans to adapt to the tax restrictions. 
These include Retirement Compensation Arrangements Ac- 
counts established under the Special Retirement Arrange- 
ments Act (SRAA), to record transactions for those pension 
benefits above the limits, or not permitted under the Income 
Tax Act. 


Members of Parliament retiring allowances 


Members of Parliament are eligible at age 55 to receive a ba- 
sic pension upon termination of membership and after hav- 
ing contributed to the plan for at least six years. The basic 
allowance is based on the best five year average sessional in- 
demnity and is accrued at arate of 3 percent of those average 
indemnities for both Members of the House of Commons 
and for Senators. Basic allowances are indexed annually (on 
January Ist) to the cost of living once recipients reach 
age 60. 


Members’ contributions for these benefits are now 7 percent 
for Members of the House of Commons and for Senators. 
The Government contributions are made monthly to provide 
for the cost (net of Members’ contributions) of the benefits 
that have accrued in respect of that month at a rate deter- 
mined by the President of the Treasury Board. The Govern- 
ment contributions expressed as a multiple of Members’ 
contributions, are as follows: 


2002 2001 
Members of Parliament 
House of Commons 
Retiring allowances account ................ 3.74 3.06 
Retirement compensation arrangements...... 6.95 6.46 
The Senate 
Retiring allowances account................ 2.44 1.85 
Retirement compensation arrangements ...... 3559 2.78 


Contributions are credited to the appropriate pension ac- 
counts. The accounts earn interest at arate of 2.5 percent per 
quarter. 


Pension plan for federally appointed judges 


This plan provides fully-indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan lacks an explicit accrual rate for benefits. In- 
stead, the full benefit amount is generally payable when the 
member has completed 15 years of pensionable service and 
the total of the member’s age and years of service totals 80. 


Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges make contributions of 7 percent of salary. No 
specified purpose account is maintained for this plan. Bene- 
fits are included as an expenditure in the Statement of Reve- 
nues and Expenditures. During the year, the benefit 
payments charged to expenditures amounted to $59 million. 
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ii. Actuarial valuations 


As required under the Public Pensions Reporting Act, actu- 
arial valuations are performed triennially on the six major 
pension plans using the projected benefit method pro-rated 
on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 1999; 

Canadian Forces—March 31, 2000; 

Royal Canadian Mounted Police—March 31, 1999; 
Members of Parliament—March 31, 2001; 


Retirement Compensation Arrangements: December 31, 
1998; 


Federally appointed judges—March 31, 2001. 


As at March 31, 2002, the actuarial valuation report for the 
Members of Parliament plan and the Federally appointed 
judges plan were not yet tabled before Parliament. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the au- 
thority to direct that any actuarial deficiency found will be 
credited to the appropriate account in equal installments 
over a period not exceeding fifteen years commencing in the 
year in which the actuarial report is laid before Parliament. 
During the year, credit adjustments of $94 million and 
$5 million were made to the Retirement Compensation Ar- 
rangements Accounts No. | and No. 2 respectively as a re- 
sult of their most recent actuarial review. 


As aresult of amendments made in September 1999, a com- 
parable provision gives authority to deal with surpluses in 
the superannuation accounts by debiting the appropriate ac- 
count over a period of up to fifteen years. Any future sur- 
pluses identified in the new Pension Funds may be dealt 
with by areduction of Government and/or plan member con- 
tributions, or by withdrawing amounts from the Fund. Asa 
result of the last triennial actuarial review of the Public 
Service, the Canadian Forces, and the Royal Canadian 
Mounted Police pension plans, debit adjustments of nil, 
$14,772 million and $115 million ($8,100 million, nil and 
$1,900 million in 2001) were made to the Public Service, the 
Canadian Forces and the Royal Canadian Mounted Police 
Superannuation Accounts respectively. 
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Table 6.13 presents a summary of the balances and transac- 
tions for the liability for public sector pensions. Receipts and 
other credits for the pension accounts consist of contributions 
from employees, related contributions from the Government 
and participating Public Service corporations, transfers from 
other pension funds, other contributions related to actuarial li- 
ability adjustments, refunds of refundable tax and interest. 
Payments and other charges for the pension accounts consist of 
annuity payments for pensions, minimum benefits, cash termi- 
nation allowances (lump sum payments to employees suffering 
a disability), refunds of contributions, pension division pay- 


TABLE 6.13 
PUBLIC SECTOR PENSIONS 


ments, transfer value payments, transfers to other plans, remit- 
tances of refundable tax, payment of administrative expenses, 
debits resulting from triennial actuarial reviews, and transfers 
to the Public Sector Pension Investment Board. Adjustments 
to the allowance account result from annual actuarial valua- 
tions performed for accounting purposes, from the annual ad- 
justment between the interest based on the actuarial 
obligations and interest credited to the pension accounts, and 
from any other accounting adjustment required under the Gov- 
ernment accounting policies. 


Public Service Superannuation Account, 


Table:G: lid: tact. SP od Maaco ee or fo Aect dae fetn es 


Public Service Pension Fund Account, 


Mable G26 esterases ocr aR pee ee sh a Put Be eae ayes 


Canadian Forces Superannuation Account, 


TablesGul Jive eres SAGs Pere tes ie es eee ate Be 


Canadian Forces Pension Fund Account, 


TAable"Ouso weene terete cree acts cir st ace e acme eae eee 
Allowancerforpensionradjustmentsaa nies ttrte te ee te ene ers rere 


Royal Canadian Mounted Police Superannuation Account, 


TAable-6el O's ka Rerrnhens Sah Gt AA 0nd be tien 2a) bon RAE Gs Eba S 2 Race 1 


Royal Canadian Mounted Police Pension Fund Account, 


Ke) CPA EAI ee ogo Ree ota AeeO eG deg Umea Heer roeaon 


Members of Parliament Retiring Allowances Account, 


Wables622)l' RO. ee PE Se ERAS: Bee RAs. 


Members of Parliament Retirement Compensation 


ATTAnSeMmentses CCOUNL wa DICl0 cc) ee mite fee ear 
Allowance tor pension adjustinents sett cee «cents 


Retirement Compensation Arrangements (RCA) 


ACCOUNT. PADIOIO.2 3) atints ota eterars creer eee ene meee redo 
AllOwancesfornpension adjustments: c.aqie oe eerie eats 


Supplementary Retirement Benefits Account, 


4:1) CCW PISS © Ome tecciccaioda cite. ccietic Soc ae 
Allowance for pension.adjustments «<2 ...e.cc.ae ee neada ont es 


SUMMARY— 


Superatinuation-accountskg ocyas eat Sas ols tarore renee 
Allowance for pension adjustments). so.ic15- a. cerns = <i es 
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April 1/2001 
$ 


81,574,680,376 
(2,838,000,000) 
78, 736,680,376 


96,391,625 
24,000,000 
120,391,625 


50,882,401,017 
(12,485,000,000) 
38,397,401,017 


56,601,545 
5,000,000 
61,601,545 


9,489,323,066 
(132,000,000) 
9,357, 323,066 


8,517,057 
1,000,000 
Oey RUSH: 


322,708,427 
(43,000,000) 
279,708,427 


52,393,494 
3,000,000 
55,393,494 


1,012,956,945 
176,000,000 
1,188,956,945 


76,240,145 
902,000,000 
978,240,145 


129,185,213,697 


143,572,213,697 


(14,387,000,000) 


129,185,213,697 


Receipts and 
other credits 


$ 


7,036,120,117 
7,036,120,117 


2,243,045 ,524 
15,000,000 
2,258,045,524 


4,416,399,632 
14,772,000,000 
19,188, 399,632 


658,168,488 
25,000,000 
683,168,488 


826,111,410 
115,000,000 
941,111,410 


239,042,264 
2,000,000 
241,042,264 


38,440,820 
38,440,820 


24,113,977 
66,000,000 
90,113,977 


334,718,727 
1,121,000,000 
1,455,718,727 


6,557,614 
115,000,000 
121,557,614 


32,053,718,573 


15,822,718,573 
16,231,000,000 


32,053,718,573 


Payments and 
other charges 


$ 


8,060,426,947 
2,421,000,000 
10,481,426,947 


2,272,008,994 
88,000,000 
2,360,008, 994 


16,672,152,185 
2,778,000,000 
19,450,152,185 
679,434,663 
679,434,663 
430,792,530 
303,000,000 
733,792,530 
237,283,575 
16,000,000 
253,253.57) 
16,147,784 
9,000,000 
25,147,784 
11,866,667 
11,866,667 
159,139,496 
164,000,000 
323,139,496 
34,607 


34,607 
34,318,287,448 


March 31/2002 
$ 


80,550,373,546 
(5,259,000,000) 
75,291,373, 546 


67,428,155 
(49,000,000) 
18,428,155 


38,626,648 464 
(491,000,000) 
38,135,648,464 


35,335,370 
30,000,000 
65,335,370 


9,884,641,946 
(320,000,000) 
9,564,641,946 


10,275,746 
(13,000,000) 
(2,724,254) 


345,001,463 
(52,000,000) 
293,001,463 


64,640,804 
69,000,000 
133,640,804 


1,188,536,176 
1,133,000,000 
Jigga yd bapa es Koto) 703 


82,763,152 
1,017,000,000 
1,099, 763,152 


126,920,644,822 


28,539,287,448 
5,779,000,000 


34,318,287,448 


130,855,644,822 
(3,935,000,000) 


126,920,644,822 
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Table 6.14 presents asummary of transactions in public sec- 
tor pensions that resulted in charges to expenditures. Interest is 
based on the actuarial obligations under the various plans. The 
pension interest expenditure represents the interest credited to 
the superannuation accounts in accordance with the pension 
legislation, shown net of a provision of $2,541 million 
($2,789 million in 2001) and net of $279 million ($89 million 
in 2001) in expected return on pension plan assets. 


TABLE 6.14 
SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 
EXPENDITURES 


(in millions of dollars) 


2001-2002 
Adjust- Amorti- 
ment to Funding zation of Net 
Govern- record the Net of estima- pension 
ment current current actuarial tion Net interest 
contri- service service liability Statutory adjust- pension expen- 
butions costs costs adjustment payments‘) ments costs ditures Total 2000-2001 
Public Service Superan- 
nuation Account ........... Si lumean (LL) (68) (1,130) (1,198) S5/S 4,517 4,924 
Public Service Pension 
FundiAccounty gsecn eons 1,499 (88) 1,411 6 1,417 9 1,426 1,313 
Canadian Forces Superan- 
nuation Account ........... V7) (25) (8) (1,128) (1,136) 2,762 1,626 1,828 


Canadian Forces 
Pension Fund 
Account... thier cs « 512 16 528 3} 531 6 537) 502 
Defence Services 
Pension Continuation 
T Nel Se eet Orne ere 13 13 13 14 
Royal Canadian Mounted 
Police Superannuation 
ACCOUND Ride. aba hago ss 3 (5) (2) (160) (162) 682 520 557 
Royal Canadian Mounted 
Police Pension Fund 
ACCOUNTS aint a tends 179 (16) 163 1 164 1 165 162 
Royal Canadian Mounted 
Police Continuation 
A Cte evarccesssieys ames wpagete ges 7 Ul 7 16 
Members of Parliament 
Retiring Allowances 
Accountirerdsa:ss me tater aoe 4 4 4 24 28 mii 
Members of Parliament 
Retirement Compensation 
Arrangements Account...... 15 15 7 22 7 29 23 
Retirement Compensation 
Arrangements (RCA) 


ACCOUNE a igenese avers eis ok 121 (51) 70 99 39 208 104 312 229 
Supplementary Retirement 

Benetits Account... eels l 5 6 15 21 99 120 105 
DUG SESYA Clas rectetere nas pointer 59 59 59 54 
Other (diplomatic services, 

lieutenant governors, etc.)... 1 1 | ] 
Subtotal en atectoys carrots 2,402 (283) Zell 99 80 (2,347) (49) 9,409 9,360 9,755 


Less: costs already recorded 
in the allowance for 
pension adjustments 
of previous years....... (99) (99) (99) 


TOtali Faas co aeynue-t cloth 2,402 (283) 2,119 80 (2,347) (148) 9,409 9,261 OST5> 


) Includes payments under Supplementary Retirement Benefits Acts and various Acts. 
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Public Service Superannuation Account Public Service Pension Fund Account 


This account is operated under the Public Service Superan- 
nuation Act. 


This account is used to record the transactions that pertain 
to post March 2000 service under the Public Service Superan- 
nuation Act. The account is a flow through account used to 
transfer funds to and from the PSPIB. The balance at year-end 
corresponds to money that was in transit or impending transfer 
to the PSPIB. 


No adjustment was required to the account in 2002 and a 
debit adjustment of $8,100 million was made to the account in 
2001 as a result of the most recent triennial actuarial review. 


No adjustment was required to the Fund as a result of trien- 


nial actuarial reviews in either 2001-2002 or 2000-2001. 


TABLE 6.15 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
2001-2002 2000-2001 
: : PUBLIC SERVICE PENSION FUND ACCOUNT 
Opening balance. «0.0240 teeters s- 81,574,680,376 86,494,731,024 2001-2002 2000-2001 
RECEIPTS AND OTHER CREDITS— $ $ 
Contributions— Opening balances savanna 96,391,625 
Government employees............ 21,416,935 119,651,710 
Retired employers tas anak alee 43,513,583 47,331,221 RECEIPTS AND OTHER CREDITS— 
Public Service corporation Contributions— 
employees 2 ehe 2 OF BRS... 1,645,455 21,138,121 Government ‘employees)..4:..93..... 577,865,100 489,200,042 
Employer contributions— Retiredvemployeesteee ss. ee 2,985,847 873,360 
Govetiment.. Ree wR ose 51,145,083 207,710,680 Public Service corporation 
Public Service corporations ........ 1,056,601 18,499,246 employees pb tere eeeen eee e eee es 51,959,786 89,030,944 
Transfers from other pension funds.... 30,199,675 11,545,247 Employer contributions— 
[Ntereste eee etre teenie erent 6,887,142,785  7,652,287,530 Government hie terol tae 1,499,118,490 —1,287,810,313 


PAYMENTS AND OTHER CHARGES— 


7,036,120,117 


88,610,800,493 


8,078,163,755 


94,572,894,779 


Public Service corporations ........ 
Transfers from other pension funds... . 


PAYMENTS AND OTHER CHARGES— 


109,148,635 
1,967,666 


2,243,045 ,524 


188,683,338 
3,426,756 


2,059,024,753 


ANnUItles# ya. wee ae re oder - 3,433,214,119  3,273,397,466 ANNIItICS oe ee ete eee ee ee SDSS) 804,321 
Minimunnbenetitsmeans a..0ses are t 12,258,850 12,948,394 Minimum benefits ..............---- 333,339 84,566 
Pension division payments ........... 38,377,896 30,414,056 Pension division payments ........... 142,459 54,327 
Pension—Transfer value Pension—Transfer value 

payments ...........- 0s sees ee eee 139,493,717 161,881,563 PAVMeNtsae te eee ee eo Ee 10,116,112 1,947,267 
Returns of contributions— Returns of contributions— 

Government employees............ 2,132,695 4,240,528 Government employees............ 5,128,183 1,895,715 

Public Service corporation Public Service corporation 

employees ................2.55. 701,138 1,697,027 employees... teh swe een 1,196,629 469,406 

Transfers to other pension funds ...... 205,715,794 142,167,708 Transfers to other pension funds ...... 1,506,759 
Transfers to Canada Post Corporation Transfers to Canada Post Corporation 

pension planray. ce eee wees 4,181,784,000 = 1,235,000,000 DENSIONID anne eee 160,000,000 
Administrative expenses ............. 46,748,738 36,467,661 Administrative expenses............. 1,978,318 3,661,932 
Actuarial liability 

adjacent? ASWOst. EAS... 3 8,100,000,000 185,677,132 8,917,534 


Closing balances aan) etnies ae 
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8,060,426,947 


80,550,373,546 


12,998,214,403 
81,574,680,376 


Receipts and other credits 
less payments and other 
CHASES 5 cin Ate aekapietertaataye Ss cccis 


Transfers to Pension Investment 
BO ard tate, ete a cer eoper ce een acreverere > 


2,057,368,392 


2,086,331,862 


2,050,107,219 


1,953,715,594 


67,428,155 


96,391,625 


Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Super- 
annuation Act. 


A debit adjustment of $14,772 million (nil in 2001) was 
made to the account as a result of the most recent triennial actu- 
arial review. 


TABLE 6.17 
CANADIAN FORCES SUPERANNUATION ACCOUNT 
2001-2002 2000-2001 
$ $ 
Opening ybalance wknd fake tenn a tS 50,882,401,017 48,410,185,315 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 8,188,200 7,566,796 
Contributions by the Government ..... 16,560,645 13,680,109 
INtOTeS Hetero ceneten nates ties coe ee uee 4,387,043,123  4,287,369,793 
OTC REI felon aur aseracusveasncasusranmmceene 4,607,664 4,843,243 


4,416,399,632 4,313,459,941 


55,298,800,649 52,723,645,256 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PAYMENTS. sey Sete. coi ges aes 


1584453 15599 Talo 80,8 105573 


Pension division payments ........... 36,228,961 35,808,486 
Cash termination allowances and 

KetuImMS Of CONtIDUTIONS). 7... aes ae 12,140,738 17,980,539 
Transfers to Public Service 

Superannuation Account........... 416,016 373,674 
Administrative expenses............. 7,250,473 6,270,967 
Actuarial liability 

ACTUSTIMEN be muclaeveriecre Sica: okra ee 14,771,800,000 


16,672,152,185  1,841,244,239 


Closingsbalance 7. Aaa greece os sain ee. = 38,626,648,464 50,882,401,017 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 
Canadian Forces Pension Fund Account 


This account is used to record the transactions that pertain 
to post March 2000 service under the Canadian Forces Super- 
annuation Act. The account is a flow through account used to 
transfer funds to and from the PSPIB. The balance at year-end 
corresponds to money that was in transit or impending transfer 
to the PSPIB. 


No adjustment was required to the Fund as a result of trien- 
nial actuarial reviews in either 2001-2002 or 2000-2001. 


TABLE 6.18 
CANADIAN FORCES PENSION FUND ACCOUNT 
2001-2002 2000-2001 
$ $ 
Openine balancenemer erage mere. -r-vatrins 56,601,545 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 145,935,063 141,678,230 
Contributions by the Government ..... 1223S 497,289,235 
658,168,488 638,967,465 
PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
MAVIMCNUS ere erence enemas ois see 2,646,355 369,207 
Pension division payments ........... Oie2n2 5,725 
Cash termination allowances and 
retums of contributions#.........0.0: 2,473,993 831,441 
Transfers to Public Service 
Superannuation Account........... 15323 
Admimistrativeiexpenses, 4. .c ence 209,701 82,596 
5,422,584 1,288,969 
Receipts and other credits 
less payments and other 
CHARSeSi. tana cantare te oe she eee ce ae 652,745,904 637,678,496 
Transfers to Pension Investment 
Board's. dela bic GRA corte 674,012,079 581,076,951 
Closingubdlance: .. Pease eee tek cat nt 35,335,370 56,601,545 
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PUBLIC ACCOUNTS OF CANADA, 2001-2002 


Royal Canadian Mounted Police Superannuation 


Account 


This account is operated under the Royal Canadian 


Mounted Police Superannuation Act. 


A debit adjustment of $115 million ($1,900 million in 2001) 
was made to the account as a result of the most recent triennial 


actuarial review. 


TABLE 6.19 


ROYAL CANADIAN MOUNTED POLICE 


SUPERANNUATION ACCOUNT 


Openingibalancex. 2. woe ee 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 


ANdtaLre ars) Meas etre 
Transfers from other pension funds.... 
Contributions by the Government ..... 
Interest feu... . cB Ra ea 8 PRR oe tess 


PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 
Pension division payments ........... 
Returns of contributions ............. 
Cash termination allowance 

ANG STAtuItlesS cn awe + see ce ere fate 
Transfers to other pension funds ...... 
Interest on returns of 

CONMIDULIONS eter eee ete ice 
AACIMIMIStratVeTeXPeNSeES = suisse 
Actuarial liability 

AC US UMICTIU wetmonterrte tt rere tthe Grretava ste 


Closingibalance, . Set ae ewe cee os 
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2001-2002 
$ 


9,489,323 ,066 


2,157,420 
661,979 
3,371,609 
819,920,402 


826,111,410 


2000-2001 
$ 


10,712,336,493 


S439 232: 
471,343 
11,677,021 
952,712,807 


968,296,403 


10,315,434,476 


296,993,446 
8,058,144 
1,149,940 


260,311 
9,357,742 


114,800,000 


430,792,530 


11,680,632,896 


274,401,868 
12,106,792 
2,250,731 


47,466 
WLS 


20,573 
2,407,143 


1,900,000,000 


2,191,309,830 


Royal Canadian Mounted Police Pension Fund 
Account 


This account is used to record the transactions that pertain 
to post March 2000 service under the Royal Canadian Mounted 
Police Superannuation Act. The account is a flow through ac- 
count used to transfer funds to and from the PSPIB. The bal- 
ance at year-end corresponds to money that was in transit or 
impending transfer to the PSPIB. 


No adjustment was required to the Fund as a result of trien- 
nial actuarial reviews in either 2001-2002 or 2000-2001. 


TABLE 6.20 


ROYAL CANADIAN MOUNTED POLICE PENSION 
FUND ACCOUNT 


9,884,641,946 


9,489,323 ,066 


Receipts and other credits 


less payments and other 
charges: to. {sheets Poe Depart... 


Transfers to Pension Investment 


237,776,656 


236,017,967 
10,275,746 


2001-2002 2000-2001 
$ $ 
Openingibalancerdstaweenomectmernnne er 8,517,057 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
Mndraiiears ierepiaccrtge te trae 60,136,391 53,957,665 
Contributions by the Government ..... 178,905,873 161,300,950 
239,042,264 215,258,615 
PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 686,248 90,461 
Minimum benefits 2.5 eee ne 7,874 
Pension division payments ........... 20,047 
Returns of contributions ............. 207,381 42,622 
Cash termination allowance 
aNd Sratuitics pn: con cemepe ss oc ee 22:15 1,096 
Transfers to other pension funds ...... 1,459 
Interest on returns of 
CONTIDUTONS mere een et oere 984 
AGMinistrativie exDeENSesiien scinn= 339,400 97,234 
1,265,608 231,413 


215,027,202 


206,510,145 
8,517,057 


Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligi- 
ble Members of Parliament who contributed to the plan. “Mem- 
ber” means a Member of the Senate or the House of Commons. 
Benefits are also available to eligible surviving spouses and/or 
eligible dependent children of Members who served on or after 
a certain date and contributed under the Act. 


TABLE 6.21 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
2001-2002 2000-2001 
$ $ 
Openingibalanceta: ce. sas cee 322,708,427 303,149,382 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Gurrentae savaren a) aoe caraneen os 1,297,778 986,482 
Arrears of principal, interest and 
MOntalityunsuranee wine ase - 69,024 595,636 
Government contributions— 
Gurren tt foe esiare cs, Sores Saeed ers 3,847,838 2,882,101 
Intere Stim pa eimateMemetns< seve aks aera sass 33,226,180 31,014,334 
38,440,820 35,478,553 
361,149,247 338,627,935 
PAYMENTS AND OTHER CHARGES— 
ATinvialiallOWanceSivas ase acinar els 15,993,470 15,514,009 
Withdrawal allowances .............. 4,489 155,645 
Interest on withdrawals.............. 30 3,484 
Pension division payments ........... 149,795 246,370 
16,147,784 15,919,508 
Glosing Dalancep. cre. ao saseccsoecens5, oye dossuncoe 345,001,463 322,708,427 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are 
not payable out of the Members of Parliament Retiring Allow- 
ances Account. Benefits are also available to eligible surviving 
spouses and/or eligible dependent children of Members. 


TABLE 6.22 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


2001-2002 2000-2001 
$ $ 
Openincipd lance emer eterna 52,393,494 45,498,686 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Currents ...224. eo xa4. Gtr oon see dies 2,448,630 1,812,679 
Government contributions— 
Current-e ines eee aca ina 15,269,084 7,831,603 
Intere sti nasi acne a kero iain 6,396,263 5,031,774 
24,113,977 14,676,056 
76,507,471 60,174,742 
PAYMENTS AND OTHER CHARGES— 
AnnualiallowanCesicrac meee eee crate 1,368,096 1,113,039 
Refundable tax remitted to Canada 
Customs and Revenue Agency...... 10,049,942 6,460,747 
Withdrawalssy ewe cee iets eee 46,142 207,462 
Pension division payments ........... 402,487 
11,866,667 7,781,248 
Closingibalance | ..c parse pees. 5s Arar 64,640,804 52,393,494 
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PUBLIC ACCOUNTS OF CANADA, 2001-2002 


Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for fed- 
eral employees under retirement compensation arrangements. 


The RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act re- 
strictions on registered pension plans, be paid under the Public 
Service Superannuation Act, the Canadian Forces Superannu- 
ation Act and the Royal Canadian Mounted Police Superannu- 
ation Act. The RCA No.1 was created effective December 15, 
1994, 


TABLE 6.23 


The RCA No.2 pays benefits to Public Service employees 
who were declared surplus as part of a 3 year Government’s 
downsizing initiative ended on March 31, 1998 and who were 
between age 50 and 54. It pays the difference between a pen- 
sion unreduced for early retirement and the reduced pension 
payable from the Public Service Superannuation Account. It is 
funded entirely by the Government. The RCA No.2 was cre- 
ated effective April 1, 1995. 


During the year, credit adjustments of $94 million and 
$5 million were made to the RCA No.1 and No.2 respectively 
as a result of their most recent actuarial review. 


RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA No.1 


Public Service Canadian Forces 


2001-2002 2000-2001 2001-2002 2000-2001 
$ $ $ $ 
Opening balance.......... 158,940,085 102,689,332 17,979,938 9,898,583 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
employees... 7,052,166 4,429,215 875,961 761,753 
Retired employees..... 373,851 331,469 
Public Service 
corporation 
employees... +5 =~ 1,298,485 1,537,277 
Employer 
contributions— 
Government.......5.. 106,719,013 58,993,384 10,672,649 10,458,301 
Public Service 
corporations ....... 14,441,769 18,077,138 
Refundable tax......... 
Interest Se eet 18,224,088 11,306,675 1,942,381 1,418,034 
Actuarial liability 
adjustment...) cs. 77,700,000 13,400,000 
225,809,372 94,675,158 26,890,991 12,638,088 
384,749,457 197,364,490 44,870,929 22,536,671 
PAYMENTS AND 
OTHER CHARGES— a) (2) 
ATONINES Ferre connie ees 1,125,174 736,067 (3,558,507) (576,653) 
Minimum benefits ...... 3,174 
Pension division........ 325,472 437,592 5,434 
Transfer value 
andunterest, <..hi ae 182,724 436,897 
Returns of 
contributions— 
Government.......... 7,662 4,065 
Public Service 
corporation 
employees's.< 55:5.) 9,063 22,062 
Refundable tax......... 72,721,689 36,787,722 11,266,616 5,127,952 
74,374,958 38,424,405 7,708,109 4,556,733 
Closing balance .......... 310,374,499 158,940,085 37,162,820 17,979,938 


RCA No.2 
Royal Canadian 


Mounted Police Public Service Total 
2001-2002 2000-2001 2001-2002 2000-2001 2001-2002 2000-2001 
$ $ $ $ $ $ 
2,340,157 1,335,807 833,696,765 952,219,083 1,012,956,945 1,066,142,805 
194,252 126,749 8,122,379 5,317,717 
373,851 331,469 
1,298,485 1,537,277 
3,221,482 1,393,282 120,613,144 70,844,967 
14,441,769 18,077,138 
309,072 176,323 70,593,558 83,126,279 91,069,099 96,027,311 
3,000,000 4,700,000 98,800,000 
6,724,806 1,696,354 75,293,558 83,126,279 334,718,727 192,135,879 
9,064,963 3,032,161 908,990,323 1,035,345,362 1,347,675,672 1,258,278,684 
36,466 14,340 75,375,028 70,548,170 72,978,161 70,721,924 
3,174 
325,472 443,026 
182,724 436,897 
7,662 4,065 
9,063 22,062 
1,485,484 677,664 159,451 131,100,427 85,633,240 173,693,765 
1,521,950 692,004 75,534,479 201,648,597 159,139,496 245,321,739 
7,543,013 2,340,157 833,455,844 833,696,765 1,188,536,176 1,012,956,945 


() This amount includes a credit adjustment of $3,672,886 for overstated benefit payments in fiscal year 1999. Had this correction not been necessary, the Actual Benefit 


Payments for 2001-2002 woud be $114,379. 


) This amount includes an accounting correction of $669,077 representing the reimbursement of erroneous charges to the RCA account during the period from 1995 to 2000. 
Had this correction not been necessary, the Actual Benefit Payments for 2000-2001 would be $92,424. 
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PUBLIC ACCOUNTS OF CANADA, 2001-2002 


Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases re- 
sulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension ben- 
efits resulting from indexation for pensions of life senators, 
federally appointed judges, and recipients of pensions under 
various Continuation Acts and other Acts. 


TABLE 6.24 
SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 
Royal Canadian 
Mounted Police Parliament Others‘? Total 
2001-2002 2000-2001 2001-2002 2000-2001 2001-2002 2000-2001 2001-2002 2000-2001 
$ $ $ $ $ ABLE $ $ 
Opening balancer. craa sieves vetateks 9,169,170 75,209 105,416 76,164,936 68,404,008 76,240,145 77,678,594 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Governments. uot voice to le aitecka rs 1,313,170 1,958,654 1,313,170 1,958,654 
Matching contributions— 
Governmenteeeme crete so « sccie sais 1,311,996 1,769,595 1,311,996 1,769,595 
Interestere en eee ee eon ee 1,053 5,854 3,931,395 4,056,062 3,932,448 4,061,916 
1,053 5,854 6,556,561 7,784,311 6,557,614 7,790,165 
9,169,170 76,262 111,270 82,721,497 76,188,319 82,797,759 85,468,759 
PAYMENTS AND OTHER CHARGES— 
JENNIE 35 mo oe SPER MRenae ates hoe ee ba 9,169,170 36,061 29,616 19,561 29,616 9,224,792 
Returns of contributions............... 4,991 3,822 4,991 3,822 
9,169,170 36,061 34,607 23,383 34,607 9,228,614 
Closing balance 25. Hy. S48 5. SIAG sk Lee 76,262 75,209 82,686,890 76,164,936 82,763,152 76,240,145 


“) Includes all federally appointed judges, lieutenant governors and non-career diplomats. 
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PUBLIC ACCOUNTS OF CANADA, 2001-2002 
Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. 


Estimation adjustments of $2,347 million ($2,459 million in 
2001) due to experience gains and losses and changes in actuar- 
ial assumptions were amortized to this account and reduced 
pension costs for the year. 


An amount of $99 million was recorded in this account dur- 
ing the year to offset pension costs charged to expenditures in 
previous years but recorded in the RCA accounts in 2001. 


An amount of $283 million was recorded in this account and 
reduced pension costs to adjust for the difference between the 
government contributions and the net cost of current services. 


In 2001, an amount of $9 million was credited to this ac- 
count and charged to expenditures to reflect pension plan 
amendments. 


In 2001, to reflect the cost of a partial plan settlement, an 
amount of $215 million was credited to this account and 
charged to expenditures and unamortized estimation adjust- 
ments of $510 million were written off to this account and re- 
duced expenditures. 


An amount of $14,887 million ($10,000 million in 2001) 
was credited to this account in counterpart to the debit adjust- 
ments made in the superannuation accounts as a result of the 
most recent actuarial valuations. 


An amount of $2,541 million ($2,789 million in 2001) was 
debited to this account to adjust for the difference between in- 
terest based on the actuarial obligations and interest credited to 
the superannuation accounts and an amount of $279 million 
($89 million in 2001) was recorded in this account to record the 
expected return on the pension plan assets. 


As well, a consolidation adjustment of $1,114 million was 
credited to this account and debited against other income tax 
revenues to eliminate the effect of internal transactions result- 
ing from tax amounts debited to the RCA accounts that were 
previously recorded as tax revenues . 


The unamortized estimation adjustment of $7,334 million 
($8,343 million in 2001) will be amortized to this account and 
will reduce expenditures in future years. 
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As a result of annual actuarial valuations for accounting 
purposes, the net liability for public sector pensions was found 
to be $11,269 million ($23,748 million in 2001) lower than the 
balance of the superannuation accounts and the market related 
value of the assets invested in the PSPIB through the Pension 
Funds. This amount is made of: 


Excess (shortfall) 
(in millions of dollars) 


2002 2001 
Public Service Pension Plan— 
Public Service Superannuation 
ARCOUN GA Bees a lis hie ak Stein Gaon ave le renee aerators 9,881 8,227 
Public, Service: Pensiom Funds. roe. catw ove ire yagi (89) (79) 
9,792 8,148 
Canadian Forces Pension Plan— 
Canadian Forces Superannuation 
PNCCOUNU arteries ther te ere ee ie ania 3,133 16,288 
Canadian\Forces Pension. Fundts..... ..cnsees «sce (102) (34) 
3,031 16,254 
Royal Canadian Mounted Police 
Pension Plan— 
Royal Canadian Mounted Police 
Superannuation Account). «2-1... emisew sere 1,089 1,021 
Royal Canadian Mounted 
PolicesPension) Fund saci -ielane nates creetonen (5) (8) 
1,084 1,013 
Members of Parliament Retiring Allowances ........ 37 (27) 
Retirement Compensation Arrangements............ (1,533) (542) 
Pension plan for federally appointed 
nf Ud PES Mert ers rersea ree SINT & ws gusleve is ae ois aul (1,142) (1,098) 
ORNS a araissis cassie panaconsie io conetiXouis paisa ove Ste siazace eo rane 11,269 23,748 


Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability or 
death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a compara- 
ble plan. 


Under existing arrangements, all pensions, benefits and ex- 
penditures incurred in the administration of the Plan are fi- 
nanced from contributions made by employees, employers and 
self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is 
limited to the Plan’s net assets of $51,925 million 
($45,688 million in 2001). 


TABLE 6.25 
DUE TO CANADA PENSION PLAN 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada to record the contributions, in- 
terest, pensions and benefits and administration expenditures 
of the Plan. It also records the amounts transferred to or re- 
ceived from the Canada Pension Plan Investment Fund (the 
Fund) and the Canada Pension Plan Investment Board (the 
Board). The Fund was established in the accounts of Canada to 
record the investment in bonds of provinces, territories and 
Canada. The Board operates at arm’s length from the Govern- 
ment and invests in a diversified portfolio of securities. 


Table 6.25 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as a summary of the balances and transactions in the Ac- 
count which result in the deposit with the Receiver General for 
Canada. 


Canada Pension 


Plan balance per audited 


financial statements— 


Net assets per 


audited financial statements................. 


Less? Receivables; netvof liabilities (24. 2h te oe ae) le teteas: 
Accumulated net income from Canada 
Pension Plan Investment Board’s 
operations 8. bop, sachs get el eat BO Somck 


Less: transfers to Canada Pension Plan 
InvestnentBoarda.c, = lemens,..ed. olan. 0.8 4 eee ee bee 


Subtotal... 


Less: securities held by the Canada Pension Plan 
Investment Fund — 


Muehecun.* 
Ontario ..... 


Deposit with the Receiver General for Canada................ 


April 1/2001 
$ 


45,688 ,377,043 
2,552,796,703 


(391,590,000) 
43,527,170,340 


7,545,421,000 
35,981,749,340 


3,403,537,000 
633,656,000 
1,173,077,000 
140,469,000 
835,171,000 
95,813,000 
12,708,448,000 
1,394,972,000 
1,329,256,000 
3,776,251,000 
4,096,848,000 
3,726,000 
29,591,224,000 


29,591,224,000 


Receipts and 
other credits 


$ 


27,097,666,262 
2,593, 9235119 


304,963,709 
24,198,779,434 


24,198,779,434 


17,622,000 
52,973,000 
96,251,000 
11,504,000 
75,637,000 
6,316,000 
1,268,736,000 
135,001,000 
109,647,000 
216,739,000 
378,223,000 


2,368,649,000 


2,368,649,000 


6,390,525,340 


26,567,428 ,434 


Payments and 
other charges 


$ 


20,861,162,895 
2,552,796,703 


18,308, 366,192 


6,826,171,252 
11,482,194,940 


52,376,113 
96,251,000 
11,374,000 
74,784,408 
6,250,049 
503,955,000 


308,580,177 
1,053,570,747 


1,053,570,747 


March 31/2002 
$ 


51,924,880,410 
259932923019 


(86,626,291) 


49,417,583,582 


14,371,592,252 


35,045,991,330 


3,385,915,000 
633,059,113 
1,173,077,000 
140,339,000 
834,318,408 
95,747,049 
11,943,667,000 
1,259,971,000 
1,219,609,000 
3,559,512,000 
4,027,205,177 
3,726,000 
28,276,145,747 


28,276,145,747 


26,188,108,191 


6,769,845 ,583 


The Quebec Bonds which are purchased by the Plan relate to the contributions of certain federal employees, such as members of the Canadian Armed Forces, 


who are resident in the Province of Quebec but contribute to the Plan. 
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PUBLIC ACCOUNTS OF CANADA, 2001-2002 


Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 8.6 percent and 9.4 percent of pensionable earn- 
ings for the 2001 and 2002 calendar years, subject to 
maximum combined contributions of $2,993 and 
$3,346 respectively; 


(b) income from investments in bonds held by the Fund, 
from short-term investments in Canada bonds, and 
from the average daily operating balance deposited 
with the Receiver General for Canada, and; 


(c) funds received from the federal, provincial and territo- 
rial governments for the bonds which have been dis- 
posed during the year. 


Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retirement 
pensions, survivors’ benefits paid to spouse or com- 
mon-law partner and orphans, or as lump sum death 
benefits, and disability benefits to eligible contributors 
and their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, in 
accordance with reciprocal agreements with other 
countries; 


(d) the costs of administration of the Plan; 


(e) funds reinvested during the year in the bonds of provin- 
cial and territorial governments; 


(f) funds invested during the year in short-term invest- 
ments in Canada bonds; and, 


(g) funds transferred to the Board. 


For additional information, the financial statements of the 
Plan are included with other Supplementary Statements at the 
end of this section. Additional information on the funding of 
the Plan may also be obtained from the Nineteenth Actuarial 
Report on the Canada Pension Plan prepared by the Chief Ac- 
tuary of the Office of the Superintendent of Financial Institu- 
tions. 
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Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Consolidated Revenue 
Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Govern- 
ment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and any trans- 
fer needed to cover the actuarial deficit. Payments and other 
charges represent matured annuities, the commuted value of 
death benefits, premium refunds and withdrawals, and actuar- 
ial surpluses and unclaimed items transferred to non-tax reve- 
nues. The amounts of unclaimed annuities, related to 
untraceable annuitants, are transferred to non-tax revenues. 


As of March 31, 2002, over 87,217 annuitants held 
95,140 active contracts, each annuitant receiving an average 
payment of $656.49. During the year, 852 deferred annuities 
came into payment and another 274 deferred contracts were 
terminated at or before maturity, due to death, small refunds or 
unclaimed funds. Therefore, as of March 31, 2002, there were 
5,324 outstanding deferred annuities, the last of which will 
come into payment around the year 2030. 


During the 2001-2002 fiscal year, 6,129 annuities were ter- 
minated or adjusted as aresult of annuitant deaths: 4,051 group 
certificates and 2,078 individual contracts. The average age at 
death for males was 82.9 while the female age at death aver- 
aged 87.6. 


Total income amounted to $33.3 million, $33.1 million of 
which represented interest of 7 percent credited to the Account. 
Premiums received totaled $73,604. Total disbursements of 
$65.2 million originated mainly from the $64.3 million in pay- 
ments made under matured annuities. An amount of $326,045 
was used to refund premiums at death before maturity or when 
the annuity would have been too small, and $575,488 was 
transferred to the Consolidated Revenue Fund as a result of un- 
claimed annuities. 


The opening balance of $513.4 million was reduced due to a 
surplus as at April 1, 2001 of $5.7 million, transferred to the 
Consolidated Revenue Fund, and disbursements exceeding in- 
come by $31.9 million during 2001-2002. Since the actuarial 
reserves required as of. March 31, 2002 were only $471.3 mil- 
lion, a surplus of $4.5 million was also transferred to the Con- 
solidated Revenue Fund. 


Confederation Bridge 


Under the Northumberland Strait Crossing Act, the Govern- 
ment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly-owned 
corporation of the Province of New Brunswick, related to the 
construction of the Confederation Bridge. Payments of the an- 
nual subsidy began on May 31, 1997 and will continue for 
35 years. The payments will be used to retire $661 million of 
4.5 percent real rate bonds issued in October 1993 by Strait 
Crossing Finance Inc. to finance the construction of the bridge. 


On April 1, 2001, the fifth payment of the annual subsidy 
was made in the amount of $48.3 million. This payment repre- 
sents payment of principal in the amount of $17.4 million and 
interest expense of $30.9 million. The interest rate is 4.009 per- 
cent and the present value of the annual cash payment is 
$48.3 million. 


As aresult, the Government of Canada has a recorded liabil- 
ity of $753 million offset by deferred subsidies of $709 million 
which will be amortized to expenditures over the 35-year peri- 
od ending on April 30, 2032. 


The deferred subsidies will be amortized over the 35-year 
period on a straight-line basis resulting in amortization ex- 
pense for 2001-2002 of $23.5 million. 


Pilot Training Program—MILIT-AIR Inc. 


The Government of Canada and Bombardier Inc. entered 
into an agreement for the creation of a military fighter pilot 
training program to be made available to the Canadian Forces 
as well as the military forces of other nations who choose to 
participate. MILIT-AIR Inc. was formed as an independent en- 
tity for the sole purpose of acquiring assets required for the pro- 
gram and making such assets available to Bombardier Inc. 
Under the agreement, the Government of Canada is obligated 
to pay annual tuition payments for training of military fighter 
pilots over a period of 20 years. The payments will be used to 
retire $720 million at 5.75 percent semi-annual secured bonds 
issued in May 1998 by MILIT-AIR Inc. to finance the acquisi- 
tion of assets for the Program. 


As aresult of these financial arrangements, the Government 
of Canada has recorded a liability of $687 million, offset by de- 
ferred payments. These deferred payments will be amortized 
over the 21-year period ending on December 30, 2021. 
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Deposit and Trust Accounts 


these are deducted from the corresponding accounts to show 
the Government’s net liability. Certain accounts earn interest 
which is charged to interest on the public debt. 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as admin- 
istrator of certain moneys that it has received or collected for 
specified purposes and that it will pay out accordingly. To the 


extent that the funds received are represented by securities, Table 6.26 presents a summary of the balances and transac- 


tions in deposit and trust accounts. 


TABLE 6.26 
DEPOSIT AND TRUST ACCOUNTS 


April 1/2001 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2002 


$ $ $ $ 
Deposit accounts— 
Agriculture and Agri-Food— 
Guarantee deposits—Board of Arbitration and 
REVIEW  LEbUn alles yet cr eee eciae, ere OR ees 809 48,155 44,554 4,410 
Canadian Dairy Commission— 
Canadian Dairy Commission account.................. (27,331,202) 46,933,688 18,163,201 1,439,285 
(27,330,393) 46,981,843 18,207,755 1,443,695 
Canada Customs and Revenue Agency— 
Guarantee deposits! Sse eiscitieae oe ae pobete la Setanta, 16,414,005 6,833,418 3,467,430 19,779,993 
SESSHISCCURITICS INE dai Nitrustasani mri aeerenta ieiersereiereate 2,317,800 31,800 2,286,000 
14,096,205 6,865,218 3,467,430 17,493,993 
Temporary deposits received from importers ............. 555,954 676,899 1,232,853 
Less: deposits in special bank accounts................ $55,954 676,899 1,232,853 
676,899 676,899 
14,096,205 7,542,117 4,144,329 17,493,993 
Citizenship and Immigration— 
Generalisecurity deposits’ we eee eerie ere ee 358,196 10,784 10,784 358,196 
Immicrationvouarantee fund..6 n+ cate eee eee els 21,609,210 10,207,503 7,598,981 24,217,732 
SELZEGiNONE LAY AaSSelSiy emu. cee mers teenies nicieast are oreer ore 6,824 6,824 
21,967,406 10,225,111 7,609,765 24,582,752 
Finance— 
Canada Development Investment Corpora- 
tion— 
Holdback——Enivatizallonieee cetera eee 82,000,000 82,000,000 
Human Resources Development— 
Canada Wabour Code— Other. se mccmcmie ate cheehe reece 100,623 396,573 486,206 10,990 
Canada Labour Code—Wage Recovery 
Appeals. sehei ae. sere as, dst Le ee eee als 420,818 569,215 461,493 528,540 
Fair wages deposit account (formerly 
Faiiwages SUSpenseraCCOUnt) 2 rare ia yaa Acr sictaioktetnaesncacks 910 4,836 4,836 910 
SYA Go| 970,624 952,535 540,440 
Indian Affairs and Northern Development— 
Agent administered Indian minors account............... 341,837 14,257 271,388 84,706 
Less: securities held in Peace Hills Trust .............. 341,837 271,388 14,257 84,706 
285,645 285,645 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission.................. 992,588 992,588 
Fines—IndianvAct : cc anqcines sone ene eerae seers 380,562 2,498 1,673 381,387 
Guarantee deposits: j...-.cunees eee re eer eer 17,367,035 2,867,481 2,165,651 18,068,865 
Bessssecuritiesinel duinitrustece mene tne eer te rene 13,659,526 125,000 13,534,526 
3,707,509 2,992,481 2,165,651 4,534,339 
Guarantee deposits——Oilvand gas erase se eerste ane a 188,360,108 9,268,812 3,260,786 194,368,134 
Wessssecuritiessheldin, trust 43. ee. ee ee eae 186,286,404 2,747,223 7,107,556 190,646,737 
2,073,704 12,016,035 10,368,342 3,721,397 
Guarantee deposits—Reserve resources..............000 766,953 766,953 
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TABLE 6.26 
DEPOSIT AND TRUST ACCOUNTS—Continued 


Indian band funds— 


Indranscompensationwdunds = ehericaeci certains 
Indian moneysysuspenseraccountns mas «6 se.< seme ie 
Special accounts—Section 63, 

IndtanvAct 424) 5,. aterts teehee ae sto Geter s 


Industry— 
Trustee Performance Securities—Bankruptcy and 
INSOIVENCVZA CUR. Lvs ee tested eeed re aanadhare sata ete ete ota 
Justice— 
Supreme Court of Canada— 
Security, for. costs 42 yectwoss dsemee Saree eee 
Tax Court of Canada— 
Secnrity for. costs). pce i toc turac: by aeroeree ne citrig tse 


Natural Resources— 
Guarantee*deposits—Oiland' gas 225... secon aes 4: 
Wesstsecunitiestheldtin truStess teas eee eee eee. 


Privy Council— 
Chief Electoral Officer—Candidates’ and committees’ 
deposits —Election and referendum................... 


Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies)— 
Bond sca gears eee ee See OS Sak ee Pe tet SOREL. 


Certified CHCQUES tarcucens tte dae ouye Gh ears PRE roeyar ie 
Less: securities nel diunttruste ster dane ae ees 


Seized property— Cash ..1) Fn ede) td ee abel oe pune 


Totalidepositaccounts:- Ania VG. eee 2 IG 


Trust accounts— 
Finance— 
Halifax 1917 explosion pension account................. 


Indian Affairs and Northern Development— 
Indian band funds— 
Capitaliaccountss Mablev6<2 7:2 Jngshutl ta tem. 2 ae: seen 
Revenneaccountss lable 6:28).0e succes nee tee est tf 


National Defence— 
EStateS—ATIMEGESCLUICCS Haren A NINN Ate isanias colon a: 6 4 


April 1/2001 


$ 


20,000 
20,000 


222,340 
30,837,852 


92,088 
92,088 


38,981,508 


19,000 


346,942 


(24) 
346,918 


428,943,214 
428,351,555 
591,659 


1,693,000 


1,018,629 
765,329 
253,300 

6,296,789 

T1925 


77,92) 
22,714,978 
29,342,592 

162,230,246 


42,642 


976,524,519 
138,797,339 
1,115,321,858 
10,344,042 
63,862,786 
1,189,528, 686 


1,039,820 
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Receipts and 
other credits 


$ 


29° 525,507), 


3,023,525 
3,014,758 
6,038,283 
50,860,509 


21,718 


24 
21,742 


170,102,415 


170,102,415 


82,188 
82,188 
6,193,176 


24,739,427 
31,014,791 
SWAIN RIS 


1,665 


188,259,750 
91,997,300 
280,257,050 
6,420,653 
7,005,844 
293,683,547 


977,704 


Payments and 
other charges 


$ 


24,172,903 


3,014,758 
3,023,525 
6,038, 283 
43,032,497 


12,816 


12,816 


86,352,938 
81,771,782 
168,124,720 


1,555,000 


82,188 


82,188 
6,552,829 
99,308 


99,308 
21,427,704 
28,162,029 

271,801,446 


44,307 


W/Z iLdolow 
82,682,872 
255,200,023 
5,159,994 
18,920,291 
279,280,308 


1,682,633 


March 31/2002 


$ 


20,000 
20,000 


222,340 
36,190,516 


100,855 
100,855 


46,809,520 


19,000 


355,844 


355,844 


512,692,691 
S1L0M23 5337 
2,569,354 


138,000 


936,441 
683,141 
253,300 

5,937,136 
(21,783) 


(21,783) 
26,026,701 


32,195,354 _ 


208,147,952 


992,267,118 
148,111,767 
1,140,378,885 
11,604,701 
51,948,339 
1,203,931,925 


334,891 
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TABLE 6.26 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


Solicitor General— 
Canadian Security Intelligence Service— 
Scholastictawatdsien ss e:..c atenaletne apie pei te weetenss aes evee 
Correctional Service— 
Inmmatess tris tetuind: x & ss als sexta su reveisvaroesvemotet sures aiseten steered 
Royal Canadian Mounted Police— 
Benciitatrust fund 4...wsi ries mtien ear ecarkrat tae 


Veterans Affairs— 


April 1/2001 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2002 


$ $ $ $ 
31,878 1,305 2,000 31,183 
9,240,921 30,164,114 29,580,192 9,824,843 
2,105,797 116,405 134,624 2,087,578 
11,378,596 30,281,824 29,716,816 11,943,604 
2,705,745 1,148,766 1,108,359 2,746,152 
2,464,832 259,438 135,546 2,588,724 
796,912 86,259 108,022 775,149 
5,967,489 1,494,463 Hoste GLE 6,110,025 
1207095 7,253 326,439,203 31230755991 1,222,320,445 
1,370,187,479 644,158,355 583,877,437 1,430,468,397 


Guarantee deposits—Board of Arbitration and 
Review Tribunal 


This account was established to record deposits of oral hear- 
ing fees. The expenses incurred by the Board of Arbitration and 
Review Tribunal, established pursuant to the Canada Agricul- 
tural Products Act, are charged to this account. 


The balance in this account has been adjusted by $3,601 due 
to incorrect coding of transactions that should have been cred- 
ited to the “Contractor security deposits held in trust”. This 
coding error will be corrected in the new fiscal year. 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


Guarantee deposits—Canada Customs and 
Revenue Agency 


This account was established to record cash and securities 
required to guarantee payment of customs duties and excise 
taxes on imported goods, and of sales and excise taxes payable 
by licensees pursuant to the Customs Act and the Excise Tax 
Act. 
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Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations re- 
garding temporary entry of goods. 


General security deposits 


This account was established to record general security de- 
posits from transportation companies in accordance with sub- 
section 92(1) of the Immigration Act. 


Immigration guarantee fund 


This account was established by sections 18, 23, 92 and 103 
of the Immigration Act, to record amounts collected and held 
pending final disposition, either by refund to the original de- 
positor, or forfeiture to the Crown. 


Seized monetary assets 


This account was established in accordance with sections 
102.01 and 102.04 of the Immigration Act which authorized the 
Minister to seize any thing that is believed to be, on reasonable 
ground, evidence and that will afford evidence in respect of a 
contrevention under the Jmmigration Act. 


Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose mon- 
ey is to be used to meet costs incurred on the sale of Crown cor- 
porations and demand for payment by purchasers pursuant to 
the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with their 
sale. 


Canada Labour Code—Other 


This account was established to record amounts received 
under the provisions of section 251 of the Canada Labour Code 
Part III. The receipts are wage payments ordered by a Labour 
inspector in settlement of a wages dispute, which the employer 
has chosen to pay to the Minister of Labour instead of paying 
them directly to the employee. These amounts are then paid out 
to the employees. 


Canada Labour Code—Wage Recovery Appeals 


This account was established to record amounts received 
under the provisions of section 251.1 of the Canada Labour 
Code Part III. This requires federally-regulated employers 
who wish to appeal a payment order made by a Labour inspec- 
tor regarding wages due to employees, to forward the amounts 
due to the Minister of Labour for deposit. They are held until 
the appeal is completed and the adjudicator has directed pay- 
ment of the disputed amount to the employee or return to the 
employer. Deposits in this account are interest-bearing at the 
rate set by the Minister of Finance for contractor’s deposits. 


Fair wages deposit account (formerly Fair wages 
suspense account) 


This account is operated under the authority of section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an in- 
vestigation in respect of a contract on Government works re- 
sults in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently dis- 
tributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of contracts, 
withheld from final payment to contractors. 


Agent administered Indian minors account 


This account was established to record moneys belonging to 
Indian minors transferred to and held by an appointed agent 
pursuant to section 52 of the Indian Act. 
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Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse lia- 
bilities pertaining to Field, British Columbia and Yukon Opera- 
tions of the Northern Canada Power Commission. 


Fines—Indian Act 


Fines collected as defined in section 104 of the Jndian Act, 
are credited to this account for the benefit of the bands or mem- 
bers of the bands. Expenditures may be made per the direction 
of the Governor in Council to cover certain costs in the admin- 
istration or promotion of the purpose of the relative law. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to sec- 
tion 8 of the Arctic Waters Pollution Prevention Act, section 17 
of the Yukon Waters Act and of the Northwest Territories Wa- 
ters Act and various regulations under the Territorial Lands 
Act. Interest is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the form 
of cash, promissory notes, letters of credit or other acceptable 
instruments which are required to be issued to, and held by the 
Government of Canada pursuant to a signed Exploration 
Agreement in accordance with the Canada Petroleum Re- 
sources Act. These securities are a performance guarantee or 
refundable rental that the agreed exploration work will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond secu- 
rity deposits with-respect to Indian reserve licences and con- 
tracts for the development of resources, in accordance with the 
various regulations made under section 57 of the Indian Act. In- 
terest is allowed on cash deposits. 


Indian band funds—Shares and certificates 


This account was established under the /ndian Act, to record 
the historical value of Transalta Utilities Ltd shares received as 
compensation for a power line right-of-way on the Blood In- 
dian reserve. These shares are held in the name of the Receiver 
General for Canada for the credit of the Blood Indian Band. 
Any dividends received are credited to the revenue account of 
the Blood Indian Band. 
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Indian compensation funds 


This holding account was established to record moneys re- 
ceived from the sales of Indian lands and easement compensa- 
tion where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an In- 
dian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit or 
licence, settlement of litigation, registration of the Indian or 
identification of the recipient. 


Special accounts—Section 63, Indian Act (formerly 
Indian agencies revenue trust bank accounts) 


This account was established to record moneys held for In- 
dians in authorized banks across Canada. These moneys in- 
clude such items as deposits and payments on leases held for 
individual Indians, and those to be split between individual In- 
dians and Indian bands. This is a non-interest bearing account. 


Trustee Performance Securities—Bankruptcy and 
Insolvency Act 


This account was established in accordance with section 16 
of the Bankruptcy and Insolvency Act, whereby a duly ap- 
pointed trustee shall give security in cash or by bond of a guar- 
anty company, satisfactory to the official receiver, for the due 
accounting for the payment and the transfer of all property re- 
ceived by him as trustee and for the due and faithful perfor- 
mance of his duties. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by an Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with paragraph 60(1)(b) 
of the Supreme Court Act. As per section 87 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 


Security for costs—Tax Court of Canada 


This account was established to record moneys paid into the 
Tax Court of Canada, pursuant to an order of the Court, rules of 
the Court or statutes, to be held in trust pending payment of 
such moneys, in accordance with a judgment of the Court. 
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Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the form 
of cash, promissory notes, and bonds which are required to be 
issued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the 
Canada Petroleum Resources Act. These securities are a per- 
formance guarantee that the agreed exploration will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or commit- 
tees, or are transferred to non-tax revenues. 


Contractors’ security deposits 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


The debit balance in this account is the result of a processing 
delay and will be cleared in the new fiscal year. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash and proceeds from 
the interlocutory sale of seized assets. These funds will be de- 
posited to the Consolidated Revenue Fund and credited to the 
account until returned to the owner or forfeited. 


Halifax 1917 explosion pension account 


This account was established by subsection 5(1) of the Hali- 
fax Relief Commission Pension Continuation Act, to provide 
for the continuation of pensions, grants and allowances follow- 
ing the dissolution of the Halifax Relief Commission. 


During the year, the account was closed. 


Indian band funds 


This account was established to record moneys belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 


of the Indian Act. 


TABLE 6.27 


INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


Openingibalance csr pecoreee nett es 


RECEIPTS AND OTHER CREDITS— 
Oilkrovaltiesswrestscmae ces oreieeae oes 
Gas rOV ales racnush cr aortas ores: 
SUNGMIIES eee rn attest se tetocaty cust 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 


Transfer pursuant to section 64 of the 


INndtaneActh. wis cae ee oe ae ce 
Sundrieswetped acc Se hloceiods 


TABLE 6.28 | 


2001-2002 
$ 
976,524,519 


24,406,467 
149,432,161 
14,421,122 


188,259,750 
1,164,784,269 


8,797,578 
163,715,643 
3593.0 
NASI NS 
992,267,118 


2000-2001 
$ 
808,129,706 


32,163,906 
245,175,976 
10,981,162 


288,321,044 
1,096,450,750 


6,124,652 
111,592,805 
2,208,774 
119,926,231 
976,524,519 


INDIAN BAND FUNDS—REVENUE ACCOUNTS 


Openingibalancey-wncrr. oti c- isucleagee ts 


RECEIPTS AND OTHER CREDITS— 
Government interest. 22. hoc. fi ocdsce 
Land and other claim 

BCUCLCIMNENt Seas ess or aie tee ease 
SUNGWICS peers aie te ee ide 5k 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 


Transfer pursuant to section 69 of the 
IndianvAct® iy. pmemmert res saccckes 
Sundries.7fs. son oe ete ne sins 


2001-2002 
$ 
138,797,339 


65,098,582 
120,000 
26,778,718 
91,997,300 
230,794,639 


25,718,180 
54,964,407 
2,000,285 
82,682,872 
148,111,767 


2000-2001 
$ 
139,557,021 


56,987,458 
124,234 
27,287,611 
84,399,303 
223,956,324 


18,922,777 
63,054,185 
3,182,023 
85,158,985 
138,797,339 
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Indian estate accounts 


Indian estate accounts represent a number of accounts 
which are maintained for specific purposes and include the fol- 
lowing: 


To record moneys received and disbursed for estates of de- 
ceased Indians, mentally incompetent Indians and missing In- 
dians (previously reported under “Indian special accounts”), 
pursuant to sections 42 to 51 and 52.3 of the /ndian Act. 


To record personal contributions held in trust until paid to 
the vendor, builder or legal representative. 


To record moneys received from the sales of pelts trapped on 
reserves in the Abitibi District in Quebec, to defer charges for 
tallymen’s wages, freight costs, etc.(previously reported under 
“Indian special accounts”). 


Indian savings accounts 


These accounts were established to record moneys received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates of 
deceased members of the Canadian Forces pursuant to section 
42 of the National Defence Act. Net assets of estates are distrib- 
uted to legal heirs under the administration of the Judge Advo- 
cate General, in his capacity as Director of Estates. 


Scholastic awards 


This account was established to record donations of $26,000 
to be used for the presentation of scholarship awards to chil- 
dren of employees of the Canadian Security Intelligence Serv- 
ice to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys re- 
ceived from inmates at the time of incarceration, net earnings 
of inmates from employment inside institutions, moneys re- 
ceived for inmates while in custody, moneys received from 
sales of hobbycraft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 


Benefit trust fund 


This account was established by section 23 of the Royal Ca- 
nadian Mounted Police Act, to record moneys received by per- 
sonnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 
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Administered accounts 


Pursuant to section 41 of the Pension Act and section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions and war veterans 
allowances placed under the administration of the Department 
of Veterans Affairs; and, (b) benefits from other sources 
such as Old Age Security, Guaranteed Income Supplement or 
Canada Pension Plan, placed under administration with the 
consent of the client. These persons have demonstrated their 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regula- 
tions. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the Estates Regulations. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependents under certain conditions, and for 
the benefit of patients in institutions, in accordance with sec- 
tion 9 of the Guardianship of Veterans’ Property Regulations. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts op- 
erated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is 
charged to interest on the public debt. 


Table 6.29 presents a summary of the balances and transac- 
tions for all other specified purpose accounts. 


TABLE 6.29 
OTHER SPECIFIED PURPOSE ACCOUNTS 


April 1/2001 
$ 


Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 
lastirancecOmpany WqQuIca One erie ter icteet raters ae 
Human Resources Development— 
CivilisenvicennsulancenlUn Gina atric t ener teeta trsern: 
National Defence— 
Regular forces death benefit account, 
Mab levOr3 0 prpnt eerste meer cine iam e cust ia nape ters aere~ain 
Treasury Board— 
Public Service death benefit account, 


6,624,145 


7,994,494 


189,442,223 


shal LegOo3.l eee eae Camere nce meire orien oak fia tats ekawe oot 1,799,147,082 

Veterans Affairs— 
Rete d SOlGIeTS. fis Wha Nc er KUN manera ous cet agtaneners terres 65,371 
Weteransnnstirance fund aerqeanecmraietelemestekornrancie mlernetsnetaeinierers 11,039,931 
11,105,302 


Total insurance and death benefit accounts.................-005- 2,014,313,246 


Pension accounts— 
Human Resources Development— 
Annuities, agents: pensionfaccount...:.... ..... eee er. - J. 11,176 
Solicitor General— 
Royal Canadian Mounted Police— 
Dependantss pension fund). n.. scsi ose eee sive oe) os 
Treasury Board— 
Locally engaged contributory pension 
ACCOMM 5 secre wins Pea ae use Mectiegen ter acoreys, «i RE ASE Rete ecto ess 


30,960,532 


HOtalpenslOneaCCOUNtS smtrace sarertceer sey rrte ee rorareieessicesya Asis vay ser nays 30,971,708 


Other accounts— 
Agriculture and Agri-Food— 

Canada/Manitoba partnership 

agreement on municipal water 

infrastructure for rural economic 

diversification ss co. cn tes Hoeeteotbe ree eet eee anes 223,475 
Commodity Industry Development Fund—Province.......... 806,073 
Net Income’Stabilization‘Account :¢.:.:c:ssc.eteetscteanes 1,627,945 983 
Shared-costragreemenits——_heseanchiaa. oa eerie iste staat 23,990,396 
Canadian Food Inspection Agency— 

Shdred=costagreementSeem rae eee thee casas caaeaes 
Canadian Grain Commission— 

Automated Quality Testing—Private sector............... 328,173 

1,654,697,886 


1,403,786 


Canada Customs and Revenue Agency— 
Deposits/Disbursements—Worker’s 


Gomipensation Board geen mate ett es 6 since eos cates 2,584,523 
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Receipts and 
other credits 


Payments and 
other charges 


$ $ 
53,475 6,677,620 
347,683 442,277 
27,050,532 24,506,033 
217,040,579 118,955,854 
3,001 12,885 
383,898 1,226,164 
386,899 1,239,049 
244,879,168 151,820,833 
5,307 6,220 
2,649,302 2,239,642 
94,334 94,334 
2,748,943 2,340,196 
9,173 812,572 
733,654,607 612,803,711 
57,561,053 52,123,225 
947,394 663,975 
19,772 291,210 
792,191,999 666,694,693 
160,239,634 157,241,231 


INTEREST-BEARING DEBT 6. 39 


March 31/2002 
$ 


7,899,900 


191,986,722 


1,897,231,807 
55,487 


10,197,665 
LOZ I LZ 


2,107,371,581 


10,263 


31,370,192 


31,380,455 


223,475 
2,674 
1,748,796,879 
29,428,224 


1,687,205 
56,735 
1,780,195,192 


5,582,926 
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TABLE 6.29 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Payments and 
other charges 


Receipts and 


April 1/2001 other credits March 31/2002 


$ $ $ $ 
Canadian Heritage— 
NiiscellaneousiproOlectsiGe posits ieee sera ta tater trae 369,880 433,898 PE US ALY) 526,001 
Shared-cost/joint project agreements...............00eeeee 672 672 
Canadian Film Development 
Corporation— 
HXdvanc eza CCOUN toy 4 tec yobr seg I Co erce ne ee ee 15,578,335 206,899,974 210,366,815 12,111,494 
National Archives of Canada— 
Donations yo. 215, ti cach at thy. wee omiata eerie: 382,757 166,124 216,633 
National Library— 
Special Operating Account? 1.0.0.0... cc cece eens eee ees 570,057 358,722 211,335 
Parks Canada Agency— 
Miscellaneousiprojects depositsiy...6. oe a etree eres 1,738,030 803,009 22S, 283,482 
17,686,917 209,089,695 213,427,667 13,348,945 
Environment— 
Miscellaneous!projects deposits scm ee rr are ee 3,056,860 4,618,228 3,144,285 4,530,803 
Finance— 
Common school funds—Ontario and Quebec................ 2,677,771 ZOU) TA 
Foreigniclaimsifund! sf mck et bee et ae ae eee ec. 179,020 179,020 
War claims fund—World 
Wearulll acy ecmiat talssale sertraline ene circa acne acc nine mart asta 4,236 4,236 
2,861,027 2,861,027 
Fisheries and Oceans— 
Federal/provincial cost-sharing 
APTEEMENtS: ere tem cepetas separa Neer i tee aces oun tune tes 1,397,196 1,252,446 1,407,107 1,242,535 
Miscellaneous projects: deposits sas. te 1) were ele 9,416,560 26,619,438 25,502,718 10,533,280 
Salesiofiseized dssetshaeens ta oe ae ee ee eee 803,857 1,097,063 640,877 1,260,043 
11,617,613 28,968,947 27,550,702 13,035,858 
Foreign Affairs and International Trade— 
Canadasoundationiaccount pct eter iets 322,865 8,343 331,208 
essasecurities heldeingrust st ...:.c0..0' nave ee eter erhe 305,600 3,758 309,358 
deposits in a special bank account.................. 17,265 4,585 21,850 
8,343 8,343 
Financial assistance to Canadians abroad................... 90,648 1,274,439 1,254,612 110,475 
Funds from non-governmental organizations................ 16,201,610 69,089,099 76,495,142 8,795,567 
Shared-cost: projects yas14 0 cducitis aaron cnelone emcee ee 4,101,311 6,366,484 8,463,970 2,003,825 
Canadian International Development Agency— 
Shared-cost projects—International conferences........... 29,162 82,393 111,555 
NAFTA Secretariat, Canadian Section— 
Shared-cost:agreementS. se eee ener 13,905 12,806 1,099 
20,436,636 76,820,758 86,234,873 11,022,521 
Health— 
Canadian Sports Pool Corporation—Other outstanding 
Wiabilities rn oi Sere esterase. hs ins Sel acal vat ne eae eae oracles 50,000 50,000 
CollaborativerresearciiiprojectSaeen-tts scree siete eet 1,152,908 1,145,780 765,263 1,533,425 
Miscellaneous federal/provincial projects.................4. 1,316,098 6,884,372 6,229,635 1,970,835 
Pan-AmericaniHealth Organization s22u<trerscice siete stern lore (1,154) (1,154) 
World Health;Organizationerne ca eee aici 124,023 19,508 104,515 
2,641,875 8,030,152 7,014,406 3,657,621 
Human Resources Development— 
Federal/provincial shared-cost project..................005- 2,986,007 15,524,589 15,875,655 2,634,941 
Federal/provincial shared-cost project—Interprovincial 
Computerized Examination Management System (ICEMS). . 2,300,172 648,889 2,862,287 86,774 
Labour'standards suspense-account......-. =. ules ee 1,335,095 2,288 15337,383 
Canadian Centre for Occupational Health 
and Safety— 
PanAsia Research and Development 
Grants Program so. cami tectontt re eae eee eh 252,858 199,582 328,517 123,923 
6,874,132 16,375,348 19,066,459 4,183,021 
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TABLE 6.29 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/2001 


$ 
Industry— 
€anada/Provinces) Business Service Gentre ~ tatquaa- se « 
Income from securities in trust—Bankruptcy and 
INS OVEN CY HA Cty cere terns tbody. Oe4 ceeded. ache Se eyuenders w+ myo 49,337 
Petro-Canada Enterprises Inc—Unclaimed shares............ 697,591 
Securities in trust—Bankruptcy and Insolvency Act.......... 31,266 
Bessasecunrities hel@nitnuste... cee ns <1eerAtAeen yer sew 31,266 
Shared-cost agreements—Tourism..............-.. esse eee 2,250 
Shared-cost/joint project agreements—Research............. 130,404 
Shared-costiprojects# eh tose 5 ttn Ao etre Mites wane to suct 2,739,804 
Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act ; aij... 2. vata tte tie oe © oe 5,949,860 
Canada Business Corporations Act... 02. fae. aides. ne 1,296,749 
Winding-UprActmcm se cies sascha vere eetete tana ae TTT Ta eee 529,659 
Atlantic Canada Opportunities Agency— 
Federal/provincial agreement—Advance account.......... 19. tl 
Canadian Space Agency— 
RadarSate: 30 sattite Sab, Sete te SERS Lhe a hoa oim als Mie: abe 136,511 
Natural Sciences and Engineering Research Council— 
URC tohtin dngeses tyes geen eeat heteerdectederestetarcete compa qerencger peered titige 1,240,245 
Statistics Canada— 
EFOFECLCCDOSI iS weer ary T eke rege rary net coy a SorevaL reroys 4,603,872 
Western Economic Diversification— 
Jobs and economic restoration initiative.................. 
Shared-cost agreements—Port of Churchill............... 2,860,675 
21,796,268 
Justice— 
Federal Court of Canada— 
Federal ‘Courtispecialiaccount-4 haste seis Ws tele 17,699,866 
National Defence— 
Foreign governments— 
United Kingdom— 
British Army—suitield Alberta. mrraceteiskre ete teres 16,002,989 
Wainwright Alberta secretes cts aa erte 1,028,661 
Othereactivities week ice ae 4 eee ea eee 934,577 
United States-ofiAmericags.t 6 4 ote le fo ee (10,936) 
Federal Republic of Germany— 
GermanyArmy—shilos Manitobalg sec. eee errs 3,223,984 
Othemactivitles ecrean cian eee ee 6,831,863 
Netherlands ereinc.c: Gin etc ners cago ane vias Ore Gicgnorne creates 6,765,332 
ItananeAliGn OLCeel tani were cvarmcur retest eis a keeenerers 966,961 
PATPIOTECUS pare teic cals ang sierer sg eerie alors Gioerete oS aus) acess egeters 
Material projects ace craac rae ya cet erena ett la iors Mele ceeene 
SCCULITY Madey ectiacR atone varatete tvs Pareles © Maeeenre siete relaah ane 
NATO IR ying raining Centres qanetrke atiaeintar bee teta-t: 
Joint research and development projects.................05. 855,210 
INON=POVernin entya CeCnCleSy yea etches tas Ou) ate ry ek ela 18,135,179 
North Atlantic Treaty Organization (NATO)— 
Infrastructure projects. yume see caer weeickcns Kereta yok ates 6,629,095 
61,362,915 
Natural Resources— 
Market development incentive payments—Alberta........... 6,179,987 
Shared-cost agreements—Research ......0.....00eeeeeevees 1,334,931 
Shared=costiprojects cree ata Revd eawh dow ot Se eee dygueeys Seu k 8,177,142 
15,692,060 
Privy Council— 
Shared-cost projects—Media travel expenses ............... 369,934 
Canadian Centre for Management Development— 
Donations) ice een neers eget NES car. 
369,934 
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Receipts and 
other credits 


Payments and 
other charges 


$ 


400,000 


528 


78,330 
3,734,378 


2,871,878 
481,532 


7,951,085 


498,245 
7,700,298 


36,943 
25,600 
23,378,817 


1332152 


29,959,691 
2,116,768 
16,671,271 
54,932 


8,080,518 
28,606,552 
6,694,176 
4,150,110 
181,000 
84,796 
920,460 
13,178,387 
18,050,236 
1,509,648 


731,681 
130,990,226 


1,242,259 
5,501,552 
13,857,628 
20,601,439 


441,943 


13,787 
455,730 


$ 


400,000 


2,278 


43,382 
3,115,353 


137595767 


8,047,691 


22,296 


Gilid2395 


7,672,326 


2,742,097 
24,020,585 


4,053,986 


25,543,958 
2,270,127 
11,929,200 


4,630,179 
27,274,337 
7,372,900 
5,116,949 


115,602 


16,783,891 
17,633,874 


742,667 
119,413,684 


706,469 
251915613 
12,460,909 
15,898,991] 


535,816 


535,816 
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March 31/2002 
$ 


49,865 
6953313 
31,266 
31,266 


2,250 
165,352 
3,358,829 


7,061,971 
NOUR SPR! 
529,659 


1,462,705 

114,215 
1,123,095 
4,631,844 


36,943 
144,178 
21,154,500 


14,978,032 


20,418,722 
875,302 
5,676,648 
43,996 


6,674,323 
8,164,078 
6,086,608 
122 
181,000 
84,796 
804,858 
13,178,387 
ZED 
2,010,953 


6,618,109 
72,939,457 


(AISLE 
4,104,870 
9,573,861 
20,394,508 


276,061 


13,787 
289,848 
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TABLE 6.29 


OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


Public Works and Government Services— 
Crown Corporation Trusts—Donations..................45. 
Francophone Summits, 26.02. oe fo dae ae eee eels 
Interest on bonds—Insurance companies ................... 
Military purchases excess funds deposit.................... 
Besswsecunitiesineld initrustarm aa naeds wc ase a= 


Solicitor General— 
Joint research and development projects.................-65 
Royal Canadian Mounted Police— 
Joint research and development projects.................. 
Seized assets— Canadiantiundss 0.00. 1 eel tert steele saree 


Treasury Board— 
€redi¢card—Speciall project fund Wry. ee ete oeiete eters 


Otel eee Bates Saeckis bor tks Pace oo hover toy ceo car oy eas oo Se omens ean trae 


Totaliotherspecitiedipurposeaccounts -- ieee cisions 


Q) 


oh other credits” and has been adjusted by $89,304. 
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April 1/2001 
$ 


169,800 
6,373 


33,198,329 
33,198,329 


176,173 


2,191,396 


223,564 
2,414,960 


1,000,000 


1,842,969,645 
15,578,000 


1,827,391,645 


3,872,676,599 


Receipts and 
other credits 


$ 


76,551 
49,050 


3,821,679 


3,821,679 
3,947,280 


3,275,206 
1,276,007 


5,563,567 
10,114,780 


1,487,155,185 


1,487,155,185 


1,734,783 ,296 


Payments and 
other charges 


$ 


21,778 


3,821,679 
3,821,679 
3,843,457 


2,553,698 


893,349 
4,514,459 
7,961,506 


1,356,102,341 
3,466,506 


1,352,635,835 


1,506,796,864 


March 31/2002 
$ 


246,351 
33,645 


37,020,008 
37,020,008 


279,996 
2,912,904 


382,658 
1,272,672 
4,568,234 


1,000,000 


1,974,022,489 
12,111,494 


1,961,910,995 


4,100,663,031 


Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 


This account was previously reported in Section 4, Table 4.5 of this volume. During the year, the opening balance has been recorded under the column “Receipts and 


Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate, of vari- 
ous insurance companies for which the Superintendent of 
Financial Institutions is the court appointed liquidator. 


Civil service insurance fund 


This account was established by the Civil Service Insurance 
Act, introduced to enable the Minister of Finance to contract 
with a person appointed to a permanent position in any branch 
of the public service for the payment of a certain sum of money 
to be made on the death of the person. No new contracts have 
been entered into since 1954 when the Supplementary Death 
Benefit Plan for the Public Service and Canadian Forces was 
introduced as part of the Public Service Superannuation Act 
and the Canadian Forces Superannuation Act, respectively. As 
of April 1997, the Department of Human Resources Develop- 
ment assumed the responsibility for the administration and the 
actuarial valuation of the Civil Service Insurance Act. 


The number of policies in force as of March 31, 2002 were 
1,884 and the average age of the policy holders is 83.9 years. 
During the fiscal year 2001-2002, receipts and other credits 
consisted of premiums of $4,336 and, an amount of $343,347 
(charged to expenditures) which was transferred from the Con- 
solidated Revenue Fund in order to balance the assets and actu- 
arial liabilities of the program as of March 31, 2001. Payments 
and other charges consisted of death benefits, settlement annu- 
ities and premium refunds of $442,277 paid during the fiscal 
year 2001-2002. 


According to the actuarial valuation and with the prescribed 
actuarial assumptions, the liabilities in respect of the benefits 
provided under the Act were estimated at $7,899,900 as of 
March 31, 2002, resulting in a deficit of $198,821. Pursuant to 
subsection 16(3) of the Civil Service Insurance Regulations, 
an amount of $198,821 has been credited to the Account in the 
fiscal year 2001-2002 from the Consolidated Revenue Fund. 
As aresult both the assets and liabilities of the fund are equal at 
$7,899,900. 


Regular forces death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits con- 
sist of: (a) contributions by participants; (6) Government’s 
contribution paid in respect of participants who, at the time of 
death, were members of the regular forces, or who were elec- 
tive regular forces participants, to whom pensions were pay- 
able under the Canadian Forces Superannuation Act or the 
Defence Services Pension Continuation Act; (c) single premi- 
ums payable by the Government in respect of regular forces 
participants who became entitled to a basic benefit of $5,000 
without contribution; and, (d) interest. 
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Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were members 
of the regular forces, or who were elective regular forces par- 
ticipants, to whom pensions were payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular 
forces; (b) benefits paid in respect of elective regular forces 
participants, to whom pensions were not payable under the Ca- 
nadian Forces Superannuation Act or the Defence Services 
Pension Continuation Act, upon their retirement from the regu- 
lar forces; and, (c) the portion of benefit payable for which a 
single premium has been paid by the Government. 


TABLE 6.30 
REGULAR FORCES DEATH BENEFIT ACCOUNT 
2001-2002 2000-2001 
$ $ 
Openins)balanceen ae ee eee eae 189,442,223 185,193,953 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel........... 11,787,829 a 11,162,301 
Government’s contribution........... (635,197) 1,535,433 
Single premiums payable by 
the Government in respect 
of regular forces participants 
who became entitled to a 
basic benefit of $5,000 
without contribution............... 683,746 649,956 
WTIterestt Eee ee foe A 15,214,154 16,287,519 
27,050,532 29,635,209 
216,492,755 214,829,162 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular forces, or who 
were elective regular forces 
participants, to whom pen- 
sions were payable under 
the Canadian Forces 
Superannuation Act or the 
Defence Services Pension 
@ontinua Ona Chat eceteiis eet 24,506,033 25,386,939 
Closing balance Berti. mck tis Pan hted- 191,986,722 189,442,223 


“Contributions by the Government includes a debit adjustment of $2,376,320 
for overstated contributions for fiscal years 1995 to 2000 on reduced death 
benefits of $5,000. Had this correction not been made, the Government con- 
tributions for 2001-2002 would be $1,741,123. 
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Public Service death benefit account 


This account was established under the Public Service Su- 
perannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or were 
in receipt of an annuity under Part I of the Public Service Su- 
perannuation Act; and, (b) benefits of $10,000 paid in respect 
of participants who, at the time of death, were employed in the 
Public Service, or were in receipt of an annuity under Part I of 
the Public Service Superannuation Act, and on whose behalf a 
single premium for $10,000 death benefit coverage for life has 
been made. 


TABLE 6.31 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
2001-2002 2000-2001 
$ $ 
Opening balance an aesieee- cies on 1,799,147,082 1,707,010,592 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 
Government and Public Service 
COMPOrations eeaerae oer eet eee 53,108,598 53,229,561 
Government— 
General.) PRE SAP onic ean 6,519,919 6,809,707 
Single premium for $10,000...... Pets 0%57.0 1,282,817 
Public Service corporations ........ 749,676 1,844,903 
INET eS tee sch ce ee ers ocr tee ee 155,511,816 151,386,327 
217,040,579 214,553,315 
2,016,187,661 1,921,563,907 
PAYMENTS AND OTHER CHARGES— 
Benefit payments— 
Generale a ee eee ee 77,978,543 81,499,261 
Life coverage for $10,000.......... 40,746,080 40,700,342 
Other death benefit 
PAYIMENtS) Gis ceed cpers craw aes 231,231 QN7g222 
118,955,854 122,416,825 
Glosingtbalancese. Ge -mn ea tere ir 1,897,231,807 1,799,147,082 
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Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an actu- 
arial adjustment as at March 31, 2001 of $3,029 was credited to 
the account during the year and was charged to expenditures. 
The final date on which application for this insurance could 
have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans Insurance Act, to 
provide life insurance to contributing veterans of World War IT. 
The account is credited with premiums and is charged with dis- 
bursements for death benefits and cash surrender values. The 
account is actuarially maintained and an actuarial liability ad- 
justment as at March 31, 2001 of $357,327 was credited to the 
account during the year and was charged to expenditures. The 
final date on which application for this insurance could have 
been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of mem- 
bers of the Force (other than commissioned officers) who are 
subject to the Pension Continuation Act. There are no longer 
any active members amongst the contributors. 


Locally engaged contributory pension account 


This account, which pertains to Part II of the Locally En- 
gaged Pension Regulations, provides pension benefits to lo- 
cally employed Government employees who contributed to the 
plan. The account is credited with contributions from locally 
engaged employees, and charged with the subsequent payment 
of benefits. 


Treasury Board approved the closure of the plan to new en- 
trants effective December 31, 1988. There are now fewer than 
fifty members contributing to the plan. 


Canada/Manitoba partnership agreement on 
municipal water infrastructure for rural economic 
diversification 


This account was established to record advance payments 
received from the government of Manitoba and participating 
cities/towns for their share of the costs incurred under various 
projects. The projects involve making improvements to the wa- 
ter supply and waste treatment and disposal infrastructures of 
rural communities while preserving environmental quality. 
Money is paid out of the account as eligible billing costs are re- 
ceived. 


Commodity Industry Development Fund—Province 


This account was established to record contributions re- 
ceived from provincial governments equal to a maximum of 
one-half of the premium contributions made under the Na- 
tional Tripartite Stabilization Program for Beef in respect of 
sales in its final year of operation, net of their contributions un- 
der the Net Income Stabilization Account Bridge Program. 
This account earns interest at the rate established by the Minis- 
ter of Finance. Funds in the account are to be used for pro- 
grams, projects and activities which include, but are not 
exclusive to research, technology transfer, promotion and mar- 
ket development but may not be used for direct support to pro- 
ducers or processors. 


Net Income Stabilization Account 


This account was established by section 15 of the Farm In- 
come Protection Act and the Federal/Provincial Agreement es- 
tablishing the Net Income Stabilization Account Program, to 
help participating producers of qualifying agricultural com- 
modities achieve long term improved income stability. The 
Program allows participants to deposit funds up to predeter- 
mined limits into an account held at a participating financial in- 
stitution, and receive matching contributions from the federal 
and provincial governments. 


For the fiscal year ending March 31, 2002, participant de- 
posits pertained in most part, to the 2000 stabilization year (the 
period for which a participant filed a 2000 tax return). Partici- 
pants are entitled to make matchable deposits based on eligible 
net sales (ENS) which are limited to $250,000 per individual. 
For the 2000 stabilization year, the Agreement allowed for 
base matchable deposits of up to 3 percent of the ENS for most 
qualifying commodities. Additional participant deposits were 
allowed by separate agreement between Canada and a prov- 
ince. 


Participants are entitled to make additional non-matchable 
deposits, which are limited to an annual maximum of 20 per- 
cent of ENS (carried forward for up to 5 years). 
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The account records the following transactions relating to 
the Consolidated Revenue Fund: 


(a) Government matching contributions on participant 
matchable deposits, for the 2000 stabilization year, 
with the exception of Alberta, the federal and provin- 
cial governments provided base matching contribu- 
tions equal to two thirds and one third, respectively of 
participant matchable deposits. The federal Govern- 
ment contributed the full 3 percent for Alberta; 


(b) interest paid by the federal Government on funds held 
in the Consolidated Revenue Fund, at rates and in ac- 
cordance with terms and conditions determined by the 
Minister of Finance; 


(c) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(d) bonus interest of 3 percent per annum, split between the 
federal and provincial governments, except the Prov- 
ince of Alberta, calculated on participant contribu- 
tions; less, 


(e) withdrawals by participants from funds held in the 
Consolidated Revenue Fund (participants are entitled 
to make annual account withdrawals up to the amount 
allowed by the larger of two triggers: a stabilization 
trigger and a minimum income trigger). 


Shared-cost agreements—Research—A griculture 
and Agri-Food 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Automated Quality Testing—Private sector 


The purpose of the account is to develop new, rapid, auto- 
mated testing methods to determine the quality of grain and to 
commercialize them. This project is funded at least 50% from 
the private sector. The authority comes from Treasury Board 
minute N.. 827824 as at February 10, 2000. 
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Deposits/Disbursements—Worker’s Compensation 
Board 


This account was established under the authority of the 
Canada Customs and Revenue Agency Act and the Worker's 
Compensation Act, to enable the Canada Customs and Revenue 
Agency to record and forward on weekly basis, funds received 
from Nova Scotia employers to the Worker’s Compensation 
Board of Nova Scotia, as part of a partnership arrangement be- 
tween the Agency and the Board. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Shared-cost/joint project agreements—Canadian 
Heritage 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Advance account—Canadian Film Development 
Corporation 


This account was established pursuant to section 19 of the 
Canadian Film Development Corporation Act, to reserve for 
use in future years moneys generated by projects funded by 
Telefilm Canada, and which, due to timing, remained 
unreinvested at year end. 


National Archives of Canada—Donations 


This account was established pursuant to section 10 of the 
National Archives Act, to record monies received for the pur- 
poses of the National Archives, by way of donations, bequest 
or otherwise. Amounts required for the purposes of the Na- 
tional Archives Act may be paid out of this account, or out of 
money appropriated by Parliament for such purposes. 


National Library—Special Operating Account 


This account was established pursuant to section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all monies received for the purpose of the Na- 
tional Library by way of donation, bequest or otherwise and (b) 
any amounts required for the purpose of the Act may be paid 
out of the account or out of money appropriated by Parliament 
for such purposes. 
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Miscellaneous projects deposits—Parks Canada 
Agency 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,888, apportioned on the basis of population, is paid di- 
rectly to these provinces on a semi-annual basis, at the rate of 
5 percent per annum, and is charged to interest on the public 
debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts re- 
ceived from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in investi- 
gating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custodian 
of Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of mon- 
eys received from the provinces for cost-shared programs ac- 
cording to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and Oceans 
from a person contravening the Fisheries Act. Monies so re- 
ceived are held in the Consolidated Revenue Fund pending fi- 
nal resolution of the case by the Minister of Fisheries and 
Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record monies received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954 between Canada and Italy, and disbursements for 
the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assistance 
to distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record monies received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third par- 
ties. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Shared-cost projects—International conferences 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects concerning International Conference Agree- 
ments. 


Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development and administration of com- 
mon information management systems. 
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Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established to record moneys received at 
the dissolution of the Canadian Sports Pool Corporation which 
are to be used to pay any liabilities of the Corporation. 


Collaborative research projects 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


Pan American Health Organization 


This account was established to record funds for a collabo- 
rative laboratory and epidemiolagy strengthening project for 
the prevention and control of selected enterics pathogens and 
their antibiotic resistance pattern in the region of the Ameri- 
cas. It also includes a project to strengthen epidemiological 
and laboratory infrastructure for the diagnosis and surveil- 
lance of S. pneumonia in support of vaccine development. 


The debit balance in this account is the result ofa processing 
delay and will be cleared in the new fiscal year. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Federal/provincial shared-cost project—Human 
Resources Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The cost in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 
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Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Labour from employers who 
cannot locate employees. Efforts are then made to locate em- 
ployees. Wages are paid out when employees are located or 
when employees contact the department for payment. 


PanAsia Research and Development Grants 
Program 


This account was established to record monies being admin- 
istered on behalf of the International Development Research 
Centre for various grants to support research and development 
and research projects in Asia and Pacific region in networking 
applications, technologies and regulatory issues. The project 
addresses the region’s economic, social and environmental 
problems. 


Canada/Provinces Business Service Centre 


This account was established to record monies received 
from other provinces under cost-sharing agreements for the 
Canada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last reg- 
istered owner, in this case, the stockbroker. The dividends are 
forwarded to the Superintendent of Bankruptcy for safekeep- 


ing. 
Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established to record the liability to share- 
holders who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency 
Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost agreements—Tourism 


This account was established to record amounts deposited 
by external parties for shared-cost projects. Moneys are dis- 
bursed on behalf of depositors as specific projects are under- 
taken. 


As of January 2, 2001, Canadian Tourism Commission is 
now a Crown Corporation listed in Part I of Schedule III of the 
Financial Administration Act. 
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Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed 
assets—Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to credi- 
tors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver Gen- 
eral, in accordance with sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Federal/provincial agreement—Advance account 


This account was established to record deposits from 
non-federal partners for their share of costs under various pro- 
jects. Monies are disbursed on behalf of contributors as pro- 
jects are undertaken. Unused funds are to be returned to 
contributors. 


Radarsat 


This account was established to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations, to cover ex- 
penditures made on their behalf, and to record the liability to 
other organizations. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 


Jobs and economic restoration initiative 


This account was established through a federal-provincial 
cost-shared program designed to help prevent permanent job 
loss in flood affected areas and to restore economic activity. 


Shared-cost agreements—Port of Churchill 


This account was established through a federal-provincial 
cost-shared program in sharing the dredging costs of the up- 
grade to the Port of Churchill. 


Federal Court special account 


This account was established to maintain accounts on behalf 
of litigants before the Court. These accounts record the moneys 
paid into the Federal Court of Canada, pursuant to an order of 
the Court, rules of the Court or statutes, to be held in trust pend- 
ing payment of such moneys, in accordance with a judgment of 
the Court. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made on 
their behalf, in accordance with the provisions of agreements 
with the Government of Canada. 


Joint research and development projects—National 
Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private sec- 
tor laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 
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Market development incentive payments—A lberta 


This account records moneys received from the Govern- 
ment of Alberta, to encourage the expansion of natural gas 
markets in Alberta and provinces to the East, in accordance 
with an agreement between the Government of Canada and the 
Government of Alberta dated September 1, 1981 and pursuant 
to section 39 of the Energy Administration Act. The original 
term of the agreement was from November 1, 1981 to January 
31,1987. As aresult of the Western Accord of March 25, 1985, 
payments from the Government of Alberta terminated as at 
April 30, 1986, however, payments are being made from the ac- 
count for selected programs which encourage the use of natural 
gas for vehicles. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources (includes 
the formerly “Miscellaneous projects deposits” 
account) 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Shared-cost projects—Media travel expenses 


This account was established to record money received in 
advance for services from non-governmental organisations. 


Canadian Centre for Management 
Development—Donations 


This account was established under the authority provided 
by section 5(h) of the Canadian Centre for Management Devel- 
opment Act in order to account for funds provided to the Cana- 
dian Centre for Management Development as a gift to further 
the objects of the Centre. 


Crown Corporation Trusts—Donations 


This account was established to record, on a temporary ba- 
sis, (a) donations intended for the development and operations 
of the Downsview Park, Toronto; and, (b) donations from pri- 
vate sector entities to support the Old Port of Montreal. 


Francophone Summits 


This account was established to record moneys granted 
since 1994 by the «Agence de la Francophonie (Paris)» for 
completing projects involving the industrialization of the 
French language and partner languages as well as the promo- 
tion of new French terms in both scientific and technical fields. 


INTEREST-BEARING DEBT 6. 49 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 
Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest cou- 
pons on bonds deposited by insurance companies under the Jn- 
surance Companies Act. Debits represent the payment of the 
same interest to the insurance companies. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily un- 
used funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn in- 
terest for the Government of Canada. 


Joint research and development projects—Solicitor 
General 


This account was established to record funds received to 
conduct joint research and development projects. 


Joint research and development projects—Royal 
Canadian Mounted Police 


This account was established to record monies received 
from other government organizations in order to share costs in- 
curred under various research project agreements. 


Seized assets—Canadian funds 


This account was established to record moneys seized dur- 
ing the course of investigations and drug seizures under the 
Criminal Code of Canada, the Narcotic Control Act, the Food 
and Drug Act, the Customs Act and the Excise Act. The funds 
are held pending Court decisions. 


Credit card—Special project fund 


This account was estblished to record funds received from 
American Express (AMEX) to improve the Travel Card Pro- 
gram. 
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Deferred Revenue—Specified Purpose 
Accounts 

Deferred revenue specified purpose accounts represent an 
obligation of the Government of Canada to spend funds re- 
ceived for a specified purpose. Revenue is recognized in the 


Statement of Revenues, Expenditures and Accumulated Defi- 
cit as the funds are used for their specified purpose. 


Table 6.32 presents a summary of the balances and transac- 
tions of deferred revenue specified purpose accounts. 


TABLE 6.32 
DEFERRED REVENUE—SPECIFIED PURPOSE ACCOUNTS 


April 1/2001 
$ 


Donation and bequest accounts— 
Citizenship and Immigration— 
50th Anniversary of the Canadian 
Citizenship Act Celebrations”... osds0c cas cas fheveesdle 
Environment— 
Endangered Species—Donations"................0.0.0-00+ 
Fisheries and Oceans— 
St-Lawrence Seaway Dredging” ...............0.0.0-0 000s 
Foreign Affairs and International Trade— 
Canadian Landmine Action Fund™ ..............00.0 eee eee 
Governor General— 
Rideau Hall==Donations’ (gas njan a oes: eats ee eee 
Health— 
Canadian Institutes of Health Research— 
Donations fonreseanen Deo ieee ott i i De 
Human Resources Development— 
Canadian Centre for Occupational Health and Safety— 
Donations’), DAVIBIST, BUONO OOS DUE SHO eNO 
Industry— 
Prime Minister‘ Awards )) Lui. PASS... TUS SRE ECS.A 
National Research Council of Canada— 
Pru Statue sce CARRS or tess cel iledicre arenas oe Fore po ae 
Natural Sciences and Engineering Research Council— 
(Sto AS ie MP et ak PR oe Pi tar ee BEcteg stocks 
Social Sciences and Humanities Research Council— 
CBiskie dA peed itgtebagpen ta A nats nbs ight Datbed yo arnt 389,305 
National Defence— 
Corporate sponsorships and donations\).................005 
Privy Council— 
National Round Table on the Environment and Economy— 
Donalions* ee hese dee ot eben Bae ae eee 
Solicitor General— 
Royal Canadian Mounted Police— 
Royal Canadian Mounted Police Pipe Band (NCR)"”....... 
Mounted Police Foundation. .......... 00... cee ee eee 56,429 
Sponsorship Agreement—Contributions” ................ 1,277,779 


1,802,192 


19,294,016 


Total donation and bequestiaccounts.;...09e ie nee elie 22,819,721 
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Receipts and 
other credits 


$ 


4,296 
104,112 
5,082,376 
382,071 


7,500 


5,378,936 


87,747 
1,517,100 
20,763,305 
250 

29,302 


13,399 


283,155 


8,800 
176,856 
7,985,892 


41,825,097 


Payments and 
other charges 


$ 


4,296 


4,957,340 
15,000 


7,500 


4,000,591 


142,870 


19,836,019 


20,000 


9,992 


283,155 


8,700 
157,297 
7,683,440 


37,126,200 
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March 31/2002 
$ 


104,112 
1,927,228 


367,071 


1,378,345 


87,747 
1,374,230 
20,221,302 
250 
398,607 


3,407 


100 
75,988 
1,580,231 


27,518,618 
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TABLE 6.32 


DEFERRED REVENUE—SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and 


Payments and 


April 1/2001 other credits other charges March 31/2002 
$ $ $ $ 
Endowment interest accounts— 
Canadian Heritage— 
Parks Canada Agency— 
Laurier House—Interest (formerly 
Mackenzie King trust account) ..............-..2-0- 13,117 97,565 52,785 57,897 
Health— 
Endowments for health research (formerly 
Dyskinesia and torticollis research)” ................-005 2,885 2,346 5,231 
Industry— 
Social Sciences and Humanities Research Council— 
@ueenisikellowship bund «see eee an er eine 35,979 8,690 44,669 
Totaliendowment interestiaccounts) 2-1 sie cies eran 51,981 108,601 52,785 107,797 
Total deferred revenue specified purpose accounts............... 22,871,702 41,933,698 37,178,985 27,626,415 


‘) This account was previously reported in Section 4, Table 4.5 of this volume. During the year, the opening balance has been recorded under the column “Receipts 


- and other credits”. 
©) This account was previously reported in Section 6, Table 6.29 of this volume. 


50th Anniversary of the Canadian Citizenship Act 
Celebrations 


This account was established to record deposits of dona- 
tions received from the private sector to support celebrations of 
the 50th anniversary of the Canadian Citizenship Act. The 
funds received will be used to produce educational and promo- 
tional material. 


During the year, the account was closed. 


Endangered Species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to endangered species. 


St-Lawrence Seaway Dredging 


This account was established to record monies received for 
the maintenance dredging services tonnage fees. Monies so re- 
ceived are used to pay for the dredging of the St-Lawrence Ship 
Channel between Montreal and Cap Gribane. 


Canadian Landmine Action Fund 


This account was established to record monies received 
from the public to support Canadian Mine Action Programs 
pursuant to the Ottawa Convention agreement which bans the 
production, use, stockpiling and export of anti-personnel 
mines. 
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Rideau Hall Donations 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund specific initiatives. 


Canadian Institutes of Health 
Research—Donations for Research 


This account, continued in the accounts of Canada pursuant 
to section 29 of the Canadian Institutes of Health Research Act, 
records donations and contributions received from organiza- 
tions and individuals for biomedical research. 


Canadian Centre for Occupational Health and 
Safety—Donations 


This account was established pursuant to subsection 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record monies, securities or other property received by way 
of gift, bequest or otherwise, and to disburse such donations at 
the discretion of the Centre. 


Prime Ministers Awards 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minister’s 
Awards for teaching excellence. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act to record funds received from other governments 
and organizations outside the accounting entity to cover expen- 
ditures made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations, to cover ex- 
penditures made on their behalf, and to record the liability to 
other organizations. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record receipts and dis- 
bursements of funds available for social sciences and humani- 
ties research activities. The account is also used to record 
receipts of private donations and disbursements for the pur- 
pose of special projects. 


Corporate Sponsorships and Donations 


This account was established by National Defence to admin- 
ister funds received from various private companies, not for 
profit corporations, associations, other levels of government, 
or individuals for the purpose of holding events consistent with 
the Department’s mandate but not funded from its appropria- 
tions. The funds received will be used to defray the events’ as- 
sociated expenditures in accordance with Treasury Board 
policy. 


National Round Table on the Environment and 
Economy—Donations 


This account was established to record payments, grants and 
donations received from third parties, and expenses associated 
with National Round Table on the Environment and Economy 
programs and activities. 


Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship 
funds to support the Royal Canadian Mounted Police Pipe 
Band. 
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Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover ex- 
penditures related to community policing, educational, promo- 
tional and public relations projects throughout Canada. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed to 
the Royal Canadian Mounted Police pursuant to sponsorship 
agreements for use in community policing programs. 


Laurier House—Interest (formerly Mackenzie 
King trust account) 


Interest computed, in accordance with the terms of section 3 
of the Laurier House Act, is credited to the account at the end of 
each year. The interest is to be used to assist in the maintenance 
of the Laurier House, which is to be preserved as a place of his- 
toric interest, and also to provide accommodation for study and 
research. 


Endowments for health research (formerly 
Dyskinesia and torticollis research) 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various endow- 
ments received from donors for the purpose of health research. 
The interest received is used for the payment of research 
grants. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate stu- 
dents in certain fields of Canadian studies. 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canada Pension Plan have 
been prepared by management of Human Resources Develop- 
ment Canada in accordance with the accounting policies set out 
in Note 2 to the financial statements. 


Management is responsible for the integrity and objectivity of 
the data in these financial statements, including the amounts 
which must, of necessity, be based on best estimates and judge- 
ments. The financial information presented throughout the An- 
nual Report is consistent with the financial statements. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management con- 
trols, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
the financial information, and to ensure that the transactions are 
in accordance with the Canada Pension Plan and regulations, as 
well as the Financial Administration Act and regulations. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, has conducted an independent audit of the 
financial statements in accordance with Canadian generally ac- 
cepted auditing standards and has reported to the Minister of Hu- 
man Resources Development Canada. 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 


MARYANTONETT FLUMIAN 
Associate Deputy Minister 


July 25, 2002 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 
CANADA 


I have audited the statement of net assets of the Canada 
Pension Plan as at March 31, 2002 and the statement of 
changes in net assets for the year then ended. These financial 
statements are the responsibility of the management of Hu- 
man Resources Development Canada. My responsibility is to 
express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presenta- 
tion. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Canada Pen- 
sion Plan as at March 31, 2002 and the changes in its net assets 
for the year then ended in accordance with the significant ac- 
counting policies set out in Note 2 to the financial statements. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 25, 2002 
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CANADA PENSION PLAN 


STATEMENT OF NET ASSETS 
AS AT MARCH 31 
(in millions of dollars) 


2002 2001 
Assets 
Investments 
CPP Investment Fund—aAt cost (Note 3) 
Provincial-andoterritoriall bonds yas pasecie cee eet ore tere nore IR eae arenes cvcvetuere s craee oN es Stree: 24,890 26,188 
Canadalbond Ste Serr aeckeak ek che APU Pea a ttt Clee Re elo Rains creole eases ook eee Mee 3,386 3,403 
CPP Investment Board—At fair value (Note 4) 
@anadianvequiticsr, ecracvac crate bis roc es Oe Leas ters toeaies ued tasers «Dis audi) acs wastansr wahvlecsesare es 10,114 5,024 
NONE Canadianvequities taney occa tet inet, SS cer skn ator Re aac accel tus aa Se Ta aha erento 4,175 Aisi 
Cash 
Deposiawitumreceiverocheral for C@anadarmrn ne sere-cite ri celiac eer rein nieces mie eroe avery ore 6,770 6,420 
Receivables 
Gontribu lon Siege eee vere ws e oe asoreeaste Oe ng nite oles c lava, srope aye cin sie elsteiaye layuairs cone nuiieuceee he toanyapeaniee 1,594 1,415 
A CCIUCUMULCLES Ua Net ts Melee nent Ne ie eee sie eee eA a spores TS, rere nce Hea. ccamerae ene eae 1,030 1,139 
Regime desirentes d uk Quebec ects daaes erty tm td nate ri are ne nen TOM Sn sch acc camude seid eee DS 24 
Beneficiaries: (Notes) Serie, tae cae emi hoekd tee bathcis accede ea ec ca eea eoece epaeen ee 43 46 
52,027 45,790 
Liabilities 
NCC OUMESIP AY, AU Crarswenamtse tere Msuane apse ore tyre ey ote Noon dae. sks togey anes Mel a loyade save Mea 921 Ake vein His gayreieiee del ang Mes sucapotacees 47 51 
A CCINECIDENSIONS AUDEN CLUS mecm estar n ots ce eater -potsn valien sia cka ciate ausverata) orwial chats cust erecrsl orien ent mache eatiomes oarere 51 50 
CPP Investment Board’s liabilities, net of its 
OLN IZASSEUS aeratep tore ccots casditeas areca ere ats ais pepeine sch usual cucu, Srv abacauages Szats se w,taik, wratdiale wy cosualie Sides 8 A ee Ete 4 1 
102 102 
Net assets athe. tater ses etre ete te ees ais RAS ee arene ONO ee ee ota cee. areca TES SE: fe Pee 51,925 45,688 
Net assets, represented by: 
Canadavpensionerlanelnvestinent Fun deepen i tet ie ern arama ett nest ears 2 cus gle ou sls Spayauter reece 28,276 29,591 
Accumulated transfers to Canada Pension Plan 14,372 7,546 
InvestmentiBoard’ earn pe eaerede Wester e CE CE pea Rat Rae ere ARAN Ne br austere wie. aicinaiueyers ence «ons 
Accumulated net loss from Investment Board’s 
OPELatiOn Sige kc) yee oc yeas ees Sasa eee ag eye Pe Nheicge ke Cre RIS SU ack. ies sda e se are fale STERN a es (87) (391) 
CanadayPensron PlanvAccounti(Note 6) arsaciie astern ciehe cis oor ecoiers sics arr sa airs ater) cai" eee eee 6,770 6,420 
GPP Receivablessrietiofiliabtlities: A ae.. ec csr cre tens Soke Pee TS he I Das oc bass irs ss Oe 2,594 222 
Net assets ein et tert eke Cy eet Ae Si EE na ROA Rn Gee MRI a FEAL 2 acetese ie gua hace aot en ee $1,925 45,688 


The accompanying notes are an integral part of these financial statements. 


Approved by Human Resources Development Canada: 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 


MARYANTONETT FLUMIAN 
Associate Deputy Minister 
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Canada Pension Plan—Continued 
CANADA PENSION PLAN 
STATEMENT OF CHANGES IN NET ASSETS 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


Netidssets, beginning Of year a... ccc. < ees ce esletlsaye toes wie che elais sp ere anes elete rere <uareic eae eat 


Increase in assets 


Contributions (Note?) 2.428 beh eek rere «Sen aa a Pe «eevee Che peers cv. ee leres 
Investmentincome (Note.8 asec et seis Ps enioas roe eeia Sen sense Teena caus cers ovens eee 


Decrease in assets 
Pensions and benefits (Note 9) 


RGUIREMEN tgs relayed. shacons. ain eegaVaby a's “opas aire or ack ay Oe ale ene’ skaeen ke le ome slot varrel are cunrevele: crane 
SULVAVOLS 5 souciots cavers siehavh anat here latsaterece oth nate, shore eveltenevenedens ORs arene eatenavedarercnvs, Ste ieeke sees 
Disability soe ee ee tc re Re ee ee Ce rahe eae atte SAE ee Mae ane a esnistte 
Disabledicontributor’sichild per, soe acre eroeeeter ta eon Ree OE Reicerccscroere ree 


The accompanying notes are an integral part of these financial statements. 
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2001 


41,261 


21,407 
2,849 


24,256 


13,527 
2,802 
2,546 

233 
PAB} 
198 

25 


19,494 
335 


19,829 
4,427 
45,688 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2002 


es 


Description of the Canada Pension Plan 


(a) Description of the CPP 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by an act of Parliament in 1965. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating in 
all parts of Canada, except Quebec, which operates the 
Régime des rentes du Québec, a comparable program. 
The Plan’s objective is to provide a measure of protec- 
tion to workers and their families against the loss of 
earnings due to retirement, disability or death. 


The Minister of Human Resources Development 
Canada is responsible for the administration of the 
Canada Pension Plan (the CPP Act); the Minister of 
National Revenue is responsible for collecting contri- 
butions. The Minister of Finance and his provincial 
counterparts are responsible for setting CPP contribu- 
tion rates, pension and benefit levels and funding pol- 


icy. 


The financial activities of the Canada Pension Plan are 
recorded in the CPP Account (Note 6). The CPP Invest- 
ment Fund (Note 3) holds the bond portfolio of the Plan, 
and the Plan’s investments in capital markets are man- 
aged by the CPP Investment Board (Note 4). The finan- 
cial transactions affecting the Account and the 
Investment Fund are governed by the CPP Act and regu- 
lations. The Investment Board’s transactions are gov- 
erned by the Canada Pension Plan Investment Board 
Act and the accompanying regulations. 


As stated in the CPP Act, changes to this Act require the 
approval of at least two-thirds of the provinces having, 
in the aggregate, not less than two-thirds of the popula- 
tion of all included provinces. 


(b) Financing 


CPP is financed by contributions and investment re- 
turns. 


Employers and employees pay contributions equally to 
CPP. Self-employed workers pay the full amount. 


CPP was designed initially to be financed on a 
pay-as-you-go basis, which means that the Plan would 
operate on a current basis with pensions and benefits 
being paid out of current contributions. With changes 
made to the Act in 1997, CPP is now intended to be 
funded on a “steady-state” basis—that is; combined 
contributions are planned to increase to 9.9 percent of 
pensionable earnings by 2003 and are then expected to 
level off. 
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From 1966 to 1986, the combined employer-employee 
contribution rate remained at 3.6 percent of pension- 
able earnings. In 1987, it was raised to 3.8 percent and 
increased yearly by 0.2 percent to reach 5.6 percent in 
1996. In 1997, 1998, 1999, 2000 and 2001, the com- 
bined contribution rate was increased by 0.4 percent, 
0.4 percent, 0.6 percent, 0.8 percent and 0.8 percent re- 
spectively. In 2002, it was increased by 0.8 percent to 
reach 9.4 percent. The maximum combined contribu- 
tion for 2002 was $3,346 (2001 - $2,993). 


The CPP Act provides that an actuarial report shall be 
prepared every three years for purposes of the review of 
the financial state of the CPP by the Minister of Finance 
and his provincial counterparts. The Eighteenth Actu- 
arial Report of the Chief Actuary of the Office of the Su- 
perintendent of Financial Institutions was tabled in the 
House of Commons in December 2001. Federal and 
provincial ministers of Finance concluded at the end of 
the 2002 Triennial Review process that the CPP’s fi- 
nancial health is sound and that the 9.9 percent com- 
bined employee-employer contribution rate which will 
be reached in 2003 is expected to be sufficient to sus- 
tain the Plan in the face of an aging population. 


(c) Net assets of the Plan 


The net assets of the Plan are composed of the deposit 
with the Receiver General for Canada, short term and 
long term investments in bonds and investments in ca- 
pital markets managed by the CPP Investment Board. 
The net assets represent funds accumulated for the pay- 
ment of pensions, benefits and administration costs. 
This amount does not cover the actuarial present value 
of accrued pensions and benefits. As at March 31, 2002, 
the net assets of the Plan are of $51.9 billion (2001 - 
$45.7 billion). This amount represents 2.5 times the to- 
tal of pensions and benefits for the year 2001-2002. 


(d) Pensions and benefits 


Retirement pensions—A retirement pension is payable 
to each contributor at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal to 
25 percent of the contributor’s average monthly pen- 
sionable earnings during the pensionable period. The 
amount may be reduced or increased depending upon 
whether the contributor applies for a retirement pen- 
sion before or after age 65. This adjustment cannot ex- 
ceed 30 percent. The maximum for new monthly 
pension payable at age 65 in 2002 is $788.75 (2001 - 
$775.00). 
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Canada Pension Plan —Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2002—Continued 


Disability benefits—A disability benefit is payable to a 
contributor who is disabled, according to the provisions 
of the Act. The amount of the disability benefit to be paid 
includes a flat-rate portion and an amount equal to 75 per- 
cent of the earned retirement pension. The maximum for 
new monthly disability benefit in 2002 is $956.05 (2001 - 
$9335.42): 


Survivor’s benefits—A survivor’s benefit is payable to 
the spouse or common-law partner (the beneficiary) of a 
deceased contributor, according to the provisions of the 
Act. For a beneficiary under the age of 65, the benefit 
consists ofa flat-rate portion and an amount equal to 37.5 
percent of the deceased contributor’s earned retirement 
pension. A beneficiary between the ages of 35 and 45 
who is not disabled or who has no dependent children re- 
ceives reduced benefits. For beneficiaries aged 65 and 
over, the benefit is equal to 60 percent of the retirement 
pension granted to the deceased contributor. The maxi- 
mum for new monthly benefit payable to a beneficiary in 
2002 is $473.25 (2001 - $465.00). 


Disabled contributor’s child and orphan benefits—Ac- 
cording to the provisions of the Act, each child of a con- 
tributor who is receiving disability benefits or who died 
is entitled to a benefit as long as the child is under the age 
of 18, or is between the ages of 18 and 25 and attending 
school full-time. The flat-rate monthly benefit in 2002 is 
$183.77 (2001 - $178.42). 


Death benefits—According to the provisions of the Act, 
a death benefit is a one-time payment to, or on behalf of, 
the estate of a contributor. The benefit amounts either to 
10 percent of the maximum pensionable earning in the 
year of death or six times the monthly retirement pension 
granted to the deceased contributor, whichever is less. 
The maximum death benefit in 2002 is $2,500 (2001 - 
$2,500). 


Pensions and benefits indexation—As required by the 
Act, pensions and benefits are indexed annually based on 
the Consumer Price Index for Canada. The rate of index- 
ation for 2002 is 3.0 percent (2001 - 2.5 percent). 


2. Significant accounting policies 


(a) Basis of presentation 


These financial statements present the net assets and the 
changes in net assets of the Canada Pension Plan. They 
do not provide information on the actuarial estimates re- 
quired to meet future obligations of the CPP. The CPP Act 
does not require that the pensions and benefits be 
pre-funded. 


The financial statements are prepared in accordance with 
the Canada Pension Plan (the CPP Act). They have been 
prepared on the accrual basis of accounting and they in- 
clude amounts which must, of necessity, be based on 
management’s best estimates and judgements. 
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The CPP, which is under joint control of the Govern- 
ment of Canada and participating provinces, is not con- 
sidered to be part of the reporting entity of the 
Government of Canada. Accordingly, its financial activ- 
ities are not consolidated with those of the Government. 


(b) Valuation of investments 


Bonds are shown at cost, which is equal to the face 
value of the bonds at the time of purchase. This ac- 
counting policy has been selected based on the 
non-marketable, non-transferable nature of the bonds 
and on consideration of the likelihood of redemption 
of the provincial and territorial bonds in the foresee- 
able future. The bonds issued by the provincial and 
territorial governments are redeemable prior to matu- 
rity at market value equivalent at the option of these 
governments. In the event that the federal Minister of 
Finance considers the redemption necessary to pay 
pensions, benefits and administration costs, the bonds 
would then be redeemed at face value. 


CPP Investment Board’s investments are stated at fair 
value. Fair value is the amount of the consideration 
that would be agreed upon in an arm’s length transac- 
tion between knowledgeable, willing parties who are 
under no compulsion to act. Market prices for securi- 
ties and unit values for pooled and mutual funds are 
used to represent fair value for the investments. Unit 
values reflect the quoted market prices of the underly- 
ing securities. 


(c) Contributions to the Plan include CPP contributions 
collected by the Canada Customs and Revenue 
Agency (CCRA) for the year, including receivables at 
year-end. Funds transferred by the CCRA are esti- 
mated and are subject to review and adjustments. Ad- 
justments, if any, are recorded as contribution 
revenue in the year they are known. 


(d) Investment income recognition 


Interest income is recorded in the year in which it is 
earned. 


CPP Investment Board’s net income from operations 
represents the Investment Board’s investment in- 
come, less investment and administrative expenses. 
Investment income is recorded on the accrual basis 
and represents realized gains and losses on disposal or 
transfer of investments, unrealized gains and losses 
on investments held at the end of the year, dividend in- 
come, interest income, and distributions from mutual 
and pooled funds. Realized gains and losses on invest- 
ments sold during the year represent the difference be- 
tween sale proceeds and cost, less related costs of 
disposition. Unrealized gains and losses represent the 
change in the difference between fair value and cost of 
investments at the beginning and end of each year. 
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(e) Pensions and benefits are recorded when payable. 


(f) Net overpayments are composed of overpayments of 
pensions and benefits that were established during the 
year less remissions of debts granted. 


(g) Administration costs are recorded in the year to which 
they relate. 


3. Investments held by the CPP Investment Fund 


The Canada Pension Plan Investment Fund was estab- 
lished in the accounts of Canada by the CPP Act to record 
the Plan’s investments in bonds of the provinces, territories 
and Canada. The CPP Investment Fund’s bond portfolio is 
administered by the federal Department of Finance. 


Until the end of 1997, the investments in provincial, ter- 
ritorial and federal government bonds were made with the 
cash on hand in excess of the Plan’s forecast three-month 
operating requirement. These bonds were not marketable 
and had a 20-year term (or less) as fixed by the Minister of 
Finance on the recommendation of the Chief Actuary of the 
Office of the Superintendent of Financial Institutions. The 
interest rate on the bonds was determined by the Minister of 
Finance based on the average yield to maturity of all out- 
standing Government of Canada obligations with terms of 
20 years or more. When these bonds matured, funds not re- 
quired for payment of pensions and benefits were re-in- 
vested in new bonds. 


Beginning in 1998, a maturing provincial or territorial 
bond may be re-invested in anew bond only once fora term 
of 20 years, if both the issuer asks to do so and the operating 
balance is sufficient to pay current pensions and benefits. 
Excess funds not re-invested are transferred to the CPP In- 
vestment Board. 


BONDS, AT COST 
(in thousands of dollars) 


March 31, 2001 
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The re-invested bonds remain not marketable and bear 
interest at arate fixed by the Minister of Finance. The inter- 
est rate is substantially the same rate as that the province 
would pay if it were to borrow the same amount for the 
same term through the issuance of a bond on the public ca- 
pital markets. 


During the year, all redemptions of bonds were made, at 
maturity date, at face value. Interest earned on the invest- 
ments is paid semi-annually to the CPP Account. The bonds 
are redeemable in whole or in part before maturity. Since 
January 31, 2001, the provinces and territories are permit- 
ted to redeem their bonds held by the CPP Investment Fund 
prior to their maturity at a value equivalent to market value. 
The bonds can also be redeemed at the option of the federal 
Minister of Finance where he considers the redemption nec- 
essary to pay pensions, benefits and administration costs. 
The bonds are then redeemed at face value. No bonds were 
redeemed by the provinces and the territories prior to matu- 
rity during the year ended March 31, 2002. 


At March 31, 2002, the balance in the Investment Fund 
was $28.3 billion at cost (2001 - $29.6 billion). The esti- 
mated fair value of the balance in the Investment Fund, in- 
cluding accrued interest, is $34.3 billion (2001 - $37.6 billion). 
This estimate is calculated by discounting the bonds’ contrac- 
tual cash flows at rates currently available at year-end for simi- 
lar investments. 


The following schedule provides information on the re- 
demptions, re-investments and balance of the Investment 
Fund. 


Redemptions Re-investments March 31, 2002 


Newtoundlandtandtleabradom, 7 thee ein trea 633,656 52,973 52,376 633,059 
Prince’ Edward Islandoy 242i B29 ERO ec ee LE 140,469 11,504 11,374 140,339 
Nova Scotia ete). ter eee SLB VIG. TE. OLAS SEs. chron 1,173,077 96,251 96,251 1,173,077 
New Brunswicksagsetl. | eat. earn) oo Sh deren eee 835,171 75,637 74,784 834,318 
Onuehec,e tom nate Keen trois hate eet roe ex! 95,813 6,316 6,250 95,747 
Ontario: Seti La nan tee Mabe nie dt Ja eter SEER DUIS 18, 12,708,448 1,268,736 503,955 11,943,667 
Manitobaenr ck) 5. tn eee ate Saree CEP ALE MRIs es ae haha tig 1,394,972 135,001 1,259,971 
Saskatchewan's S%a iia anette tas oe aera Me tae teres fae siden 1,329,256 109,647 1,219,609 
Alberta won. o3cec SAR ee een RRO A Saat ene nee 3,776,251 216,739 3,559,512 
British: Columb id oie acs eee Te ieee Ee on aks ka ike aS 4,096,848 378,223 308,580 4,027,205 
Yukon [ermitorvn ccs on ete oer it extucirs Ceasers Means 3,726 3,726 

26,187,687 2,351,027 1,053,570 24,890,230 
BLT Y.7s | itearnmeieam prayer) Meter eaten cs Ses atnialns oes Boe mieten arene een ee 3,403,537 17,622 3,385,915 

29,591,224 2,368,649 1,053,570 28,276,145 
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The following schedule presents the classification of 


bonds by maturity dates and the weighted-average annual 
rate of return on bonds currently held. 


Investments maturing 
Withinalyyeat $35 fects ces tish ike eee a ees faeces 
J COREA CURR Se Ae ree OD Lhe ohio re eri neat Oat Fae om co one Georg 
(OST RS WEG Seka ues Beate Maeaices ore aoanay mate che poate 


Total=—Investmnents a ar. actes wa jebentncaetes caches sie couse ey ed Okey Oana rss te cud vy Mavens OE URS 


Weighted-average yield 
onvinvestmentsi Ae oe 20.43 oes oe Sey ane eee ee oe eye ee a 


4. Investments held by the CPP Investment Board 


The Canada Pension Plan Investment Board was estab- 
lished by an act of Parliament in 1997. The Canada Pension 
Plan Investment Board Act came into force on April 1, 1998. 
The purpose of the Board is to invest the funds transferred by 
the CPP ina diversified portfolio of securities. The Board is 
designed to operate at arm’s length from the government. It is 
required to be accountable to the public, Parliament, through 
the federal Minister of Finance, and his provincial counter- 
parts through regular reports. 


The following schedule provides information on the 
Board’s investments as at March 31. 


(in millions of dollars) 


2002 2001 
Canadian equities, at fair value 
Public'smarkets: sees eee ee 9,970 5,024 
Private markets’) @.cenee aes eee ees 144 
10,114 5,024 
United States 
Publicimarkets 7 i226. [Renee 1,861 1,070 
Privatennarketsis. i6cr. anche ae hoe cate oe 304 
2,165 1,070 
Non-North America 
RublicnnarketS mon cetera 1,971 1,061 
Private: markets: s0 eee oe ee 12 
1,983 1,061 


Total equities 

(Cost 2002 - $14,690; 2001 - $8,042)... 14,262 7,155 
Other investments 
Money market securities 

(Cost 2002°2S27> 2001 =Nil)\.):.oss ans 27 


TotalinvVestmicnts tan teeter eee ee 14,289 LASS 
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2002 2001 
(in millions of dollars) 

Investment Average Investment Average 
at cost yield at cost yield 
2,383 14.80% 2,369 15.31% 
10,020 11.46% 9,529 12.84% 
15,873 9.13% 17,693 9.38% 

28,276 29°59 | 
10.43% 10.97% 


In accordance with its Investment Policy, 100 percent 
of the CPP Investment Board’s investments are allocated 
to equities, with at least 70 percent of the book value allo- 
cated to Canadian equities and the remainder to non-Ca- 
nadian equities. 


The regulations governing the CPP Investment Board 
allow the active management of up to 50 percent of Cana- 
dian equities, on a book value basis. The regulations re- 
strict the remaining investments in Canadian equities to 
substantially replicate the composition of one or more 
broad market indices. 


As at March 31, 2002, 96.6 percent (2001 - 100 per- 
cent) of investments are held in public market equities. 
Approximately 99 percent (2001 - 61 percent) of invest- 
ments in Canadian public market equities are held in 
funds that substantially replicate the composition of the 
Toronto Stock Exchange 300 Composite Index. 


All United States and Non-North America (collec- 
tively “Non-Canadian’’) public market equities are held 
in funds that substantially replicate the Standard & 
Poor’s (“S&P”) 500 Index and the Morgan Stanley Capi- 
tal International (“MSCI’”’) EAFE Index, respectively. 


As at March 31, 2002, 3.2 percent (2001 - nil) of in- 
vestments are held in private market equities. These in- 
vestments, currently in Canada, the United States, and 
Western Europe, are generally made by taking an interest 
in funds managed by third parties. The underlying invest- 
ments represent equity ownership or investments with 
the risk and return characteristics of equity. 


The CPP Investment Board’s audited financial state- 
ments for the year ended March 31, 2002 are publicly 
available and provide details concerning the Board’s in- 
vestment policy, its investments and portfolio return. 


Canada Pension Plan —Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2002—Continued 


5. Receivables from beneficiaries 
(in millions of dollars) 


2002 2001 
Balance of pensions and benefits 
OVEIpayMentS tat ee eke hes 73 76 
Less: allowance for doubtful accounts ...... 30 30 
43 46 
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Adjustments, if any, are recorded in the year in which 
they are known. The CPP reimbursed $396 million to 
CCRA in 2001-2002 as an adjustment for 2000 and preced- 
ing years (2000-2001 - CPP received $357 million for 1999 
and preceding years). 


8. Investment income 


(in millions of dollars) 


Human Resources Development Canada has procedures 
to detect overpayments. During the year, overpayments to- 
talling $38 million (2001 - $33 million) were established 
and remissions of debts totalling $10 million (2001 - 
$8 million) were granted. A further $32 million was recov- 
ered (2001- $24 million). 


6. Canada Pension Plan Account 


The CPP Account was established in the accounts of 


Canada by the CPP Act, to record the contributions, inter- 
est, pensions, benefits and administration costs of the Plan. 
It also records the amounts transferred to or received from 
the CPP Investment Fund and the CPP Investment Board. 


The balance of the CPP Account includes the Deposit 
with the Receiver General for Canada and any short-term 
investments, if any. As at March 31, the Deposit with Re- 
ceiver General for Canada amounts to $6,770 million 
(2001 - $6,420 million). 


7. Contributions 


The Department of Finance estimates annual contribu- 
tions based on a forecast of pensionable earnings. That 
forecast of pensionable earnings is based on a formula us- 
ing many factors such as the growth in the number of contri- 
butors and in the average pensionable earnings. Although 
the Department of Finance uses recent data and statistics in 
the calculation, a variation may occur in the factors used to 
estimate those earnings. For example, a variation of one 
percentage point in the number of contributors or in the av- 
erage pensionable earnings for 2001, would result, in each 
case, in a change of $227 million (2000 - $201 million) in 
estimated contributions. 


The Canada Customs and Revenue Agency (CCRA) 
transfers contributions to the CPP based on the Department 
of Finance’s estimate of contributions to be collected for a 
calendar year and on its own contribution collection sched- 
ule for the year. Actual pensionable earning and contribu- 
tion amounts for 2001 and 2002 will only be known once 
the CCRA has processed all employers’ and self-employed 
workers’ declarations of contributions for 2001 and 2002. 


2002 2001 
Interest on bonds held by the 
GPPiunvestment Funda. 2s... sete: 3,071 3,326 
Interest on deposit with the 
Receiver General for Canada 
at a weighted-average rate 
of 3.09 percent 
(2001---5.2J-percent) careeeten ssl was 189 362 
Interest on short term investments 
with Canada, (2001 - weighted- 
average rate of 5.63 percent) .......... 12 
Investment Board net 
income/(loss) from 
operations: 
Net unrealized gains/(losses) .......... 459 (1,247) 
Fund distributions of capital 
ainsjandidividendsim ce. ce eee 213 213 
Net realized gains (losses)............. (378) 180 
Dividendjincomes sin striae. sere 12 3 
Other investment income.............. 10 6 
Less: Investment and 
administrative expenses............. 11 6 
305 (851) 
3,565 2,849 


9. Pensions and benefits mispayments 


Given the nature of the Plan and the number of appli- 
cants and beneficiaries, from time to time overpayments 
and underpayments of pension and benefit payouts may be 
made. 


Periodically, Human Resources Development Canada 
undertakes studies of the extent and nature of pension and 
benefit mispayments. The most recent review was com- 
pleted for the 1999 benefit year. The most likely value of 
undetected mispayments for that year was $32.4 million 
(under-payments - $21.3 million and overpayments - $11.1 
million). 


In July 2002, a new approach in the management of risk 
for the CPP program was initiated. As HRDC moves to- 
wards Modernizing Service for Canadians, corrective and 
preventative initiatives to mitigate pension and benefit 
payment risks will be identified, prioritised and managed 
through the recently introduced Integrated Risk Manage- 
ment approach. This new practice replaces studies on the 
extent and nature of pension and benefits mispayments 
which were reported in the previous years. 
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Canada Pension Plan—Concluded 
NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2002—Concluded 

10. Administration costs 


(in millions of dollars) 


2002 2001 

Pension and benefit delivery, 

accommodation and corporate 

services (Human Resources 

Development Canada) tenmreeee ecree 279 243 
Collection of contributions (Canada 

Customs and Revenue Agency) ........ 78 78 
Cheque issue and computer 

services (Public Works and 

Government Services Canada) ......... 13 13 
Actuarial services (Office of the 

Superintendent of Financial Institutions) 1 1 

Syl 335 


Administration costs of the CPP represent the cost of ser- 
vices received from a number of federal government depart- 
ments and an agency. Those costs are charged to the CPP in 
accordance with memoranda of understanding. 


11. Contingencies 


At March 31, 2002, there were 8,185 (8,224 in 2001) ap- 
peals relating to the payment of CPP pensions and benefits. 
Claims for these appeals could reach a maximum of $35 mil- 
lion ($21 million in 2001). Any claims resulting from the res- 
olution of these appeals will be accounted for as an 
expenditure of the period in which the claim will be paid. 


12. Subsequent event 


In June 2002, a Bill was tabled in the House of Commons 
to amend the Canada Pension Plan and the Canada Pension 
Plan Investment Board Act in order to implement a fed- 
eral-provincial agreement to transfer CPP assets (the De- 
posit with the Receiver General and the Canada Pension Plan 
Investment Fund) that are managed by the federal govern- 
ment to the CPP Investment Board. The adoption of the new 
law would make it possible for the transfers to begin in 2003 
and to continue over a three-year period. 


As aresult of the tabling of the Bill in the House of Com- 
mons, the Chief Actuary of the Office of the Superintendent 
of Financial Institutions has submitted a Nineteenth Actuar- 
ial Report on the Canada Pension Plan. This report, tabled in 
the House of Commons in June 2002, reflects the changes in 
the assets of the Plan following the transfer of funds to the 
Board. 


13. Comparative figures 


Certain comparative figures have been reclassified to 
conform to the current year’s presentation. 
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Government Annuities Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been prepared 
by the management of Human Resources Development Canada 
in accordance with Canadian generally accepted accounting 
principles. Management is responsible for the integrity and ob- 
jectivity of the information in the financial statements. 


In discharging its responsibility for the integrity and fair- 
ness of the financial statements, management maintains finan- 
cial and management control systems and practices designed to 
provide reasonable assurance that transactions comply with 
relevant authorities, assets are safeguarded and proper records 
are maintained. 


Management of Human Resources Development Canada re- 
cognises the responsibility of conducting its affairs in compli- 
ance with the Government Annuities Act, the Government 
Annuities Improvement Act and the regulations. 


Management of Human Resources Development Canada is 
responsible for maintaining adequate control systems and the 
quality of financial reporting. The financial statements have 
been reviewed and approved by the Department. 


The independent auditor, the Auditor General of Canada, is 
responsible for auditing the transactions and financial state- 
ments of the Account and for issuing her report thereon. 


MARYANTONETT FLUMIAN 
Associate Deputy Minister 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 


June 28, 2002 
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REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet of 
the Government Annuities Account as at March 31, 2002 and 
their change in the Account’s statement of operations for the 
year then ended. 


As prescribed in the Government Annuities Regulations, the 
valuation was based on the mortality rates from the 1983 mor- 
tality tables published by the Society of Actuaries, for individ- 
ual and group annuities respectively, modified by Projection 
Scale G. The valuation assumed a seven percent annual inter- 
est rate, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in the 
form of a deposit with the Receiver General of Canada, so actu- 
arial liabilities were based on the present value of future pay- 
ments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the Government out of 
general funds, so no provision is made in the valuation; and fi- 
nally, given the need for a realistic valuation and based on the 
size and long standing existence of this group of annuitants, 
there are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pres- 
ent its results. 


Michel Bédard 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources Development Canada 


Hull, Canada 
June 28, 2002 
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Government Annuities Account—Continued 


AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Government Annu- 
ities Account as at March 31, 2002 and the statements of opera- 
tions and actuarial liabilities and cash flows for the year then 
ended. These financial statements are the responsibility of the 
management of Human Resources Development Canada. My 
responsibility is to express an opinion on these financial state- 
ments based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 2002 and the results of its operations and its cash 
flows for the year then ended in accordance with Canadian gen- 
erally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the Government Annuities Act, the Government Annuities Im- 
provement Act and the regulations. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 28, 2002 


BALANCE SHEET AS AT MARCH 31, 2002 
(in thousands of dollars) 


ASSETS 2002 2001 


Deposit with Receiver General for 


Ganadas(Note3)) orev. men steerer rar. 442,682 477,617 
Accrued interest due from Canada ........ 33,092 35,616 
Accountsimeceivablenaasseetae nite sarees 101 197 

475,875 513,430 


Contingency (Note 7) 
See accompanying notes to the financial statements. 


Approved by the Department: 


MARYANTONETT FLUMIAN 
Associate Deputy Minister 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 
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LIABILITIES 


Actuarial surplus due to Canada.......... 


Actuarial liabilities (Note 4) 


2002 


4,524 
471,351 


475,875 


2001 


5,646 
507,784 


513,430 
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Government Annuities Account—Continued NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2002 


STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES pan Rority and purpose 


FOR THE YEAR ENDED MARCH 31, 2002 The Government Annuities Account was established in 
(in thousands of dollars) 1908 by the Government Annuities Act (the “Act’’), as mod- 
“Gey Se ee pe ee ified by the Government Annuities Improvement Act (the 
2002 2001 “Improvement Act’). 
Payments and other charges The purpose of the Act was to assist individuals and 
ANNUIby/PAVIMeNtSi2 5 was vevackah fo e> ore. 64,294 67,619 


groups of Canadians to provide for their later years by pur- 


Lem ern GS ce ae eee ae 326 374 ; ine 
ete Te ake POH WEY 575 449 chasing Government Annuities. In 1975, the Improvement 
Act discontinued future sales of Government Annuity con- 
65,195 68,442 
tracts. 
Income ; ine 
Interest from Canada ..............-. 33,092 35,616 The Account is administered by the Department of Hu- 
Premiums (Note 3)..........---e-0ee 74 90 man Resources Development and operates through the 
UNE caer Br Tecan Oe tes conte 120 107 Consolidated Revenue Fund. 
33,286 35,813 


2. Significant accounting policies 


Excess of payments and other charges : f 
ee s a) Basis of accounting 


over income for the year............. 31,909 32,629 
Betuariel dipbilites, Bélgnce at Besinh The accounts of the Government Annuities Account are 
NING Of th esy.Ca Ge cays seas) tsar ae ee 507,784 546,059 : : 3 
prepared in accordance with Canadian generally ac- 
475,875 513,430 cepted accounting principles. 
Actuarial surplus due to Canada.......... 4,524 5,646 
Actuarial liabilities, balance at end b) Management estimates 
Ofsthesyeats (INO 4) mee eee nee 471,351 507,784 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 


Actuarial liabilities are 
comprised of: 


Deferred annuities, present value...... 35,697 42,100 
Matured annuities, present value...... 435,654 465,684 ties, income and the disclosure of contingent liabilities 
COOLER ae at the date of the financial statements. Despite the use 
COONS) OE 28 Si ES Se SET OTe Se ee of management’s best estimates, it is reasonably possi- 
See accompanying notes to the financial statements. ble that the amounts for the actuarial liabilities and re- 
lated accounts could change materially in the near 
term. 
STATEMENT OF CASH FLOWS DIB 93k 
FOR THE YEAR ENDED MARCH 31, 2002 c) Actuarial liabilities 
(in thousands of dollars) The method utilized to calculate the actuarial liabilities 
Gao ee 2 ee ae a sre is in accordance with the Government Annuities Im- 
ee go provement Act and the regulations pertaining thereto. 
Cash flows from (used in) Actuarial liabilities comprise, in respect of deferred 
pea PA Oe OS. (67,993) and matured annuities, the present value of such annu- 
Sachi Pranic paid <0 j ; ities actuarially determined on the basis of such rate or 
Ponceiniated Revenne Fund t (575) (449) rates of interest and mortality tables as is prescribed. 
peice eae Meat Pak oe oa tee *7,pke Ge d) Actuarial surplus/deficit 
Pinas oht Be ee le ee A At the end of any fiscal year, the recorded amount of ac- 
Dc ie (Nai mena ee ee ge tuarial liabilities may be different than the amount of 
(29,289) (30,064) actuarial liabilities determined by the actuary. The dif- 
Hetnarial sumplismertted te ference is recorded as an actuarial surplus or deficit, 
use date Re veupe Fund deties: See C6) eee OBZ) which is remitted to or recovered from the Consoli- 
Decrease in Deposit with Aad venue Fund: 
Receiver General for Canada......... (34,935) (35,886) 
Deposit with Receiver General for e) Interest from Canada 
Canada, balance at beginning of 
the year... 2... eee eee eee eee eee 477,617 513,503 Interest from Canada is calculated on actuarial liabili- 
Deposit with Receiver General ties as prescribed by the Government Annuities Im- 
for Canada, balance at end of provement Act. 
the Vedinns Bs Sanat oan ee eee 442,682 477,617 


See accompanying notes to the financial statements. 
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Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2002—Concluded 


f) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


3. Premiums deposited with Receiver General for Canada 


Premiums are deposited with the Receiver General for 
Canada. This deposit earns interest at a rate of seven per- 
cent in accordance with the Government Annuities Im- 
provement Act. 


4. Actuarial liabilities 


The Government Annuities Act and Regulations pre- 
scribe the basis upon which actuarial values are to be deter- 
mined. The Regulations require the discounting of 
expected future payments using seven percent annual inter- 
est. Future payments are to be estimated by using the mor- 
tality rates from the 1983 mortality tables published by the 
Society of Actuaries, for individual and group annuities re- 
spectively, modified by Projection Scale G. The Chief Ac- 
tuary has indicated that these assumptions provide a 
reasonable estimate of the actuarial liabilities of the Ac- 
count. 


5. Respective roles of the valuation actuary and of the au- 
ditor 


In accordance with the Joint Policy Statement of the Ca- 
nadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated March 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with the financial state- 
ments. Their respective roles are as follows: 


a) The actuary, being in this case the Chief Actuary em- 
ployed by the Department of Human Resources Devel- 
opment, determines and reports on the amount of 
actuarial liabilities for annuity contracts issued under 
the Government Annuities Act, as shown in the finan- 
cial statements. This valuation is conducted in accor- 
dance with accepted actuarial principles, as adapted to 
the circumstances of the Government Annuities pro- 
gram. The Chief Actuary also ensures that the method 
utilised to calculate the actuarial liabilities is in accor- 
dance with the Government Annuities Improvement Act 
and the regulations pertaining thereto. 
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b) The auditor expresses an opinion on the fair presenta- 
tion of the financial statements prepared by manage- 
ment in accordance with Canadian generally accepted 
accounting principles. The auditor also expresses an 
opinion on whether the transactions that come to the au- 
ditor’s attention are, in all significant respects, in ac- 
cordance with the Government Annuities Act, the 
Government Annuities Improvement Act and the regu- 
lations. The audit is conducted in accordance with Ca- 
nadian generally accepted auditing standards issued by 
the Canadian Institute of Chartered Accountants. 


6. Related party transactions 


The Account does not record the value of administrative 
services it receives without charge from the Department of 
Human Resources Development and other government en- 
tities. For the year ended March 31, 2002, the estimated 
cost of the administrative services received from the De- 
partment of Human Resources Development amounted to 
$2.6 million (2001—$2.7 million). 


7. Contingency 


A lawsuit has been filed against Her Majesty the Queen 
claiming breach of the government’s responsibility to 
properly administer the transfer of excess payments within 
the Account. The amount of the claim is $8.2 million. In 
management’s opinion, the outcome of this action cannot 
be determined at this time and no provision has been made 
in the financial statements. 


Royal Canadian Mounted Police (Dependants) 
Pension Plan 


MANAGEMENT REPORT 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Plan is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with Canadian generally accepted 
accounting principles. They include estimates that reflect man- 
agement’s best judgements. 


Management is also responsible for developing and main- 
taining a system of internal control designed to provide reason- 
able assurance that all transactions are accurately recorded and 
that they comply with the relevant authorities, that the finan- 
cial statements report the Plan’s results of operations and fi- 
nancial situation and that its assets are safeguarded. 


The Auditor General of Canada conducts an independent au- 
dit and expresses an opinion on the financial statements. 


N. BEACH 


Manager 

Public Works and Government Services Canada 
Specialized Services Division 

Pension Services Directorate 


G. ZACCARDELLI 


Commissioner 
Royal Canadian Mounted Police 


July 19, 2002 
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AUDITOR’S REPORT 


TO THE SOLICITOR GENERAL OF CANADA 


I have audited the statement of net assets available for bene- 
fits of the Royal Canadian Mounted Police (Dependants) Pen- 
sion Plan as at March 31, 2002 and the statement of changes in 
net assets available for benefits for the year then ended. These 
financial statements are the responsibility of the Plan’s man- 
agement. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of the 
Plan as at March 31, 2002 and the changes in net assets avail- 
able for benefits for the year then ended in accordance with Ca- 
nadian generally accepted accounting principles. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 19, 2002 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR 
BENEFITS 
AS AT MARCH 31, 2002 


2002 2001 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated 
Revenue: Fund «....¢. 5.000 shies aon 31,370,192 30,960,532 


See accompanying notes to the financial statements. 


Approved by: 


N. BEACH 

Manager 

Public Works and Government Services Canada 
Specialized Services Division 

Pension Services Directorate 


G. ZACCARDELLI 


Commissioner 
Royal Canadian Mounted Police 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
FOR THE YEAR ENDED MARCH 31, 2002 


2002 2001 
$ $ 
Interest income on amount due from 
the Consolidated Revenue Fund....... 2,638,350 2,656,932 
Contributions from participants......... 10,952 11,682 
Increasetincassets: cs ware eset 2,649,302 2,668,614 
Less: Benefit payments to widows 
andichildrenie. seme aeieen aante aoe 2,239,642 2,088,897 
Increase im net assets'e ac raaneiaerae 409,660 SW MAVG 
Net assets available for benefits 
at beginningof year sa. eee ee 30,960,532 30,380,815 
Net assets available for benefits 
atengion yeatcm ec mcike cake euiers coieiete 31,370,192 30,960,532 


See accompanying notes to the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2002 


1. Description of the plan 


The following brief description of the Royal Canadian 
Mounted Police (Dependants) Pension Plan is for general 
information only. For more complete information, refer- 
ence should be made to the Royal Canadian Mounted Po- 
lice Pension Continuation Act (the Act). All monetary 
transactions of the Plan are made through a specified pur- 
pose account in the Consolidated Revenue Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Plan was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian Mounted 
Police Pension Continuation Act (effective 1959) and 
the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified contri- 
butions. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Plan; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an actu- 
arial valuation of the Plan prepared at least every five 
years. If the actuarial valuation discloses a surplus, the 
Governor in Council may, by order, increase pensions. 
If there is an actuarial deficiency, the Governor in 
Council may direct that there be credited to the Plan, 
out of any unappropriated moneys in the Consolidated 
Revenue Fund, such amount as may be required to 
re-establish solvency of the Plan. 


(c) Interest income 


The Government of Canada credits the Plan with inter- 
est computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preceding 
quarter. The rate of interest is determined by the Minis- 
ter of Finance on a quarterly basis and is equal to the 
rate used in other government superannuation ac- 
counts. 


Royal Canadian Mounted Police (Dependants) 
Pension Plan—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2002—Continued 


(d) Basic death benefits 


The following benefits, as applicable, are payable on 
the death of amember who has made the scheduled con- 
tributions and has left them in the Plan. 


i) Widow’s pensions 


The widow is entitled to the pension purchased by 
the member. In many cases the pension equals ap- 
proximately 1.5 percent of the member’s final pay 
multiplied by his years of credited service. The pen- 
sion is payable for life with a guarantee that the to- 
tal payments shall be no less than the member’s 
contributions. 


ii) Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pay, is payable to each surviving child el- 
igible in accordance with the provisions of the Act 
at that time. If there is no surviving widow or if the 
widow dies before the child’s annuity ceases, the 
amount of the annuity doubles. 


iii) Lump sum benefits 


If a member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. The lump sum 
amount is equal to the actuarial present value of a 
pension to a hypothetical surviving widow 20 years 
older than the member at his death, but not exceed- 
ing 75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow can- 
not exceed the lump sum payable if he were not sur- 
vived by a widow. 


(e) Dividends on death benefits 


The Act provides that if the Plan is substantially in ex- 
cess of the amount required to make adequate provision 
for the prospective payments to be made out of it, the 
Governor in Council may, by order, increase the bene- 
fits provided under Part IV in such manner as may ap- 
pear equitable and expedient. The authority of the 
Governor in Council is delegated to the Treasury Board 
under section 7(2) of the Financial Administration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 
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(7) Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Plan upon retirement retains the 
right to do so at any time thereafter; however, all his 
rights under Part IV and those of his dependants shall 
cease upon such election. All returns of contributions 
are made without interest. 


2. Significant accounting policies 
(a) Basis of presentation 


These financial statements are prepared in accordance 
with Canadian generally accepted accounting princi- 
ples on a going concern basis and present the aggregate 
financial position of the Plan as a separate financial re- 
porting entity independent of the sponsor and Plan 
members. They are prepared to assist Plan members 
and others in reviewing the activities of the Plan for the 
fiscal period but they do not portray the funding re- 
quirements of the Plan. 


Increases and decreases in assets are recorded on the 
accrual basis. Due from the Consolidated Revenue 
Fund is considered a cash equivalent, and accordingly 
its carrying value approximates fair value. 


(b) Services provided without charge 


The Plan does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies. These services in- 
clude the following: 


— management and other support services from the 
Royal Canadian Mounted Police; 


—actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; and, 


— accounting and cheque issue from Public Works 
and Government Services Canada. 


3. Pension obligations 


The most recent statutory actuarial valuation was per- 
formed as at March 31, 2001 by the Office of the Superin- 
tendent of Financial Institutions. The valuation disclosed 
an actuarial surplus of $4,818,000. A portion of this surplus 
was distributed by annual increases in the basic pension 
amount of 27 percent effective April 1, 2002, an additional 
28 percent effective April 1, 2003, and an additional 28 per- 
cent effective April 1, 2004 and by increases to lump sum 
death benefits and residual payments. The cumulative in- 
crease to the basic pension amount was 962 percent effec- 
tive April 1, 2002 and 990 percent effective April 1, 2003 
and 1,018 percent effective April 1, 2004. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2002—Concluded 


The remaining balance of the actuarial surplus is in- 
tended to be used over the remaining life of the Plan for the 
payment of increases (roughly matching the rate of infla- 
tion) in the pension benefits. The average ages of the mem- 
bers and widows were estimated to be 79 and 80 years 
respectively as at March 31, 2001. The expected average 
remaining lifetime of the widows was about 8 years. The re- 
maining lifetime of the Plan itself was estimated at 
39 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future plan yields, mortality rates, proportion of 
members married, and age of new widows. The current plan 
yield of 8.84 percent per annum (9.05 percent in 2001) is 
consistent with the estimated yield (8.81 percent) used for 
the immediate future in the actuarial valuation. The ex- 
pected long-term plan yield is estimated to decline to 
5.65 percent per annum by the year 2018 and to rise to 
6.09 percent by 2035. Variations in any of these assump- 
tions can result in a significantly higher, or lower, estimate 
of the liability. 


An interim valuation was performed at March 31, 2002. 
The actuarial present value of accrued pension benefits as 
at March 31, 2002 (net of a $61,000 deduction ($66,000 in 
2001) representing the present value of participants’ future 
instalment payments) and the principal components of 
changes in the actuarial present value during the year were 
estimated as follows: 


2002 2001 
$ $ 

Actuarial present value of 

accrued pension benefits at 

DERIInINa OVC al eretrret ec ert er 26,045,000 26,239,000 
Net interest accrued on 

DenetitSen mt ech tee erste 2,351,000 2,331,000 
Net adjustment arising from 

experience gains and losses 

and from valuation changes ...... 32,000 (448,000) 
Amendments to the Plan 

including benefits increases ...... 1,637,000 
Contributions from participants 

(instalment payments)........... 11,000 12,000 
Benetitpayments >. 724 2 28 Mies, (2,240,000) (2,089,000) 
Actuarial present value of 

accrued pension benefits 

atiénd of year Maas 2 AIG AS Ae 27,836,000 26,045,000 
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CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported 
on the Statement of Assets and Liabilities under “Cash and Ac- 
counts Receivable”. 


Table 7.1 presents the year-end balances of cash and 
accounts receivable by category. Chart 7A compares cash and 
accounts receivable for the last ten fiscal years. 


Most tables in this section present the continuity of 
accounts, by showing the opening and closing balances. A nar- 
rative description is provided for accounts reported in some ta- 
bles. Such description follows the same presentation order as 
the respective tables. 


TABLE 7.1 
CASH AND ACCOUNTS RECEIVABLE 


Gashiinibank; Table 7.2 sxc cciccs cacti aves ten Racansraalsatcgs bape assyeus a's Havas A ass Wed sas tases eltecs Lei alls ote ere aMtorstomena eee ens ere eee 
Cashiin; transit, Table 735. icccc. cc, cothececett os deg tales, 35s ER A ee EO Mee re ts oh choneieasccseicte ere elsusie ers eters 


Less:outstanding ‘chequesrand warrants yelablew/Olcmrn sett acteret ete ae ea eee tote etter 3/<ololiere sista toler) fel siericisl sieriereioe 


CHART 7A 
CASH AND ACCOUNTS RECEIVABLE AT MARCH 31 


(in millions of dollars) 


April 1/2001 


$ 


13,237,289,445 
6,955,850, 109 
20,193, 139,554 
4,598,924,669 


15,594,214,885 
2,965,849,602 


18,560,064,487 


20,000 


18,000 


16,000 


14,000 


4,000 + a 


a oir eames STS omer I | ie ime 
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March 31/2002 


$ 


12,025,701,760 
7,280,307,981 
19,306,009, 741 
5,839,467,652 


13,466,542,089 
3,362,620,955 


16,829, 163,044 


Cash in Bank 


This account records public moneys on deposit at March 31, 
to the credit of the Receiver General for Canada, with the Bank 
of Canada, chartered banks and other financial institutions. 


The cash position of the Government is affected not only by 
budgetary transactions, but also by non-budgetary, foreign ex- 
change and unmatured debt transactions, all of which must be 
taken into account when considering the full scope of the Gov- 
ernment’s financial operations. 


TABLE 7.2 
CASH IN BANK 


Receiver General— 
Current deposits— 


@anadianicunrencyslable;/<Siomteve ent com Paste tare wiarwovors) cleiaysze ers) atts sheers 
Horeientcurrencies.tlablesy:4 eccira usc dete e yststnts sions ote irene ere lsye fesse 
SpecialidepositSen-y-i- eee sae FE OOS OCT CRIOAT ADI OU SIRE Ee 


Receiver General current deposits 


The monthly comparative balances of Canadian and foreign 
currency deposits are presented in the following tables: 


TABLE 7.3 
CANADIAN CURRENCY DEPOSITS 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 2002 2001 
A DULl ees Roach asec t is ets I OE ean eerd cons 12,965 5,818 
I, EA ter ees css Finis ee RRR oon ee Ree 16,530 12,744 
ANTS Yotears te ra ce cHerey eh Socechi kets RRR MRE Rie 3,708 8,789 
aD Wascagete s. steccuane tettny aed oot es aeeee cet aile atta vce te 3,499 4,440 
PAU SNS tere vere etoies eset oaks ceonuen isis ayeererian ae 9,097 10,604 
September cetera cic ers recor ore eeces Coon 3,595 2,645 
OCtODE Rica tek were on suena ae eta 5,261 7,159 
INO Vem Der eens tere Sheet eer wines 13,600 12,747 
Decembertavas tree ene eee Peeaensiecore ts 4,992 4,167 
JANUATY cere nee cicxcie a ontetn is. os: siahoisbesernuetetata ar 4,442 8,039 
FeDmiarye cece eer el ialen nei ettnona rat efiye tae 9,974 13,485 
INS EXC0) 1h tbe, od Sat aco ere net Mert Erect eS ERS 11,950 13,178 
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Table 7.2 presents a summary of the balances in current and 
special Receiver General deposits. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at 
year-end closing rates of exchange. Foreign currencies held in- 
clude United Kingdom pounds sterling, United States dollars, 
Belgian, Swiss and French francs, German marks and Euros. 


April 1/2001 March 31/2002 
$ $ 


13,178,337,609 11,949,502,824 


Sis aheteys sets Nels were owe te Legere rersie 29,855,221 47,364,911 
OnE He Ono ain oe uEMotec a 29,096,615 28,834,025 
sire sii Paees'n Ses le eraits ce lane eaiavede busi s 13,237,289,445 12,025,701,760 


TABLE 7.4 


FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 2002 2001 
April cceuscsitunscaeecete So sien artcuoae micaes Savers 36 (12) 
IMA iectats alee eRe eM eh cheen, tress alt 20 22 
LUTTE Cth Dc otha ceLAIAreoed cnet 52 30 
PUL Y Baan scescuoes ucts Makerere ete eee le gerers ra coohats 44 34 
UNIVE TSBERRS chcinigny Soir e or tas euIGin Des ROS SEE at 41 28 
September geiscnusa eateries sistema ease orelonersteke 2i7/ 40 
OCtODEr ea retainer eral cole umes 25 44 
INOVEM DER rata cise crete ok Seeecri seus cies 24 26 
December wcrc wctemrctetrs ose cues Syoeesuniae 27 32 
January cers cee atone on cavenisahersre 15) 39 
Febraaty sisters eine states site Gears se 36 45 
Marchinecerorne meta nrieak Ctiticeae ares 47 30 


Receiver General special deposits 


These are balances in the hands of financial institutions for 
the purchase or redemption of Government securities, for the 
payment of interest and for reimbursement of GST Refund pay- 
ments issued by the “ministére du Revenu du Québec” on be- 
half of the government. 
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Cash in Transit 


Table 7.5 presents a summary of the balances for cash in 
transit. This category of accounts records amounts which are 
reported in the financial statements, but which were not depos- 
ited in the Consolidated Revenue Fund or other bank accounts 
until after March 31. 


TABLE 7.5 
CASH IN TRANSIT 


) 


‘) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Cash in hands of collectors and in transit 


This account records public moneys received by public offi- 
cers prior to April 1, but not deposited to the credit of the Re- 
ceiver General for Canada in the Bank of Canada, before that 
date. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the exclu- 
sive use of these Crown corporations. 


7.4 CASH AND ACCOUNTS RECEIVABLE 


April 1/2001 


$ 


6,665,957,609 
289,892,500 


6,955,850,109 


March 31/2002 


$ 


6,870,779,981 
409,528,000 


7,280,307,981 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not 
yet presented for payment. 


Table 7.6 presents a summary of the balances for outstand- 
ing cheques and warrants. 


TABLE 7.6 
OUTSTANDING CHEQUES AND WARRANTS 


OSTATIC BCOUES es, iy leet ce see ramets cra ee ane eres ey. nestawis otial eo ae ae 
TIM PrEstiacCOUNL CHEQUES aarynus Mere cos oc eos sceeqsie as Aero ial hencleie ie Ie ecw sen Siemslecs aletacleeioe 


“Includes Employment insurance warrants. 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at 
March 31, are recorded in this account. Cheques outstanding 
for 10 years are transferred to non-tax revenues. During the 
year, an amount of $30,348,010 was transferred to non-tax rev- 
enues. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, 
with the exception of those outstanding for 10 years or more 
(which have been transferred to non-tax revenues), are re- 
corded in this account. During the year, an amount of $1,954 
was transferred to non-tax revenues. 
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April 1/2001 March 31/2002 
$ $ 
Bloke, Oat cae ee re ee 4,596,447,028 5,836,797,510 
sianerers aves toe ore Sone 2,477,641 2,670,142 
TRAC Oo eG oer 4,598,924,669 5,839,467,652 
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Accounts Receivable 


Accounts receivable represent billed (but uncollected) and 
unbilled or accrued financial claims arising from amounts 
owed to a Government body for use of its assets, or from the 
proceeds for provision of services as of March 31, 2002. 
Non-tax revenues and revenues netted against expenditures are 
accounted for in the period the transactions or events give rise 
to the revenues. 


Accounts receivable written off or forgiven are included in 
Section 3 of Volume IJ Part II (Statement of debts, obligations 
and claims written off or forgiven). 


TABLE 7.7 
ACCOUNTS RECEIVABLE 


Accounts receivable for tax revenues are not recorded in the 
accounts of Canada. However, these amounts are reported ona 
memorandum basis and details of the balances are included in 
Section 4 of Volume II Part IT. 


Table 7.7 presents a summary of the balances for accounts 
receivable. 


Non-tax revenues and revenues netted against expenditures\) 


@theEreceiVablesiae cere op ee Berea cee area ae eo as ater a Te Le eee ran ae 


Accounts receivable of consolidated Crown corporations” 


Non-tax revenues and revenues netted against 
expenditures 


This account records accrued financial claims owed to the 
Government and arising from non-tax revenues and revenues 
netted against expenditures. These receivables are accounted 
for in the period in which the transactions or events occurred. 


Other receivables 


This account records public moneys received after 
March 31, but applicable to the year just ended. It only includes 
receipts for refunds of old year budgetary expenditures of de- 
partments and agencies, and receipts for repayments of loans 
by Crown corporations, but only if the related payments were 
issued and charged to the Crown corporations’ books as of 
March 31. 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 
Crown corporations. 
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April 1/2001 March 31/2002 


$ $ 
Wlater a swo\aria eke) eis) onslate <avonsuace fartessrarers 2,603,048,843 3,049,298,942 
BU DEER. OTe SIGE OMe ay 108,797,759 33,013 
SiGe OSTIACEA Deb cheer CORBI. nO Bie 254,003,000 313,289,000 


2,965,849,602 3,362,620,955 


Non-tax revenues and revenues netted against expenditures are net of an allowance for doubtful accounts of $1,178 million for 2002 ($1,064 million for 2001). 
The April 1, 2001 amount has been restated by $881 million (net of an allowance for doubtful accounts of $255 million) with respect to loans and advances on trans- 
fers. These loans are now reported in Table 9.15 in Section 9 of this volume. 

Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Table 7.8 presents the aging for non-tax revenues and reve- 
nues netted against expenditures (net of allowance for doubtful 
accounts) for the period over which claims at March 31, 2002 
have been outstanding. 


TABLE 7.8 


AGING OF ACCOUNTS RECEIVABLE FOR 
NON-TAX REVENUES AND REVENUES 
NETTED AGAINST EXPENDITURES 


Total as at 
March 31, 2002 


Outstanding days 


E61) ed OO a Claris om CUOMO RO Atos 923,754,508 
STECOM ie caseg oe oe ae ens 40,412,020 
HIER) Mie raea. en Ac cla i r.ci> Scounn mise GCRED 25,419,570 
PUSS OB ACS CoG ac,0:0 CoO OIINee OOM 1,374,590,615 
Overs GS saat teylerserkelerorel see a/avec-- 685,122,229 
Totalisterrer citer cheat deter ner etacctsvetrs cs ccoieeen 3,049,298 ,942 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denom- 
inated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Net gains resulting from the transla- 
tion of the net assets denominated in foreign currencies, to 
Canadian dollar equivalents as at March 31, are credited to rev- 
enues, and net losses are charged to expenditures of the 
Department of Finance. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to $27,032 mil- 
lion.as at March 31, 2002 ($33,158 militon as at 
March 31, 2001); details relating to these obligations are pre- 
sented in Section 6 of this volume. A narrative description is 
provided for accounts reported in some tables. Such descrip- 
tion follows the same presentation order as the respective 
tables. Chart 8A compares the net foreign exchange accounts 
for the last ten fiscal years. 
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International Monetary Fund—Subscriptions 


Wess: 


International Monetary Fund—Notes payable 
Special drawing rights allocations 


April 1/2001 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2002 


$ 


47,844,836,549 
12,813,607,234 
60,658, 443,783 


8,839,987,763 
1,548,573,916 
10,388,561,679 


50,269,882,104 


$ 


35,871,675,844 
161,216,466 
36,032,892,310 


2,642,000,000 


2,642,000,000 
38,674,892,310 


$ 


35,049,997,651 
153,675,778 
35,203,673,429 


1,695,228,703 
405,231 
1,695,633,934 


36,899,307,363 


$ 


48 666,514,742 
12,821,147,922 
61,487,662,664 


7,893,216,466 
1,548,979,147 
9,442,195,513 


52,045,467,051 


CHART 8A 
FOREIGN EXCHANGE ACCOUNTS AT MARCH 31 


(in millions of dollars) 
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I | | 
1998 1999 2000 2001 2002 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and se- 
curities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each calendar year. The financial statements as at 
December 31, 2001, together with the Auditor General’s report 
thereon, are found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 2002. Gold held 
by the Account is valued at 35 SDRs per fine ounce 
($69.57 Cdn as at March 31, 2002 and $69.55 Cdn as at 
March 31, 2001). 


In 2001-2002, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$35,043 million, a net valuation adjustment of $377 million 
and an adjustment of $452 million to recognize the net income 
of the Exchange Fund Account for the period January | to 
March 31. Receipts and other credits consisted of repayments 
of advances of $35,050 million. 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/2002 March 31/2001 


Wsidollancasironr deposits sen tei 164 127 


US dollar short-term deposits............. 4,150 US 
Wisrdollarinivestmentsmia = enrreir a lies 24,672 DZS, 
Euro/Deutsche marks short-term 

OLS CORI IS? «halts auc CooEOE ONO Sty CLO ERLE 159 167 
Euro/Deutsche marks investments......... 17,114 10,664 
Japanese yen short-term deposits.......... 144 101 
Japanese vienunVvestmentsmerme tiie ares 1,205 15253 
Specialidrawinpimichts ars acs eee aee 990 903 
GOldiaecire pete eae ete elas eet sins creators 68 81 
Canadianveashionideposits! avery eels sere 1 1 
fo} e-) RRA ttonss oo can ROL on CoO OR OMe 48,667 47,845 
Advances by the Consolidated Revenue 

Fund were denominated as follows: 

US dollars (2002, $22,892 

million US; 2001, $27,908 

MmyIllion WIS) mssae ean ietes eer 36,495 43,992 
BULO ute cin s. ao ne OI es 16,886 10,392 
VAPANESE VEN. ne ete totehots neler tape Rereterse amare 1,298 1,349 
Special drawing rights 

(2002, SDR 610 million; 2001, 

SDRAG1OimiNlion)\-2 36. (1,213) (1,212) 
Canadian. dollarsixecrca.tsst5- as cee (522511) (7,027) 
Total advances from the Consolidated 

REVENUE PUNG ar siete ore ets anon 48,215 47,494 

Total net income from January | to 
Warch ss Urner, aie eiisi a et akowe ntatyvatetscts 452 351 
Total -shectanred a ehhwicon roegnn wane a ace ee 48,667 47,845 
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International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on de- 
mand for balance of payments purposes. The subscription is 
expressed in terms of SDR, a unit of account defined in terms of 
a “basket” of four major currencies, the Euro, US dollar, Pound 
sterling and Japanese yen. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 2001-2002, payments and other charges consisted of a 
maintenance of value adjustment of $161 million and a valua- 
tion adjustment of $154 million. 


International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 2001-2002, notes payable to the IMF decreased 
by $947 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international cur- 
rency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It rep- 
resents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF it- 
self. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada dur- 
ing the year. In 2001-2002, receipts and other credits consisted 
of a valuation adjustment of $405,231. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information pre- 
sented in this Annual Report rests with the Department of Fi- 
nance. The operation of the Account is governed by the 
provisions of Part II of the Currency Act. The Account is ad- 
ministered by the Bank of Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies set out in Note 2 to the financial 
statements which conform to those used by Government of 
Canada. These policies were applied on a basis consistent with 
that of the preceding year. 


The Department of Finance establishes policies for the 
Account’s transactions and investments, and related account- 
ing activities. It also ensures that the Account’s activities com- 
ply with the statutory authority of the Currency Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable assur- 
ance regarding the reliability of the financial statements. The 
Bank reports to the Department of Finance on the financial po- 
sition of the Account and on the results of its operations. 


The Auditor General of Canada conducts an independent au- 
dit of the financial statements of the Account and reports the re- 
sults of his audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are part of the 
Public Accounts of Canada and are referred to the Standing 
Committee on Public Accounts for their review. 


DAVID A. DODGE 
Governor 


Bank of Canada 


KEVIN G. LYNCH 
Deputy Minister 
Department of Finance 


S. VOKEY 


Chief Accountant 
Bank of Canada 
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AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund Ac- 
count as at December 31, 2001 and the statement of revenue for 
the year then ended. These financial statements are the respon- 
sibility of the Account’s management. My responsibility is to 
express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
December 31, 2001 and its revenues and its cash flows for the 
year then ended in accordance with the accounting policies set 
out in Note 2 to the financial statements, which conform to the 
accounting policies of the Government of Canada. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
Part II of the Currency Act. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 15, 2002 
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BALANCE SHEET AS AT DECEMBER 31, 2001 
(in millions of dollars) 


ASSETS 2001 2000 
US CDN US CDN 
Denominated in US dollars 
Cash and short-term deposits... 4,073 6,487 4,240 6,358 
Marketable securities (Notes 4 
anG(S)\... QE. ates... Taba 15,134 24,105 16,089 24,126 
19,207 30,592 20,329 30,484 
Denominated in other foreign 
currencies 
Cash and short-term deposits 
(ANCL) 5 = ee ep, Pen 108 172 146 219 
Marketable securities (Notes 4 
Chae Wo) eo a near A eA 10,541 16,790 7,167 10,747 
10,649 16,962 7,313 10,966 
Denominated in Special Drawing 
Rights 
Special Drawing Rights 
(NOC A) ieeorest oe earceee apts 616 982 579 868 
Gold and gold loans (Note 8)... 47 75 54 81 
663 1,057 633 949 
Official international reserve 
ASSCISiS ects aks sasha, 30,519 48,611 28,275 42,399 


The accompanying notes are an integral part of these financial statements. 


Approved: 


DAVID A. DODGE 
Governor 
Bank of Canada 


KEVIN G. LYNCH 
Deputy Minister 
Department of Finance 


S. VOKEY 
Chief Accountant 
Bank of Canada 


Advances (Note 9) 
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DUE TO THE CONSOLIDATED REVENUE FUND 2001 2000 
CDN CDN 

See nt Me ee 46,353 39,870 

Net revenue'for the yearn. sae ee ene 2,258 2,529 
48,611 42,399 
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Exchange Fund Account—Continued 


STATEMENT OF REVENUE 
FOR THE YEAR ENDED DECEMBER 31, 2001 
(in millions of Canadian dollars) 


2001 2000 
Revenue from investments 
Marketable"Securittes sons ..c &. saresee ns «te 2,318 2,292 
Cash and short-term deposits .......... 303 407 
Specialirawine Rights er reraasuete oa 32 36 
Goldeeea aie Yen Hae thee eRe 7 6 
2,660 2,741 
Other revenue (loss) 
Gainion salestongold’ aes ee ee voce 50 198 
Net foreign’exchange losses {70}. 73. .).2. (452) (410) 
(402) (212) 
Net revenue for the year due to the 
Gonsolidated Revenue: Fund ia... ee 2,258 pees) 


The accompanying notes are an integral part of these financial statements. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2001 


ly 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Canadian 
dollar, and the Minister of Finance acquires or sells for the 
Account those assets which are deemed appropriate for this 
purpose in accordance with the Currency Act. The Account 
is empowered to invest in instruments approved by the 
Minister of Finance in accordance with the Act. 


The objectives of the Exchange Fund Account are to 
provide general liquidity for the government and to 
promote ordely conditions in the foreign exchange market 
for the Canadian dollar. In September 1998, the 
Department of Finance and the Bank of Canada decided to 
move away from intervening in the foreign exchange 
market in a predictable or automatic fashion (selling 
foreign exchange/bying Canadian dollars when there was 
upward pressure on the value of the Canadian dollar). 
Instead, the current policy is for the Bank of Canada to 
intervene on a discretionary basis. 


Revenue for the year is payable to the Consolicated 
Revenue Fund of the Government of Canada within three 
months after the end of the year in accordance with the 
Currency Act. 
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2. Significant accounting policies 


Significant accounting policies of the Account are set 
out below. As required by the Currency Act, they conform 
to the stated accounting policies used by the Government of 
Canada to prepare its financial statements. As all material 
changes in cash flows are evident from the financial 
statements, a separate statement of cash flows has not been 
prepared. 


(a) Valuation of assets 


The estimated fair market value of cash and short-term 
deposits, which are recorded at cost and generally held 
to maturity, is deemed to be equal to their book value. 


Marketable securities are adjusted for unamortized 
premiums or discounts, where applicable, and are 
reported at the lower of their amortized costs including 
accrued interest and year-end market values. Purchases 
and sales of securities are recorded at the settlement 
dates. 


Marketable securities, short-term deposits and Special 
Drawing Rights (SDR) include accrued interest. The 
SDR is a unit of account issued by the International 
Monetary Fund (IMF), and its value is determined in 
terms of a basket of four major currencies. 


Gold and gold loans include accrued interest. Gold and 
gold loans are carried in the Account at a value of 
35 SDR per fine ounce, which approximates cost and 
conforms to the value used in the Public Accounts of 
Canada. 


(b) Revenue from investments 


Revenue from investments is recorded on an accrual 
basis and includes interest earned, amortization of 
premiums and discounts, gains or losses on sales of 
securities, and revenues from securities lending 
activities. Write downs of securities to their year-end 
market values (if applicable) are recorded as a charge to 
investment revenue in the year in which they occur. 


(c) Gold 


Gold sales and net gains on gold sales are recorded at 
settlement dates. Interest revenue from gold loans is 
recorded on an accrual basis and is included in revenue. 
Premiums received on the sales of call options on gold 
are recorded in revenue. 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2001—Continued 


(d) Translation of foreign currencies and SDRs 3. Official government operations 


Assets and liabilities denominated in foreign 
currencies and SDRs are translated into Canadian and 
US dollar equivalents at year-end market exchange 
rates, which were as follows: 


Canadian dollars 


2001 2000 
WSidollar as es jertetere oso o2)e 1.59280 1.49950 
BUTO otitis gue inde kernaye 1.41820 1.40860 
Japanese Ven eeerre. eet 0.01211 0.01307 
Special Drawing Rights....... 1.99995 1.95371 


Foreign exchange gains or losses result from the 
translation of assets and advances denominated in 
foreign currencies and SDRs, as well as transactions 
throughout the year. Unrealized foreign exchange 
gains or losses on short-term currency swap 
arrangements with the Bank of Canada and on currency 
hedges are recorded in revenue as Net foreign exchange 
gains (losses). See also Note 10. 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 


(e) Services received without charge 


The Account receives without charge administrative, 
custodial and fiscal agency services from the Bank of 
Canada. Costs related to these services are not 
recognized in the financial statements. 


(f) Interest-free advances 


The Account receives interest-free advances from the 
Consolidated Revenue Fund. Interest cost related to 
these advances is not recognized in the financial 
statements. 


Official government operations involve purchases and 
sales of Canadian dollars against foreign currencies. These 
are undertaken to promote orderly conditions in the market 
for the Canadian dollar, or to meet net government 
requirements for foreign exchange. During 2000 and 2001, 
no transactions were aimed at moderating movements in 
the value of the Canadian dollar. 


The majority, byt not all, of Canada’s official international 
reserves reside inside the Exchange Fund Account. The 
EFA accounts for approximatly 91 percent of Canada’s 
official reserves. 


Risk management and financial instruments 


The role of the EFA as principal repository of Canada’s 
official international reserves determines the nature of its 
assets and of its operations, as well as its use of financial 
instruments. 


To ensure that the EFA asset portfolio is prudently 
diversified with respect to credit risk, the investment 
guidelines specify limits on holdings by class of issuer 
(sovereign, agency, supranational or commercial financial 
institution) and type of instrument, while there are further 
limits on exposure to any one issuer or counter-party. 


With respect to investment guidelines prescribed by the 
Minister of Finance, the EFA may hold debt issued in the 
designated currencies by highly rated sovereign 
governments, their agencies and by supranational 
organizations. Eligible issues must have an AA-rating or 
better from two of five designated rating agencies (S&P, 
Moody’s, Fitch IBCA, Dominiono Bond Rating Service 
and Canadian Bond Rating Service) one of which must be 
either Moody’s or S&P. The EFA may also make deposits 
and execute other thansactions with commercial financial 
institutions meeting the same rating criteria, with the term 
to maturity of commercial deposits limited to three months 
or less. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2001—Continued 


Interest rate and foreign currency risks are minimized by 
matching the duration structure and the currency of the 
EFA’s assets and the related foreign currency borrowings of 
the Government of Canada. 


Unamortized 


Par value Total premium/discount 
Terms structure of foreign Under 6 to 12 1 to 5 Over par and Amortized 
currency investments 6 months months years 5 years value accrued interest cost 


(in millions of US dollars) 


US dollar holdings 


Government securities........... 3,201 50 3.25i1 (18) 3,233 
Yield towmnaturity pee el 2.86% 6.32% 
OthersSecunitiCSancermmidep race e 2,330 578 6,912 1,848 11,668 233 11,901 
Yield toomaturity en ae ere 2.54% 4.71% 5.91% 6.31% 
Total US dollar holdings........... 550311 628 6,912 1,848 14,919 215 15,134 


Other foreign currencies 
Euro holdings 


Other securitiestoee secre aes 214 2,761 6,512 9,487 289 9,776 
Yield tOpmaturily ei 4.56% 4.53% 4.89% 
Yen holdings : 
Government securities........... . 380 380 760 5 765 
Yielditormaturitys Yew.in4 eel. 0.57% 1.91% 
Total other foreign currencies....... 214 3,141 6,892 10,247 294 10,541 
Totalfassetssshuetytrtvn do tk tee rena Shoot 842 10,053 8,740 25,166 509 25,675 


5. Marketable securities denominated in US dollars 


2001 2000 
Par Amortized Par Amortized 
Securities value cost value cost 
US US CDN US US CDN 


(in millions of dollars) 


WEY CONGO aaccaamognsens cat's 3,251 3,232 5,148 3,022 3,046 4,567 
WisiFederalvA gencies!tnt octane nr ters UP? 7,746 25337) 4,655 4,611 6,915 
Sovereign paper and 

International Institutions......... 3,896 3,894 6,203 8,244 8,146 12,214 
AcCGmucdsinteres tee wsscines reenter: 262 417 286 430 

14,919 15,134 24,105 15,921 16,089 24,126 

Estimated market value 

AUWear-CNd wins egvancgultss etree nie 15,570 24,799 16,319 24,471 
Estimated market values are based on quoted market in these transactions. At year-end, a portion of the 
prices. Account’s holdings of US Government securities 


consisting of US$ 2,500 million (par value) in Treasury 
Notes (US$ 2,825 million in 2000) is being used in 
securities lending operations with financial institutions. 


Loans of securities are effected on behalf of the Account by 
agents who guarantee the loans and obtain collateral of 
equal or greater value from their approved counter-parties 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2001—Continued 


6. Assets denominated in other foreign currencies 


Cash and Short-term Deposits 


2001 2000 


US CDN US CDN 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


Euro JIG . eee... Bk 46 73 76 114 
Napapese yeuleer eee eet 62 99 70 105 
108 172 146 219 
Marketable securities 
2001 2000 
Par Amortized Par Amortized 
Securities value cost value cost 
US US CDN US US CDN 
(in millions of dollars) 
EUrO ee eae ee ete. ee 9,487 9,776 15,571 6,598 6,729 10,091 
Japahese.yershs. 1 BAO. sR Re 760 765 1,219 436 438 656 
10,247 10,541 16,790 7,034 7,167 10,747 
Estimated market value 
atsyear-en dtr acta a ite tae ons 10,618 16,913 7,174 10,757 


Estimated market values are based on quoted market 
prices. 


Special Drawing Rights (SDR) 
2001 2000 


US CDN US CDN 


(in millions of dollars) 


Heldiatiyear-endivr. ise ee 614 978 574 861 
Accrued interestamemieter sis eie 2 4 5) v 
616 982 579 868 


Gold and gold loans 


During the year, the Account sold 132,119 fine ounces of 
gold (621,745 fine ounces in 2000). 


2001 2000 
US CDN US CDN 


(in millions of dollars) 


Held at year-end 


GoldWloansser sno eee 41 66 49 74 
OLDIE Streaks Soteoe 5 8 5 Vl 
Accrued interest on 
Poldloans eee acute. 1 1 
47 75 54 81 


The year-end carrying values and market values (based on 
London fixings) of gold and gold loans, excluding accrued 
interest, are: 


2001 2000 
Price Total Price Total 
per value per value 
fine in fine in 


ounce millions ounce millions 


Carrying value —US$..... 43.95 47 45.60 54 
—Canadian $ 70.00 75 68.38 81 
Market value —US$..... 276.50 291 272365 323 


—Canadian$ 440.41 463 408.84 484 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2001—Concluded 


9. Due to the Consolidated Revenue Fund (CRF)— At year-end, the Account had no commitments to 


Advances 


The Account is funded by advances from the CRF. 
Advances were limited to C$ 50 billion outstanding as of 
December 31 of each calendar year by Order in Council 
dated March 2, 2000. On April 26, 2001, an Order in 
Council was issued to increase the limit to C$ 60 billion. At 
year-end, advances from (deposits with) the CRF consisted 
of: 


2001 2000 


(in millions of Canadian dollars) 


WStdotiars-eerreatetrc ere er erate 38,027 41,242 
Canadianjdollarse en ua (6,924) (10,798) 
Euroma eels sia theese oc ornatestel ene cud 15,162 9,860 
Vapanese! Venyege a actek. eoes- atnetenarettes aoe 1,308 758 
Special Drawing Rights............. (1,220) (1,192) 

46,353 39,870 


The proceeds of Canada’s borrowings in foreign currencies 
and allocations of SDR by the IMF have been advanced 
from the CRF to the Account. Subsequent repayments of 
foreign currency debt are made using the assets of the 
Account and result in reductions in the level of foreign 
currency advances. Interest payable by Canada on 
borrowings in foreign currencies and charges on SDR 
allocations to Canada are charged directly to the CRF. 


Canadian dollar advances are required by the Account for 
the settlement of its purchases of foreign currencies. Sales 
of foreign currencies result in receipts of Canadian dollars 
that are remitted to the CRF, causing reductions in the level 
of outstanding Canadian dollar advances. Cumulative net 
sales of foreign currencies can result in overall net deposits 
of Canadian dollars by the Account with the CRF. 


10. Commitments 


(a) Currency swaps 


The Account may enter into short-term currency swap 
arrangements with the Bank of Canada. The objective 
of these swaps is to assist the Bank in its cash 
management operations. The Account sells US dollars 
for Canadian dollars, with simultaneous agreements to 
repurchase these US dollars from the Bank on future 
dates at the same exchange rates in effect at the time the 
swaps were entered into. The maximum term of the 
swaps is equivalent to the term of the underlying 
securities; however, they are generally reversed earlier 
based on operational requirements of the Bank. 


These swaps result in receipts of Canadian dollars by 
the Account, which are remitted to the Consolidated 
Revenue Fund. These transactions are reversed when 
the swaps are unwound. 
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repurchase US dollars under swap arrangements with 
the Bank of Canada (US$ 1,004 million in 2000. The 
Canadian dollar equivalent at the year-end exchange 
rate was $1,506 million). 


(6) Gold options and forward contracts 


The Minister of Finance has authorized the sale of call 
options, as well as forward sales, on part of the 
Account’s gold holdings. 


Under gold options, the Account receives a premium 
against commitments to sell gold at predetermined 
prices. No gold is sold unless the holders of the options 
exercise their rights by the expiry dates. At year-end, 
the Account had commitments to sell 120,000 fine 
ounces of gold (no options outstanding in 2000). 


Under forward contracts, the Account is committed to 
sell gold at predetermined prices on future dates. At 
year-end, the Account had outstanding commitments 
to sell 95,000 fine ounces of gold (20,000 fine ounces 
of gold in 2000) for a total value of US$ 27 million 
(US$ 6 million in 2000). The value date of these 
contracts are February 21°, February 22™, April 12" and 
April 30", 2002. 


(c) Foreign currency contracts 


The following table presents the fair value of foreign 
currency contracts with contractual amounts 
outstanding at December 31: 


2001 2000 


Contractual Fair Contractual Fair 
value value value value 


(in millions of Canadian dollars) 


Onwardusalesewnentrie 2,321 (14) 2,262 33 
Forward purchases...... 2,339 14 2,298 (34) 


The estimated fair values of foreign exchange contracts 
are calculated using the year-end exchange rates. 
Foreign exchange contracts that have a positive fair 
value are those contracts that, if settled immediately, 
would result in a gain. Conversely, immediate 
settlement of a contract with a negative fair value 
would result in a loss. 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership interests 
held by the Government of Canada, acquired through the use of 
parliamentary appropriations. Some of these appropriations 
permit repayments to be used for further loans and advances. 
Many appropriations are non-lapsing, that is, unexpended bal- 
ances may be carried forward from year to year. Details of the 
use of non-budgetary appropriations, for loans, investments 
and advances, can be found in the ministerial sections of Volu- 
me II (Part I). 


Loans, investments and advances are recorded at cost and 
are subject to annual valuation to reflect reductions from the re- 
corded value to the estimated realizable value. Foreign 
currency transactions are translated and recorded in Canadian 
dollar equivalents at the exchange rates prevailing at the trans- 
action dates. Loans, investments and advances resulting from 
foreign currency transactions are, in turn, reported at year-end 
closing rates of exchange; net gains are credited to revenues, 
while net losses are charged to expenditures of the departments 
holding the loan, investment or advance. 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 


The allowance established to reflect reductions from the re- 
corded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under subsection 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments 
and advances, are credited to return on investments; details are 
provided in Section 3 of this volume and in Section 12 of Volu- 
me IJ (Part IT). 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. Chart 9A pres- 
ents the total loans, investments and advances by category for 
the current fiscal year, while Chart 9B compares the total 
loans, investments and advances for the last ten fiscal years. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. A 
narrative description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


April 1/2001 
$ 


Enterprise Crown corporations and other 

government businessienterptises, Nable.9) 2 oe yee cise ete ieneences 
Portfolio investments; able: OSM, ria ese heya ale epesnetsiereie le) terest 
National governments including developing countries, 

Table. 2 soos terres re orca eles tec Palecerita cut aie gee wks Spans 
Internationaliorganizationsaable;OolS seer scat el ciee tee 
Provincial and territorial governments, Table 9.14 ................ 
Other loans, investments and advances, Table 9.15................ 


10,085,368,561 
1,240,254,680 


3,135,785,942 
4,404,632,668 
2,385,429,104 
6,578,499,554 


27,829,970,509 
S953 17,507 


18,650,653,002 


9.2 LOANS, INVESTMENTS AND ADVANCES 


Payments and 
other charges 


$ 


256,061,105 


126,314,846 
540,916,850 
975,352,968 
3,238,782,049 


5,137,427,818 
466,662,397 


5,604,090,215 


Receipts and 
other credits 


$ 


1,149,314,558 


359,512,678 
506,173,959 
1,361,103,035 
1,772,715,453 


5,148,819,683 
359,770,013 


5,508,589,696 


March 31/2002 
$ 


9,192,115,108 
1,240,254,680 


2,902,588,110 
4,439,375,559 
1,999,679,037 
8,044,566,150 


27,818,578,644 


9,072,425,123 


18,746,153,521 
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LOANS, INVESTMENTS AND ADVANCES BY CATEGORY AT MARCH 31, 2002" 
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CHART 9B 


Enterprise Crown corporations and other 
33.0% 


Portfolio investments 
4.5% 


National governments 
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International organizations 


16.0% 
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Enterprise Crown Corporations and Other 
Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 
prises represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditures and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation ora 
wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsid- 
iary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of sub- 
sidiaries each of which is wholly-owned directly or indirectly 
by one or more parent Crown corporations. 


Enterprise Crown corporations are a type of government 
business enterprises that are defined as those Crown corpora- 
tions which are not dependent on parliamentary appropriations 
and whose principal activity and source of revenue is the sale of 
goods and services to outside parties. These include selected 
Crown corporations listed in Part I, all the Crown corporations 
listed in Part II of Schedule III of the Financial Administration 
Act and the Bank of Canada. Although a Crown corporation, 
the Canada Pension Plan Investment Board is not part of the 
Government reporting entity since its mandate is to manage an 
investment portfolio on behalf of the Canada Pension Plan 
which is itself excluded for the reporting entity. 


There is also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are owned or controlled by the Government and ulti- 
mately accountable to Parliament through a Minister of the 
Crown for the conduct of their affairs. These are referred to as 
“other government business enterprises” and include the Cana- 
dian Wheat Board and the various Port Authorities. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct of all or part of their activities. This status is granted in 
one of the following ways: 


(i) designation by Parliament, through a special act of in- 
corporation; 


(11) statutory authorization; or, 


(i11) proclamation by the Government Corporations Opera- 
tion Act. 
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Further information on the business and activities of all par- 
ent Crown corporations and information on all Crown 
corporations and other corporate interest of Canada is provided 
in the President of the Treasury Board's Annual Report to Par- 
liament on Crown Corporations and Other Corporate Interests 
of Canada. Although no longer included as part of this Report, 
a compilation of the audited financial statements of the parent 
Crown corporations is also available upon request. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 


TABLE 9.2 
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ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


April 1/2001 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2002 


$ $ $ $ 
Business Development Bank of Canada— 
Common, sharesPets Pl sti ate t kt eialo eee date deere 303,400,000 303,400,000 
Preferred isharesy®. qs heyaanseis o eui wise ee bn eS dae add ele 295,000,000 295,000,000 
Contributedicapitaliins. act. See el ty metro esterase eet 4. 28,000,000 28,000,000 
626,400,000 626,400,000 
Canada Mortgage and Housing Corporation— 
Capital ’stOCk sang... te cqetecty ae as oF phate «LS wpagh ahale ob ay beach Oheme Fh a%e6 25,000,000 25,000,000 
FLOUSIN GE raters eave ccs ectoreitie sac cuater re nus elon catietele sce eepeebert fect ae 3,841,540,131 110,968,463 3,730,571,668 
RealiOS tates secs tech ol yacege oink arise docs acho eee iolouede nageas OPP asi ehe' su 83,974,371 4,233,816 79,740,555 
JOINUPLOJECtS fe werk cree D oars coe sheen sepers « boleh pesye hime & <br 1,129,754,805 49,233,512 1,080,521,293 
SfudenPhousineiprojectS man sacs rere ieee era cee 256,718,644 9,525,538 247,193,106 
Sewage treatment projectSatam cc o.. wets es ors a sein os crt vie oe 506,740,198 47,879,972 458,860,226 
IASSIStecUnOImerOW NETS DID hese: eee ett ee reer nt re irae rae 32,797,290 3,937,776 28,859,514 
5,876,525,439 225,779,077 5,650,746, 362 
Export Development Canada (formerly 
Exporwbevelopment Corporation) maaeemni eter mice et ieee 983,200,000 983,200,000 
Farm Credit Canada—(formerly 
Farm Credit Corporation) 
Contributedicapitalern( 3. aay: os eetosst-eoesat 3c PO CEO ORI 1,168,333,000 1,168,333,000 
INOtES a eesti ote ce en cieneiehepernie cthre tethers Aeiecere tiers 578,490,795 578,490,795 
1,746,823,795 578,490,795 1, 168,333,000 
Other— 
Bank of Canada cut. to Nek chiasrvactt aah it eb hss are ee? 5,920,000 5,920,000 
Canada Development Investment Corporation .................. 395,658,315 395,658,315 
Canada Hibernia Holding Corporation— 

Contributed surplus #-£4..0 aeeteaiss eee hacks peek. ree ee 219,975,050 97,000,000 122,975,050 
Canada Lands Company Limited....................02 eee 49,867,962 24,433,105 38,859,686 35,441,381 
Canada Post'Corporation }33....caitomedays. ed. hesirostises.: 5 
GanadiansDairy: Commission) w..2 nsec see ko efoononct: PR en atee 40,998,000 203,628,000 189,185,000 55,441,000 
GapenBretonyDevelopmenti Corporations serene ae ee eee 10,000,000 10,000,000 
Canadian Commercial Corporation— 

Loan jase: (et STh Wes SETS Pe Leeh teeter 4 ting 20,000,000 10,000,000 10,000,000 

Gontributedisurplusi.c Hehe chet .OUaet ee eelen ye ae i 8,000,000 8,000,000 

28,000,000 10,000,000 18,000,000 

RUG eval erm inal SN Cie vato® Siac tatiana ghee Cute, tee here 90,000,000 90,000,000 

Royal Canadian Mint— 

Capital SLOCK oy ets ome ie ee east ial G Pane iasch ie AB ashe oust 40,000,000 40,000,000 
MEOANS peeiter remetae mare eer tert ence: ctemricus tats. die cece seater eghatsy seneteete 

40,000,000 40,000,000 

852,419,327 256,061,105 345,044,686 763,435,746 

Oba rae eee cia atc rusts os, vdatepioi massac la eushs Gla sia ajueanls Sak spe.c ekGielates 10,085,368,561 256,061,105 1,149,314,558 9,192,115,108 


Business Development Bank of Canada 


The Corporation was established by the Business Develop- 
ment Bank of Canada Act, to promote and assist in the 
establishment and development of business enterprises in 
Canada, by providing financial assistance, management coun- 
selling, management training, information and advice, and 
such other services as are ancillary or incidental to any of the 
foregoing. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Industry, and is listed in Part I of Schedule III of 
the Financial Administration Act. 


During the year, the Corporation paid dividends of 
$13.8 million to the Government. 


Common shares 


This account records the Government’s investment in the 
common shares of the Corporation. 


Preferred shares 
The total preferred shares purchased to date is $295 million. 
Contributed capital 


The amount of contributed capital was issued in 1999-2000 
in counterpart of the transfer of the Cultural Industries Devel- 
opment Fund to the Corporation. 
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Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by 
the Canada Mortgage and Housing Corporation Act. The Cor- 
poration’s mandate, as stated in the National Housing Act, 1s to 
promote the construction of new houses, the repair and mod- 
ernization of existing houses, and the improvement of housing 
and living conditions. 


The Corporation is an agent of Her Majesty, reports through 
the Deputy Prime Minister and the Minister of Infrastructure 
and Crown corporations, and is listed in Part I of Schedule III 
of the Financial Administration Act. 


During the year, the Corporation paid interest of $520 mil- 
lion to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is authorized in the Canada Mortgage and Housing 
Corporation Act. 


Housing 


Advances made for moderate to low income housing bear in- 
terest at rates from 4.125 percent to 16.10 percent per annum, 
and are repayable over | to 50 years, with instalments between 
June 30, 2002 and September 30, 2037. 


Real estate 


Advances made for the acquisition and development of real 
estate bear interest at rates from 8.43 percent to 15 percent per 
annum, and are repayable over 50 years, with the final instal- 
ment on December 31, 2037. 


Joint projects 


Advances made to undertake housing projects jointly with 
the provinces bear interest at rates from 3 percent to 17.96 per- 
cent per annum, and are repayable over 1 to 50 years, 
with instalments between June 30, 2002 and 
December 31, 2039. 


Student housing projects 


Advances made for student housing projects bear interest at 
rates from 5 percent to 10.05 percent per annum, and are repay- 
able over 20 to 50 years, with instalments between 
June 30, 2002 and September 30, 2030. 


Sewage treatment projects 


Advances made to assist in the establishment or expansion 
of sewage treatment projects and the construction of trunk 
storm sewers bear interest at rates from 5 percent to 10.38 per- 
cent per annum, and are repayable over 20 to 50 years, with 
instalments between June 30, 2002 and March 31, 2023. 


Assisted home ownership 


Advances made for owner-occupied housing bear interest at 
rates from 8.58 percent to 8.75 percent per annum, and are re- 
payable over 18 to 20 years, with instalments between 
June 30, 2002 and December 31, 2008. 
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Export Development Canada (formerly Export 
Development Corporation) 


The Corporation was established by the Export Develop- 
ment Act, to facilitate and develop export trade by the provision 
of loans, insurance, guarantees and other financial facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister for International Trade, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by subsection 11(1) of the Export 
Development Act, shall not exceed, at any time, 
$1,500,000,000. 


During the year, the Corporation paid dividends of $95 mil- 
lion to the Government. 


Farm Credit Canada (formerly Farm Credit 
Corporation) 


The Corporation was established by the Farm Credit Corpo- 
ration Act, to assist Canadian farmers to establish and develop 
sound farm enterprises through the use of long-term credit. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture and Agri-Food, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by subsection 11(1) of the Farm Credit 
Corporation Act. 


Notes 


Promissory notes are issued to the Minister of Finance in re- 
spect of loans made pursuant to section 12 of the Act, to provide 
the Corporation with funds for making loans to farmers. The to- 
tal amount of such loans outstanding at any time may not 
exceed twelve times the capital of the Corporation. 


During the year, the Corporation paid interest of $62 million 
to the Government and all outstanding loans were repaid in full 


Bank of Canada 


The Bank of Canada was established by the Bank of Canada 
Act, to regulate credit and currency, in the best interests of the 
economic life of the nation, to control and protect the external 
value of the national monetary unit, and to mitigate, by its in- 
fluence, fluctuations in the general levels of production, trade, 
prices and employment so far as may be possible within the 
scope of monetary action, and generally to promote Fag eco- 
nomic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports through 
the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by section 17 of the Bank of Canada Act. Anamount 
of $5,000,000 represents the par value of 100,000 shares, and 
the remaining balance of $920,000 represents premiums paid 
in respect of the acquisition, in 1938, of shares held by the pu- 
blic. 


During the year, the Corporation remitted profit of 
$1,929 million to the Government. ‘ 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, re- 
sources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadi- 
ans to participate in the economic development of 
Canada through the application of their skills and capi- 
tal in any activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acquisi- 
tion of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Finance, and is listed in Part II of Schedule III of 
the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


Canada Hibernia Holding Corporation—Contributed 
surplus 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act. It is a wholly-owned subsidiary of 
the Canada Development Investment Corporation. 


In accordance with the Hibernia Development Project Act, 
the Government, through the Canada Hibernia Holding Corpo- 
ration, acquired at no cost an 8.5 percent interest in the 
Hibernia Development Project. The sole purpose of the Canada 
Hibernia Holding Corporation is to hold, manage, fund and ul- 
timately dispose of the 8.5 percent interest in the Project. The 
Government appropriated the funds necessary for the Corpo- 
ration to honour its obligations to fund the Project and has 
treated this assistance as contributed surplus. Production from 
Hibernia commenced in late 1997 and, during 1998, the Corpo- 
ration achieved sufficient cash flow to fund its operations and 
fulfill its continuing obligations without further Government 
appropriations. 


During the year, the Corporation repaid contributed surplus 
of $97 million to the Government. 
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Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Com- 
panies Act in 1956 and was continued under the Canada 
Business Corporations Act. The Corporation 1s not an agent of 
Her Majesty, reports through the Minister of Public Works and 
Government Services and is listed in Part I of Schedule III of 
the Financial Administration Act. 


The Corporation conducts its business through Canada 
Lands Company (CLC) Limited (CLC), its principal 
wholly-owned subsidiary. CLC’s objective is to carry out a 
commercially-oriented and orderly disposal program of cer- 
tain Governmentreal properties and the management of certain 
select properties. In undertaking this objective, CLC may man- 
age, develop and dispose of real properties, either in the 
capacity of owner or as agent of the Government. 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. During 
the year, new notes have been issued for an amount of 
$17.4 million. An amount of $18.9 million was repaid during 
the year and an amount of $7 million was amortized to income. 
The balance in the account represents the balance of the notes 
receivable net of the corresponding unamortized discount. 


During the year, the Corporation paid dividends of 
$15.5 million to the Government. 


Canada Post Corporation 


The Corporation was established by the Canada Post Cor- 
poration Act, to operate a postal service on a self-sustaining 
financial basis while providing a standard of service that will 
meet the needs of the people of Canada. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Infrastructure and Crown corporations, and is 
listed in Part II of Schedule III of the Financial Administration 
Act. 


A loan may be made to the Corporation pursuant to sec- 
tion 29 of the Canada Post Corporation Act. There are 
presently no loans outstanding to Canada Post Corporation 
pursuant to section 29 of the Canada Post Corporation Act. 
The aggregate amount of loans to be outstanding at any time 
shall not exceed $500,000,000. 


During the year, the Corporation paid dividends of 
$21.1 million to the Government. 
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Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their la- 
bour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture and Agri-Food, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 2.1206 percent to 
5.2668 percent per annum, and are repayable within 1 year. 


During the year, the Corporation paid interest of $2.1 mil- 
lion to the Government. 


Cape-Breton Development Corporation 


The Corporation was established by the Cape Breton Devel- 
opment Corporation Act, to stimulate economic adjustment 
and expansion on Cape Breton Island, while rationalizing the 
coal industry. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Natural Resources, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


On June 29, 2000, the Cape Breton Development Corpo- 
ration Divestiture Authorization and Dissolution Act, which 
provided for the sale of assets, winding up of the affairs of the 
Corporation and its eventual dissolution, received Royal As- 
sent. The Corporation has initiated the divestiture process 
announced by the Government. In the meantime, the Corpo- 
ration is carrying out restructuring activities for which the 
Government is providing funding support by means of appro- 
priations. As a result, the Corporation is economically 
dependent on the Government. 


Advances have been made for the purpose of providing 
working capital for the coal division of the Corporation. The 
total amount authorized to be outstanding at any time is 
$50,000,000 and the authority remains available to the Corpo- 
ration for future use. The working capital advances bear 
interest at the rate in effect as determined by the Minister of Fi- 
nance. 
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Canadian Commercial Corporation 


4 
The Corporation was established in 1946 by an Act of Par- 
liament, to facilitate contracts on behalf of Canadian exporters 
with their foreign customers. 


The Corporation is an agent of her Majesty, reports through 
the Minister of Foreign Affairs and International Trade, and is 
listed in Part I of Schedule III of the Financial Administration 
Act. 


The Corporation has authority to draw loans from the Con- 
solidated Revenue Fund, subject to Minister of Finance 
approval, in amounts up to a total of $10, 000,000 as required 
to supplement its working capital. During the year, a loan of 
$10,000,000 was made to the Corporation under the provision 
of the Financial Administration Act and section 11(2) of the 
Canadian Commercial Act. The loan bears interest at the rate 
in effect as determined by the Minister of Finance. During the 
year, the Corporation paid interest of $96,706 to the Govern- 
ment. 


In addition, an equity contribution amounting to $8,000,000 
as authorized by Foreign Affairs and International Trade Vote 
L16b, Appropriation Act No. 4, 2001-2002 provided 
additionnal funds to the corporations. 


Ridley Terminals Inc. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


In 2000-2001, an investment of $90 million made by the 
Canada Ports Corporation in 1998-99 was transferred to the 
Government when Ridley Terminals Inc. became a parent 
Crown corporation at the dissolution of Canada Ports Corpo- 
ration. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are incidental 
to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Infrastructure and Crown corporations, and is 
listed in Part II of Schedule III of the Financial Administration 
Act. 


Capital stock 


Subsection 3.1(1) of the Royal Canadian Mint Act states 
that the authorized capital of the Mint is $40,000,000, divided 
into four thousand shares of ten thousand dollars each. All au- 
thorized capital is issued. 


Loans 


Subsection 20(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other 
source but the aggregate of the amounts loaned to the Mint and 
outstanding at any time shall not exceed $75,000,000. 


Subsection 20(3) of the Act states that the Mint shall not bor- 
row money without the approval of the Minister of Finance 
with respect to the time and the terms and conditions of the 
transaction. 


There are currently no loans outstanding to Royal Canadian 
Mint pursuant to subsection 20(1) of the Royal Canadian Mint 
Act. 
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Summary Financial Statements of 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations and 
other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, revenues, ex- 
penses and changes to the equity of enterprise Crown 
corporations and other government business enterprises 
grouped in five segments. The segment of competitive, self-sus- 
taining corporations consists of those corporations named in 
Part II of Schedule III of the Financial Administration Act and 
of other competitive and self-sustaining government business 
enterprises. 


For those corporations having other year ends, the data are 
based on unaudited interim financial statements which have 
been prepared on a basis consistent with the most recent audited 
financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprises in accordance with its own re- 
spective accounting policies. Most enterprise Crown 
corporations follow the generally accepted accounting princi- 
ples used by private sector companies, as outlined in the 
Handbook of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, invento- 
ries and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect of 
the Government and Crown corporations represent the unpaid 
balances arising from financing transactions and normal operat- 
ing activities. Borrowings from outside parties represent 
amounts repayable to financial institutions and other investors. 
Other liabilities are amounts due in respect of purchases, em- 
ployee termination and pension benefits, accrued interest on 
borrowings, long-term capital leases and sundry accounts pay- 
able. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third par- 
ties, and Government and Crown corporations. Revenues and 
expenses are used to determine the net income or loss of the cor- 
poration. Adjustments include prior period adjustments and 
other miscellaneous items as recorded by the corporations. Eq- 
uity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as eq- 
uity contributions provided by the Government. 
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These tables present consolidated financial information on 
parent enterprise Crown corporations financial information on 
unconsolidated wholly-owned subsidiaries and other govern- 
ment business enterprises. The President of the Treasury 
Board's Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada includes a complete 
list of all parent Crown corporations, wholly-owned subsidiar- 
ies, other subsidiaries and associates. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. Agent status may be expressly stated 
in the incorporating legislation or conferred under the provi- 
sions of the Government Corporations Operation Act. In some 
situations, agent status may be restricted to certain designated 
activities of a corporation. 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent Crown 
corporations and interest thereon is a charge on and payable out 
of the Consolidated Revenue Fund. Such borrowings therefore 
constitute obligations of the Government and are recorded as 
such in the summary financial statements of Canada net of 
borrowings expected to be repaid directly by these corporations. 
The gross amounts of such borrowings are included under “Lia- 
bilities, Outside Parties”. A summary of such borrowings and 
the changes during the year ended March 31, 2002 is presented 
in Table 9.6. 


A summary of borrowing transactions by non-agent enter- 
prise Crown corporations and other government business 
enterprises is presented in Table 9.7. The maturity and currency 
of enterprise Crown corporations and other government busi- 
ness enterprises borrowings are presented in Table 9.8. 
Contingent liabilities of enterprise Crown corporations and 
other government business enterprises are presented in Ta- 
ble 9.9. 


A summary of financial assistance under Government bud- 
getary appropriations to enterprise Crown corporations and 
other government business enterprises for the year ended 
March 31, 2002 is provided in Table 9.10. Differences in figures 
reported in Table 9.5 and those reported in Table 9.10 result 
from the use of different accounting policies and from items in 
transit. 
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SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES 
AS AT MARCH 31, 2002 
Assets 
Financial 
Mutsideiparties escrow asta acter say aevave arene se 1,023,072 3652237) 58,100,459 9,088,243 49,822 69,626,833 
Government and Crown 
Corporations:;-< <jAas.2 Pelee ste eae 0d 1,452,090 38,587,836 5,738,982 13,431 24,237 45,816,576 
Totalinancial asSets a... cere et re Soe Sees ard 2,475,162 39,953,073 63,839,441 9,101,674 74,059 115,443,409 
Physical assets and deferred charges ............ 3,883,700 231,720 510,552 902,560 9,136 5,537,668 
MOtalWasSetS ern acces Wares ce a ye unis ace taelaie 6,358,862 40,184,793 64,349,993 10,004,234 83,195 120,981,077 
Liabilities 
Outside parties 
BOMOWIN GS 2-0. ysnersiere ne caneusi gigs) SRR se cisko es 265,252 44,674,462 8,158,631 Ss 53,103,460 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 38,546,516 38,546,516 
Othenmlia bilities teri acerca ste eke eite nes 2,931,214 391,184 6,421,795 1,736,821 396,450 11,877,464 
Government and Crown 
CORPONARONS fr she a ws nee rin tis, Pens ah 244,013 1,217,093 7,697,296 68,112 159,812 9,386,326 
Wotalsapilities) savocmeusces mere ey wae tes 55s 3,440,479 40,154,793 58,793,553 9,963,564 561,377 112,913,766 
Equity of Canada assay. ce ug eee Peer ein a p's 2,918,383 30,000 5,556,440 40,670 (478,182) 8,067,311 
Motaldiabilitiesrandiequityae mtr ive ceric ea 6,358,862 40,184,793 64,349,993 10,004,234 83,195 120,981,077 
Contmeentiliabilities:. Gia... bes pee teen eae es 6,544 2,644,660 2,651,204 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 2002 
Revenues 
Qutsidespartles foci). cis, se cern atetes wee woo nia erer seus 6,479,835 5,033,716 5,252,314 194,384 16,960,249 
Government and Crown 
corporations 
Financial assistance ..............eeeeeeeeee 15,831 65,500 81,331 
Othe meee tices arctts os eos Meee oes nea obe 380,369 1,928,593 282,057 2,591,019 
otalimevenuesin cc tcraee oye ON heard ares cis ae 6,860,204 1,928,593 SIO S15) 5,268,145 259,884 19,632,599 
Expenses 
OutSTde Parties) oy. hc eh. cate oe ttre apeyegausustae sider sve 6,525,459 3,872,025 5,266,388 264,734 15,928,606 
Government and Crown 
COFPOLAIONS ie osscne Sos 5 SW ree es age eis base 123,315 921,072 7,924 28,489 1,080,800 
TotalkeXPensess ac errs cuter i tow cae | Oeusg te sume ee HTS 6,648,774 4,793,097 5,274,312 293,223 17,009,406 
Netincome/loss(-) for the yeare. 9.) acs eee: ose ons 211,430 1,928,593 522,676 (6,167) (33,339) 2,623,193 
Equity of Canada, beginning of the year........... 2,842,905 30,000 5,273,383 30,141 (444,862) 7,731,567 
Adjustments irra nico nvot ttn aes seas o saree cheese (2,277) (127,148) 8,696 19 (120,710) 
Equity transactions with the 
Government— 
Dividends eae pice ke ie waa tattes accexetehe var seo ovensy sya (36,675) (1,928,593) (112,471) (2,077,739) 
Capital SSset.: ass os ss os RAD TR Brera Ses eae: (97,000) 8,000 (89,000) 


Equity of Canada, end of the year ................ 2,918,383 30,000 5,556,440 40,670 (478,182) 8,067,311 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES —ASSETS AND LIABILITIES AS AT MARCH 31, 2002 


(in thousands of dollars) 


Assets 
Financial 
Physical 

Government assets and 
Enterprise Crown corporations and Outside and deferred Total 
other government business enterprises‘) parties Crown corporations charges assets 
Competitive, self-sustaining 
Canada Development Investment Corporation. ................005- 12,234 82,166 94,400 

Canada Hibernia Holding Corporation ...................045. 43,166 829 381,232 425,227 
Canadatlands' Company Limited... ... hia Aai®.- «2. « Fae eke 123,726 1,818 239,535 365,079 
CanadatPost'Corporationy @... 2-2. .0 WeR Awe ieee oem 633,676 1,218,752 1,782,537 3,634,965 
Hahfax Bort Authoritye ss as .sse 4: aocBE dO asec once SOBRE 4,256 5,480 89,673 99,409 
Montreal Port Authority >>. ose cae os I 9,987 76,210 196,669 282,866 
Prince Rupert Port Authority? occ eee ee cee cence 3,326 7,997 80,660 91,983 
Ridley Terminals Incite eens cee ress Secreted ts oan aes 2,932 37 19,091 22,060 
Queer RON MUO IMac icckel aad yhooet ot tesa aaa koa oon 39,390 304 78,782 118,476 
RoyaliCanadian Mint aio-eccis i acon ine ier oe doe 21,324 3,168 136,892 161,384 
Saint John Fort Authotity eee. Ste Lae ID! PEN GAO LCS F 1,432 18,540 58,710 78,682 
St Yoni’s Port Authority’? Meet ee Aca. Gieldees eee 683 2,009 20,052 22,744 
Vancouver Port Authority? .. oc... neces cece eee eteeenaeee 23,073 3,590 497,645 524,308 
Other Canada Port Authorities x aupsteomeres oa wren reas ame eee 103,867 31,190 302,222 437,279 
Total—Competitive, self-sustaining ....... 000 c eevee cence eens 1,023,072 1,452,090 3,883,700 6,358,862 
Bank-of Canada gyro vcr ae TTS ER ES EEE RE Ie30923'7; 38,587,836 231,720 40,184,793 
Lending and Insurance 
Business Development Bank of Canada..................000s000e 6,645,435 25,879 225,890 6,897,204 
Canada Deposit Insurance Corporation) 2). «ayaro ess aieile bw de sire 332,934 678,434 901 1,012,269 
Canada Mortgage and Housing Corporation ................-.--5- 16,899,219 648,469 80,708 17,628,396 

InsuranGe Programs «asec encase srsessue cis ert ene erereciaia cet racregs eats 2,906,547 3,675,145 106,639 6,688,331 

Mortgage Backed Securities Guarantee Fund.................. 74,777 70,368 145,145 
Export Development Ganadakin. ss sic mre corn ae. cin s aera erte 23,583,001 451,946 58,798 24,093,745 
Farin @reditiCanadateeaven <2). ARC EPR AERO het. are ls 7,658,546 188,741 37,616 7,884,903 
Total—Lendingiandinsurancesmare -e > aasat Gia tee ee 58,100,459 5,738,982 510,552 64,349,993 
Marketing 
Canadian/€ommercial, Corporation sas cassie esis ehpeeue us eek 658,782 13,431 2,550 674,763 
Canadian Dairy Commission — 

Marketing OperathouSersn.: ccc: aes aus gnsers stele) era aac avers a aat Megat aa 25,924 94,699 120,623 
Canadian’ Wheat Boards Mhe sa... 0 ss kaa ee as ne mids Meee 8,395,716 786,641 9,182,357 
Freshwater Fish’ Marketing Gorporation:S'e.% 0.5 «lit st setete ate, enter 7,821 18,670 26,491 
Total Marketing 2) he BOS. LAR. PAR. # 9,088,243 13,431 902,560 10,004,234 
Other 
Atlantic-Pilotage Authonty sqc- 0 < gavaa ces oa ce cee ere aac 1,812 1,362 2,707 5,881 
Cape Breton Development Corporation ................2-0eeeeees 30,776 22,490 1,472 54,738 
GreatiLakes Pilotage‘Authority; etdioa..\2 <ficiee tai ered tata - 5,329 172 5,501 
Laurentian Pilotage, Authority/-ee eects t-te ors ol oe ies io et oan 6,048 2,552 8,600 
Bacific, Pilotase,Authorit yas. et toe tae rn crackiockcck Ociseraareuir 5,857 385 2,233 8,475 
VENTE SO} Cg RETRO OE Cr OOO OR MOOS CR SA nh Ge 49,822 24,237 9,136 83,195 


AC 022k On or ene See EROS eI. c! A AS Ocean OIOME Gn BeOS 69,626,833 45,816,576 5,537,668 120,981,077 


‘) All enterprise Crown corporations listed in this table are parent Crown corporations except the Great Lakes Pilotage Authority, Ltd. 

Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 
Canada Pension Plan, funds not belonging to the Government, therefore, it is considered external to the Government reporting entity. The Public Sector Pension In- 
vestment Board is not included in the above list since its activities are included in the Government’s results through pension accounting. 

Canada Port Authorities, which are not Crown corporations but considered government business enterprises, are agents of the Crown for their port activities. 
Consists of the combined figures of the Canada Port Authorities of Belledune, Fraser River, Nanaimo, North Fraser, Port Alberni, Saguenay, cent tice Thunder Bay, 
Toronto, Trois-Riviéres and Windsor. 


(2) 
G3) 
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Liabilities 
Outside parties 
Government Total 
and Equity liabilities 
Crown Total of and 
Borrowings Other corporations liabilities Canada equity 
10,166 10,166 84,234 94,400 
75,297 37,368 112,665 312,562 425,227 
76,027 57,025 133,052 232,027 365,079 
63,079 2,617,794 46,640 BIPM 907,452 3,634,965 
6,800 4,186 140 11,126 88,283 99,409 
28,301 1,228 29,529 23.337) 282,866 
1,239 1,239 90,744 91,983 
64,298 1,934 74 66,306 (44,246) 22,060 
23,265 9,308 55,246 87,819 30,657 118,476 
28,120 31,604 6,000 65,724 95,660 161,384 
5,366 95 5,461 73,221 78,682 
900 1,564 19 2,483 20,261 22,744 
13,679 31,204 39,851 84,734 439,574 524,308 
65,111 37,224 327 102,662 334,617 437,279 
265,252 2,931,214 244,013 3,440,479 2,918,383 6,358,862 
38,937,700 1,217,093 40,154,793 30,000 40,184,793 
5,726,269 188,244 22,37) 5,936,884 960,320 6,897,204 
525,228 582 525,810 486,459 1,012,269 
11,371,908 136,317 6,051,649 17,559,874 68,522 17,628,396 
3,875,214 1,584,212 5,459,426 1,228,905 6,688,331 
60,598 4,290 64,888 80,257 145,145 
20,480,723 1,592,791 34,192 22,107,706 1,986,039 24,093,745 
7,095,562 43,403 7,138,965 745,938 7,884,903 
44,674,462 6,421,795 7,697,296 58,793,553 5,556,440 64,349,993 
623,709 10,384 634,093 40,670 674,763 
439 64,611 55,573 120,623 120,623 
8,146,673 1,033,529 Za) 9,182,357 9,182,357 
11,519 14,972 26,491 26,491 
8,158,631 1,736,821 68,112 9,963,564 40,670 10,004,234 
1,410 1,410 4,471 5,881 
380,879 159,812 540,691 (485,953) 54,738 
2,851 2,851 2,650 5,501 
4,115 7,142 11,257 (2,657) 8,600 
1,000 4,168 5,168 3,307 8,475 
5,115 396,450 159,812 561,377 (478,182) 83,195 
53,103,460 50,423,980 9,386,326 112,913,766 8,067,311 120,981,077 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 2002 


(in thousands of dollars) 


Revenues 


Government and 
Crown corporations 


Outside Financial 

Enterprise Crown corporations and other government business enterprises parties assistance ‘|? Other Total 
Competitive, self-sustaining 
Canada Development Investment Corporation mari cece rete eserener tee athe 549 549 

Canadadibermia Holding /Comporation aerate eee ete ae ae teeter dateaiers tate 1555359 1553359 
Canadatigands: Company slimited permeate cl ele crea cere eset tae ie ieronn ten 120,245 3,541 123,786 
CanddarPost: Corporation yaar coc Marcasite ele ort Aare ae ee teneenentt cs, «issn are 5,706,269 299,671 6,005,940 
Halifaxah ort Authorityer sis soci locas tet eeenaes estos ele, uote Rea abeeeiemeact emt ster cs alist ce aes 18,131 225 18,356 
MontrealiPort Authorityiers yao te cir ico eerie net ie etalon scene ste ors oretouaie kote 55,483 11,036 66,519 
Princes Rupert PorAuthority sche Avce ote ere er aiees ta eercaeys tetieteicreattetenet antenna cusienslec Panera 4,444 1,245 5,689 
Ridleyslerminals: Inc. cs tects eters coke sister star steve sian mictoheperslianert eterens tavovononara toca 12,605 12,605 
QuebeesPort-Authority’ se .ccchser ere pete mca iat tints. steer eatelotate ake serttretorensmaiets eee 13,164 461 13,625 
IOLA CEN ETTETIN HE 5 SG One ome ReepiwiG on Ob GOW SEO AA OMO OER CODE EAT Out's 223,493 60,286 283,779 
SaintJohn' Port Authority: snc cok autem ee stn cia Scnscaicre wietien sitiahel acs ole siete loser aeansi sore aes 10,405 941 11,346 
St John sROrcAuthority gwstetece te centers sete sucess cents toler snn ereremeeae arenes torseoker case 3,370 419 3,789 
Vancouver Port Authority. tes ce stersrrerroeie ocala <favleronal a arevsueions eta seuete nie iestety snatonsretmionalane 92,160 299 _ 92,459 
Other’ Canada PorteAuthonities, severe tee oe ire es ecare aval aise adele eee ae re menec ares ore ae ene 64,158 DAS 66,403 
Total=Com petitive: S@l{-SUStGINING aor ctoac cos st iey ahs: snes Os siate) sy Se asker nes oreeeg Ae re) oa ete 6,479,835 380,369 6,860,204 
Bank 0f Candda veo. sath Guth ee rk a ess ee re ache Bee 1,928,593 1,928,593 
Lending and insurance 
Business' Development Bank of Canadatennseioea ere ecieicr teers eenen reise 530,319 5 530,324 
Canada Deposit Insurance Comoratonnee sks iar nes rier ae etter et oe ee 196,313 20,435 216,748 
GCanada*Mortsage and! Housing Corporationsen ie ete ese ere eee 1,057,631 101,562 1,159,193 

INSUTANCE Pro StaIMs | eala, essai henna eoiss8 cus ais Sasieie nec Waal saaks eve eee ete he eoenct eve: ae ee 900,117 129,514 1,029,631 

Mortgage’Backed| Securities '\Guarantee’"Finds 22). 25 .c sews es tise ioe os ate ceeds pry IPA 3,776 29,503 
Export Development Canada. 2.2 sey.teeseactss tacit ans) sia lais)etsvslnisis alle treme acneurets alavale othe 1,769,273 21,505 1,790,778 
Farm @redif' Canadas ciadaze.aiieein onc techers ate te ae kolts torel suarist evant Sere meetin erence ake Ee 554,336 5,260 559,596 
Total—=Lending Gnd insurance .vrcccrars cles le) emia te od sees Brave ay ase tane a ee OK RO 5,033,716 282,057 5,315,773 
Marketing 
Canadiani@ommercial'@onmoration. meyer -ereis cence teacie ester nici insert 1,212,475 15,831 1,228,306 
Canadian Dairy Commission 

Marketing operations sista scores cis) <isislsiois visio oni aliaasvalcre! aus, ee iorats hess lsvetsliets seit ateiers sien 245,058 245,058 
Canadian’ Wheat:Board eDhe's ii. cage ssn cate ais ona oats Mite aicleuieter etnies Obrente wee tate 3,726,609 3,726,609 
Freshwaterirish Marketing Corpotation yom. acic/steterciisie ie oncts seis cere teeter tee ee 68,172 68,172 
Tota =M arene yeu circ clots cacialat aga, susie ciate aeboueteas Rusts eine ib eeueerR Ne Ae NE ees 5,252,314 15,831 5,268,145 
Other 
Atlantic:Pilotage: Authority, cece. 1.0 .navetoreichae cae acim vo nra tener ainsi eee ea 12,754 12,754 
Cape"Breton Development Corporation 4.40.0. eerie nara ise ere ra acne 87,457 65,500 152,957 
Great cakes‘ Pilotage Authority Ltairrte sn titye s/o ciauc.o ssvosiecrelaiej sister eye yearns aap 12,891 12,891 
Laurentian Pilotage:Authomtyice msm crete: «chore ose coke om, ayer ene ereuseteet ons) erarsie rales yay 41,403 41,403 
Pacific Pilotage:- Authority a. focece, ath cetera cre excise ove ieke ssc scauareva reer eletereteehe reuse eisudiena: ies 39,879 39,879 
TORQ OU CI oni oa ye geo toes TTR EE S26 Or BTS 4) GR. 6) aa Boas 194,384 65,500 259,884 
ROE] lg eae a Re reek Meee Rear be coe rapsle eS cks pcabus una chsgdanen Nabe eg acaensanc vores 16,960,249 81,331 2,591,019 19,632,599 


The accompanying notes for Table 9.4 are an integral part of this table. 

‘) This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. Additional 
amounts representing capital and operating appropriations received by the corporations are included in “Equity transactions with Government”. Revenues “Other” 
include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member ofa general class of 
recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 9.10 because of differ- 
ences resulting from the different accounting policies followed. 
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Expenses 


Government Equity transactions 
and Equity with Government Equity 
Outside Crown Income/or beginning end 
parties corporations Total loss(-) of year Adjustments Dividends Capital of year 
2,331 2,331 (1,782) 86,016 84,234 
73,252 19,626 92,878 62,481 349,551 (2,470) (97,000) 312,562 
109,923 2,879 112,802 10,984 236,543 (15,500) 232,027 
5,826,841 85,108 5,911,949 93,991 834,561 (21,100) 907,452 
12,686 538 13,224 5,132 83,151 88,283 
58,027 5,833 63,860 2,659 250,678 253,337 
5,486 5,486 203 90,541 90,744 
13,837 E193 15,030 (2,425) (41,821) (44,246) 
11,172 409 11,581 2,044 28,337 276 30,657 
282,192 (30) 282,162 1,617 94,043 95,660 
9,667 247 9,914 1,432 71,789 73,221 
3,348 78 3,426 363 19,898 20,261 
58,031 6,703 64,734 PPPS 411,849 439,574 
58,666 731 59,397 7,006 327,769 (83) (75) 334,617 
6,525,459 IBS (S) 6,648,774 211,430 2,842,905 (2,277) (36,675) (97,000) 2,918,383 
1,928,593 30,000 (1,928,593) 30,000 
474,018 Pye) 476,591 53,733 923,304 (16,717) 960,320 
106,339 78,919 185,258 31,490 454,969 486,459 
602,783 535,203 1,137,986 21,207 47,315 68,522 
470,361 226,592 696,953 332,678 896,227 1,228,905 
8,939 10,436 19,375 10,128 70,129 80,257 
1,765,191 (6,590) 1,758,601 32,177 2,048,862 (95,000) 1,986,039 
444,394 73,939 518,333 41,263 832,577 (127,148) (754) 745,938 
3,872,025 921,072 4,793,097 522,676 5,273,383 (127,148) (112,471) 5,556,440 
1,219,874 5,903 225770. 2,529 30,141 8,000 40,670 
Dasy WBS) 2,021 253,754 (8,696) 8,696 
3,726,609 3,726,609 
68,172 68,172 
5,266,388 7,924 5,274,312 (6,167) 30,141 8,696 8,000 40,670 
12,780 12,780 (26) 4,497 4,471 
155,287 28,489 183,776 (30,819) (455,134) (485,953) 
15,148 15,148 (2,257) 4,907 2,650 
41,589 41,589 (186) (2,471) (2,657) 
39,930 39,930 (51) 3,339 19 3,307 
264,734 28,489 293,223 (33,339) (444,862) 19 (478,182) 
15,928,606 1,080,800 17,009,406 2,623,193 7,731,567 (120,710) (2,077,739) (89,000) 8,067,311 
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Borrowings by Agent Enterprise 
Crown Corporations 


Table 9.6 summarizes the borrowing transactions by agent 
enterprise Crown corporations made on behalf of Her Majesty. 
The borrowings are with other organizations than the Govern- 
ment. In accordance with section 54 of the FAA, the payment of 
all money borrowed by agent enterprise Crown corporations and 
interest thereon is a charge on and payable out of the Consoli- 
dated Revenue Fund. Such borrowings therefore constitute 
obligations of the Government and are recorded as such in the 
accounts of Canada net of borrowings expected to be repaid di- 
rectly by these corporations. As at March 31, 2002, an 
allowance for borrowings expected to be repaid by the Govern- 
ment on behalf of agent enterprise Crown corporations was 
established at $814 million. 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not included in this 
table because such borrowings are not on behalf of Her Majesty. 
Table 9.7 provides information on borrowings of such corpora- 
tions. 


TABLE 9.6 


BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


March 31/2002 


Businessypevelopment- bank of Canadas eerie tetra eteretueraers 
Canada Mortgage and Housing Corporation.............0c cece ewes eeee 
GanadaRost Comporationwas warrants 2 6 sca seed oa icie sn amie oie aes 
Canadian Dairy Commission (Marketing) 
Canadian Wheat Board, he ee eee anes een Pee ae he B 
Expormbevelopmenti\Ganada rnc sivas asics ervey crease teaciane creravenesentraciere 
Farm Gredit'@amadac nyt erste Aeeeeee 6. aeons overs wi ulane Reht aes ane, es 
Freshwatembish/Marketing Corporationews a2. css s se cles reece 
Royak Ganadian: Mints peste sco act oancstee clei o soa ese-oor ner oieren vere caer 


Borrowings expected to be repaid by agent enterprise Crown 

COMPOrations’# 2. ANI lone taney Bete REN SMM oe co S Secs 
Allowance for borrowings of agent enterprise Crown corporations 

expected to be repaid by the Government and reported on the 

Statement oftassets auc ula Dilitiesmiy eenitene tenet era aerens 


(') On December 31, 1998 The Canadian Wheat Board ceased to be an agent of Her Majesty and a Crown corporation under the Financial Administration Act. 


Balance 
April 1/2001 


5,101,819 
11,672,287 
55:72. 


424,803 
18,406,369 
5,695,227 
12,146 
31,957 
41,400,180 


(40,840,180) 


560,000 


Borrowings 
and other 
credits 


16,853,011 
4,316,999 
10,081 
1,747 


40,802,874 
6,249,086 
MTS 
1,427 
68,246,744 


68,500,744 


254,000 


Borrowings prior to this date are included here. Borrowings subsequent to this date are reported in Table 9.7. 
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Repayments 
and other 
charges 


16,228,561 
4,617,378 
2,574 
1,308 
27,573 
38,728,520 
4,848,751 
12,146 
5,264 
64,472,075 


64,472,075 


Balance 


5,726,269 
11,371,908 
63,079 

439 
397,230 
20,480,723 
7,095,562 
11,519 
28,120 


45,174,849 


(44,360,849) 


814,000 


Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 

Table 9.7 summarizes the borrowing transactions of agent 
and non-agent enterprise Crown corporations and other govern- 


ment business enterprises. Borrowings of non-agent Crown 
corporations and other government business enterprises are not 


TABLE 9.7 
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on behalf of Her Majesty, but may, at times, be guaranteed by the 
Government. As at March 31, 2002, an allowance for such guar- 
anteed borrowings expected to be repaid by the Government was 
established at $2,707 million. 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 


ENTERPRISES 


(in thousands of dollars) 


Borrowings by agent enterprise Crown corporations ..................4- 
Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises — 

Canadian Wheat Board, The irs gai ean te Me 
Halifax Port Authority JPA Meat teb Rghd aed ore ta ah asad he Matstone’ 
Laurentian Pilotage Authoritys 92.0 <i tld odes ora weeds ond ole mistencee « 
Pacitic! Pilotage: Authortty: ory cence <n ores gars oa etn = Rep aahiers oo oe 35 ce. 
Quebec Port Authority PSA SesTae RAT Har tek ope Sch oi.ar a A SCAR ROAD akeolee BY 
Ridleyeherminals\Incss 2) y. coca. waaay eats oak oem ase see os 
SPICER POLO AOR) Oren rr err rrr 
Vancouver Port Authority UPepel ehapsovon caesar NSLS apa alagecye W samcclapoMe ss 
Other Canada Port Authorities?. 0.00.00. cece cece eee eee es 


Borrowings expected to be repaid by other government 
DUSINIESS:ENLETPIISES oars secreaceoimtere euelsiov seue e etaits eae aiatat se ieia a aici aroeie es 


Allowance for borrowings of other government business enterprises 
expected to be repaid by the Government and reported on the 
GAS TCMLO LACSI SEH) VENTE: 6 coannoccs anoomdocnuneacoDeDuoT 


Borrowings of agent and non-agent enterprise Crown corporations 
and other government business enterprisesia sistent inte etre = 


ie See Note | of Table 9.6. 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations and 
Other Government Business Enterprises 


Table 9.8 summarizes the maturity and currency of 
borrowings by agent and non-agent enterprise Crown corpora- 
tions and other government business enterprises, as at 
March 31, 2002. 


Borrowings Repayments 

Balance and other and other Balance 
April 1/2001 credits charges March 31/2002 

41,400,180 68,246,744 64,472,075 45,174,849 

7,182,119 31,185,391 30,618,067 7,749,443 

7,200 400 6,800 

4,536 279 700 4,115 

1,000 1,000 

12,484 10,781 23,265 

64,021 277 64,298 

900 900 

13,679 13,679 

74,874 9,763 65,111 

7,345,234 31,212,307 30,628,930 7,928,611 

4,538,234 31,212,307 30,528,930 5,221,611 

2,807,000 100,000 2,707,000 

48,745,414 99,459,051 95,101,005 53,103,460 


The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 


TABLE 9.8 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

2003 iets harnesses 18,867,984 6,979,203 25,847,187 
ZOOS ie cc cceroranys: siemens 6,454,504 6,202 6,460,706 
2O00S wee ornare ts 5,973,390 30,314 6,003,704 
DOOG etter crete tna ie 4,284,453 34,279 4,318,732 
LOOT mar rvrneneena an ee 2,869,168 28,636 2,897,804 
Subsequent years ...... 6,725,350 849,977 pd Oso2 1 

(1) 

Otaleerscnccycls seeawcrsr 45,174,849 7,928,611 53,103,460 


) The borrowings are composed of $20,690,881 US, ¥ 1,009,409, 


Euro 438,740, NZ dollar $178,809, AU $115,468 and $30,670,153 CDN. 
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Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 

Table 9.9 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 


may become an actual liability when one or more future events 
occur or fail to occur. 


TABLE 9.9 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 
BUSINESS ENTERPRISES 


(in thousands of dollars) 


March 31, 2002 


Enterprise Crown corporations and other government business enterprises 


CanadaiMottgage and Housing, Gorporation—Insurance programs. «2... Wie aitel ys «ce is weiss eile = siannine ears co syaeiers aia slelere nels sel pel 18,400 
Export/Development Canada—Poan guarantees:and loans with recourses (Piaci = 12 «110 seo cise vier) sb ome clestaroial el estale aietee a ore = cievaieieie cle 2,609,560 
Farm ‘Credit Canada—L oan guarantees «5,5 scares i totes aissterel ie tele ei ols Pence eioues b oyeuo'o «(sve ors fers elelel sressram cabal eiata nae cialis ers ve eco aeereravers ciel 16,700 
HalifaxsPort:Authority—Miscellaneous' litigations’ OMG 4 «5.5 care. <.erei sche ccs atstereies sree ape leo erersw/oraten sss) Sha meee eis lodetieleyar'a grate chee rel seaten ete are «feb 500 
Other Canada Port: Authorities-—Miscellaneous'litigattonsr <a cevraaiciste + teeter ecieieie te areieeenenseioletei etait aratayeteohe c)e chia ekeronerel seta sinisterate eins 6,044 
Total! cP corked beaiae sesiaie aceave engine = ip) sare cinco MPM o iets aleravele slevar ape Pete: oe soete alle) egeralle ele sve Le CON ASA TOTAAL EMRE RAR See 2,651,204 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance under budgetary 
appropriations for both agent, non-agent enterprise Crown cor- 
porations and other government business enterprises. It should 
be read in conjunction with Table 9.5. The purpose for which 
payments have been made under budgetary appropriations is 
segregated between: (a) amounts to cover operating expenses 
and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 9.10 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE 
CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 
FOR THE YEAR ENDED MARCH 31, 2002 


(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations“) Operations expenditures 

Enterprise Crown corporations and other government business enterprises 

Cae EP Os Ota ON thet ee ge es in weg eS eae tae ae wks 272,174 272,174 
Ganadiant@ommerciall Corporations cacsvea cic cxerehn ee isiata ee wine aan epee oaeeuus eyes rere 15,831 15,831 
Ganglia icat Bearial he cae sh een v tolen Se odd. Mahe HR POs ee ces: 16,416 16,416 
Cape Bretombevelopment Comporavonnyan nc cesar seis rane. ans ar sre norar 65,500 65,500 
Export Development SESTTEST PAD ng HIS PUD IRENE IN RUE NT WOU Sy(Ei/ 
MORAL yerereese as esc S aia as Boo Hola aaiSsT nants Srgre oie" o)Aia Youd eka lels wees OE as komen. oA 375,658 375,658 


Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 
) Includes a payment of $24,964 from the Department of Indian A ffairs and Northern Development for the purpose of providing Northern Air Stage Parcel Service. 
Payment for the acquisition and leasing of hopper cars for the transportation of grain in Western Canada. 


‘) Consists of a payment of $5,737 from the Department of Foreign Affairs and International Trade as administration expenses. 
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Portfolio Investments 


Portfolio investments are entities with share capital owned 
jointly by the Government and other governments and/or orga- 
nizations to further common objectives. This group records 
and/or reports the Government’s investments in such entities. 
Additional information on these entities is provided in the 
President of the Treasury Board's Annual Report to Parliament 
on Crown Corporations and Other Corporate Interests of 
Canada. 


TABLE 9.11 
PORTFOLIO INVESTMENTS 


April 1/2001 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received 
shares in a number of corporations in lieu of a cash levy pay- 
able to the Crown. 


Table 9.11 presents a summary of the balances and transac- 
tions for the various types of portfolio investments. 


Payments and 
other charges 


Receipts and 


other credits March 31/2002 


$ $ $ 


Petro-Canada Finance 4a. eras csecna nate teete Ree ae ener non neee 1,225,167,174 1,225,167,174 
Other— 
Co-operative Housing Project—Canadian Heritage— 
Parks'"Canada ASenCy a crsshe cee teem tt eete ener tee cee eee 337,106 337,106 
Lower Churchill Development Corporation Limited— 
INatural*ResOurcestee careers tate tate renee ee ger ee Le 14,750,000 14,750,000 
North Portage Development Corporation— 
Industry—Western Economic Diversification................. 
Société du parc industriel et portuaire Québec-Sud— 
Industry—Economic Development Agency of Canada 
OAT NERC OS CHM OUERIS op savaceoodyuonoog oon md gama vaso 400 400 
15,087,506 15,087,506 


Petro-Canada 


Petro-Canada was initially incorporated under the Canada 
Business Corporations Act, to explore for, research, develop, 
produce and distribute hydrocarbons and other types of fuel 
and energy, and to engage or invest in ventures related thereto. 


The Petro-Canada Public Participation Act, assented to 
February 1, 1991, provided for the sale of Government shares. 


As of March 31, 2002, the Government’s holding represents 
49.4 million shares, approximately 18.84 percent ownership of 
Petro-Canada. 


Co-operative Housing Project 


The Parks Canada Agency has invested in the Rocky Moun- 
tain II Co-operative Housing Association, along with five other 
entities, to provide accommodation for Parks Canada employ- 
ees and employees of other entities in Banff, Alberta. 
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1,240,254,680 


1,240,254,680 


Lower Churchill Development Corporation 
Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development of all 
or part of the hydroelectric potential of the Lower Churchill ba- 
sin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland and Labrador in the de- 
velopment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49 percent of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and Lab- 
rador). 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development 
of the North Portage area in the core area of Winnipeg. The ob- 
jective of the Government’s participation is to stimulate 
economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation 1s 
owned equally by the City of Winnipeg, the Province of Mani- 
toba and the Government of Canada. 


Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to favor and manage the development 
of an industrial park intended for major industrial projects in 
the Township of Lévis. In order to achieve this objective, the 
Corporation may acquire, sell or exchange lands in this Town- 
ship. 


In 1995, the mandate was modified after the lands were as- 
certained as inappropriate for industrial infrastructure. The 
Corporation must now propose a development alternative to 
the two levels of government with the amounts gathered from 
these land disposals. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40 percent of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 
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National Governments Including 
Developing Countries 


Loans to national governments consist mainly of the loan to 
the government of the United Kingdom under the United King- 
dom Financial Agreement Act, 1946, international 
development assistance to developing countries, and loans for 
development of export trade (administered by the Export De- 
velopment Corporation). 


Table 9.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


Finance— 


United Kingdom— 


United Kingdom Financial Agreement Act, 1946.......... 
Deferrediprincipal wc icnanawsa maemo sti Hees MesGrewae 


Foreign Affairs and International Trade— 
Development of export trade (loans administered by 
Export Development Canada (formerly 


Export Developmenta@ormporation)). 7.2.1 qecr. ee eres 


Developing countries—Canadian International 
Development Agency—International development 


ASSISTANCE fa. es, SDAA ee SRE SEA FESO Gee  s 


National Defence— 
North Atlantic Treaty Organization—Damage claims 


RECOVELADIOS rhe. ohne nh Toe eee eo oraralas area\ ce 


April 1/2001 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2002 


$ $ $ $ 
10,361,111 10,361,111 
679,542,930 8,786,175 152,259,427 536,069,678 
94,990,863 15,777,823 79,213,040 
94,990,863 15,777,823 79,213,040 
903,224,713 117,072,495 162,247,323 858,049,885 
1,447,254,189 436,064 18,866,994 1,428,823,259 
412,136 20,112 432,248 
3,135,785,942 126,314,846 359,512,678 2,902,588, 110 
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Jamaica 


A loan had been made to the Government of Jamaica, to pro- 
vide economic assistance. 


During the year, loans totalling $10,361,111 were forgiven 
by Finance Vote 2a, Appropriation Act No 3, 2001-2002. 


Bank of Thailand 


Under authority of the Bretton Woods and Related Agree- 
ments Act, a loan has been made to the Bank of Thailand to a 
maximum of $500,000,000 US to provide financial assistance. 


The loan has been issued in tranches and each tranche pays 
interest at the six-month LIBOR rate established by the British 
Bankers’ Association less 0.100 percent. The interest is calcu- 
lated every six-month period and the principal is repayable 
over four equal consecutive semi-annual instalments com- 
mencing on the seventh interest payment date. The outstanding 
principal is repayable between July 18, 2002 and July 9, 2004. 


As of March 31, 2002, the outstanding amount repayable by 
the Bank of Thailand is $336,262,500 US translated into Cana- 
dian dollars at the closing rate of exchange ($1 US/ 
$1.5942 Cdn.). 
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United Kingdom 


United Kingdom Financial Agreement Act, 1946—Deferred 
principal 


Under authority of the United Kingdom Financial Agree- 
ment Act, 1946, acredit of $1,250,000,000 was extended by the 
Government of Canada to the government of the United King- 
dom to facilitate purchases by the United Kingdom of goods 
and services in Canada and to assist the government of the 
United Kingdom in meeting transitional post-war deficits in its 
current balance of payments, in maintaining adequate reserves 
of gold and dollars, and in assuming the obligations of multilat- 
eral trade. 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31,1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The outstanding deferred principal is repayable between 
December 31, 2002 and December 31, 2006. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or in 
an amount in excess of that normally assumed by the Corpo- 
ration. Such loans are financed directly by payments out of the 
Consolidated Revenue Fund and are administered by the Cor- 
poration on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were authorized under 
non-budgetary authority. Since April 1, 1987, interest-free or 
low interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 


April 1/2001 


$ 
NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.93 percent (London Interbank 
Offered Rate (LIBOR)) to 11 percent interest 
per annum, with final repayments between 
May 2000 and November 2005: 
Madagascar. iyetcge ss. o's e vere ovate ascys aussie 9 cue alavousra Sete tee atop 8,420,995 
MECXICOM PR crete Re ee ee Ce ea ts ae eee 366,766 
Perr SRP aie tei oad rahe ates APs See eae oe orn 905,590 
Russiaiand: USSR saonceerreevedoee Minis conics ct oeveeteoisie 77,981,375 
S darn ty eet te alec ovas sconces tase ac rane nleushae ores ere aa ey atons 1,981,728 
SAN ZAN Aas oy cel stece on eeaika a) seo 4 yoke Genser Fhe. sve rena CORMTR e ate 20,073,517 
109,729,971 
(b) 6 to 10 year term, 5.93 percent (LIBOR) to 10.5 percent 
interest per annum, with final repayments between 
July 2000 and March 2007: 
LS OT TANEE ok shat Sepavanstanan cvandiaaahos shavasiat ean ay aeetenei seed aiaat kaxsl ct aestete $5,451,732 
PAT SONI AEG sie ras sane ous cagaptaisvouluns cues erty chedey ok ekor st eucvoh Kop aceseereUen nas 44,939,273 
EATELOUN ier re ete ars Core SE 3,903,367 
Cita ee eters a reas es aces te abe aceasta aay aa vd tee eee ie 81,048,183 
COMB ON ET eerste Sete een ealace ein ele store ner shes creiees peer see nese 706,386 
Ciba eee a ee AO NS Te aaa Sore nate ee 39,152,160 
BE CUAG OL ee cela eee Te oe a oo arenseeiee nee 1,062,452 
EP oon 2, 5 5 Rage cae ee TARE NS Bila os Prete Chore re nS ener ect hess 11,799,822 
MAING CG dat eceet ets ce eercters rene tietens tai kete ERS HORS drcoteteechene re 3,488,743 
IRAZAKDSTAN. 6 eis cet Morte eaters oo MoM MAR nate. oenac a srtnerararon eta fe 
Kenyare cenit ane te coe atemenineiiae oe ne acre cree 6,367,968 
WPAN FA Pears venscontteroeee ect aencouononsteeteelotes ekewatotoveusetsnon tienda enceovans 1,620,896 
IY ROTEL EX Lo nce Say Se eee OD te eae 65,523,210 
ROMANIA Se Ah ctor Hae Wake cos ok ern Te oo clare ahaa Rs 211,174,803 
RuSSiat eis dene hie Pon ee RR Cae Ode cso en Roh Daeew 4,479,060 
RR WanGaer foeer tcer & ieasusksks bansksuscsecaiel ed valores nixon ohek cao Kn eS 1,651,911 
Sudaneiee te eae ieee oe i ini rn a es 8,388,901 
WENCZUCI Ac renscatstererttere «cuts ts auscoaerrans auneatecefexekotayorie omraiers 81,920,883 
622,679,750 
(c) 11 to 15 year term, 5.93 percent (LIBOR) to 11.5 percent 
interest per annum, with final repayments between 
July 1996 and January 2007: 
TNT d CRE oe ER PERO Cro OED COD OM ACOOR ATG ONES Ur eae 1,734,376 
Argentinaes 20% Racine a OR SAA RO TRU RY SO, OEY 22,395,891 
BAZIN Sees ieee cea ares shanks Sr ORGOeE  oate cpsices oad, ers 4,573,709 
28,703,976 
Insurance claims paid during the year: 
Civbatcnc terse cate orien ava teen ee ere eitole crciaye sivas eae toe 30,420,852 
IRUSSS IS Pavers sete sotouns ero vatty alos 3) SS RE TARO Ree ince nr ae reece ars 16,009,916 
46,430,768 
Total—Non-budgetary as chcisceanrat eee aire toe ikea eite 807,544,465 
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were issued prior to April 1, 1987 are partially provided for in 
the allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to national governments, together with their 
terms and conditions of repayments. The subtotal of budgetary 
loans includes total payments for concessional loans under 
both budgetary and non-budgetary authorities. Loans made un- 
der budgetary authority are deducted as a lump sum amount 
under the caption “budgetary treatment”. 


Payments and 
other charges 


Receipts and 
other credits 


Payments or Receipts or 


other other 
charges M Revaluation credits Revaluation March 31/2002 
$ $ $ $ $ 
1,765,411 

164,787 1,960,605 10,546,387 
48,528 318,238 

905,590 

1,604,697 150,324 29,869 79,405,879 

7,992 1,108,429 428,261 453,030 

215,064 20,288,581 

164,787 3,788,358 T258;793 506,658 111,917,705 
441,282 8,159,436 47,733,578 

B25 51 3,656,147 41,635,683 

41,821 3,945,188 

540,007 13,739,040 67,849,150 

7,568 713,954 

7,430,904 13,214,084 33,368,980 
30,744 126,745 966,451 

2,397,047 4,392,183 5,010,592 

ZEST 628,689 2,881,411 

17,128 1,787,816 4,597,280 

197,808 194,392 1,228,696 

821,916 5,303,892 61,041,234 

1,549,229 38,097,457 174,626,575 

14,907 1,466,038 3,027,929 

435,775 1,216,136 

89,877 8,478,778 

45,155,584 4,041,220 123,035,247 
52,586,488 3,928,393 92,815,419 5,022,350 581,356,862 
56,598 1,677,778 

8,965,913 12,425,953 18,935,851 

1,004,021 33571 3,566,117 

8,965,913 13,486,572 S571 24,179,746 

30,420,852 

106,776 16,116,692 

106,776 46,537,544 

52,751,275 16,789,440 107,560,744 5,532,579 763,991,857 


LOANS, INVESTMENTS AND ADVANCES 9 . 23 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


other other 
April 1/2001 charges ‘” Revaluation credits‘? Revaluation March 31/2002 
$ $ $ $ $ $ 
BUDGETARY LOANS” 
(a) 1 to 15 year term, 6.9 percent (LIBOR) to 11 percent 
interest per annum, with final repayments between 
April 1997 and June 2012: 
ESy pteten Me. scare ote en on es Sem eno hate eee ee ere 24,068 24,068 
Madagascar: 2% 2. on .dhysrarsantts aia era meee uemaiee ober teelene ae okies 8,480,936 204,230 1,248,286 7,028,420 
Polandisrny AIA CR. 25 S.A nae Rien, Sate 43,140,633 378,315 3,046,989 40,471,959 
Tan zai avweks xdska> «9 crete Ba RAR ee eran aban heh ee eee ene 989,340 10,600 999,940 
ZLAMDLA Cate sere csc core exe ayia te eee ager ih aieisto.orr baggie OE eae 7,854,227 84,189 7,938,416 
60,489,204 473,104 Sy PY 1,272,354 56,438,735 
(b) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2008 
and March 2011: 
Cameroun... occ actos Roaeccs ci aee Tatas Bt > WTGEL I ceks Pas 954,502 245,974 1,200,476 
INIEXT COM ein nee car clnits cau me eran metre ier eer Le eee AS 14,751,846 165,257 2,084,160 12,832,943 
Rwandaiaiasts scp syst tye tiara a is ee, lenses Grace woetelaes 4,431,676 503,182 4,934,858 
Thailand ie34.5 Veetawiaveds 6.0 Shee aaa ert. 21,578,116 117,838 2,248,812 19,447,142 
Zatabiaperss tree eae a ee ee een eee 2,446,403 26,210 2,472,613 
44,162,543 1,058,461 4,332,972 40,888,032 
(c) 21 to 25 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between 
November 1999 and July 2036: 
AI Sera estan a ctimeteesscac tale arog es ene Aer a anced are ers eee s 9,526,000 568,000 8,958,000 
CHINA reno natn ey arorer te racecar raiicla mininearetedawe eet eauenaebola shane te eaets ete 528,265,933 16,316,830 6,764,421 1,854,727 549,492,457 
CONGO aay. Rave cte we aya aneare sects enatecexs apersnerate sare oi Sahe oie Is SyMetein ses 3,331,469 35,693 3,367,162 
ENdOWESIA 15 Se a cicee Won ore se atses cloinie see see io ECM ke 50,769,423 543,935 51,313,358 
591,892,825 16,316,830 7,344,049 568,000 1,854,727 613,130,977 
(d) 31 to 55 year term, 0 percent interest per annum, 
with final repayment in July 2042: 
Cameroun! srs coatat sien ters aielom ae tera ene e cherie arena care 24,571,401 263,254 24,834,655 
CIM AR ee oe ctl cate onsale eos reek aurora ace Noro ainana eme 209,283,611 2,454,777 11,969,631 199,768,757 
SEY Dis anene cn swsns cence a rarenictae yet mare mcrae nme re re cite 13,840,909 Spore ails! 368,388 159,176 16,903,058 
Gabon ya.cpaenctas uhteo chs, Dis anatase oye mains Meroe eels oar aaa 15,459,182 4,509,147 4,739,085 15,229,244 
Wnidia ces als cceasclsticsre aie adee ato erat asks aromas + efector + 80,418,170 855,638 245,950 81,027,858 
VAMAi Cad hitastasners ere evstialste apn ciaroaes Patina clvie Sicbameda se eeeres 10,823,649 140,894 34,867 10,647,888 
KONYA eas ins. Sestsnapaieere sks lanskod Ole CBRE Se dhoey sie oes clatnes haces te 10,726,739 10,726,739 
MOROCCO gaits scstspietis ei tusie CARES Seok Be elcessieisis Ses ayes 152,611,021 793,589 19,883,950 133,520,660 
Baklstatan: sesee: sotsceisvee alg-evacsn ayek suayelh eke erates chev aeee or ekewtgeeage 10,997,191 332,787 10,664,404 
LUTKEY Soh cudaccc is sabe stains gueye Gap Males oes aah is Bes 172,097,426 1,843,823 173,941,249 
700,829,299 14,309,941] 37,347,898 526,830 677,264,512 
Subjfotal-—Budgetaryiw... si..cce- BLE aes le we do Ramona i 1,397,373,871 16,316,830 23,185,555 45,500,089 3,653,911 1,387,722,256 
bess4 budgetary treatment &.-. eEe See ae tein cists oe 1,301,693,623 8,029,395 1,293,664,228 
Total—-Bud getary tice cess cence t sanewn ieee lemme enlace 95,680,248 24,346,225 23,185,555 45,500,089 3,653,911 94,058,028 
Total seca spe se 3 6c. c + Pe Toes co ERP ccsls ow ace cteyese: clemnaane 903,224,713 77,097,500 39,974,995 153,060,833 9,186,490 858,049,885 
SUMMARY 
Total==Non-budgéetaryy..cwws. spe ameetaro ns ooo Waar ces 807,544,465 52,751,275 16,789,440 107,560,744 35532,979 763,991,857 
Total=—Budgetary con uaarcaoee eee eis vk oiarsras oe ore 1397:3735,8 7a LO SLO. Som = con oo ]) 45,500,089 3,653,911 1,3875722,250 
2,204,918,336 69,068,105 39,974,995 153,060,833 9,186,490 2,151,714,113 
Lesss budgetary treatment 5... . en ¢-om ee «ess Sage Geee 1,301,693,623 8,029,395 1,293,664,228 
TOCA Reyes teen in ascce Hie ages sata A mth renee eae wear See Ree GA ee es 903,224,713 77,097,500 39,974,995 153,060,833 9,186,490 858,049,885 


Payments and 
other charges 


Payments or 


Receipts and 
other credits 


Receipts or 


Ne Payments or other charges may include transactions such as loans, adjustments, etc. 

©) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 

Concessional non-budgetary loans made prior to April 1, 1987 are partially provided for in the allowance for valuation of assets and are included with budgetary 
loans in this table. Budgetary loans have been partially valued in the allowance for valuation of assets. 
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Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assistan- 
ce. Prior to April 1, 1986, these loans were authorized by 
miscellaneous non-budgetary authorities. Any balances still 
outstanding at March 31, 1986 are partially provided for in the 
allowance for valuation of assets. Loan payments after March 
31, 1986 have been made under various budgetary authorities. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The subtotal of loans to 
individual countries includes, where applicable, total pay- 
ments made under both budgetary and non-budgetary 
authorities. Payments made under budgetary authority to all 
countries are deducted as a lump sum amount under the caption 
“budgetary treatment”. 


April 1/2001 
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All loans have been made in Canadian dollars and are there- 
fore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial 
institutions. These are reported later in this section under the 
heading “International organizations”. 


Payments and 
other charges 


Receipts and 


other credits ‘”) March 31/2002 


$ $ $ $ 
(a) rescheduling as per agreement with Government 
of Egypt in August 1992, Phase III of reorganization 
schedule. Next principal repayment due 
January 1, 2017: 
BEY Plicty: eroet as ties See ete ecru aiee tlietie rsa RAE e one 44,995,933 44,995,933 
(b) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 
and January 2012: 
Braziles..a.. S22 Oe! Se SOLA FRO hes b SSOtte 3,964,078 353,413 3,610,665 
Chile Aa peat atic sour Laur ua eiaaee iveincaeeh ooabe 11 11 
CUD ae eee acyoe ra ey Bac Suu ack aia ss datas crocus ver as uneh Aepeeet te 3 9,547,012 9,547,012 
Malay Staats fc sags ie Oc ettce tpt on care mis ine amMenbaeer cs oa Spo 1,630,554 326,220 1,304,334 
POUT K CV roms crc cpetetenc citer oo cel onsen ery e nomi eiiensrs Sailers ersits cence 1,474,468 428,480 1,045,988 
16,616,123 1,108,113 15,508,010 
(c) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Salvadoree late peetsgerr. oof. Pepys Phe Asie och olay oh lala graye vile bias eis 381,667 118,824 262,843 
(d) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
Tailatid SAVeeee heres autre + Saat sion fate iets hanno bias es 194,987 33,333 161,654 
(e) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and 
September 2035: 
Algeria. a ccmibet aware Soares os where meters Mo ornte say Jo grt of 11,960,375 498,594 11,461,781 
ATO ONCINA io emer IE Mesa use sons tov aes Reap et orale Sigictahengutiene 308,000 18,667 289,333 
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April 1/2001 


$ 

Sia] ThE gee neat cote res Stree emer Wanner an ORS on OG 890,297 
Brazil Mare Senctecce oo eee on ea tate patent ele a x Meravers eer ieee hed revere 386,846 
Chile: BAS BGALAV ART. RARE OE AEE BOE, AO saad: Aad: 1,734,708 
Golombiagtst ole ee ao 309s OER BEE: 460,380 
Dominican Republic: at... A.cma-topiece ee: aati acin mt densa ainrs 5,394,161 
BCU ad tgs at sectt ceca cashes Torch hacususeiask sas iunduehndicss cise mae as 6,329,598 
Ga temiall aisrisa sci nce Taser a) tas fora ehslapets cass louie casera Sieve anager atstaes 2,581,353 
Indidertenst cree ere occa @ sears ommteiernce comet sea eras tet iarenttacts avai 469,058,641 
INdONESIA as. oie a ueeey woo hee a he TOE ST ee eens 216,303,483 
Malay siaiis once spare oc tin Ge eile aie stun ween legatsteras. « 1,923,308 
Maltamey. <6 sank dcektc eA ceric he See eee mera tate tee betes ole ts 574,980 
MEXICO eR ete «ate Gates eae Oe co ree everer eRe ecto een a ere emer aes 45,727 
AW Kah oXercXo Mga AEM rare ore ce aera Cran cre) SISO cs Ons chit chole AoWH he 11,008,782 
Myanmar, (Burma) es, pp ccoscceesp cack clorstareyo coasters eo Roepe Nhe cue one 8,306,202 
Dee SEE 1 NS a id eS rN Re Ee metre 447,507,534 
Para ou ayy sisca covers codons meses taetercie cus ool steer onvets Sedona rkete ake eke 318,074 
PGs etepevete cerca desea elas ces eae oe ates Nero ro ne DIS Ieau ane TeVicite eee Se met ers oor S723) 
PHIMIP PINES 7 Aris ewan Wars vere POC ee ce eae Teleeerers 2,415,283 
SrinTbata kay yc cierc iis Sees clave te eicve oe re wee ereieveee am cre beneue RRM POM MMe er le rere 114,527,482 
Dhatlands Bene See eee eee ee TRE ee enetiere ae ele 24,206,825 
RUNISI As Oe picts 2 ta hs Aenean ctecechere ema eacre etre ccha amet RCL T slcieheranete atans 76,501,982 
1,402,801,144 

(f) 53 year term, 13 year grace period, non-interest bearing, 

with the final repayment in September 2025: 

Alseniatincnctr rr nero eee cio oe ee 34,223,608 
Subtotal inde. oof ui ahocticay sca wiate aes ole ois Wine Ce wie GRO iohe eee 1,499,213,462 
essa budgetary treatment). omer eerie rid eerie $1,959,273 
Totals acres SPOR ee Ree SE PRAY PM e ee ad. cis ga Sete s abloyeiy aac SNe 1,447,254,189 


1) 


Payments and 
other charges 


$ $ 

42,395 

20,914 

147,093 

26,308 

236,045 

304,919 

100,000 

9,823,533 


Receipts and 


62,935 
25,000 
2,771 
192,459 


19,996 
Ie) 
103,573 
PES TINE) 
847,120 
1,647,863 
16,361,633 


1,245,091 
18,866,994 
(2) 
436,064 


436,064 18,866,994 


ote: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 
Receipts and other credits may include transactions such as repayments, forgiveness, etc. 


°) This amount represents an adjustment to reduce the allowance regarding the reimbursements of budgetary loans. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement signed 
April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member ofa visi- 
ting force is involved. This account is charged with the amount 
recoverable from other states, for claims for damages which 
took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 
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other credits ‘” 


March 31/2002 


$ 
847,902 
365,932 
1,587,615 
434,072 
5,158,116 
6,024,679 
2,481,353 
459,235,108 
216,303,483 
1,860,373 
549,980 
42,956 
10,816,323 
8,306,202 
447,507,534 
298,078 
53,394 
2,311,710 
112,289,763 
23,359,705 
74,854,119 
1,386,439,511 


32,978,517 


1,480,346,468 
51,523,209 


1,428,823,259 


International Organizations 


This group records Canada’s subscriptions to the share capi- 
tal of international banks. It also includes loans and advances 
to associations and other international organizations. Table 
9.13 groups these subscriptions, loans and advances according 
to whether they are treated as non-budgetary assets, or else as 
charges to budgetary expenditures. 


Canada’s subscriptions to the share capital of a number of 
international banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide a return on investment but are repayable on termina- 
tion of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to terms of agreements reached between the organization 
and participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in Table 9.13 
as non-budgetary assets. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, should a bank’s reserves not be sufficient. It repre- 
sent a contingent liability of the Government, and is listed with 
other contingent liabilities related to international organiza- 
tions in Table 10.8 (Section 10 of this volume). 


Most loans and advances to international organizations are 
given budgetary treatment, since they are made to banks and 
associations that use these funds to make loans to developing 
countries at significant concessionary terms. Loans and ad- 
vances for concessionary lending made since April 1, 1986 are 
charged directly to budgetary appropriations, and are therefore 
deducted from the asset values at the end of Table 9.13 under 
the caption “budgetary treatment”. Similar loans and advances 
made prior to April 1, 1986 were authorized by non-budgetary 
authorities, but are fully provided for in the allowance for valu- 
ation of assets. All of these loans and advances are included in 
the budgetary section of Table 9.13. 


Table 9.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. Table 10.9 (Section 10 of this volume) presents 
additional information on contingent liabilities and commit- 
ments for international organizations that are disclosed in the 
notes to the audited financial statements in Section | of this vo- 
lume. 


The notes payable outstanding at year end of $943,533,830 
($981,243,689 in 2001) are reported in Table 5.3 (Section 5 of 
this volume). 
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TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


NON-BUDGETARY SHARE CAPITAL, LOANS AND ADVANCES 
Capital subscriptions— 
Finance— 
European Bank for Reconstruction 
and Developments... mins swear aee creer bers 
International Bank for Reconstruction and Development 
(World Bank) ic scrracters cramer tata het rein ore tetany ers 
International Finance Corporation a... ese noes « 
Multilateral Investment Guarantee Agency.............. 


Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Atwcan Development Banker eee etait 
Asian Development banka wensr viet serrate eee temeret tel: 
Canbbean Development Bank anemic cies: 
Inter-American Development Bank .................... 


Loans and advances— 
Finance— 
International Monetary Fund— 
Poverty Reduction and Growth Facility................. 
Foreign Affairs and International Trade— 
International organizations and associations— 
Berne Union of the World Intellectual Property 
OrgamizatiOng, oo tock gt Menger sito oe seus abecie cadres 
@ustomsi@o-operationiCounciliae sy. prac eee ede 
Food and Agriculture Organization .................... 
General Agreement on Tariffs and Trade................ 
International Maritime Organization ................... 
International Atomic Energy Agency................... 
International Civil Aviation Organization............... 
Paris Union of the World Intellectual Property 
Organizations ditarc shea cork rence oes are weyers sea 
United Nations Educational, Scientific and Cultural 
Organization wy nde ccc esaare eerie icye ee ycie oleh Suan © ai 
United*Nationstorsanizations/ 7.225 ert te ee eee ee 
World tlealthiOrsanization (s.r .cace es conn oer eats 


otal Non=bud getanyaunrttracisc ni oii tleliia 1a lous treet eee 
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April 1/2001 
$ 


245,068,958 


415,555,661 
128,219,394 

16,917,246 
805,761,259 


107,528,796 
232,853,694 
26,566,330 
281,251,436 
648,200,256 
1,453,961,515 


845,621,879 


Shei 
9,446 
1,418,670 
49,285 
2,421 
603,407 
270,493 


101,981 


1,178,159 
4,902,294 
244,436 
8,820,169 
854,442,048 


2,308,403 ,563 


Payments and 
other charges 


Participation 
or 
other charges 


$ 


18,912,709 


18,912,709 


4,486,208 


362,614 
4,848,822 
23,761,531 


68,001,889 


68,001,889 
91,763,420 


Revaluation 


$ 


3,232,309 


2,046,707 
1,456,023 

192,107 
6,927,146 


525,283 
2,286,985 
245,951 
3,151,549 
6,209,768 
13,136,914 


279,966 


1,801 
29 
16,110 
2,243 
44 
6,852 
3,072 


4,642 


13,379 
55,668 
2,776 
106,616 
386,582 


13,523,496 


Reimbursements 


Revaluation March 31/2002 


$ 


267,213,976 


417,602,368 
129,675,417 

17,109,353 
831,601,114 


112,540,287 
235,140,679 
26,812,281 
284,765,599 
659,258,846 
1,490,859, 960 


833,518,899 


41,378 
9,475 
1,434,780 
51,528 
2,465 
610,259 
273,565 


106,623 


1,191,538 
4,957,962 
247,212 
8,926,785 
842,445,684 


2,333,305,644 
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Payments and 
other charges 


Receipts and 
other credits 


Revaluation March 31/2002 


$ 


10,000,000 
6,166,438,061 
6,176,438,061 


2,343,896 
1,482,601,758 
2,687,576 
27,027,000 
1,668 ,073,288 


2,000,000 


6,376,800 
138,304,585 
1,185,779 
233,200,000 


433,351,909 
11,388,294 


31,884,000 
145,309,820 
17,487,469 
53,845,755 
4,257,067,929 


10,433,505,990 
8,327,436,075 


2,106,069,915 
4,439,375,559 


Participation Reimbursements 
or or 
April 1/2001 other charges Revaluation other credits 
$ $ $ $ $ 
BUDGETARY LOANS AND ADVANCES") 
Finance— 
GlobaliEnwironmentiaciity:ey.ctae eects are chaectaeee te 10,000,000 
International Development Association................. 5,964,104,728 202,333,333 
5,974,104,728 202,333,333 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
International financial institutions— 
African Development Banky. aan. maker aeeusetiets mentee 2,468,896 125,000 
Atrican: Development Hund: sessastss hecas site ops craks ceiny. 1,427,259,259 54,000,000 1,342,499 
Andean Development COnpOratlon neritic 2,812,576 125,000 
Asian Development Bank—Special .................. 27,027,000 
AsianyDevelopment Kundij.m .sartaceetome nt eae 1,570,694,784 97,378,504 
Caribbean Development Bank— 
Agricultural Development Fund................... 2,000,000 
Caribbean Development Bank— 
Commonwealth Caribbean Regional ............... 6,305,200 71,600 
Caribbean Development Bank—Special .............. 128,413,940 9,666,000 224,645 
Central American Bank for Economic Integration...... 1,262,279 76,500 
Global Environment Facility Trust Fund.............. 178,610,000 54,590,000 
Inter-American Development Bank—Fund for Special 
Operationsvat eye te PL ee ees AS 428,837,807 1,279,963 3,234,139 
Multilateral investmentihundite. skis ceri bitnideiis aor 11,388,294 
International Bank for Reconstruction and 
Development a. cehe piers afer <ucts exsiate: 5 ES Boe Shes gach 31,526,000 358,000 
International Fund for Agriculture Development....... 140,331,011 4,978,809 
International Monetaty Fund 9.45 nai soetecys ses teeter 17,291,117 196,352 
Montreal Protocol'Pund! Ss opicer. Gy citar eae ete ene Be 47,869,665 5,498,439 477,651 
4,024,097,828 227,391,715 5,904,886 326,500 
Subtotal—=Budoetaryim. sacs are chine oe aimarcsi oman ae 9,998,202,556 429,725,048 5,904,886 326,500 
Kessabudgetany treatments pare at ab myer) ea eter ace ers 7,901,973,451 424,984,972 477,652 
Total Budgetarye ten Al eA eas aha tt LR Reed od. oe 2,096,229,105 429,725,048 5,904,886 425,311,472 477,652 
Total eRe: tee e. Fak eista tes chs eh SR heletd aeiauid es Pate tie koreans 4,404 632,668 521,488,468 19,428,382 505,696,307 477,652 
SUMMARY 
Participation tesla tee clones Actes Ao kitons octets te dae 12,306,606,119 521,488,468 19,428,382 80,711,335 
Ressubudgetarvitreatments qu apn horns crete aeeien ae meray ats 7,901,973,451 424,984,972 477,652 
Total Reet dene Ee eS 4,404,632,668 521,488,468 19,428,382 505,696,307 477,652 


i ee 


12,766,811,634 
8,327,436,075 


4,439 375,559 


‘') Concessional non-budgetary loans and advances made prior to April 1, 1986 have been fully provided for in the allowance for valuation of assets and are included 


with budgetary loans and advances in this table. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital 
of the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act, and various 
appropriation acts. 


At year-end, Canada has subscribed to 68,000 shares of the 
EBRD’s authorized capital valued at $828.6 million US. Only 
$216.2 million US or about 35 per cent of Canada’s share sub- 
scription is “paid-in”. The balance is callable meaning the 
institution can request the resources in the unlikely event that it 
requires them to meet its financial obligations to bondholders. 
Payments for the share subscription are authorized by the Act. 
Each payment to the EBRD is comprised of cash and a promis- 
sory note. 


As at March 31, 2002, Canada had paid-in shares valued at 
$167,616,344 US. These foreign currency balances were trans- 
lated into Canadian dollars at the year-end closing rate of 
exchange ($1 US/$1.5942 Cdn). 


During the year, transactions included participation and a 
revaluation adjustment. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital 
of the International Bank for Reconstruction and Develop- 
ment, as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


As at March 31, 2002, Canada has subscribed to 
44.795 shares. The-total.value ofthese shares 1s 
$5,403,844,825 US, of which $114,341,194 US plus 
$235,319,638 Cdn has been paid-in. The remaining portion is 
callable. The foreign portion of the payments was translated 
into Canadian dollars at the year-end closing rate of exchange 
($1 US/$1.5942 Cdn). 


During the year, the only transaction was a revaluation ad- 
justment of $2 million. 


The callable portion is subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 
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International Finance Corporation 


This account records Canada’s subscriptions to the capital 
of the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


As at March 31, 2002, Canada has subscribed to 
81,342 shares. These shares have a total value of 
$81,342,000 US, all of which has been paid-in. The paid-in 
amounts were translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.5942 Cdn). 


During the year, the only transaction was a revaluation ad- 
justment of $1.5 million. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital 
of the Multilateral Investment Guarantee Agency, as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. 


As at March 31, 2002, Canada has subscribed to 
5,225 shares. The total value of these shares is 
$56,534,500 US, of which $10,732,250 US is paid-in and the 
remaining portion is callable. These foreign currency balances 
were translated into Canadian dollars at the year-end closing 
rate of exchange ($1 US/$1.5942 Cdn). 


During the year, the only transaction was a revaluation ad- 
justment. 


The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $45,802,250 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital 
of the African Development Bank, as authorized by the Jnter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts . (including Foreign Affairs and 
International Trade Votes L35 and L35b, Appropriation Acts 
No. 1, No. 2 and No. 4, 2001-2002). 


At year-end, authority had been granted for subscriptions of 
6,769 paid-in shares and 73,473 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2002, Canada’s participation to the paid-in 
capital is $112,540,287 Cdn for 6,769 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. The for- 
eign currency balance was translated into Canadian dollars at 
the year-end closing rate of exchange ($1 US/$1.5942 Cdn). 
During the year, transactions included participation and a re- 
valuation adjustment 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $984,917,646 Cdn and 
$177,333,450 US for a total value of $1,267,622,632 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital 
of the Asian Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2002, Canada’s participation to the paid-in 
capital is $235,140,679 Cdn for 12,961 paid-in shares. Of these 
paid-in shares, 10,591 were issued in US dollars. The foreign 
currency balance was translated into Canadian dollars at the 
year-end closing rate of exchange ($1 US/$1.5942 Cdn). Dur- 
ing the year, an adjustment was made at year-end to revaluate 
amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $3,041,220,451 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital 
of the Caribbean Development Bank, as authorized by the /n- 
ternational Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Votes L35 and L35b, Appropriation 
Acts No. 1, No. 2and No 4, 2001-2002). 


At year-end, authority had been granted for subscriptions of 
2,278 paid-in shares and 8,124 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2002, Canada’s participation to the paid-in 
capital is $26,812,281 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. The foreign currency balance 
was translated into Canadian dollars at the year-end closing 
rate of exchange ($1 US/$1.5942 Cdn). During the year, trans- 
actions involving paid-in shares included only an adjustment 
made to revaluate amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has acurrent value of $49,001,856 US fora total value of 
$78,118,758 Cdn. 
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Inter-American Development Bank 


This account records Canada’s subscriptions to the capital 
of the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2002, Canada’s participation to the paid-in 
capital is $284,765,599 Cdn for 14,397 paid-in shares. These 
shares were issued in US dollars. The foreign currency balance 
was translated into Canadian dollars at the year-end closing 
rate of exchange ($1 US/$1.5942 Cdn). During the year, trans- 
actions involving paid-in shares included only an adjustment 
made to revaluate amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $3,866,208,680 US for a total 
value of $6,163,509,878 Cdn. 


International Monetary Fund—Poverty Reduction 
and Growth Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such greater 
amount as may be fixed by the Governor in Council. The Gov- 
ernor in Council subsequently increased the limit to SDR 700 
million. 


As at March 31, 2002, Canada has lent a total of 
552,648,500 SDR to the Poverty Reduction and Growth Facil- 
ity. Of this amount, 133,305,900 SDR has been repaid. The 
outstanding balance of 419,342,600 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR/$1.98768 Cdn). During the year, transactions included 
a loan in cash, repayments and an exchange valuation adjust- 
ment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 176,397,586 SDR, which do not 
appear in Table 9.13. 


LOANS, INVESTMENTS AND ADVANCES 9. 31 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 
International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. 
Payments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits 
from member states. Payments by Canada were authorized by 
appropriation acts. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


During the year, no transactions were made. 


As at March 31, 2002, advances to the GEF amounted to 
$10,000,000 Cdn. 
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International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. The contributions and sub- 
scriptions to the Association, which is part of the World Bank 
Group, are used to lend funds to the poorest developing coun- 
tries for development purposes, on highly favourable terms (no 
interest, with a 35 to 40 year maturity and 10 years of grace). 
Contributions and subscriptions to IDA are made in non-nego- 
tiable, non-interest bearing demand notes that are later 
encashed. 


During the year, transactions included participation through 
the issuance of notes payable. 


As at March 31, 2002, Canada’s total participation in IDA 
amounted to $6,166,438,061 Cdn. 


International financial institutions 


This account records loans and advances for assistance to 
international financial institutions, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Votes L30 and L30b, Appropriation Acts 
No. 1, No. 2 and No. 4, 2001-2002). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note is- 
suances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 


Provincial and Territorial Governments 


This category records loans to provinces and territories 


made under relief acts and other legislation. 


Table 9.14 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 


made to provincial and territorial governments. 


TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS 


NEWFOUNDLAND AND LABRADOR— 
Finance— 
Federal-provincial fiscal arrange- 
MILGMUS tereerrvatee hcte eterorei sey cieters each Msy ees te or tate ote ortaks weaiatee tate 


OAC EY Meetoreapy exons WERT RNs eens oroverotale uaganetevens rarer Sere 


Industry— 

Atlantic Development Board carry-over 

PROPECKSH oe toss wah SEO be es eens, MEO ER AMER 6 oo. 
Atlantic Provinces Power Development 

A Clete apetete: sre cuss, Gloteceiate tee ieiais 6 selene, sheta cele coshibit lel ezomatewner ss 
Atlantic Canada Opportunities Agency— 

Loans to enterprises in Newfoundland and 

MAD STON et eee TN roi, jae loce hon atlases ate 


MotaleNewtoundlandtand WabradOn. eases i ee 


NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 
MEMS is crepe ec tep coe Ge ee ements Sate Cieyers es Cane e oer oese inte, stare ere 


BOAT Serato kinase rae ele neem ieee ha Cone erates tes 


Industry— 
Atlantic Development Board carry-over 
TOPE CUS Ry ee tren cdevcuescte asec spetrts peteneiede eu ttc Pause etesesstens 


TotabNovarScotiagats it: ea isc een etd teat. hoes of. sete site 


PRINCE EDWARD ISLAND— 
Finance— 
Federal-provincial fiscal arrange- 
MENUS Ryeeepap cre tty Pater ere air ts cclerate nn talons Ser arene Soto oe mokere 


IS YOts1 go lh Ade rots CCA alc padaxn stickied ch ee RR, tn SA 


Industry— 
Atlantic Canada Opportunities Agency— 
Comprehensive development plan agreement............... 


TotaliPrince*Edwardtisland! Ass 44 eens ee etre tee ee ed os ee 
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April 1/2001 


$ 


(4,364,799) 
1,553,779 
2,836,758 

25,738 
197,851 
28,443,677 


481,680 
29,123,208 


29,148,946 


(22,986,000) 
87,611 
(22,898, 389) 


71,380 
(22,827,009) 


2,747,640 
216,476 


63,079 
3,027,195 


3,067,243 


6,094,438 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2002 


$ $ $ 

12,352,000 4,368,401 3,618,800 

220,719 1,333,060 

2,836,758 

12,352,000 4,589,120 7,788,618 

26,924 170,927 

5,410,442 23,033,235 

5,000 476,680 

5,442,366 23,680,842 

12,352,000 10,031,486 31,469,460 

22,986,000 2,951,000 (2,951,000) 

15,604 72,007 

22,986,000 2,966,604 (2,878,993) 
71,380 

22,986,000 3,037,984 (2,878,993) 

3,746,000 3,200,380 3,293,260 

22ND. 193,564 

63,079 

3,746,000 3,223,292 3,549, 903 

1,214,506 1,852,737 

3,746,000 4,437,798 5,402,640 
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TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 
Payments and Receipts and 
April 1/2001 other charges other credits March 31/2002 
$ $ $ $ 
NEW BRUNSWICK— 
Finance— 
Federal-provincial fiscal arrange- 
JSS oes He Se eee POCO AEES Oo HOA monet Coon cmb e Oa. (12,586,000) 12,586,000 2,367,000 (2,367,000) 
Municipal Development and Loan 
BOAT en espera ne ees ave & arancdane weeyicner a el Wetele cole ew sneer abe onege rE oe 1,070,488 162,005 908,483 
(11,515,512) 12,586,000 2,529,005 (1,458,517) 
Industry— 
Atlantic Provinces Power Development 
ACR. LSPA. Oe, SoH OE, OS ebtene he dae ...0) 9,089,258 1,450,454 7,638,804 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement..................... 1,073,803 241,419 832,384 
10,163,061 1,691,873 8,471,188 
Total/New Brunswick's tats: van 4.1. br ctees ee eee ree. eee en nee (1,352,451) 12,586,000 4,220,878 7,012,671 
QUEBEC— 
Finance— 
Federal-provincial fiscal arrange- 
MEMES) -Ben cua ehteverne «fone alee atedncinc bain Rene renron te cent cpen trent re (110,854,750) 630,824,250 23,277,000 496,692,500 
Municipal Development and Loan 
BO ati st, Seta sc sd seccoe celsisutsnn eines ere Bae ae era te nae 11,060,021 S27 9,304,700 
Motalhk@ Web ees m:aece: aicrcccste ys Re Reus Sats 5 wr ocseere Gharerera exerenere lowes ater s1 ame (99,794,729) 630,824,250 25,032,321 505,997,200 
ONTARIO— 
Finance— 
Federal-provincial fiscal arrange- 
AMEN S eos sodirsnce sonatas PIER ae ions ual eceus cit aie feeranevalesssusas aye eros 170,546,000 252,875,000 (82,329,000) 
Mutual fund capital gain refund over- 
payments?) snc seer. corirrtr se oer ee 2,103,000,000 773,000,000 1,330,000,000 
TotalkOntariomeeer ees eee ee ee eee ee er eee ere 2,273,546,000 1,025,875,000 1,247,671,000 
MANITOBA— 
Finance— 
Federal-provincial fiscal arrange- 
IMENTS pete ty cre i eager casas, Sway erat okenait oi eave Becta lossy ocapeueseen anyones 13,742,000 1,631,000 18,959,000 (3,586,000) 
Mutual fund capital gain refund over- 
payments) cnc: . Caan RR Econnses ooo GRO RRS Sines: 264,000,000 173,000,000 91,000,000 
Total Manitoba < sm.c8 ease a exe hc close cists Gree eae sea eae seks 277,742,000 1,631,000 191,959,000 87,414,000 
SASKATCHEWAN— 
Agriculture and Agri-Food— 
ACSTICUIINTALSEIVICCICCDELES ay augmentin iene ce ene 83,862 916 37,746 47,032 
Finance— 
Federal-provincial fiscal arrange- 
MEDS Ee wie teersiors aheleie: eae meee ei esetaterctt Leenks as ede ate oceorerre enero 13,646,000 11,090,000 33,963,000 (9,227,000) 
Municipal Development and Loan 
Board ns Soiteidavctae s came eke e enter rete enn aa aan ee wares 21,923 3,836 18,087 
13,667,923 11,090,000 33,966,836 (9,208,913) 
Total Saskatchewanisils. see... harsicisiaccuy ci notte ake taney coecleretees 13,751,785 11,090,916 34,004,582 (9,161,881) 
ALBERTA— 
Finance— 
Federal-provincial fiscal arrange- 
INRGDES 3ce-\eisisiNcteievs: da-egeeetotn atasiacle Gotanecaie Chee baeaa ci beadteas SR SIA (120,085,000) 166,834,000 46,749,000 
Municipal Development and Loan 
Boar dyiics stax iettve: ssi) acs ee aie sae oe een Teena ee 494,502 77,034 417,468 
Mutual fund capital gain refund over- 
Payinients orc keg koap Aalst erent aes ee ee ware ce ee 1,000,000 1,000,000 
Total: Alberta s,s ation roan tent arene nde ROR Rte ere (118,590,498) 166,834,000 1,077,034 47,166,468 
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TABLE 9.14 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


April 1/2001 
$ 
BRITISH COLUMBIA— 
Finance— 

Federal-provincial fiscal arrange- 

[WAXES AE buts wchckd ere ORG RSTO TON RICE CSE LCR ROTC RO ce hoe CCR Ree (30,593,000) 

Municipal Development and Loan 

Board! Vy, 3 siete ethers). IRE ROU AL Seaside Mae eae ee! 444,842 

Mutual fund capital gain refund over- 

Boymchte) daa: boson de certacrehe: Jars ce Le etirh 20s oe 53,000,000 
TotaliBritishiColumbiaee tees ote te eet. a ester ates hare ere 22,851,842 
YUKON TERRITORY— 

Finance— 

Federal-provincial fiscal arrange- 

MENS eroles 52s OTs Loe ere Mae Otek ce dome ese (27,001) 

Indian Affairs and Northern Development— 

Government of thesYukon! Vermtory ocr pee ie ols keke cus ierne 91,781 
Total yuKonslerritory aa a2 et rote ese Agee teh ieee aie aoe ore 64,780 
NORTHWEST TERRITORIES— 

Finance— 

Federal-provincial fiscal arrange- 

J88 LENO Sen pp A cx EROS AEC SRGBOUI RG SERS ERROR ETO EI IC RGN BEER IDICI 5,086,000 
TotalsNorthwestmlernitoniesieeee eee eh ate ns sc eee jones on ome e eee 5,086,000 
NUNAVUT— 

Finance— 

Federal-provincial fiscal arrange- 

ATLAS ea MONEE NRO EMO O ONC by PETE On Sereno SPD ee oe araMMencrc ne wen (292,000) 
SLOCAIMNON AVES Aon ota cect onl teetee tae Mover amereva seer racaatsemctet re cre meets (292,000) 


2,385,429,104 


‘) Previously reported in Table 9.15. 
®) Additional information can be found in note 3 iv of Section 1 of this volume. 


Payments and 
other charges March 31/2002 


$ $ $ 


Receipts and 
other credits 


100,066,000 69,473,000 
78,952 365,890 

53,000,000 
100,066,000 53,078,952 69,838,890 
27,001 3,262,000 (3,262,000) 
801 92,582 
27,802 3,262,000 (3,169,418) 
8,991,000 5,086,000 8,991,000 
8,991,000 5,086,000 8,991,000 
4,218,000 3,926,000 
4,218,000 3,926,000 
975,352,968 1,361,103,035 1,999 679,037 


Federal-provincial fiscal arrangements 


These amounts represent underpayments in respect of pro- 
vincial equalization entitlements under the Constitution Acts 
1867 to 1982, the Federal-Provincial Fiscal Arrangements Ac- 
t, and other statutory authority. These underpayments are 
non-interest bearing and are paid in subsequent years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.625 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between December 1, 2004 and March 1, 2008. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 


_ cent per annum, and are repayable either in annual instalments 


over 5 to 20 years, or at maturity. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The loans bear interest at rates from 7.5 percent to 8.5 per- 
cent per annum, and are repayable over | to 6 years at various 
anniversary amortization dates, with final instalments 
April 1, 2006. 


LOANS, INVESTMENTS AND ADVANCES 9 . 35 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 
Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in equal annual instalments 
over the next 12 years, with final instalments due 
March 31, 2014. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and me- 
dium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government of 
Canada from the Corporation. A condition of the withdrawal 
was that the Government of Canada accept these loans as full 
payment of moneys owing by the Corporation to Canada. 
These loans are currently being administered by the Depart- 
ment. 


The remaining loans bear interest at rates from 10 percent to 
17 percent per annum, and are repayable at various dates. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward Is- 
land, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant 
to an agreement with the province, whose territory has been 
designated a “special rural development area”. 


The loans bear interest at rates from 6.688 percent to 
9.375 percent per annum, and are repayable in equal instal- 
ments due at various anniversary dates, with final instalments 
by March 31, 2005. 


Special areas and highways agreement—Atlantic 
Canada Opportunities Agency 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


Originally, the loans beared interest at rates from 6.3519 
percent to 9.5757 percent per annum. As of March 31, the re- 
maining loans bear no interest and are repayable in annual 
instalments, with final instalments between April 1, 2002 and 
April 1, 2005. 
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Mutual fund capital gain refund overpayments 


These amounts represent overpayments made to provinces 
under tax collection agreements for tax years 1997 to 1999 
stemming from the misclassification of mutual fund trust capi- 
tal gains refunds. Recoveries are non-interest bearing and will 
take place over a 10-year period starting in 2004-2005. 


Agricultural service centres 


Loans have been made to provincial and municipal authori- 
ties, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service centres, 
which are essential to rural adjustment and urban development 
in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 8.6179 percent to 
13.4765 percent per annum, and are repayable in annual instal- 
ments using the declining balance method of calculation. The 
final instalment is due March 31, 2004. 


Government of the Yukon Territory 


Loans have been made to the Government of the Yukon Ter- 
ritory, for the following purposes: 


Payments Receipts 
and other and other 
April 1/2001 charges credits March 31/2002 
Second mortgage..... Bao Siy//Sull 
Capital expenditures. . 14,333 51 14,384 
Outside parties— 

Capital projects .... 73,697 750 74,447 
91,781 801 92,582 


The loans bear interest at rates from 6.063 percent to 
9.500 percent per annum, and are repayable in equal annual in- 
stalments over 25 to 35 years, with final instalments between 
September 15, 2002 and November 24, 2003. 


Other Loans, Investments and Advances 


This group records loans, investments and advances not 
classified elsewhere. 


Table 9.15 presents a summary of the balances and transac- 
tions for the various types of other loans, investments and 
advances. 


TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES 


April 1/2001 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


Payments and 
other charges 


$ 


5,671,140 


25,446,743 
L1E353,R15 

3,830,508 
40,630,366 
20,625,126 


66,926,632 


695,235,995 

12,148,059 
707,384,054 
366,448,479 


331355503 


4,638,847 
7,774,350 


Receipts and 
other credits 


$ 


108,985,070 
42,431,526 


35,462,084 
186,878,680 
8,808,450 


195,687,130 


691,166,292 
12,884,351 
704,050,643 


362,782,869 


18,112 
18,112 


1,081,606,883 


1,066,851,624 


$ 
Unconditionally repayable contributions‘)— 
GanadiansHeritagete «5c sitet ccs tias ch nye che RUAN se crerere sce 5 
Industry— 
WDEPALIIMEN DT YS Aina ls RARE chs Aleka ero tt ites Sbiaern alcdetet? 182,466,093 
Atlantic Canada Opportunities Agency ..................006- 375,688,847 
Economic Development Agency of Canada 
forthe; Resions Of Quebecteweu. sel tenes ekteid shiae cack ete 165,310,034 
Westen Economic Diversiticationimssncc eet ee erie eiecien 136,822,687 
860,287,661 
INA pral eR SOUTCES Way Mec ectencm poe eat snus cutee ese ore thnlens 5,458,529 
Total—Unconditionally repayable contributions .................-. 865,746,190 
Loans and accountable advances— 
Foreign Affairs and International Trade— 
NiSSIOn Sea DhOad seer yer ieee ey ic eee dae eee eee ae Pe 30,402,880 
Rersonnel postedvabroad vans aemyavcnieicrensiers ya raters eaiceelalnvevensyleterees 11,752,668 
42,155,548 
National Defence— 
Imprest accounts, standing advances and authorized 
loanshteaasc tn losee ence See cht eaeMaebees aay Oe 30,080,815 
Other departments— 
Miscellaneous accountable advances .............esseeeeeeee 9,709,280 
Miscellaneous accountable imprest and standing 
ACV ACES te tee eee emer e en ree eee en hirer nee ea neem ercrns 16,400,830 
26,110,110 
Total— Loans and accountable advances..............2eeeeeeeees 98,346,473 
Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings............ 2,846,330 
Canadian Heritage— 
Culturaliproperty2 tS... Roose REG Peas Nab aee te Ghee © oxic 
Citizenship and Immigration— 
Vransportavionandrassistance loansimreeiea eee saree eel 50,074,539 
Finance— 
CanadiamGommercial Bank. .-e ssc sicko feiss tie ata gees are ere 48,180,437 
Ottawa Civil Service Recreational Association................ 60,904 
Financial Consumer Agency of Canada— 
AGV ANCES irr nei Rice tenteiets he teers tae etaicuseateanerer 
48,241,341 
Fisheries and Oceans— 
Canadian producers of frozen groundfish .................+-- 128,315 
Haddocktfishermen?.... haan tenes hea ve OEE ene: 1,346,337 
1,474,652 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by 
Export Development Canada) (formerly 
Export Development;Gorporation). aamcerrsebe pce se adeit on on 180,743,130 


Human Resources Development— 
Direct financing, to Students ance et ame erase ee tetas caer ee ta te 2,612,546,223 
Provincial workers’ compensation boards .................... 10,891,155 
2,623,437,378 


14,102,572 


7,000,000 
7,000,000 


213,818,883 


1,657,864,302 
2,087,513 
1,659,951,815 
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2,669,973 


16,958,705 
758,008 
12,556 


770,564 


39,569,328 


315,269,772 
51,000 
BIDS 20,772 


March 31/2002 


$ 


5,671,140 


73,481,023 
358,704,064 


176,663,149 
105,191,111 
714,039,347 

17,275,205 


736,985,692 


34,472,583 
11,016,376 
45,488,959 
33,746,425 


12,844,783 


21,021,565 
33,866,348 


113,101,732 


176,357 


47,218,406 


47,422,429 
48,348 


7,000,000 
54,470,777 


128,315 


1,346,337 
1,474,652 


354,992,685 


3,955,140,753 


12,927,668 


3,968,068,421 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 
TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


Indian Affairs and Northern Development— 


Council of Yukon First Nations—Elders ................. 


Farm Credit Corporation Guarantee 
Loans Program" 


RirstsNationsunesritish'Columbialaia- mire racrces 
Indjans Economic: Development Bung Asam sient nai 


Indian Economic Development Guarantee 
Loans Program’ 


Inviteboan:Fund-ears er ee 
Native: Claimantsies oi3i: dc eee oa ke ee O28 


On Reserve Housing Guarantee 
Loans Program" 


Stoney Band) Perpetualioan traem. pia oe eater: 
Wukon EnergyiConporation) parc eine. ta > aas eee ieee aera 


Industry— 


Company, StOCK“OptlONe an2 acts eee oe aera a aye 


Manufacturing, processing and service industries in 


Gaia dake... eb Oo PA RR ES EELS DEER PE Be 


National Research Council of Canada— 


HEM HOliniessh Unde cman tee tmba reat ne tia rmeie gach 6 


National Defence— 


Ganadian'Forces housing projects -raasee (sae 
Pilot Training Program—MILIT-AIR Inc................. 


Natural Resources— 


Hibernia Developmentierojectes seme einer ier rocre 
Nordfonsntéernational, Inc= ase enews ett ee Sete. Sota 


Public Works and Government Services— 


ContederationiBrids este rere ae ak ht ae) eae eee 
Seized Property Working Capital Account................ 


Solicitor General—Correctional Service— 


PATOlCCS ee teehee te, eee eee ne mmm NST. te 


Transport— 
Q) 


CanadianvAi porte Auth Oritlcs cen eratirieeh mension ieee uas oman ea 
Saint John Harbour Bridge Authority.................... 
St. Lawrence Seaway Management Corporation........... 


Veterans Affairs— 


Commonwealth War Graves Commission ................ 


Veterans’ Land Act Fund— 


INGVARCES Ae osc oic are TREE PRC oiive: tes 6 4 CORE Soke: 


Other departments— 


Miscellancouss 0.04 tes ce eee ee Mere a etek ee ae 


(4) 


April 1/2001 
$ 


16,266,073 


5,627,920 
197,621,205 
552,985 


674,231 
82,844 
328,923,435 


8,503,950 


29,559,447 
587,812,090 


110,000,000 


110,000,000 


1,703,218 
696,281,399 
697,984,617 


73,600,000 
98,000,000 
171,600,000 


732,533,086 
1,820,741 
734,353,827 


15,549 


26,012,850 
1237 o0 
26,736,607 


66,945 


576,886 
643,831 


5,235,963,891 
378,443,000 


5,614;406,891 
6,578,499,554 


1 . . . . . 
() Previously reported as «Accounts receivable» in Section 7 of this volume. 


G3) 


This amount represents a revaluation adjustment. 


© Reflects amortization of the deferred subsidies related to the Confederation Bridge. 


Payments and 
other charges 


$ 
314,437 
69,346 
28,545,988 
2,330 
34,623,657 


86,473 
389,619 


64,031,850 


3,256,071 
3,256,071 


24,245,519 
24,245,519 


9,804 


22,682,037 


22,682,037 


1,134 


1,134 
1,805,849 


2,010,905 ,534 
79,343,000 


2,090,248,534 


3,238,782,049 


Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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GB) 


Receipts and 
other credits 


March 31/2002 


$ 


585,528 
257,245 
14,492 
1,200 

8 
37,254,757 
PRIN SIOYI! 


PH PROG | 
38,657,014 


578,746 
35,254,754 
35,833,500 


9,200,000 
4,000,000 
13,200,000 


23,505,457 
20,600,759 
44,106,216 
12,736 
1,261,070 
989,133 


8,025 
2,258,228 


413,859 
413,859 


405,804 


510,176,699 


510,176,699 


1,772,715,453 


$ 


15,994,982 


5,440,021 
226,167,193 
538,493 


675,361 
82,836 
326,292,335 


8,318,866 
389,619 
29,287,220 
613,186,926 


110,000,000 


3,256,071 
113,256,071 


1,124,472 
661,026,645 
662,151,117 


64,400,000 
94,000,000 
158,400,000 


709,027,629 
5,465,501 
714,493,130 


12,617 


21,420,967 
25,023,717 

715,732 
47,160,416 


68,079 


163,027 
231,106 


1,400,045 


6,736,692,726 
457,786,000 


7,194,478,726 


8,044 566,150 


Unconditionally repayable contributions 


Unconditionnally repayable contributions are, in substance 
loans, and are generally made to businesses pursuant to various 
Acts of Parliament, with various total authorized amounts out- 
standing. These loans are aimed at stimulating economic 
development or for assistance. They bear various interest 
rates, some of which have concessional terms, and are repay- 
able at various due dates with final installments due within up 
to 10 years of initial disbursement. These loans were included 
in “Accounts Receivable” of the Government and were pre- 
sented in Section 7 of this Volume in 2000-2001 and prior 
years. 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distri- 
bution to appropriations of Foreign Affairs and International 
Trade and other departments and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to fi- 
nance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies, as well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 
$22,500,000. 


The closing balance consists of loans to employees, 
$7,878,324; advances for medical expenses, $949,904; ad- 
vances for workmen’s compensation, $88,474; security and 
other deposits under Foreign Service Directives, $647,278; 
and, school and club debentures, $1,452,396. 


The loans to employees bear interest at rates from 3 percent 
to 5 percent per annum, and are repayable over | to 4 years, 
with final instalments between April 1, 2002 and 
March 1, 2006. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable ad- 
vances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$120,000,000, as last amended by National Defence 
Vote L11b, Appropriation Act No. 4, 2001-2002. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 
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Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 


Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of 
multi-purpose exhibition buildings. 


The loans bear interest at rates from 7.432 percent to 
9.351 percent per annum, and are repayable over 20 to 
30 years, with final instalments between May 31, 2002 and 
June 30, 2006. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which ex- 
port permits have been refused under the Cultural Property 
Export and Import Act, or for the purchase of cultural property 
situated outside Canada which 1s related to the national heri- 
tage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L10, Appropriation Acts No. I and 
No. 2, 2001-2002, no loans were made during the year. The to- 
tal loan authority is $10,000 per year. 


Transportation and assistance loans 


Section 119 of the /mmigration Act authorizes the making of 
loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


a) repayable by monthly instalments over | to 5 years, 
with a possible deferment of 2 years, bearing interest at 
rates from 4.54 percent to 15 percent per annum, with 
final instalments between April 1, 2002 and 
April 1, 2009, $42,943,396; and, 


(b) repayable by monthly instalments over | to 5 years, 
with a possible deferment of 2 years, non-interest bear- 
ing, with final instalments between April 1, 2002 and 
April 1, 2009, $4,275,010. 


During the year, loans totalling $1,757,203 were written off 
by Citizenship and Immigration Vote 2b, Appropriation Act 
No. 4, 2001-2002. 
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Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recre- 
ational Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25 percent 
per annum, and is repayable in equal semi-annual instalments 
over 45 years, with the final instalment due Septem- 
ber 30, 2005. 


Financial Consumer Agency of Canada—Advances 


Interest bearing advances have been made to defray the cost 
of operation of the Agency pursuant to Section 13(1) of the Fi- 
nancial Consumer Agency of Canada Act. 


The advances are repayable within one year. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. These loans are 
deemed unrecoverable and parliamentary authority is required 
to write off the balance. 
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Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February | to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979.These loans are deemed unre- 
coverable and parliamentary authority is required to write off 
the balance. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in excess 
of that normally assumed by the Corporation. Such loans are fi- 
nanced directly by payments out of the Consolidated Revenue 
Fund and are administered by the Corporation on behalf of the 
Government of Canada. 


Prior to April 1, 1987, these loans were made under 
non-budgetary authority. Since April 1, 1987, interest-free or 
low interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their 
terms and conditions of repayments. The subtotal of loans to 
the private sector includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. To- 
tal payments made under budgetary authority are deducted as a 
lump sum amount under the caption “budgetary treatment”. 
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Payments and 
other charges 


Receipts and 
other credits 


Payments Receipts 
“or other or other 
April 1/2001 charges “") Revaluation credits ” Revaluation March 31/2002 
$ $ $ $ $ $ 
NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.93 percent (London 
Interbank Offered Rate (LIBOR)) to 8.5 percent 
interest per annum, with final repayments between 
February 1995 and February 2001: 

Braz ilpere ges chon hte hats Je tare ine Riera ahch tanto abate et aaa seers olensisiaga aed SPS Gy 55,883 5,271,800 

Trantheree tists ts Wiehe bec. cA hen LE. SUE EOS ES 0) tee 16,981,658 U1 238251 0 28,350 5,721,198 

SouthvAttricd 7 sec hgehs i tshiss eel aaron. Abe debate: doe 59,203,539 2,751,543 7,148,100 54,806,982 

81,401,114 2,807,426 18,380,210 28,350 65,799,980 
(b) 6 to 10 year term, 5.93 percent (LIBOR) 
interest per annum, with final repayments 
June 2004: 

ATTIC UAC EES o AEESET. FER OL PR Ee ieee Ot. 36,503,007 777,160 796,007 36,484,160 

OT AM re rates ete toic ray portage gga anelges oo brsle ues rats ge suelo faper sso) p9) FSS RS SR 9,642,477 bo21e579 102,276 8,018,622 

Kye YZStalisn tere oot se tre ets ierofan sles Sislat. Meine eeecolsoar oe aes 46,007,500 165,418 12,958,333 33,214,585 

92,152,984 942,578 LSA OD) 102,276 77,717,367 
(c) 1 to 15 year term, 7.5 percent to 8.5 percent 
interest per annum, with final repayments 
between April 2004 and October 2018: 

UnitediStates 5. .a05.00 esd eg Pence Sea asstro treet: es 205,260,619 4,099,423 209,360,042 
Motal—-Non-bud petary sims tans sates olege ght tione 2 gs oeus 6 173,554,098 205,260,619 7,849,427 33,656,129 130,626 352,877,389 
BUDGETARY LOANS 
(a) 11 to 15 year term, 8.5 percent interest per 

annum, with final repayments between 
October 1983 and September 2001": 

ANE BUACH: baa eine dite c IAEA aks nets hears «hla A nae hays 4,183,657 1,786,192 632,759 1,764,706 
(b) 16 to 20 year term, 0 percent interest per 

annum, with final repayments in 
June 2012: 

S PQMby Grave nsccce ve. apacses tage dai 5 ara ceieaslisisrene iad te ARENT 8 DEPU AS A sn, 21,349,995 SS 1e192 227,427 20,591,376 

Thailand tacr. 4 bose semte |: lasmryeaty eee Peapeeters vatetes ake rege isiente eis 7,729,261 82,810 7,812,071 
(c) 40 year term, 0 percent interest per 

annum, with final repayment in 
March 2036: 

PADUISUa vara: Pattee ors 4 as Kueh poets op lard dae: a Bs Borst 3,005,375 626,027 1,283,130 2,348,272 
Subtotal Rud ge tatiy saa. c creecdie cusins stats ws iciaeetensssyetnuseis ncakoge ates 36,268,288 708,837 3,600,514 860,186 32,516,425 

Messsbud Getarvetteaumen teres acer ate er aren eee se ceteris 29,079,256 1,321,873 30,401,129 
Total=—Budgetaryir 5. ho Aske Sates otlte Sect eele eaehtae ees: 7,189,032 708,837 4,922,387 860,186 2,115,296 
Total Summer em tay murre eserclde beans ees Seep tale econtes 180,743,130 205,260,619 8,558,264 38,578,516 990,812 354,992,685 
SUMMARY 

Total—=Non-budgetary Wis. Ae. ee. hea ee tee ae SEs 173,554,098 205,260,619 7,849,427 33,656,129 130,626 352,877,389 

Total==Budgetary Sa ADORE OR ae, Aes! 36,268,288 708,837 3,600,514 860,186 32,516,425 

Ota sme cece i Re INE ee cas Sa cae ia 209,822,386 205,260,619 8,558,264 37,256,643 990,812 385,393,814 

esse DUG gs elat y.tkea (NEN tomer anima aran. hence tence iar inge ee 29,079,256 1,321,873 30,401,129 
Totalieerces cnts cto cn nate charts enna Tete eee Meare. seeteree reperetcnete aheer 180,743,130 205,260,619 8,558,264 38,578,516 990,812 354,992,685 


< Payments or other charges may include transactions such as loans, adjustments, etc. 
s Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
“ The terms for these loans are presently under review. 
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Direct financing to students 


Direct loans to students 


Loans issued on or after August |, 2000 are operated under 
the authority of section 6.1 of the Canada Student Financial 
Assistance Act, which authorizes the Minister of Human Re- 
sources Development to enter into loan agreements directly 
with any qualifying student. Agreements are subject to the 
terms and conditions approved by the Governor in Council, on 
the recommendation of the Minister of Human Resources De- 
velopment with the concurrence of the Minister of Finance. 


The total amount of loans outstanding may not exceed fif- 
teen billion dollars, except as otherwise provided by an 
Appropriation Act or other Act of Parliament. 


The total amount of loans outstanding as at March 31, 2002 
amounts, to. $2,882 ,586:945, ($1,4.15.2 71522.,as,at 
March 31, 2001). 


Guaranteed and risk-shared student loans 


Loans issued prior to August 1, 2000 includes loans out- 
standing which are amounts related to student loans subrogated 
to the Crown under the Canada Student Loans Act and under 
the Canada Student Financial Assistance Act, amounting to 
$1,072,553,808 as at March 31, 2002, ($1,197,274,701 as at 
March 31, 2001). 


Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards 1s not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Council of Yukon First Nations—Elders 


Loans have been made to the Council of Yukon First Na- 
tions, to provide interim benefits to elderly Yukon Indians 
pending settlement of Yukon Indian land claims. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L30, Appropriation Acts No. 1 
and No.2, 2001-2002. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 


ing; 
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(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2003, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 2.67 percent to 9.46 percent per annum. 


Farm Credit Corporation Guarantee Loans 
Program 


The Farm Credit Corporation guarantee loans program was 
discontinued as of November 14, 1989. The program will con- 
tinually decrease in size as the Farm Credit Corporation 
guarantees expire. 


Out of the $1.7 billion authority for the On Reserve Housing 
program, $46,755 has been set aside to cover the existing Farm 
Credit Corporation guarantees. 


The debt is non-interest bearing. 


First Nations in British Columbia 


Loans have been made to First Nations in British Columbia, 
to support their participation in the British Columbia Treaty 
Commission process related to the research, development and 
negotiation of treaties. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L25, Appropriation Acts 
No. 1 and No.2, 2001-2002. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a treaty has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable by the First Nations and will 
pay the loan on the earliest of the following dates: 


(1) date on which the treaty is settled; 


(11) twelfth anniversary of the first loan advance to the 
First Nations under the earliest First Nations fund- 
ing agreement; 


(ili) seventh anniversary after the signing of an agree- 
ment-in-principal, or; 


(iv) date the federal minister demands payment of the 
loans due to an event of default under this agree- 
ment or under any First Nation’s funding agree- 
ment. 


The interest-bearing and non-interest bearing portions of 
the loans outstanding at year end are $48,777,175 and 
$177,390,018 respectively. The rate is 6 percent per annum for 
the interest-bearing portion. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to 
individuals, partnerships or corporations, the activities of 
which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$48,550,835, as last amended by Indian Affairs and Northern 
Development Vote 7b, Appropriation Act No. 4, 1996-97. 


The loans bear interest at rates from 7 percent to 11.25 per- 
cent per annum, and are repayable over | to 6 years, with final 
instalments between April 1, 2002 and April 1, 2008. 


Indian Economic Development Guarantee Loans 
Program 


The Indian Economic Development Guarantee authority, 
established under Vote L53(b), Appropriation Act No.1, 1970, 
amended under P.C., 1977-3608, authorized the department to 
guarantee loans for Indian businesses on a risk-sharing basis 
with commercial lenders. The guarantee level is not to exceed 
at any time $60,000,000, less the total amount of payments 
made to implement previous guarantees under that authority. 


Simple interest, usually based on a percentage plus the 
prime rate, will accrue on the debt after payout. All payments, 
including accrued interest, remain as a debt of the client until 
recovered in full. 


Inuit Loan Fund 


Loans have been made to individual Inuit or groups of Inuit, 
to promote commercial activities and gainful occupations. 
Loans have also been made to co-operative associations, credit 
unions, caisses populaires or other credit societies incorpo- 
rated under provincial laws, where the majority of members 
are Inuit, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Inuit. 


The total amount authorized to be outstanding at any time is 
$6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No.4, 1995-96. 


One loan is remaining with an interest rate of 9.75 percent 
per annum, and is repayable over 2 years, with final instal- 
ments between April 1, 2002 and February 2, 2004. 
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Native claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Votes L20 and L20a, Appropriation 
Acts No. 1, No. 2 and No. 3, 2001-2002. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable as to principal and interest on 
the date on which the claim is settled, or ona date fixed 
in the agreement, which shall be not later than 
March 31, 2010, whichever date is earlier. 


The interest bearing and the non-interest bearing portions of 
the loans outstanding at year end are $158,823,883 and 
$167,468,452 respectively. Rates are from 2.47 percent to 
11.89 percent per annum for the interest-bearing portion. 


On Reserve Housing Guarantee Loans Program 


On Reserve Housing guarantees provide needed support to 
Indian or Indian bands residing on reserves or crown land. Re- 
serves are, as such, non mortgageable and the ministerial 
guarantee provides security to the lending institution in the 
event of a default by the client. 


The total amount authorized to be outstanding at any time is 
$1.7 billion (of which $46,755 has been set aside for the Farm 
Credit Canada Program existing guarantees), as last amended 
by Indian Affairs and Northern Development Vote 5, Appro- 
priation Act No.3, 1972, Indian Affairs and Northern 
Development Vote 5d, Appropriation Act No.1, 1977 and In- 
dian Affairs and Northern Development Vote 6b, 
Appropriation Act No.3, 1993-94. 


If a loan made under the Minister’s guarantee goes into de- 
fault, the lender has resource to the Minister for 
reimbursement. In 1987, a reserve for losses of $2 million per 
annum was established within the department’s reference lev- 
els to cover all three Guarantee Loan Programs administered 
by Indian Affairs and Northern Development. Such payments 
remain a debt of the First Nation to the Crown and interest is ac- 
crued and capitalized on these debts at the contract interest rate 
applicable at the time the loan was assigned to the minister. Re- 
covery of the debt is made to the extent possible, from the 
security used as collateral, such as trust money or land claim 
funds, or through repayment agreements. 
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Stoney Band Perpetual Loan 


In 1946, loans were made to Stoney Band of Alberta for land 
acquisition beyond their treaty entitlement. 


A loan of $500,000 was made to purchase additional land. 
Under the terms of the agreement, as stated in Treasury Board 
Minutes, P.C. 2/1437 dated April 11, 1946, the Band assigned 
monies accruing to them, from the rental of their water re- 
sources to provide interest payments at the rate of 3 percent 
annually on the amount of the loan that had actually been ex- 
pended. In the same agreement, the Band resolved that the 
Department allot $200,000 to the Pekisko Group, and $300,000 
for the additions to Morley Reserve. 


Yukon Energy Corporation 


In accordance with subsection 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to the 
Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpo- 
ration in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to subsection 7(1) of the Northern 
Canada Power Commission Yukon Assets Disposal Authoriza- 
tion Act. 


The loans for the Flexible Term Note (FTN) bear interest at 
the rate of 7 percent per annum and are repayable in equal prin- 
cipal annual instalments of $1,000,000 plus interest with the 
final instalment on January 1, 2028. The instalment is subject 
to certain principal deferral and interest abatement provisions 
depending on the sales volume of electrical power. Clause 2 of 
the Flexible Term Note allows for reduced payments when 
sales on the Whitehorse-Aishihik-Faro (WAF) System are less 
than 310 GWH per year. The level of sales did not exceed 
310 GWH this fiscal year. Furthermore, interpretation of the 
FTN relating to the sales of power 1s currently under discussion 
between the Department and the Yukon Energy Corporation. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, in- 
surance of a loan, or contribution made to the company 
by Her Majesty under a program authorized by the Gov- 
ernor in Council where, in the opinion of the Minister, 


(i) itis necessary to take, purchase, exercise, assign or 
sell the stock option in order to permit Her Majesty 
in Right of Canada to benefit from the purchase; or 


(ii) itis necessary to take, purchase, exercise, assign or 
sell, the stock option in order to protect the Crown’s 
interest in respect of a loan made or insured, or con- 
tribution made; and 
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(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L10, Appropriation Acts No. 1 and No. 2, 
2001-2002. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or serv- 
ice industries in Canada in order to promote the establishment, 
improvement, growth, efficiency or international competitive- 
ness of such industries or to assist them in their financial 
restructuring. 


During the year, additional loans were authorized by Indus- 
try Vote L15, Appropriation Acts No. 1 and No. 2, 2001-2002. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


H. L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to Post-Doctoral students to study at world famous 
Graduate Schools or Research Institutes under outstanding re- 
search persons. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the Cor- 
poration for housing projects for occupancy by members of the 
Canadian Forces. 


The loans bear interest at rates from 4 percent to 5.75 percent 
per annum, and are repayable over 35 to 48 years, with final in- 
stalments between August 1, 2001 and November 1, 2010. 


Pilot Training Program—MILIT-AIR Inc. 


The Government of Canada and Bombardier Inc. entered 
into an agreement for the creation of a military fighter pilot 
training program to be made available to the Canadian Forces 
as well as the military forces of other nations who choose to 
participate. MILIT-AIR Inc. was formed as an independent en- 
tity for the sole purpose of acquiring assets required for the 
program and making such assets available to Bombardier Inc. 
Under the agreement, the Government of Canada is obligated 
to pay annual tuition payments for training of military fighter 
pilots over a period of 20 years. The payments will be used to 
retire $720 million at 5.75 percent semi-annual secured bonds 
issued in May 1998 by MILIT-AIR Inc. to finance the acquisi- 
tion of assets for the Program. 


As aresult of these financial arrangements, the Government 
of Canada has recorded a liability of $687 million, offset by de- 
ferred payments. These deferred payments will be amortized 
over the 21-year period ending on December 30, 2021. 


Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of the 
Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided 
to owners to assist in offsetting the tax consequences of not be- 
ing able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ tax- 
able income. 


Loans in the amount of $66 million were made on 
June 30, 1995 as authorized by Natural Resources Vote L15, 
Appropriation Acts No. 1 and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 


Loans are interest-free and are repayable in 10 equal annual 
instalments commencing June 30, 1999, with the final instal- 
ment on June 30, 2008. 


Nordion International Inc. 


A $100 million loan has been made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 be- 
tween MDS Health Group Ltd., Nordion International Inc. and 
Natural Resources Canada. 


The secured loan is interest-free and fully repayable over 15 
years commencing 42 months after the first loan drawdown 
was made. 


Confederation Bridge 


Under the Northumberland Strait Crossing Act, the Govern- 
ment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly-owned 
corporation of the Province of New Brunswick, related to the 
construction of the Confederation Bridge. Payments of the an- 
nual subsidy began on May 31, 1997 and will continue for 
35 years. The payments will be used to retire $661 million 
of 4.5 percent real rate bonds issued in October 1993 by Strait 
Crossing Finance Inc. to finance the construction of the bridge. 


On April 1, 2001, the fifth payment of the annual subsidy 
was made in the amount of $48.3 million. This payment repre- 
sents payment of principal in the amount of $17.4 million and 
interest expense of $30.9 million. The interest rate is 4.009 per- 
cent and the present value of the annual cash payment is 
$48.3 million. 


As aresult, the Government of Canada has a recorded liabil- 
ity of $753 million offset by deferred subsidies of $709 million 
which will be amortized to expenditures over the 35-year peri- 
od ending on April 30, 2032. 
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The deferred subsidies will be amortized over the 35-year 
period on a straight-line basis resulting in amortization ex- 
pense for 2001-2002 of $23.5 million. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This ac- 
count is credited when expenses and advances to third parties 
are repaid or recovered and when revenues from these proper- 
ties or proceeds of their disposal are received and credited with 
seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited to 
this account. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $6,018 were forgiven pursu- 
ant to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 


Canadian Airport Authorities 


The loans stems from agreements regarding the transfer of 
chattels and consumable stock to individuals authorities (12) 
upon transfer of the management, operation and maintenance 
responsibilities to the authority under the National Airports 
Policy. 

The loans portfolio consist of 12 non-interest bearing loans 
to Canadian Airport Authorities issued in the years 1997-2002. 


Previously, they were reported as accounts receivable. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Author- 
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ity, repayable when the revenue of the Bridge Authority for the 
year exceeds the amount of the operating and financing costs 
for such year. 


On April 1, 1990, anew agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess 
funds from the operation of the bridge to the Government on an 
annual basis to repay the debt. 


St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. Law- 
rence Seaway Authority are now managed by the St. Lawrence 
Seaway Management Corporation in accordance with an 
agreement between the Department of Transport and the Cor- 
poration. The repayments of these loans are recorded in this 
account. 


These loans bear interest at rates from 7 percent to 9.5 per- 
cent per annum, and are repayable at monthly rates, with the 
final instalment of the existing terms being March 2004. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


Veterans’ Land Act Fund 


Advances 


Advances have been made, under Parts I and III of the Vet- 
erans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 
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Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was es- 
tablished each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to expenditures and credited to the allowance for 
conditional benefits account. This account represents the accu- 
mulated net provisions for benefits to veterans in the form of 
forgiveness of loans authorized by the Veterans’ Land Act. 
These benefits come into effect only after certain conditions 
are fulfilled by the veterans. At the end of 10 years, the condi- 
tions having been met, the accumulated provision is charged to 
the allowance for conditional benefits account, and credited to 
the veteran’s loan account. 


Other departments—Miscellaneous 


This account represents amounts outstanding in the hands of 
departments, agencies and individuals, at year end. This group 
records loans, investments and advances not classified else- 
where. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


This section contains detailed information related to the 
following: 


—contractual commitments; 
—insurance programs of agent enterprise Crown corporations; 
—contingent liabilities; and, 


—international organizations. 


Contractual Commitments 


A contractual commitment represents a legal obligation to 
outside organizations or individuals as a result of a contract. The 
nature of Government activities requires negotiation of contracts 
that are significant in relation to its current financial position or 
that will materially affect the level of future expenditures. In the 
case of contractual commitments to international organizations, 
some will result in future budgetary expenditures while others 
will result in non-budgetary payments. 


Contractual commitments can be classified into five main 
categories: transfer payment agreements (grants and 
contributions), fixed assets and purchases, operating and capital 
leases, international organizations and benefit and pension plans. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 
lessee, it is considered a capital lease. All other leases are 
classified as operating leases. 


All outstanding contractual commitments of $10 million or 
more per project at year end are reported in the case of fixed 
assets, purchases, operating leases and transfer payment 
agreements. All capital lease arrangements with total minimum 
lease payments remaining at year end in excess of $1 million per 


TABLE 10.1 
CONTRACTUAL COMMITMENTS 


(in millions of dollars) 


contract are reported. For international organizations, all 
contractual commitments in excess of $1 million at year end are 
reported. 


While no details are provided in this section, as indicated in 
Note 12 to the audited financial statements in Section | of this 
volume, estimated annual expenditures under the Pension Act for 
disability and death arising from military service will 
approximate $1,420 million per year over the next few years. 


The Government also provides pensions to certain members of 
the Canadian Forces under the Defence Services Pension 
Continuation Act and the Royal Canadian Mounted Police 
(RCMP) under the Royal Canadian Mounted Police Pension 
Continuation Act. The estimated total obligations of these plans 
amount to $45 million and $80 million respectively. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


Table 10.1 summarizes these contractual commitments. 
Details of the first four types of contractual commitments will be 
found in other tables in this section. 


Acquisition 
Transfer of property Operating and International 
payments and purchases capital leases organizations Other Total 
Information from: 
PADIS THOUS. Seregeisravaaete lars rae ce eer oR oe 17,022 8,021 2,403 27,446 
PPADIO AOA aie, tk as itor orkats ca Bice e nearaeeaee 2,306 2,306 
LADLGAUO: One tent, tase Wee sn aeecevav cassie, we eee 2,993 2,993 
Pensioniplanstioriveteransaae ci cen tt 7,102 7,102 
Liability under continuation acts ................. 125 125 
FON Ii utionrtea a whn crane eA eR a end eae oP cake 17,022 8,021 4,709 . 2,993 7227 39,972 
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Table 10.2 summarizes the information presented in 
Table 10.1 to indicate the minimum amounts required to satisfy 
obligations under contractual commitments each year from 2003 
to 2007 inclusive, and a total for amounts due in the year 2008 and 
subsequently. 


TABLE 10.2 
SCHEDULE OF MINIMUM PAYMENTS 


(in millions of dollars) 


Commitments 


Acquisition under 
of fixed operating Commitments Benefit 
Transfer assets and capital to and 

Minimum payments payment and lease international pension 
to be made in: agreements purchases arrangements organizations plans Total 
2OOS Ramm certher. Draper nse o cose sce is erscaies oe arece ese 5,005 2S 2 378 891 1,417 9,843 
2O04 roe et tehsieas gence sieycraUiaisvens nites akaassha shaves aue 4h sense 3,745 1,345 383 633 1,432 7,538 
PAUU EY Be sO SG See CIOL OICICEC TN RCn Cera te Ch PRC Rc dence 3,306 804 339 566 1,468 6,483 
2006 reese ardor reiine ts cere sea ee Sashes SSM Ae Re eA 2,542 611 307 899 1,459 5,818 
2007 Lee ee ee eb siecnaabemus iaeed 2,051 478 301 4 1,451 4,285 
2008-andisubsequently, Feeney «acc rs cep ow here 373 2,631 3,001 6,005 
Total Wepre teeter recess tecee< aees cy eheearieay dle tis: Wisin hse 17,022 8,021 4,709 24993 T5220 39,972 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 10.3 provides details of contractual commitments that 
involve transfer payment agreements, fixed assets, purchases and 
operating leases. It discloses individual contractual 
commitments by category and by entity. Contractual 
commitments are summarized in Note 12 to the audited financial 
statements in Section | of this volume. 


Transfer payment agreements are irrevocable contracts to 
provide funding to other levels of governments, organizations or 
individuals. 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military 
equipment and land, from which benefits are expected to be 
derived during their useful life. 


Purchase commitments are commitments supported by a 
contract to supply goods or services. An operating lease is a lease 
in which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property to the lessee. 


OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 10. 


3 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2002 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2008 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2003 2004: 2005 2006 2007 quently 
Transfer payment agreements— 
Canada Mortgage and Housing 
Corporation (Government 
account)— 
Social Housing Program...............- 29,366") 29,366 20,803 8,563) 1,741 1,728 1,692 1,708 = 1,694 
Agriculture and Agri-Food Canada— 
Province of Saskatchewan—Prairie 
Grain Roads Program ................ 73 73 14 59 15 15 15 14 
Province of Manitoba—Prairie 
Grains Road Program ................ 16 16 16 4 4 4 4 
Health— 
Indian and Northern 
Health SenvaGes cry casks a IOs 32s ors 1,196 1,196 831 365 143 101 79 33 9 
Moose Factory Hospital y--2e.+- 52. eee 60 60 15 45 15 15 15 
National Aboriginal Health 
Organizations 410s an see eae 28 28 18 10 5 5 
Canadian International 
Development Agency— 
Geographic ProstamS#f =. co ee 419 419 ilsy 267 70 84 52 35 12 14 
Parmership! Program) gemeyasr) cere tre rors 263 263 116 147 48 27 20 19 15 18 
Country in Transition Program........... 81 81 43 38 “) 12 9 i, 1 
Multilateral Brogram\sne se ert eres 47 47 22 25 2H) 3 
Citizenship and Immigration— 
Canada-OQuebec-Accordics <- te a eseuneie 647 647 112 535 107 107 107 107 107 
Canada-Manitoba Accord............... 33 33 5 28 6 6 6 >; 5 
Canada-British Columbia Accord......... 249 249 44 205 41 41 41 41 41 
Canadian Heritage— 
Contributions— 
Protocol for Agreements between Canada 
and the provincial and territorial govern- 
ments for special measures to invest 
inceducation. +... cnmeatase - asthe 69 69 38 31 15 14 2 
Council of Ministers of Education— 
Official languages monitors and 
scholarships for Summer language 
COULSES sor .verc-seretehersiate crates xmas Seleratsl ® 56 56 37 19 19 
National Association of Friendship 
Center evi eestor: sieicretis gore opethie ss 73 73 14 59 15 15 15 14 
Protocol for Agreements between 
Canada and the provinces 
and territorial governments 
for Minority-Language 
Education and Second 
Language Instruction, an 2.)-(ie ie 494 494 335 159 159 
Completion and full development 
of French-Language colleges 
WONCATIO Rica torstcserr aie aterm eictacdiatelet ove 33 33 20 HS 6 7 
School Governance in Ontario......... 90 90 72 18 18 
Indian Affairs and 
Northern Development— 
Comprehensive Land Claims 
Agreement— 
Indian and Inuit Affairs............... 379 379 151 228 55 =a 52 44 4 22 
INortheriAfiaits cas cere aes 150 150 136 14 11 a} 
Alternative Funding Arrangement ........ 163 163 119 44 44 
Financial Transfer Arrangement.......... 1,917 1,917 1,006 911 355 247 200 100 9 
Comprehensive Funding 
Artangement he tecces oie cacao pccies 667 667 236 431 233 53 53 46 46 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2002—Continued 


(in millions of dollars) 


Canada First Nations Funding 
ASreementein «dso. -o Gp ecan ees = 
DIAND/First Nations 
Funding Arrangement................ 
Mushuau Innu Relocation 
Wain N aroun ar VGAa OOS Teme ORs 3 a8 
Gontmbution/ Agreement... yeeros cl: 
Grant-Asteementi saoc0 spaces ae ce 
Atlantic Canada Opportunities 
Agency— 
Economic Development 
Programs— 
Canada /Newfoundland 
Comprehensive Economic 
Development Agreement ........... 
Canada/Newfoundland 
Agreement on Economic 
Renewal (TAGS-ER)’..£.......1.... 
Canada/Newfoundland Agreement 
for the Economic Development 
Component of the Canadian 
Fisheries Adjustment and 
Restructuring Initiative............. 
Canada/Nova Scotia Co-operation 
Agreement on Economic 
Diversiticatione, sextet oss a: 
Canada/New Brunswick 
Regional Economic 
Development Agreement ........... 
Canada/Newfoundland Infrastructure 
Program Agreement. 4.45.4... sre « 
Canada/Prince Edward Island 
Infrastructure Program Agreement... . 
Canada/Nova Scotia 
Infrastructure Program Agreement. ... 
Canada/New Brunswick 
Infrastructure Program Agreement. ... 
Industry— 
Bionichensife sciencesnCs. cra. resect 
Coltec Aerospace Canada Ltd............ 
HoneywellcASCAUNG 2 5.2 camae ne. «+ 
Thine Technolog values. -ieren: set ev. pistol j-rerater 
Laboratoires AGtemallnci mys -)is 7) 
Messier-Dowityilncen a. cn aie aici ee 
The Canadian Institute for 
Advanced Research—operations ....... 
CAE Inc. - Visual technologies........... 
Pratt & Whitney Canada Inc. ............ 
Canarie Inc.—Phase 3 Advanced 
applications development ............. 
Aventis Pasteur Ltd—Cancer 
VACCINES Ph eich isc. eee oer teeretts 
International Tele- 
communication Union— 
ITU operations x Pepto ot) ea 


Total 
estimated 
cost 


67 


74 


65 


183 


216 
51 
13 
65 
55 
17 
47 
54 
30 
29 
26 
46 
80 

151 
78 


60 


Ve 


Amount 
contracted 


1,070 
585 
144 


284 
100 


67 


73 


65 


181 


216 
51 
13 
65 
55 
17 
47 
54 
30 
29 
26 
28 
80 

151 
78 


60 


a 


Amount 
disbursed 


434 


226 


105 
39 
49 


35 


72 


55 


174 


129 


50 


Outstanding 
commitment 


636 
359 
39 


245 
51 


Sp) 


13) 


10 


73) 


24 
49 
13 
65 
53 
14 
39 
31 
13 


15 
16 


(G3) 


55 
22 


By 


39 


29 
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Outstanding commitments to be disbursed by March 31 
2008 and 


2003 


214 
117 
39 


32 
10 


22 


32 
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2004 


187 


111 


36 
10 


15 
14 


17 


25 


2005 


186 


100 


48 
10 


12 


2006 


49 


31 


43 
10 


13 


13 


2007 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2002—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2008 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2003 2004 2005 2006 2007 quently 
Shire Biochem Inc.— 
recombinant vaccine technology ....... 80 80 14 66 5 16 15 16 11 3 
Rolls-Royce Canada Inc.— 
Industrialigas turbines... ..4¥Ar... ont - 53 53 2 26 if 4 15 
ATS Automation Tooling System Inc. ..... 30 30 1 29 6 8 1 8 
Cascade Data’ServicesiIncstane as. - sone. 87 87 87 11 15 47 14 
CMC Electronics Inc.—aeronautical 
sustainable technology ............... 23 23 3 20 6 6 4 4 
Dupont Canada Inc.—field plates......... 19 19 iz 17 3 5) 4 5 


Ontario Ministry of Agriculture, 

Food and Rural Affairs— 

Small town and rural 

INfrastruclurehe ea mi. -cteie ek maces 110 110 1 109 29 51 20 > 4 
Ontario Ministry of Tourism, Culture 

and Recreation—Sports culture and 


Lourismupantershiper acer eriees: 48 48 48 13 23 9 3 
Ontario Superbuild Corporation— 
Millennium partnership............... 23 23 23 10 7 3 3 


Economic Development Agency of 
Canada for the Regions of 
Quebec— 
Canada Infrastructure 
Works Agreement-Quebec ............ 804 805 642 163 139 18 6 
Innovation Development 
Entrepreneurship and Export 


Program (IDEA—SME) .............. 411 411 322 89 58 19 8 3 1 
Community Futures 
Rrosrama(CEP) <i. ees enemies 217 217 149 68 20 18 15 15 
Regional Strategic Initiative 
Program crsinioite Joes Stree ee eer 385 385 201 184 82 59 Ip 14 7 
Justice— 
CrimeyPreventionne rarerrer ctr 62 48 1 41 13 10 11 7 
Child-centered Family Justice 
FONG as Sk Sec et ead ans canter ation a ies 30 30 15 15 15 
Legal AiG. sit tag: Rua ipa ain emereredeen css << 199 199 100 99 99 
Youth Justice: sts erence Pecos cco one 951 951 370 581 196 196 189 
National Research Council 
of Canada— 
James Clerk Maxwell Telescope 
Mauna Kea, Hawaii, USA............. 39 39 28 11 1 1 l | 1 6 


Gemini Twin Telescope Project— 
Cerro Pachon, Chile and 
Mauna Kea, Hawaii, U.S.A.......... 100 100 39 61 6 6 6 6 6 31 
Tri-University Meson 
Facility (TRIUMF) 


Vancouver s:C. ne nese cme ates 470 470 216 254 41 40 40 19 19 95 
Canada-France-Hawaii Telescope 
Corporation—Mauna Kea, Hawaii...... 109 109 69 40 4 4 4 4 4 20 


Natural Resources— 
Development of Renewable 
Energy—Saskatchewan 
EOWer COporaonetee ss cncaeaace 12 12 12 1 2 1 2 1 5 
Hibernia Development Project— 
Interest Assistance Loan 


PAST CCIMEN Ua n ciss eis ci easy cr cPa cece 237 221 2 194 42 38 34 30 29 21 
Transport— 
Province of Quebec 
ROaGg ASTeement. 2 no, aecires noenie kes 271 271 199 172 + 4 4 4 4 52 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2002—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2008 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2003 2004 2005 2006 2007 quently 
Western Economic 
Diversification— 
Western Economic 
Diversification Program ............ 413 413 244 169 101 53 14 l 
Loan/Investment Fund 
PrOgraMea hye secs ives sak ene cries 8s 150 47 34 13 6 3 1 3 
Infrastricture-Canadainei.o..e ane iene 558 213 21 192 124 45 15 8 
ALO IMB POR c, oO DOSES Oma reer 46,129 45,63] 28,804 16,827 ZA WAN) SIO SPX wees} RUSS poy, 2,051 373 
Consolidated Crown 
Corporations— 
Canadian Film 
Development 
Corporation— 
Financial Assistance to 
producers and distributors........... 67 67 67 67 
The Canada Council for the Arts— 
Future year 
SEAMS ayers tes esaerceertrs ober sy scone aarti fale cs 128 128 128 68 47 13 
Subtotalatieriing hci oot Mesa ss ha ots 195 195 195 JIGBY 47 13 
Total transfer 
payment agreements ............+seee00- 46,324 45,826 28,804 17,022 5,005 3,745 3,306 2,542 2,051 373 


Fixed assets and purchases— 
Fixed assets— 
Agriculture and Agri-Food Canada— 
Province of New Brunswick—Retrofit 
and addition to Fredericton 
research | Centre swat tere oh tetera <deuc oxehs D2 22. 4 18 13 2 3 
Fisheries and Oceans— 
Bedford Institute of Oceanography (BIO)— 
Construction of new Level II Laboratory 


ACILity serpy & is soi sera oe sige ie c's: saypiovsiers 19 19 19 Zz 8 9 
Renovation and conversion of Van 
Steelburg building to scientific support. . 15 15 1S 1 1 6 7 


St. Andrew’s Biological Station (SABS)— 
Construction of new science and 


administration building............... 18 18 18 1 3 10 4 
St. Andrew’s Biological Station (SABS)— 
Construction of wet laboratory facility .. 14 14 14 1 4 9 
Search and Rescue Lifeboat 
Replacements(SERA)) cnr cei iste elem oe 41 41 3 38 1 10 13 6 7 1 
Parks Canada Agency— 
Grosse-fle Development—Phase II ....... 18 18 18 l 1 1 1 14 


National Defence— 
CF18 Modernization-Engineering 


CHANGED S Siig ares inter a leceaste alee cies 1,080 945 109 836 236 104 117 166 113 100 
Canadian Search and Rescue 
Helicopter astm ttc eabeeeta toe festus oles 770 689 523 166 164 1 l 


Tactical Command Control 
and Communication 


SSIS TR Ser cee amon: anode 1,929 1,578 1,564 14 9 5 
Armoured Personnel Carriers............ 2,226 1,999 1,563 436 108 264 64 
Canadian Patrol Frigate. soc. aae 3 os: 8,944 8,898 8,882 16 16 


Canadian Forces 
Utility Tactical 
Helicopren (Gh UN) pac 5 ce oss ics ete e = ole 17 6 11 6 5 
MILISrE item xtension Projects... «..1. sie 516 516 244 272 88 64 68 52 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2002—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2008 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2003 2004 2005 2006 2007 quently 
Canadian Submarine Capability 
Mifesiextension ery ima e lye 812 178 149 29 23 6 
Evolved Sea Sparrow 
Missile Proj ectie@tyert. ccf pie ss tees 514 483 174 309 45 41 49 47 48 79 
Defence Message ‘ 
Handling Systema. sere «fetes nies) 132 45 27 18 12 6 
Protected Military Satellite 
Communications—U.S. Department 
Of Defence) arc i.<fxetterrbacios: «ois es sys:ac0 218 218 170 48 48 
Wheeled armoured vehicle— 
Lafe- extension s.creaciatric. «sects isi 314 63 46 17 16 1 
LEynxexeplacementiProject maar cites 883 26 15 11 11 
OthenmRixed Assets (DND) Fe misc tericietere cis 321 286 78 208 133 51 15 9 
Public Works and 
Government Services— 
Crown purchase of 401, Burrand Street 
Vancouver, B.C. (Canada Lands 
COMPAaNy)) SAMI cease wis Meh evee 69 69 14 55 55 
Alaska Highway orcs S25 Gites 05-Fay aw 596 458 443 15 15 
Laurier-Taché Garage Repairs ........... 57 57 23 34 7 13 12 2 
Library of Parliament— 
IRENOVatiOns Herne: ere rerret seer ever 78 78 36 42 16 20 6 
West Block Renovations................ 139 139 9 130 1 129 
La Promenade—Space rationalization..... 14 14 14 1 1 1 1 1 3 
Solicitor General— 
Correctional Service— 
Construction of Regional Health 
Centre Abbotsford, B.C.— 
Bird: Construction! Cowan... acre 45 45 23 22 15 7 
Subtotal priate teen. eee Bt eee 21,116 16,948 14,105 2,843 996 618 378 294 19] 366 
Consolidated Crown 
Corporation— 
National Capital 
Commission— 
ebreton'FlatSeqertee contr cae 99 15 2 13 4 5 1 1 1 l 


The Federal Bridge Corporation Limited— 
Deck Replacement—Jacques Cartier 
30 OP RA anos oro Goda adne eae 116 116 116 52 63 1 
VIA Rail Canada Inc.— 
Construction of Renaissance cars— 


Bombardier ys. canciones eos eens 145 43 16 oy 15 12 
Total:fixediassetsree, aah let tee sec Cees 21,476 17,122 14,123 2,999 1,067 698 380 295 192 367 
Purchases — ae ae aE OT SRT ea RRR OT SEIS 4 yd A) ot 
Health— 
Non-Insured Health Program for 
First Nations and Inuit people.......... 37 37 13 24 9 9 6 


Solicitor General— 
Correctional Service— 
NVA Canada—Management 
LCLITHT os eescte er, Sone ee aren 23 23 2 21 2 2 2 7 3 10 
Industry— 
Canadian Space 
Agency— 
Mobile Servicing System— 
MSSD-MSS Development— 
MacDonald Dettwiler Space and 
Advanced Robotics Ltd............. 167 167 160 7 7 


10.8 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2002—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 
Total 2008 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2003 2004 2005 2006 2007 quently 
Radarsat-2 construction— 
MacDonald Dettwiler Ltd. .......... 394 394 296 98 47 50 
Radarsat 1 operation—SED Systems.... 19 19 5 14 4 5) a] 
Scientific activities MSS 
operations—MacDonald Dettwiler 
Space and Advanced 
Roboticsiltd sa 4....0ted secon ss 100 100 58 42 37 5 
National Defence— 
Ammunition Srp vsnt ois oie.5,  seeusys.0. 8 54 54 10 44 31 12 1 
Contracted Military pilot 
training—Bombardier Inc. ............ 331 331 Syly/ 14 14 
Logistik Unicorp-Occupational clothing ... 167 167 116 51 36 15 
Peacock Inc.—NETE 
Integrated SenviceSw) tetra) 2-1-1 130 32 18 14 12 2 
Air Canada—CC-150 
IntegratediSenvices miter) --s1s+0- 166 166 147 19 19 
Frontec Logistics Corporation—- 
North Warming System 
SUPPOrtion Arete. ATs ites syaye,sd ois oie evs 577 226 18 208 52 43 44 45 24 
Installation and checkout of land 
based test—Lockheed-Martin Canada... 140 46 16 30 16 14 
CF-18 System Engineering Support 
Contract—Bombardier ............... 240 240 200 40 40 
Bombardier—NATO Flying 
Training .Centre--ess-e<neeweee ee 3,964 2,981 300 2,681 139 141 143 145 147 1,966 
Serco Ltd.—Goose Bay ASD............ 151 151 117 34 34 
Consolidated Automatic Test Equipment 
Support Facility—Harris Canada....... 200 200 31 169 17 25 26 27 27 47 
IMP Group Ltd—Cormorant 
IntesratediSenvices ni uerte risers 160 160 12 148 7 27 35 35 37 7 
Otheripurchasesi(DND) iar ria 690 690 197 493 190 111 65 36 37 54 
Human Resources 
Development— 
Canada Student 
Financial Assistance Act 
Risk premium—Financial Institutions... 393 393 384 9%) 9 
Service providers—Private 
Institutions Saeei. fi go6 ha es. sigeccnes 170 170 29 141 62 79 
Reprofiling of HRDC contribution 
for the Census— 
Statistics:@anada in. sgs.00 siz mires 47 47 14 33 9 8 8 8 
Replacement of support hardware and 
software—Unisys Canada............. 16 16 3 13 4 9 
Telecommunications Equipment and 
Services—Sprint Canada Inc........... 50 50 Ul 43 8 8 9 9 9 
Canada Customs and Revenue 
Agency— 


Computer Associates Canada Ltd.— 
Maintenance agreement for mainframe 
SORWanep ara PhO. seers er de cs 22 22 6 16 4 4 4 4 
Public Works and 
Government Services— 
Brookfield LePage Johnson Controls 
Property Management Services 
OuébeciWesty tren dasco iene a. 5 111 111 89 22 22 


Québec astoty.:.ncscde cs soho. 58 58 42 16 16 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2002—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2008 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2003 2004 2005 2006 2007 quently 
Ottawa, Ont. (NCA-1,2,and 3)....... 446 446 361 85 85 
Greater Toronto Area, Ont........... 83 83 69 14 14 
Greater Ontario Area, Ont........... 86 86 68 18 18 
Enmax Energy Contract— 
Purchase Of CleCtiiClly ma aaete tere ie tae 20 20 5 15 4 4 3 
BCE Nexxia Inc. (BelliNexxia) =. 71 7\ 48 23 23 
EUS Integrated ern trent yor 28 28 1) 26 16 10 
IBM'@amada Lid’ sevanccnacctrc metre a: 15 12 1 10 2 
SUD Ota] iapecn: ests ne sisi eN er A een ee Sra 9,326 7,797 3,160 4,037 OLE 585 353 314 284 2,084 
Consolidated Crown 
Corporations— 
Canadian Broadcasting 
Corporation— 
iINationallHockey eagne sere cit r 189 189 166 23 23 
National Hockey League.............. YD Pig ps 272 Pgh 54 55 136 
TOMEF—OlyMpics*at see eee ee ee cise 90 90 28 62 5 ils) 44 
National Capital 
Commission— 
Employee take over, 
Minto, Profac & Lafleur 
SenviceiContracvey. .c. ste n.cleniee 35 35 i 28 13 8 3 2 2 
SUDLOLaT errr ete notshine te Merete cncterere lone 586 586 201 385 68 62 71 2 2 180 
Total purchases o...1taawctaaeivant tn eiets os os 9,912 8,383 3,361 5,022 1,085 647 424 316 286 2,264 
Total fixed assets i Ad a 0 inh Sa hs pT Soke ES SAP R IRE SS ao ASRS EAT Oe Ge 
AMES UNCH ASCSMiaieltetarn a cie s oc cleisistenierete etter 31,388 25,505 17,484 8,021 2,152 1,345 804 611 478 2,631 
Operating 
leases— 


Environment— 
Lease of land Capilano 
Indian Reserve No. 5 
Wan COUVE Ta Ds Goe aa. te dee, «cee uae onecieeen 504 504 68 436 6 6 5) 8 i 404 
Supercomputer Hardware 
and Software Lease 
NEG Corporationenc-cs. tein setae ete 85 85 75 10 8 2 
Building lease and operating 
costs — Carleton University, 
Oita Wa 5 ar scse tee oenaaclsaxeapyavatcen Geass 26 26 26 2 2 2 pe Zz 16 
Foreign Affairs and 
International Trade— 


Mitsui Fudosan New York............... 52 52 12 40 3 3 3 3 3 Ds) 
Hong Kong Land Limited, 

fone Kong’. kee hye een 53 53 46 psa. 6 l 
Tower Plaza Associates New York........ 20 20 11 9°) l 2 1 2 1 2 


Public Works and 
Government Services— 


Jean Edmonds Towers, Ottawa........... 170 170 130 40 13 13 14 
300/330 Sparks Street, Ottawa........... ae 178 157 21 11 10 
ZOUK ENU Ot. OUAWAlaa usc tach r tics aera 104 104 84 20 10 10 
S44 Slater ot., Ottawa seeviccctene otercom ae 135 135 18 117 7 10 11 ll 11 67 
S20 Queen Street Ottawa anne -anmromeres 38 38 13 25 4 4 4 4 4 5 
Sa0 maurier street; Ottaway. aasascs sce 56 56 6 50 6 6 6 6 6 20 
Barclay Center, Calgary, 

Alberta Inc. (725844 Alberta).......... 36 36 13 2S 4 4 4 4 4 3 
Standard Life Assurance Co. Toronto ..... 26 26 14 12 4 4 4 
Aon Inc) Peterborough) Onte. -- . 2.2.6. -- 24 24 12 12 l 1 l 1 1 7 
Orlando Corporation, Mississauga, Ont. ... 47 47 7 40 5 > 5 5 5 15 
The Exchange Tower Ltd., Toronto....... 28 28 10 18 6 6 6 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2002—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 
Total 2008 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2003 2004 2005 2006 2007 quently 
National Capital Commission 
AQ ElomyStreet; Ottawa: ye. ss - sa oe 20 20 5 15 1 l 1 1 1 10 
Amon Corporation—25 Nicholas 
SILCeteOtawar wcrc eee eves rere care 22 22 6 16 2 2 ps 2 2 6 
The Cadillac Fairview Corporation— 
191 Laurier Avenue, Ottawa........... 17 19 7 10 4 3 3 
1258898 Ontario Ltd—400 Cumberland 
Streets Ottaway. cree oes aces eroeke a7} 27 4 23 3 3 3 3 3 8 
@lanica Bitednsurancem.c: Mens sek: een 60 60 40 20 2 2 2 2 2 10 
EYES VNU ee eae 20 20 10 10 2 2 2 2. Z 
Societe de Gestion Cogir Inc.— 
Brossarde Ouebeceertss aaa ate 65 65 l 64 7 7 7 7 7 29 
Garadex Inc. and First National 
Funding Corp.—Laval, Quebec ........ 33 33 83 2 3 3 3 3 19 
155, McArthur Road, Ottawa............ 13 13 16 3 3 3 Dp @ 
333-335 River Road, Ottawa ............ 65 65 65 7 7 7 7 7 30 
219 Laurier Avenue, Ottawa............. 13 13 13 2 2 2 2 2 3 
219 Laurier Avenue, Ottawa............. 11 11 11 2 2. 2 2 2 1 
200 Laurier Avenue, Ottawa............. 15 15 15 2, 2 2 2 2 s) 
LOOMMetealie Sixeet, Ottawa semen eee 13 13 13 a 2 2 2 2 3 
Billings Bridge Tower, Ottawa........... 41 41 4] 4 4 4 4 4 21 
Oia St, VOSEPOeBOULEVald Renee es cre 16 16 16 2 2 Z 2 2 6 
350/860 Albert street, Ottawa onin.cs ee 39 39 39 4 4 4 4 4 19 
POM eromiRoad, Ottawanen emeneeaie ae M7 17 Nr 2 2 2 2 2 7 
DONG lad wintertime cist eke eee ates sree 21 21 21 8 3 3 3} 3 6 
12 BatzeeraldpRoad says ackosisyatsnnaie te 11 11 11 2 2 2 2 2 1 
LO0;Colonnade:Road specie een 11 11 11 2 2 2 2 D 1 
lOOwWolonnade Road ee eea oe ence 24 24 24 a 2 72 Z, 2 14 
Ric Vincent Massey asses eects ioe otetre« 25 25 9 16 2 2 2 2, 2 6 
TE splandedcaurtetgnsrds cece namerctecies e's 66 66 25 41 5 5 5 5 5 16 
PN MALAITA WORGY oo aco como oom Oo 29 29 4 Ds 4 4 4 4 4 5) 
Pinecrest. Office Park: m.pewer os ohn 12 12 2 10 2 2 Zz 2 2 
800 Burrard Street, Vancouver........... 61 61 61 5 6 6 6 38 
The Hi-Rise Group, Hamilton............ 258 258 258 29 12 12 13 192 
Solicitor General— 
Royal Canadian Mounted Police— 
Dispatch radio service—Manitoba 
Telephone Service (MTS) 
MODI GY Cir pyscuntn a as econ fos crnrenon 60 60 25 35 6 6 6 6 6 5 
Sublotalhigun Sybrand. Perarrnuren. MMatatek 2,667 2,667 814 1,853 178 204 165 14] 140 1,025 
Consolidated Crown 
Corporations— 
National Capital 
Commission— 
Chalmers Building 
A0'Bloin' Sts Ottawartey res... ccc oe. 169 169 39 130 5 5 5 6 5 104 
VIA Rail Canada Inc.— 
Central Station — Montreal ........... 50 50 | 29 4 4 4 a 4 9 
Union Station — Toronto ............. 129 129 4 125 2 2 2 2 72 115 
Canadian Broadcasting 
Corporation— 
Satellitesease (helesat) marries seas 207 207 15 192 13 14 14 14 14 123 
Profac Facility and Property 
Manasemen thie aae- ets teen air 104 104 88 16 16 
Canadian Film Development 
Corporation— 
Office leases... ce ee too eee 12 12 12 3 1 1 l 1 5 


OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS OR TT 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2002—Concluded 


(in millions of dollars) 


International Development 
Research Centre— 
Pension Realty Limited 


Office Space and Maintenance Lease. ... 


Canada Council for the Arts— 


Operating leasess nee ee eee 


National Gallery of Canada— 


Operating leaseste ace eerie oe 
SUDIOTOD ire scar ess eye Fee nen Segoe one 


Total operating 


WOASCSIerecerce sie wsorers elecolerekslarciecsrere etetsverere ove 


Grand totale saree vareterereieess! oo ssereielc losis: avele/ ois 


Total 
estimated 
cost 


95 


3,453 
81,165 


Amount 
contracted 


35 


12 
726 


3,393 
74,724 


Amount 
disbursed 


990 
47,278 


Outstanding 
commitment 


30 


33) 


33) 
550 


2,403 
27,446 


Outstanding commitments to be disbursed by March 31 


2008 and 
subse- 
2003 2004 2005 2006 2007 quently 


4 5 5 6 6 4 
4 2 l l 

1 7 
52 33 31 33 33 368 
230 4237 «196 = :174 173 1,393 


7,387 5,327 4,306 3,327 2,702 4,397 


“) The total shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this commitment 
were first reported in the Public Accounts of Canada, plus the outstanding commitment reported at fiscal year end. 

°) The total outstanding amount of this commitment which extends up to 40 years, cannot be determined with any degree of accuracy and hence estimates have been 
provided covering only the next five fiscal periods. The sum of these amounts ($8,563 million), should therefore not be interpreted as the total outstanding 


commitment at March 31, 2002. 


) Particulars of this commitment, shown for continuity purposes, will not be reported in future years since it has either been retired in full or the outstanding obligation 


is now less than $10 million. 
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Capital Leases 


Table 10.4 provides details of commitments under capital 
lease arrangements which form part of the summary in Note 12 to 
the audited financial statements in Section | of this volume. A 
capital lease is a lease that, transfers substantially all the benefits 
and risks incident to ownership of the asset to the lessee. 
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Table 10.5 summarizes the information presented in Table 10.4 to 
indicate the minimum amounts required under capital leases for 
each year from 2003 to 2007, and a total for amounts due in the 
year 2008 and subsequently . 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 


Department and agency 
identification Inception 
of capital lease date 


National Defence— 
HdmontontArmouryeNorth 224 rect ces es ee an 
EdmontomArmoury Souths i247. jest coe ce 
HIVIC SaWindsomSubMaline nese tte cesar 
Wongue’Pointe:'Supply Depot... . “Aki: ie... see: 
ShawiniganArmoury tiie.kec te cle erate erties ee 


December 31, 2000 
May 1, 1999 
October 1, 2001 
November 30, 1994 
May 12, 1999 


Canada Customs and Revenue Agency— 


ANMaank Canadas stdonastss, tacak semua ete ae ear os Various 
IBM; GCanadashtd sesccece see eee Eee Various 
Storagetek(Canadailn camer jencraevet siete ayean-steyere teats Various 


Public Works and Government Services— 
Guy, Favreau Building, Montreals sine esseuncies sane 
CDi Howe; 240) Sparks St, Oftawa-a..a.5-.22- 40s 
i Esplanade Laurier, Ottawa...) eit. cre eae 
PlaceiduiCentremniitias cess coer Ne ac cc eee 
lettasses dea Csnauaiere shi) | eee Rees eee nen ee aaae 
Government of Canada Building, Cornwall.......... 
Mudyseamatsh, chathami(GOCB) eerie ratte 
Place Vincenti Masseysriullinartyetrtersensereisie cyanea 
TournalsLowerss Ottawa were <tc neorncneaieenaes 
IOUS Saint=Caurent. HU lle, mere he cree scree aie rele 
Library Square (Block 56), Vancouver.............. 
OAGIaMontrealeareleih aees toe orerees Ibn et 
Sirswaltireaylcaunier, Ottawa: otermsadeees dard ada se 
Archives St-Augustin de Desmaures, Montreal....... 
Cour sicdcrales Vionttea lente sams tetaseieeses arte aes 


January 1, 1994 
September 1, 1977 
October 1, 2000 
February 17, 1978 
January 1, 1993 
December 1, 1994 
June 1, 1995 
August 1, 2001 
September 1, 1992 
November 1, 1996 
May 1, 1995 
November 1, 1996 
March 1, 2001 
October 1, 1999 
February 9, 1994 


Consolidated Crown corporation— 
Canadian Broadcasting Corporation— 
Canadian Broadcasting Centre, 


25 OjRTONtE Sts We LOLONtOr emer eee asians October 14, 1988 


Canadian Museum of Nature— 
National Heritage Building 


AVIMer(OUCDECE ces walarcincie exe Se anes iets inieen ae September 30, 1996 


Balances at March 31, 2002 


Total Less: Net 
estimated imputed commitments 
Lease Implicit remaining interest using under capital 
term in interest minimum the implicit lease 

years rate (%) lease payments interest rate arrangements 
20 5.62") 26,307 10,053 16,254 
20 6.09) 37,029 15,885 21,144 
6 0.00") 73,286 73,286 
35 6.83") 101,655 61,644 40,011 
20 5.46") 9,550 3,353 6,197 
247,827 90,935 156,892 
Various Various M27; 67 1,460 
3 4.180) 1,080 66 1,014 
Various Various 4,775 445 4,330 
7,382 578 6,804 
25 gq) 162,371 85,503 76,868 
35 9.2) 63,542 22,736 40,806 
10 6.9°)) 61,345 18,161 43,184 
30 11.2 23,289 7,399 15,890 
20 10.0 226,478 104,733 121,745 
25 9.8") 17,506 9,191 8,315 
25 8.70) 8,510 4,241 4,269 
10 7.5) 20,561 4,986 15,575 
12 15.5 30,080 5,715 24,365 
20 8.2) 111,863 50,440 61,423 
25 9,7) 120,560 63,726 56,834 
20 9.9 186,144 94,849 91,295 
10 10.0 32,373 10,964 21,409 
15 14.6 13,179 fie 6,042 
20 23.56) 20,244 13,435 6,809 
1,098,045 503,216 594,829 
30 7.53) 842,490 470,352 372,138 
35 9.88") 103,250 69,909 33,341 
6,987 726 6,261 
2,305,981 1,135,716 1,170,265 


‘) Lessors’/Lessees’ financing rate lease agreement is subject to change over term of lease. 
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TABLE 10.5 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS BY YEAR 


(in thousands of dollars) 


Payments due in 


Department and agency 2003 2004 
National Defence— 

Remain in sapayloentsaer errr acinar uote arene 22,781 22,781 

ImputedsntereSticercr wie. nc ventas cuits enaerere ia sees 5,800 5,697 

INeticomimiltinents ee © sondenck s.cicne norco wine ere eeeoae 16,981 17,084 
Public Works and Government Services— 

Remaining-paymMentser ne heews ete neers 83,287 83,287 

Imputedtintetest Pert. retspetegcacg tate tag tototet ete ke ween ale $6,095 52,943 

Net COMMITNENtS % san cet ecs cae alee Pa Osan eee 27,192 30,344 
Canada Customs and Revenue Agency— 

INGMAMIN SyPAVINEMS reece ssusgs aces a ecctoks euskal actos 2,974 2,290 

IM PULEdINterest sccys pus wecpeeegtusisc oseese wegen dante ees 322 178 

INPUT LETTS Se Gey oot Oeetense RE 2,652 2A 
Canadian Broadcasting Corporation— 

Remaining paymentsy o2vs o/c. teketetaeepel es heh Novclatersest 33,039 33,039 

Imputed interestwesee oe: Ooi se ees oes oe 27,928 27,536 

Neticommitments shire ts fam tiie. sco.ceottet eto onees 5,111 5,503 
Canadian Museum of Nature— 

Remaining payments wee eile ee ere erat 3,500 3,500 

Imputediinterestta eee te ae kre eee 3,302 3,281 

Netcommitinentsic. steencite a cece iets oie c 198 219 
Other leases less than $1,000,000— 

RemainingipaymentS.. eee ae ee are ere 2,423 1,449 

Im pute din tenes fix. roxzvap census on orse wc rev inch ceorenck Mecwyt pee 294 180 

INGCOMIMIEIMCIIS: sare iemctcnctetare eyeiere iawn eee 2,129 1,269 
Summary— 

Remaining payments} #4.24)..32...- <2. ttehatecs ele 1s 148,004 146,346 

Imputedsinterest..;, . HREM. . 05 oe oc: ees a ee 93,741 89,815 

INGt COMM TiENtSter. cee et eet eer Rc er eee 54,263 56,531 


International Organizations 


Table 10.6 summarizes commitments made to international 
organizations which are also summarized in Note 12 to the 
audited financial statements in Section | of this volume. These 
commitments relate to agreements with international 
organizations and other sovereign nations, which stipulate that 
the Government will disburse funds in future years for loans, 


TABLE 10.6 


2008 and 

2005 2006 2007 subsequent years Total 
22,781 22,781 18,925 137,778 247,827 
5,587 5,471 5,344 63,036 90,935 
17,194 17,310 13,581 74,742 156,892 
80,553 72,349 72,347 706,222 1,098,045 
49,427 46,656 44,156 253,939 503,216 
31,126 25,693 28,191 452,283 594,829 
1,749 369 7,382 
74 4 578 
1,675 365 6,804 
33,039 33,039 33,039 677,295 842,490 
RTA 26,659 26,174 334,942 470,352 
5,926 6,380 6,865 342,353 372,138 
3,500 3,500 3,500 85,750 103,250 
35259 39233 3,205 53,629 69,909 
241 267 295 327121 33,341 
994 695 592 834 6,987 
121 70 41 20 726 
873 625 551 814 6,261 
142,616 132,733 128,403 1,607,879 2,305,981 
85,581 82,093 78,920 705,566 1,135,716 
57,035 50,640 49,483 902,313 1,170,265 


advances and paid-in share. Some of these disbursements will be 
in the form of budgetary payments, while others will be 
non-budgetary. Additional information on these commitments is 
provided in Table 10.9 and in Note 12 to the audited financial 
statements in Section | of this volume. 


INTERNATIONAL ORGANIZATIONS COMMITMENT SUMMARY 


(in millions of dollars) 


Undisbursed 


loans and 

advances 
Non-budgetary share capital and loans.....................5. 2,052 
Budgetarydloans end advancesy nto. eanc cya ees ee 842 
VON Eb rene etre ame a Oe ha ert Pennine te eee eS og Ll ake 2,894 
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Future paid-in 


share 
capital Total 
99 2,151 
842 
99 2,993 


Insurance Programs of Agent Enterprise 
Crown Corporations 


Three Crown corporations currently operate insurance 
programs as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to an insurance fund or provision operated 
by the corporation. The amount of the fee is based on the 
estimated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private 
corporations such as employee group insurance, dental plans, 
etc., are not included in this definition. 


The insurance programs are intended to operate on a 
self-sustaining basis. However, in the event the corporations have 
insufficient funds, the Government will have to provide 
financing. 


Information presented below has not been audited since the 
information presented therein is derived from interim financial 
statements. Additional financial information relating to these 
corporations may be found in the “President of the Treasury 
Board's Annual Report to Parliament - Crown Corporations and 
Other Corporate Interests of Canada’. 
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In Table 10.7, a minus sign preceding the amount reported 
indicates a fund deficit, an expense recovery or adjustment, or a 
decrease or loss during the year. Information contained in this 
table is summarized in Note 13 to the financial statement of the 
Government in Section | of this volume. 
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TABLE 10.7 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 2002 


(in millions of dollars) 


Canada Deposit Insurance 


Corporation"! 


Canada Mortgage and Housing Corporation?) 


2001-2002 2000-2001 


Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


2001-2002 2000-2001 


2001-2002 2000-2001 


Export Development 
Canada? 


2001-2002 2000-2001 


Insurance in force as at reporting date................. 346,809 339,479 218,900 200,700 37,452 34,217 12292 ee VE 225 
GB) GB) 

Opening balance of Fund/Allowance ................. 455 298 896 Sy) 70 58 
Revenues for the period— 

Premitimsyand sees: & c.ctareiergo'a rs dus oro ieia sisi r korsenere 155 140 684 657 18 15 127 133 

InvestmentiinCOme cer svete eset iit kererieyer sears 36 35 281 259 8 8 

@therrev enuesivic a5 cesta ae eek eG 21 65 47 3 Z 
TOtal neVvenues. we csccccu ete oma ate alae cleat 191 196 1,030 963 29 25 2 133 
Expenses for the period— 

Loss.on/ provision for.claimsivy1-)-1tele een ieiere eit 61 —13 336 351 83 153 

Interestioniloans' Re hagas eins oes sa oe ss —43 

Administrativevanditaxi vasa crnoees re ctereearete aerfer earls 98 21 110 228 7 11 

Hunds returned to Government 2.9.4 ..0s vaidels) cl tehelels 29 2 - a 

Otherexpenses:t. floes: do ares ie sssteresises caeretera scale 1 31 251 py} 12 - 22 
Totalii€xpenses, sor sctverccielers pares eras la aise case rataeen one 160 39 697 592 19 13 82 131 
Net income/loss (-) for the period—.................. aii 157 333 371 10 12 45 2 

(3) G) 

Closing balance of Fund/Allowance .................. 486 455 1229 896 80 70 

Net claims during the period Cn eras fast chee Mee 18 62 229 335 s he 21 42 
Five year average of 

Netsclaimis aldieyvews sn yactec clcnenieepeenoyenesetenseteloverctan- Come 4 291 315 7 ia 70 5 


@) 


(4) 
(3) 


Not applicable. 


The Canada Deposit Insurance (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per depositor, per 
institution. The Corporation is funded by premiums assessed against its member institutions. 

Canada Mortgage and Housing Corporation (CMHC) administers two funds: the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee Fund 
(MBSGF). The MIF provides insurance for a fee, to lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of confidence 
for mortgage lending by lending institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging the secondary 
market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF as of September 30, 2001 disclosed that the Fund had a surplus 
of $1.07 billion. The Mortgage-Backed Securities Guarantee Fund (MBSGF) supports two CMHC guarantee products: National Housing Act (NHA) Mortgage-Backed 
Securities and Canada Mortgage Bonds. 


The Mortgage Backed Securities program was implemented in 1987. For a guarantee fee paid by approved financial institutions, CMHC and ultimately the Government 
guarantee timely payment of monthly principal and interest to MBS investors who participate in a pool of insured residential mortgages which have been repackaged by 
the financial institution into investments which can be sold to investors in denominations as low as $1,000. 


The Canada Mortgage Bond (CMB) program was implemented in 2001. Under the CMB program, bonds are issued by a special purpose trust known as Canada Housing 
Trust and sold to investors in denominations as low as $1,000. The proceeds of the bonds are used to purchase mortgages packaged into newly issued NHA MBS. Canada 
Mortgage Bonds issued by the Trust carry the full faith and credit of the Government of Canada and the timely payment of semi-annual interest and principal at maturity is 
guaranteed by the Government of Canada through CMHC. 

Export Development Canada provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance program has 
been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. The corporation 
does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. EDC maintains an allowance for claims on insurance 
which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $457 million ($465 million in 2001). Comparative 
figures have been restated to conform to the current year’s presentation. 


For Export Development Canada, other expenses represent the foreign exchange gain or loss or loss on the allowance for claims. 
Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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Contingent Liabilities 


A contingent liability is a potential liability which may 
become an actual liability when one or more future events occur 
or fail to occur. A contingent liability is recorded as an actual 
liability when it becomes likely that a payment will be made and 
the amount of that payment may be reasonably and reliably 
estimated. 


For the purpose of reporting contingent liabilities, the 
Government of Canada is defined as all organizations which are 
accountable for the administration of their affairs and resources 
either to a Minister of the Government or directly to Parliament, 
and which are owned or controlled by the Government. Except 
for enterprise Crown corporations and other government 
business enterprises, all Government organizations are 
accounted for in the financial statements by consolidation. 
Enterprise Crown corporations and other government business 
enterprises are accounted for by the cost method and are defined 
to be those corporate organizations that sell goods and services to 
individuals and non-government organizations as their principal 
activity, and are not appropriation-dependent. 


The contingent liabilities of consolidated Crown corporations 
are included with those of the Government in Table 10.8 but in 
summary form only. For further details of contingent liabilities of 
consolidated Crown corporations, refer to 
Table 4.3—"Contingent Liabilities of Consolidated Crown 
Corporations". Particulars of contingent liabilities of enterprise 
Crown corporations and other government business enterprises 
are not consolidated with those of the Government but details of 
these contingencies may be found in Table 9.9—"Contingent 
Liabilities of Enterprise Crown Corporations and other 
Government business enterprises". However, in accordance with 
section 54 of the Financial Administration Act, the repayment of 
all money borrowed on behalf of the Crown is payable out of the 
Consolidated Revenue Fund and constitute potential obligations 
of the Government. Therefore, the borrowings of agent 
enterprise Crown corporations and other government business 
enterprises are reported with the contingent liabilities of the 
Government. Three agent enterprise Crown corporations also 
operate insurance programs. Information regarding these 
insurance programs can be found in Table 10.7 of this section. 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


The contingent liabilities of the Government include 
guarantees by the Government for borrowings by non-agent 
Crown corporations and other government business enterprises 
made from the private sector. In other cases, the Government has 
agreed to guarantee loans made by agent enterprise Crown 
corporations to Indians for on-reserve housing. As well, the 
Government has also guaranteed collectively or specifically the 
loans of certain individuals and companies that they obtained 
from financial institutions in the private sector. The contingent 
liabilities of the Government also include potential losses arising 
from pending and threatened litigation relating to claims and 
assessments in respect of breach of contract, damages to persons 
and property, and like items. Also included, are contingent 
liabilities related to present and future callable share capital for 
international organizations. These contingent liabilities may 
result in non-budgetary future payments. 


Contingent liabilities other than loan guarantees and 
borrowings of agent enterprise Crown corporations and other 
government business enterprises, are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably and reliably estimated. 
Losses on loan guarantees are recorded in the accounts through a 
valuation allowance calculation when it is likely that a payment 
will be made to honor a guarantee and where the amount of the 
anticipated loss can be reasonably estimated. The amount of the 
allowance is determined by taking into consideration the nature 
of the loan guarantee, loss experience and the use of other 
measurement techniques. Borrowings of agent enterprise Crown 
corporations and other government business enterprises are 
recorded as liabilities through a valuation allowance for the 
portion not expected to be repaid directly by these corporations. 


The following table is summarized in Note 14 to the financial 
statements of the Government in Section | of this volume. 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 2002 


GUARANTEES BY THE GOVERNMENT OF 
Borrowings by enterprise Crown corporations which are agents of Her Majesty 


Borrowings by other government business enterprises 
Borrowings by other than enterprise Crown corporations 


From agents 


Loans to Indians by the Canada Mortgage and Housing Corporation 
and the Farm Credit Canada, for on-reserve housing 


From other than agents 


Guarantee programs of the Government 
Canada Student Loans Act 


Small Business Loans Act 


Farm Improvement Loans Act and Farm Improvement and 
Marketing Cooperatives Loans Act 


Advance Payments for Crops Act 
Atlantic Enterprise Program 


Enterprise development program 
Fisheries Improvement Loans Act 
Loans to Indians by approved lenders for on-reserve 


housing 


Financial obligations incurred by air carriers regarding purchase of The de 


Havilland Aircraft of Canada, Limited DHC7 and DHC8 aircraft 
Indian economic development 


Aboriginal Economic Program 
Time Air (1982) Ltd 


Other explicit loan guarantees 
Loans with respect to the Hibernia Development Project Act 
Loans to NewGrade Energy Inc to finance construction of a heavy 
oil upgrader 


Poan. by Bank of America tovAlgoma steel Inc= ete t-te fice te ee cee tee oe 


Loan by First Union Commercial Corporation to 

Air Canada for purchase of aircraft 
Loans to Government of Romania 
Loans to Government of Bulgaria 
Loans to Ridley Terminals Inc. for operating and capital purposes 
Loan to Laurentian Pilotage Authority 


Insurance programs of the Government 
Accounts administered for the Government by the Export 
Development Canada—Insurance and related guarantees 
Insurance against accidents at nuclear installations under 
the Nuclear Liability Act 
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(11) 


Authorized 
limit 
(where 
applicable)” 


$ 


1,700,000,000 ‘” 


10,781,963,150 
2,988,741,633 


3,000,000,000 
1,900,000,000 


1,200,000,000 
6,860 


1,023,200,000 
60,000,000 ® 


10,000,000 
20,963,911,643 


1,660,000,000 


275,000,000 


70,933,500 
27,000,000 
11,000,000 
101,000,000 
4,000,000 
2,148, 933,500 


13,000,000,000 ‘'” 


975,000,000 
13,975,000,000 


Contingent 
liability 
$ 


45,174,849,000 © 
7,928,611,000 


370,012,477 © 


802,087,684 
1,167,203,087 


276,552,178 
206,703,882 

5,285,450 © 
5,036,312 
6,860 


882,907,820 © 


301,236,707 

2,017,213 © 
10,613,000 
631,600 
3,660,281,793 


129,452,119 


122,564,987 ” 
50,000,000 


64,667,680 
24,000,000 
11,000,000 
64,000,000 
147,119 
465,831,905 


2,242,025,354 


514,946,579 
2,756,971,933 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 2002—Concluded 


Authorized 
limit 
(where Contingent 
applicable)! liability 
$ $ 
Other explicit guarantees 
Guarantees under the Prairie Grain Advance Payments ACt .......0. 000 cece cece eee eens 1,900,000,000 216,533,080 
Guarantees to holders of mortgages insured by the Mortgage Insurance Company of 
Canada and GE Capital Mortgage Insurance Co. (Canada) ........... 0... cece eee eee eee 332,298,786 
Guarantees under the Agricultural Marketing 
TRO LAT NONE RES SEONS 5 SN Crna ER SES Chr I DORIS Oia Pa Rae eRe Tete ont he cree 8,327,874 
1,900,000,000 557,159,740 
Notal erossiguarantees pram ne woe cae RR te a hc ab Rye ce SW ai Uta latere. alse oes tenets) uae 40,687,845,143 60,913,717,848 
WesssallowanCesomlOssese wre amie een ieee Toe cde IO oat Oe NER co oraiere TA eieaie yore 4,076,000,000 
INetiexposureiunden guarantees ccs sence a actercts ceo tere: viel Siok ey eucte nitshe Booey cuss aisnateuatetens, sravais 56,837,717,848 
INTE NATIONAL ORGANIZATIONS yy eat eens Blea d tee atal eG Runaee to tho, aha elie nee 19,680,665,554 
CEAIMSIAND PENDING AND AHREATENEDIEITIGATION Ee aace as aeee ones scare cee 9,408,375,122 (2) 
COMPREHENSIVE NATIVE; PANDICLAIMS mrancarmareccisrclies/ciaiettcacna a a s.c sc o0m gee. ee ale cee 653,000,000 CS 
Subtotal erry tice eee acces eect ee che tes ees ctere Neyer Seatac ie OiG Mee Nera EIR Care ns eon Sane SAGES ban BONS FTO 86,579,758,524 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS .............. 55,995,000 


TERY Gre A er URIS > Ue ek Ee Be eee ae ee ne a eNO 86,635,753,524 


(2) 


(3) 
(4) 
(5) 


(6) 


(7) 


(8) 


(9) 


(10) 


(11) 


(12) 


(13) 


(14) 


The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 


Contingencies reported here include those items where an estimate of the potential liability can be made but the likelihood that a future event will confirm that a liability 
exists cannot be determined. The above estimate of possible loss covers only a portion of all claims against the government. As explained in note 14 to the financial 
statements of the Government in Section | of this volume, the total contingency related to outstanding claims is not determinable. An allowance has been recorded in the 
financial statements for those contingencies that can be estimated and where it is likely that a future event will confirm that a liability exists at the date of the financial 
statements. 

For details, see Table 9.6 in the previous section of this volume. 

For details, see Table 9.7 in the previous section of this volume. 

The contingent liability amounts related to guaranteed loans for On-Reserve Housing include $369,965,722 of undisbursed commitment by CMHC and other approved 
lenders for loans to be advanced by CMHC and the other approved lenders. As well, the contingent liability related to guaranteed loans for Indian Economic 
Development includes $2,017,213 of undisbursed commitment to borrowers for IEDG loans, for loans that will be advanced by lenders. These remaining loan advances 
will be made to the borrowers on the basis of progress made on the project for which they were approved. 

The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible sectors 
in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($4,512,949 as at March 31, 2002) and in the Gaspé Peninsula 
and Magdalene Islands of Quebec where administration of the Program is the responsibility of the Economic Development Agency of Canada for the Regions of Quebec 
($686,695 as at March 31, 2002). The Department of Industry has responsibility for all capital projects in excess of $20 million in the Atlantic provinces ($85,806 as at 
March 31, 2002). 

Department of Indian and Northern A ffairs authorized a limit of $1.7 billion by Parliament (as shown above), to issue guarantees on loans made by the Canada Mortgage 
and Housing Corporation and other approved lenders, for housing purposes, and to issue guarantees on loans made by the Farm Credit Canada for farming purposes. 

The maximum aggregate amount that may be paid out of the Consolidated Revenue Fund and/or outstanding as a contingent liability in the current and subsequent years 
in respect ofall guarantees authorized under Vote L53b shall be $60,000,000. As at March 31, 2002, $27,218,341 had been disbursed in cumulative defaults as well there 
were outstanding contingent liabilities totaling $2,017,213 leaving a free balance of $30,764,446 available to issue further guarantees. 


Should the borrower default on this obligation, the Government of Canada would be liable for payment but would be, in turn, indemnified by the Province of 
Saskatchewan. 


The Export Development Act specifies that Export Development Canada (EDC) may enter into contracts of insurance, re-insurance, related guarantees, financing and 
other agreements up to the authorized limit of $13 billion. In total, EDC has $6.5 billion outstanding against this limit, consisting of $1.9 billion in contingent liabilities, 
$2.5 billion in financing, $308 million in undisbursed loan guarantees and $1.8 billion in undisbursed loan commitments. 


There have been no claims under the Nuclear Liability Act since its inception in 1970. 


The Government has contingent liabilities for callable share capital and future callable share capital related to shares in certain international organizations. Refer to 
Table 10.9 for further detail. 


Relates to 74 comprehensive native land claims under negotiation, accepted for negotiation or under review. The estimated liability is derived from 9 cases which have 
progressed to a point where quantification is possible. The remaining 65 cases have not yet been quantified. 


Contingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occur or fail to occur. Four 
departments reported contingent gains as at March 31, 2002 totaling approximately $139 million. 


OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS LOR 19 


PUBLIC ACCOUNTS OF CANADA, 2001-2002 


International Organizations 


Table 10.9 summarizes the contingent liabilities and 
commitments for international organizations according to 
whether they would result in the disbursement of funds for 
non-budgetary share capital and loans, or for budgetary loans and 
advances. Non-budgetary share capital and loans are considered 
to be assets of the Government, whereas budgetary loans and 
advances are considered to be transfer payments to the 
organizations or countries involved. 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in the 
event that they were unable to meet their obligations. Future 
callable share capital consists of callable share capital related to 
subscriptions that Canada has made a commitment to purchase in 
future. 


TABLE 10.9 


INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES AND COMMITMENTS 
(in millions of dollars) 


Contingent liabilities’ 


Future 
Callable callable 
share share 
capital capital 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 

African Development Bankes a teeters a otrette 1,268 
AsianDevelopment: Bank means acter 3,041 


Caribbean! Development;Bank 4, Aig 4 eens eet 78 


Inter-American Development Bank ................ 6,164 
International Bank for Reconstruction 

and Development (World Bank) ................. 8,081 
Multilateral Investment Guarantee Agency .......... 73 
European Bank for Reconstruction 

and Developments: cpamvotyd-vaitt dyin sath isis fee Banuoen ths 976 


International Monetanyabnd. .engpusi ic <2 c.. ee oe 
Developing countries—Canada Account............ 


Sabtotal aces Lae ie ya eo at 19,681 


BUDGETARY LOANS AND ADVANCES— 
African Development Bankr... crunk atte hb orien: 
ZASian Development 3 aiken cman seed irene menace ar 
Caribbean Development Bank—Special ............ 
Inter-American Development Fund ................ 
International Development Association............. 
International Fund for Agricultural Development..... 
International/Monetary Fund’). -..........024+-e"0) 
MontrealsProtocoliPund cata. cetera steeici aheraeatess 


19,681 


Commitments reported in this table include loans and 
advances to international organizations and developing 
countries, which Canada has agreed to disburse in the future. 
Future paid-in share capital represents commitments made by 
Canada for future purchases of non-budgetary share capital in 
international organizations. The amounts reported in Table 10.9 
as undisbursed loans and advances and as future paid-in share 
capital exclude notes that have been issued and that are still 
unpaid as at March 31, 2002. 


Table 10.9 provides additional information on contingent 
liabilities for international organizations that are summarized in 
Table 10.8 and contractual commitments for international 
organizations that are summarized in Table 10.6. Information 
contained in this table is also summarized in Notes 12 and 14 to 
the financial statements which are included in Section | of this 
volume. 


) Q) 


Commitments 


Lines Undisbursed Future paid-in 
of loans and share 
credit Total advances capital Total 

1,268 23 23 

3,041 

78 

6,164 

8,081 

73 
976 76 76 
293 293 
15759 1,759 
19,681 2,052 99 2S 1 
72 72 

(2) 
Ja ed 29 
(2) 

690 690 
ibe 3 
27 27 
cf 5 
16 16 
842 842 
19,681 2,894 99 2,993 


Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2002 (I1SUS = $1.5942 Cdn; ISDR = $1.98768 Cdn). 
These amounts represent, in certain cases, notes payable to be issued in future years. 


Note: Canada has agreed to lend the Poverty Reduction and Growth Facility (formerly the Enhanced Structural Adjustment Facility) special drawing rights (SDR) 700 
million of which SDR 553 million has been lent, and to subsidize the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 


176 million has been paid-in. 
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INDEX 
A 


Accounting for expenditures, 3.8 
Accounting for revenues, 3.2 
Accounting policies, 
summary of significant, 1.11 
Accounts payable, 5.4 
accruals and allowances, 1.9, 5.2, 5.3 
and accrued liabilities, 1.9, 5.2, 5.4 
by category, 5.3 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES, 5 
Accounts receivable, 1.9, 7.2, 7.6 
ACCOUNTS RECEIVABLE, see Volume II (Part II), Section 4 
Accounts receivable of consolidated Crown corporations, 7.6 
Accumulated deficit, 1.9, 1.16, 3.15 
beginning of year, 1.8, 3.2 
end of year, 1.8, 3.2 
Statement of, 2.4 
ACQUISITION OF LAND, BUILDINGS AND WORKS, 
see Volume II (Part II), Section 6 
ACQUISITION OF MACHINERY AND EQUIPMENT, 
see Volume II (Part II), Section 7 
Administered accounts, 6.34, 6.38 
Advance account—Canadian Film Development Corporation, 
6.40, 6.46 
African Development Bank, 9.28, 9.29, 9.30 
African Development Fund, 5.5, 9.29 
Agent administered Indian minors account, 6.32, 6.35 
Aging of accounts receivable for non-tax revenues and revenues 
netted against expenditures, 7.6 
Agricultural Commodities Stabilization Accounts, 4.10, 4.12 
Agricultural service centres, 9.34, 9.36 
Allowance for borrowings of Crown corporations, 5.14 
Allowance for employee benefits, 1.9, 5.2, 5.13 
Allowance for guarantees, 1.9, 5.2, 5.14 
Allowance for loan guarantees, 5.14 
Allowance for pension adjustments, 6.2, 6.20, 6.28 
Allowance for valuation, 1.9, 9.2, 9.46 
Andean Development Corporation, 9.29 
Annuities agents’ pension account, 6.39, 6.44 
Armed services—Estates, 6.33, 6.37 
Asian Development Bank, 5.5, 9.28, 9.29, 9.31 
Asian Development Fund, 5.5, 9.29 
Assets, 1.9 
Assets and liabilities, statement of, 1.9, 2.5 
Atlantic Development Board carry-over projects, 9.33, 9.35 
Atlantic Provinces Power Development Act, 9.33, 9.34, 9.36 
Authorities available from previous years, see Volume II (Part 1), 
Section | 
Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II (Part I), Section 1 
Authorities granted by statutes other than Appropriation Acts, 
see Volume II (Part 1), Section 1 
Authorities granted in current year Appropriation Acts, see 
Volume II (Part I), Section 1 
Automated Quality Testing—Private sector, 6.39, 6.45 
Aviation gasoline and diesel fuel—Excise tax, 3.3 
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B 


Bank of Canada, 9.5, 9.6 
Bank of Thailand, 9.21, 9.22 
Benefit trust fund, 6.34, 6.37 
Borrowings by agent enterprise Crown corporations, 9.16 
Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.17 
Borrowings expected to be repaid by these enterprise Crown 
corporations, 5.13 
Borrowings of agent enterprise Crown corporations, 5.13 
Budgetary transactions, 
expenditures, 1.7, 2.2 
revenues, 1.7, 2.2 
Business Development Bank of Canada, 9.5 


C 


Canada bills, 6.2, 6.13 

Canada Development Investment Corporation, 9.5, 9.7 
Canada Hibernia Holding Corporation, 9.5, 9.7 

Canada Foundation account, 6.40, 6.47 

Canada Labour Code— 
Other, 6.32, 6.35 
Wage Recovery Appeals, 6.32, 6.35 

Canada Lands Company Limited, 9.5, 9.7 

Canada/Manitoba partnership agreement on municipal water 
infrastructure for rural economic diversification, 6.39, 6.45 

Canada Mortgage and Housing Corporation, 9.5, 9.6 

Canada notes, 6.2, 6.14 

Canada Pension Plan, 6.54 
Dive towleO EP 256y2 6929 

Canada Pension Plan Account, 6.2, 6.29 

Canada Post Corporation, 9.5, 9.7 

Canada Premium Bonds, 6.10 

Canada/Provinces Business Service Centre, 6.41, 6.48 

Canada Savings and Canada Premium Bonds, 1.9, 6.2, 6.10 

Canadair holdback, see Holdback—Privatization 

Canadian Airport Authorities, 9.38, 9.45 

Canadian Centre for Management Development— 
Donations, 6.41, 6.49 

Canadian Centre for Occupational Health and Safety— 
Donations, 6.51, 6.52 

Canadian Commercial Bank, 9.37, 9.40 

Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.14 

Canadian Commercial Corporation, 9.5, 9.8 

Canadian currency deposits, 7.3 

Canadian Dairy Commission, 9.5, 9.8 
account, 6.32, 6.34 

Canadian Film Development Corporation—Advance account, 
6.40, 6.46 

Canadian Forces housing projects, 9.38, 9.44 

Canadian Forces Pension Fund Account, 6.20, 6.21, 6.23 

Canadian Forces Superannuation Account, 6.20, 6.21, 6.23 

Canadian Institutes of Health Research—Donations for research, 
G51e62 


C—Concluded 


Canadian Landmine Action Fund, 6.51, 6.52 
Canadian producers of frozen groundfish, 9.37, 9.40 
Canadian Sports Pool Corporation—Other outstanding 
liabilities, 6.40, 6.47 
Candidates’ and committees’ deposits—Election and 
referendum, 6.33, 6.36 
Cape-Breton Development Corporation, 9.5, 9.8 
Capital leases, 10.13 
Caribbean Development Bank, 5.5, 9.28, 9.29, 9.31 
CASH AND ACCOUNTS RECEIVABLE, 7 
Cash and accounts receivable, 1.9, 7.2 
Cash in bank, 1.9, 7.2, 7.3 
at beginning of year, 1.7, 2.2 
at end of year, 1.7, 2.2, 2.7 
Cash in hands of collectors and in transit, 7.4 
Cash in transit, 1.9, 7.2, 7.4 
Civil service insurance fund, 6.39, 6.43 
Claims and pending and threatened litigation, 1.26 
Collaborative research projects, 6.40, 6.47 
Commitments under capital lease arrangements, 10.13 
by year, 10.15 
Commodity Industry Development Fund—Province, 6.39, 6.45 
Common school funds—Ontario and Quebec, 6.40, 6.46 
Commonwealth War Graves Commission, 9.38, 9.46 
Company stock option, 9.38, 9.44 
Comprehensive development plan agreement, 9.33, 9.36 
Confederation Bridge, 6.2, 6.31, 9.38, 9.45 
CONSOLIDATED ACCOUNTS, 4 
Consolidated Crown corporations, 4.3 
other cash, 7.4 
Consolidated specified purpose accounts, 4.10, 4.14 
Construction of multi-purpose exhibition buildings, 9.37, 9.39 
Contingent liabilities, 1.25, 10.17 
of consolidated Crown corporations, 4.8 
of enterprise Crown corporations and other Government 
Business Enterprises, 9.18 
Statement of, 10.18 
Contractors’ security deposits, 6.33, 6.36 
Contractual commitments, 1.24, 10.2 
Schedule of minimum payments, 10.3 
Co-operative Housing Project, 9.20 
Corporate Sponsorships and Donations, 6.51, 6.53 
Corporation income tax, 1.8, 3.3, 3.5 
Council of Yukon First Nations—Elders, 9.38, 9.42 
Credit card—Special project fund, 6.42, 6.50 
Crop Reinsurance Fund, 4.10, 4.12 
Cross-currency swap revaluation account, 5.4, 5.12 
Crown corporation expenditures, 1.8, 3.2, 3.12 
Crown Corporation Trusts—Donations, 6.42, 6.49 
Crown corporations and Other Government Business 
Enterprises, 1.23 
Cultural property, 9.37, 9.39 
Customs import duties, 1.8, 2.3, 3.3, 3.6 


D 


Debt Servicing and Reduction Account, 1.27 
Deferred revenue—Specified purpose accounts, 6.2, 6.51 
Deferred revenues, 5.4, 5.12 
Deficit for the year, 2.2 
surplus, 1.8, 2.2 
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Dependants’ pension fund, 6.39, 6.44 
Deposit accounts, 6.32 
Deposit and trust accounts, 6.2, 6.32 
Deposit/Disbursements—Worker’s Compensation Board, 6.39, 6.46 
Detailed statement of 
expenditure transactions, 2.4 
foreign exchange, unmatured debt and 
cash transactions, 2.7 
non-budgetary transactions, 2.6 
revenue transactions, 2.3 
Details of other program expenditures of other ministries, see 
Volume II (Part I), Section 1 
Details of other transfer payments, see Volume IJ (Part I), Section 1 
Details of respendable amounts, see related ministerial section in 
Volume II (Part I) 
Developing countries—International development assistance, 
O29 25 
Development of export trade, 9.21, 9.23, 9.37, 9.40 
Direct financing to students, 9.37, 9.42 
Donation and bequest accounts, 6.51 
Due to Canada Pension Plan, 1.9, 1.22, 6.2, 6.29 


E 


Election and referendum—Candidates’ and committees’ deposits, 
6.33, 6.36 

Employment Insurance Account, 4.10, 4.13, 4.16 

Employment insurance premiums, 1.8, 2.3, 3.3, 3.5 

Endangered Species—Donations, 6.51, 6.52 

Endowment interest accounts, 6.52 

Endowment Principal, 4.14, 4.15 

Endowments for health research (formerly Dyskinesia and Torticollis 
research); 47115491596:92)6.53 

Energy taxes, 1.8, 2.3, 3.3, 3.6 

Enterprise Crown corporations, 1.9, 9.2, 9.4, 9.5 
and other Government Business Enterprises, 1.9, 9.2, 9.4, 9.5 
borrowings by, 9.17 

Environmental Damages Fund (formerly Fish Habitat Restoration 
Account), 4.11, 4.14 

Environmental liabilities, 1.26 

Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.14 
Natural Resources, 4.11, 4.14 

Estates—Armed services, 6.33, 6.37 

Estates fund, 6.34, 6.38 

Euro medium term-notes, 6.2, 6.15 

European Bank for Reconstruction and Development, 
5.5, 9.28, 9.30 

Exchange Fund Account, 8.4 

Excise duties, 3.3 

Excise tax 
aviation gasoline and diesel fuel, 3.3 
gasoline, 3.3 

Excise taxes and duties, 1.8, 2.3, 3.3 
miscellaneous, 3.3 
Otero, 2.5, 5.555-0 

Expenditures, 1.7, 1.8, 1.15, 3.2, 3.8 
by source, 3.10 
by standard object, 3.13 
by type, total net, 3.9 
under statutory authorities, 3.13, 3.14 
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E—Concluded 


Export Development Canada (formerly Export Development 
Corporation), 9.5, 9.6 

External expenditures by type, 3.8 

External revenues, 3.3 


F 


Fair wages deposit account, 6.32, 6.35 

Farm Credit Canada (formerly Farm Credit Corporation), 9.5, 9.6 

Farm Credit Corporation Guarantee Loans Program, 9.38, 9.42 

Federal Court special account, 6.41, 6.49 

Federal/provincial agreement—Advance account, 6.41, 6.48 

Federal/provincial cost-sharing agreements, 6.40, 6.46 

Federal-provincial fiscal arrangements, 9.33, 9.34, 9.35 

FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 
see Volume II (Part II), Section 11 

Federal/provincial shared-cost project, 
Human Resources Development, 6.40, 6.47 
Interprovincial Computerized Examination Management 

System (ICEMS), 6.40, 6.47 

Fees and charges, other, 3.3 

Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission, 6.32, 6.35 

50th Anniversary of the Canadian Citizenship Act Celebrations, 
G:SNO:52 

Financial assistance to Canadians abroad, 6.40, 6.47 

Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
enterprise Crown corporations and other Government 

Business Enterprises, 9.19 

Financial Consumer Agency of Canada—Advances, 9.37, 9.40 

Financial position of consolidated Crown corporations— 
Assets and liabilities, 4.4 

Financial position of enterprise Crown corporations and other 
Government Business Enterprises—Assets and liabilities, 9.12 

FINANCIAL STATEMENTS OF DEPARTMENTAL 
CORPORATIONS, see Volume II (Part II), Section 2 

FINANCIAL STATEMENTS OF REVOLVING FUNDS, see 
Volume II (Part II), Section 1 

FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
CANADA AND REPORTS AND OBSERVATIONS OF 
THE AUDITOR GENERAL, 1 

Financing activities, 1.10 

Fines—Indian Act, 6.32, 6.35 

Fines for the Transportation of Dangerous Goods, 4.11, 4.15 

First Nations in British Columbia, 9.38, 9.42 

Fixed assets, purchases and operating leases, Transfer payment 
agreements, 10.3 

Flight Recorder Software Systems Account, 4.11, 4.15 

Foreign claims fund, 6.40, 6.46 

Foreign currency deposits, 7.3 

FOREIGN EXCHANGE ACCOUNTS, 8 

Foreign exchange accounts, 1.9, 1.23, 8.2 

Foreign exchange activities, 1.10 

Foreign exchange transactions, 2.7 
net requirement for, 1.7 
net source from, 2.2 

Foreign governments, 6.41, 6.49 

Francophone Summits, 6.42, 6.49 

Funds from non-governmental organizations, 6.40, 6.47 
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G 


Gasoline—Excise tax, 3.3 
General security deposits, 6.32, 6.34 
Global Environment Facility, 9.29, 9.32 
Trust Fund, 5.5 
Gold reserves, 1.23 
Goods and services tax, 1.8, 2.3, 3.3, 3.6 
Government Annuities Account, 6.2, 6.30, 6.60 
Government of the Yukon Territory, 9.35, 9.36 
Government spending, 3.10 
Guarantee deposits 
Board of Arbitration and Review Tribunal, 6.32, 6.34 
Canada Customs and Revenue Agency, 6.32, 6.34 
Indian Affairs and Northern Development, 6.32, 6.35 
oil and gas, 6.32, 6.35 
reserve resources, 6.32, 6.35 
Natural Resources—Oil and gas, 6.33, 6.36 
Guarantees by the Government, 1.26 


H 


Haddock fishermen, 9.37, 9.40 

Halifax 1917 explosion pension account, 6.33, 6.36 
Health Insurance Supplementary Account, 4.10, 4.13 
Hibernia Development Project, 9.38, 9.45 

H.L. Holmes Fund, 9.38, 9.44 
Holdback—Privatization, 6.32, 6.35 


Immigration guarantee fund, 6.32, 6.34 
Imprest account cheques, 7.5 
Imprest accounts, standing advances and authorized loans, 
9.37, 9.39 
Income from securities in trust—Bankruptcy and Insolvency 
Act, 6.41, 6.48 
Income tax, 
corporation, 1.8, 2.3, 3.3, 3.5 
personals 1038".2'3.03°345.5 
revenues, Other, 1.8, 2.3, 3.3, 3.5 
Indian 
band funds, 6.33, 6,37 
capital accounts, 6.33, 6.37 
revenue accounts, 6.33, 6.37 
shares and certificates, 6.33, 6.35 
compensation funds, 6.33, 6.36 
economic development fund, 9.38, 9.43 
Economic Development Guarantee Loans Program, 9.38, 9.43 
estate accounts, 6.33, 6.37 
moneys suspense account, 6.33, 6.36 
savings accounts, 6.33, 6.37 
Inmates’ trust fund, 6.34, 6.37 
Insurance accounts, 4.10, 4.12 
Insurance and death benefit accounts, 6.39 
Insurance companies—Interest on bonds, 6.42, 6.50 
Insurance company liquidation, 6.39, 6.43 
Insurance programs, 1.23 
Insurance programs of agent enterprise Crown 
corporations, 10.15 
Summary of, 10.16 
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Inter-American Development Bank, 5.5, 9.28, 9.29, 9.31 
Fund for Special Operations, 5.5 
Interest, 
accrued, 5.13 
due, 5.13 
on bonds—Insurance companies, 6.42, 6.50 
rates, unmatured debt, 6.16 
Interest and matured debt, 1.9, 5.2, 5.13 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.9, 6.2 
by category, 6.3 
International Bank for Reconstruction and Development, 
(World Bank), 9.28, 9.30 
International development assistance, 9.25 
International Development Association, 5.5, 9.29, 9.32 
International Finance Corporation, 9.28, 9.30 
International financial institutions, 5.5, 9.29, 9.32 
International Fund for Agriculture Development, 5.5 
International Monetary Fund, 
notes payable, 8.2, 8.3 
Poverty Reduction and Growth Facility, 9.28, 9.31 
subscriptions, 8.2, 8.3 
International organizations, 1.9, 1.26, 9.2, 9.27, 9.28, 10.14, 10.20 
commitment summary, 10.14 
contingent liabilities and commitments, 10.20 
International organizations and associations, 9.28, 9.32 
International reserves held in the Exchange Fund Account, 
8.2, 8.3 
Inuit loan fund, 9.38, 9.43 
Investing activities, 1.10 
Investors’ Indemnity Account, 4.10, 4.13 


J 


Jamaica, 9.21, 9.22 

Jobs and economic restoration iniative, 6.41, 6.49 

Joint research and development projects, 
National Defence, 6.41, 6.49 
Royal Canadian Mounted Police, 6.42, 6.50 
Solicitor General, 6.42, 6.50 

Judges Act, 6.21 


L 


Labour standards suspense account, 6.40, 6.48 
Laurier House—Interest (formerly Mackenzie King trust account), 
6.52, 6.53 
Lease and use of public properties, 3.3 
Liabilities, 1.9 
Loans and accountable advances, 9.37 
LOANS, INVESTMENTS AND ADVANCES, 9 
Loans, investments and advances, 1.9, 2.6, 9.2, 9.3 
by category, 9.3 
Loans program 
Farm Credit Corporation Guarantee, 9.38, 9.42 
Indian Economic Development Guarantee, 9.38, 9.43 
On reserve Housing Guarantee, 9.38, 9.43 
Loans to enterprises in Newfoundland and Labrador, 9.33, 9.36 
Locally-engaged contributory pension account, 6.39, 6.44 
Lower Churchill Development Corporation Limited, 9.20 
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Mackenzie King trust account, 4.11, 4.15 
Manufacturing, processing and service industries in Canada, 
9.38, 9.44 
Market development incentive payments—A lberta, 6.41, 6.49 
Marketable bonds, 6.2, 6.4 
payable in Canadian currency, 1.9, 6.2, 6.4 
payable in foreign currencies, 1.9, 6.2, 6.8 
Matured debt, 5.13 
Maturity and currency of borrowings by enterprise Crown 
corporations and other Government Business Enterprises, 9.17 
Maturity of Government Debt, 6.17 
Media travel expenses—Share-cost projects, 6.41, 6.49 
Medical Research Council see Canadian Institutes of Health 
Research 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.20, 6.21, 6.25 
Members of Parliament Retiring Allowances Account, 
6.20, 6.21, 6.25 
Military purchases excess funds deposit, 6.42, 6.50 
Ministerial expenditures by standard object, see Volume II (Part I) 
Section | 
Ministerial expenditures by type, see Volume II (Part 1), 
Section | 
Ministerial revenues, see Volume II (Part 1), Section 1 
Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II (Part 1) 
Miscellaneous accountable advances, 9.37, 9.39 
Miscellaneous accountable imprest and standing advances, 
9:37, 9.39 
Miscellaneous federal/provincial projects, 6.40, 6.47 
Miscellaneous non-tax revenues, 3.3 
Miscellaneous paylist deductions, 5.4, 5.12 
Miscellaneous projects deposits— 
Canadian Heritage, 6.40, 6.46 
Environment, 6.40, 6.46 
Fisheries and Oceans, 6.40, 6.47 
Parks Canada Agency, 6.40, 6.46 
Missions abroad, 9.37, 9.39 
Montreal Protocol Fund, 5.5 
Mounted Police Foundation, 6.51, 6.53 
Multilateral Investment Guarantee Agency, 5.5, 9.28, 9.30 
Municipal Development and Loan Board, 9.33, 9.34, 9.35 
Mutual fund capital gain overpayments, 9.34, 9.35, 9.36 


N 


National Archives of Canada—Donations, 6.40, 6.46 

National Battlefields Commission—Trust Fund Account, 
4.11, 4.14 

National governments including developing countries, 
AOE 22 Oe ea 

National Library—Special Operating Account, 6.40, 6.46 

National Research Council of Canada—Trust Fund, 
ODI 65S 

National Round Table on the Environment and Economy— 
Donations, 6.51, 6.53 

Native claimants, 9.38, 9.43 

NATO see North Atlantic Treaty Organization 

Natural Sciences and Engineering Research Council— 
Trust Fund, 6.51, 6.53 
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Net Income Stabilization Account, 6.39, 6.45 

New Parks and Historic Site Accounts, 4.11, 4.14 

Non-budgetary transactions, 1.7, 2.2 

Non-government agencies, 6.41, 6.49 

Non-lapsing authorities granted/repealed in the current year, 
see Volume II (Part I), Section 1 

Non-marketable bonds and notes, 1.9, 6.2, 6.12 

Non-tax revenues, 1.8, 1.14, 2.3, 3.2, 3.3, 3.7 

Non-tax revenues and revenues netted against expenditures, 7.6 

Nordion International Inc., 9.38, 9.45 

North Atlantic Treaty Organization (NATO), 
damage claims recoverable, 9.21, 9.26 
infrastructure projects, 6.41, 6.49 

North Portage Development Corporation, 9.20, 9.21 

Notes payable to international organizations, 5.4, 5.5 

Notes to the financial statements of the Government of 
Canada, 1.11 

Nuclear Liability Reinsurance Account, 4.10, 4.14 

O 

Observations by the Auditor General, 1.30 

On Reserve Housing Guarantee Loans Program, 9.38, 9.43 

Operating activities, 1.10 

Other accounts payable and accrued liabilities, 5.4 

Other cash—Consolidated Crown corporations, 7.4 

Other consolidated specified purpose accounts, 4.11, 4.14 

Other departments—Miscellaneous, 9.38, 9.46 

Other excise taxes and duties, 1.8, 2.3, 3.3 

OTHER GOVERNMENT-WIDE INFORMATION, see 
Volume II (Part II), Section 12 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 10 

Other information related to the financial statements, 10.2 

Other levels of Government, 2.4 

Other loans, investments and advances, 9.2, 9.37 

OTHER MISCELLANEOUS INFORMATION, see Volume II 
(Part II), Section 13 

Other non-tax revenues, 1.8, 2.3, 3.3, 3.7 

Other outstanding liabilities—Canadian Sports Pool Corporation, 
6.40, 6.47 

Other program expenditures, 1.8, 3.2, 3.12 

Other receivables, 7.6 

Other specified purpose accounts, 6.2, 6.39 

Other taxes and duties, 3.5 

Ottawa Civil Service Recreational Association, 9.37, 9.40 

Outstanding cheques, 7.5 

Outstanding cheques and warrants, 1.9, 7.2, 7.5 


P 


Pan American Health Organization (SIREVA), 6.40, 6.47 
Pan Asia Research and Development Grants Program, 6.40, 6.48 
Parolees, 9.38, 9.45 


PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 
PAYMENTS AND COURT AWARDS, see Volume II (Part II), 


Section 10 
Pension accounts, 6.39 
Pension and other accounts, 1.9, 2.6, 6.2, 6.18 
other, 1.9 
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P —Concluded 


Personal income tax, 1.8, 3.3, 3.5 

Personnel posted abroad, 9.37, 9.39 

Petro-Canada, 9.20 

Petro-Canada Enterprises Inc—Shares, 6.41, 6.48 

Pilot Training Program—MILIT-AIR Inc., 6.2, 6.31, 9.38, 9.44 

Portfolio investments, 1.9, 9.2, 9.20 

Preface to the financial statements of the Government of Canada, 1.2 

Prime Minister Awards, 6.51, 6.52 

Proceeds from sales, see Sales of goods and information products 

Proceeds from the disposal of surplus Crown assets, 3.3 

PROFESSIONAL AND SPECIAL SERVICES, see Volume II 
(Part II), Section 5 

Program objectives and business line description, see related 
ministerial section in Volume II (Part I) 

Programs by business line, see related ministerial section in Volume II 
(Part I) 

Project deposits—Statistics Canada, 6.41, 6.49 

Provincial and territorial governments, 1.9, 9.2, 9.33 

Provincial and territorial tax collection agreements account, 5.4, 5.6 

Provincial workers’ compensation boards, 9.37, 9.42 

PUBLIC DEBT CHARGES, see Volume II (Part II), Section 9 

Public debt charges, 1.8, 3.2, 3.12 

Public sector pensions, 1.9, 1.20, 6.2, 6.18, 6.20 

Public Service death benefit account, 6.39, 6.44 

Public Service Pension Fund Account, 6.20, 6.21, 6.22 

Public Service Superannuation Account, 6.20, 6.21, 6.22 


Q 


Queen’s Fellowship fund—Social Sciences and Humanities 
Research Council, 4.11, 4.15, 6.52, 6.53 


R 


Radarsat, 6.41, 6.48 

Recapitulation of external expenditures by standard object, see 
Volume II (Part 1), Section 1 

Recapitulation of external expenditures by type, see Volume II 
(Part 1), Section 1 

Recapitulation of external revenues, see Volume II (Part I), 
Section 1 

Receiver General, 
current deposits, 7.3 
special deposits, 7.3 

Refunds of previous years’ expenditures, 3.3 

Regular forces death benefit account, 6.39, 6.43 

Report of the Auditor General on the financial statements of the 
Government of Canada, 1.5 

Retirement Compensation Arrangements (RCA) Account, 
6.20, 6.21, 6.26 

Return on investments, 1.8, 2.3, 3.3, 3.7 
other, 2:339357 

Returned soldiers’ insurance fund, 6.39, 6.44 

Revenues, see related ministerial section in Volume II (Part 1) 

Revyenues.slw/mlbs. 1e1343-2 
from all sources, 3.5 
other income tax, 1.8, 3.3, 3.5 
total net, 3.4 

REVENUES, EXPENDITURES AND ACCUMULATED 
DEFICIT, 3 


R—Concluded 


Revenues, expenditures and accumulated deficit, 3.2 
Revenues, expenses and other changes in equity of, 
consolidated Crown corporations, 4.6 
enterprise Crown corporations and other Government 
Business Enterprises, 9.14 
Rideau Hall Donations, 6.51, 6.52 
Ridley Terminals Inc., 9.5, 9.8 
Rights and privileges, 3.3 
Royal Canadian Mint, 9.5, 9.8 
Royal Canadian Mounted Police, 
Benefit Trust Fund, 6.34, 6.37 
Dependants’ Pension Fund, 6.39, 6.44 
Dependants’ Pension Plan, 6.67 
Pension Fund Account, 6.20, 6.21, 6.24 
Pipe Band (NCR), 6.51, 6.53 
Superannuation Account, 6.20, 6.21, 6.24 


S 


Saint John Harbour Bridge Authority, 9.38, 9.45 
St-Lawrence Seaway Dredging, 6.51, 6.52 
St. Lawrence Seaway Management Corporation, 9.38, 9.46 
Sales of goods and information products, 3.3 
Sales of goods and services, 3.3 
Sales of seized assets, 6.40, 6.47 
Schedule of minimum payments, 10.3 
Scholastic awards, 6.34, 6.37 
Securities held by the Canada Pension Plan Investment Fund, 6.29 
Securities in trust—Bankruptcy and Insolvency Act, 6.41, 6.48 
Security for costs, 
Supreme Court of Canada, 6.33, 6.36 
Tax Court of Canada, 6.33, 6.36 
Seized assets, Canadian funds, 6.42, 6.50 
Seized monetary assets, 6.32, 6.34 
Seized property—Cash, 6.33, 6.36 
Seized Property Proceeds Account, 4.11, 4.15 
Seized Property Working Capital Account, 9.38, 9.45 
Services of a non-regulatory nature, 3.3 
Services of a regulatory nature, 3.3 
Shared-cost agreements, 
Agriculture and Agri-Food, 6.39, 6.45 
Canadian Food Inspection Agency, 6.39, 6.45 
NAFTA Secretariat, Canadian Section, 6.40, 6.47 
Port of Churchill, 6.41, 6.49 
research, 6.39, 6.41, 6.45, 6.49 
tourism, 6.41, 6.48 
Shared-cost/joint project agreements, 6.40, 6.46 
research, 6.41, 6.48 
Shared-cost projects, 
Canadian International Development Agency 
International conferences, 6.40, 6.47 
Foreign Affairs and International Trade, 6.40, 6.47 
Industry, 6.41, 6.48 
Natural Resources, 6.41, 6.49 
Privy Council, Media travel expenses, 6.41, 6.49 
Ship-Source Oil Pollution Fund, 4.10, 4.14 
Social Sciences and Humanities Research Council— 
Trust Fund, 6.51, 6.53 
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Société du parc industriel et portuaire Québec-Sud, 9.20, 9.21 

Source and disposition of authorities by type (voted and 
statutory), see Volume II (Part I), Section 1 

Source and disposition of budgetary authorities by ministry, 
see Volume II (Part I), Section 1 

Source and disposition of non-budgetary authorities by ministry, 
see Volume II (Part I), Section 1 

Special accounts—Section 63, Indian Act, 6.33, 6.36 

Special areas and highways agreement, 9.34, 9.36 

Special drawing rights allocations, 8.2, 8.3 

Special Operating Account—National Library, 6.40, 6.46 

Special project fund—Credit card, 6.42, 6.50 

Specified purpose accounts, 
other, 6.2, 6.39 

Spending and borrowing authorities, 1.13 

Sponsorship Agreement—Contributions, 6.51, 6.53 

Statement of accumulated deficit, 2.4 

Statement of accumulated deficit in terms of total liabilities 
and total assets, 3.15 

Statement of all borrowing transactions on behalf of 
Her Majesty, 6.17 

Statement of assets and liabilities, 1.9, 2.5 

Statement of changes in financial position, 1.10 
Financing activities, 1.10 
Foreign exchange activities, 1.10 
Investing activities, 1.10 
Operating activities, 1.10 

Statement of contingent liabilities, 10.18 

Statement of responsibility, 1.4 

Statement of revenues and expenditures, see Volume II 
(Part I), Section 1 

Statement of revenues, expenditures and accumulated 
deficit, 1.8 

Statement of transactions, 1.7 

Statement of transactions of the Debt Servicing and 
Reduction Account, 1.27 

Stoney Band Perpetual Loan, 9.38, 9.44 

Summary combined financial statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.11 

Summary financial statements of, 
consolidated Crown corporations, 4.3 
enterprise Crown corporations and other Government 

Business Enterprises, 9.10 

Summary of insurance programs of agent enterprise Crown 
corporations, 10.16 

Summary of significant accounting policies, 1.11 

Summary of transactions in public sector pensions that 
resulted in charges to expenditures, 6.21 

Summary statement of transactions, 2.2 

Superannuation accounts, 6.2, 6.20 

SUPPLEMENTARY FINANCIAL INFORMATION, 2 

Supplementary financial information, 2.2 

Supplementary Fines Fish Account, 4.11, 4.14 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 
FINANCIAL ADMINISTRATION ACT, see Volume II 
(Part II), Section 3 

Supplementary Retirement Benefits Account, 6.20, 6.21, 6.27 

Surplus for the year, 1.7, 1.8, 1.10, 2.2, 3.2 
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MaxsreVcnues slow. S45) eo Se 
Taxes and duties, other, 3.3 
Temporary deposits received from importers, 6.32, 6.34 
Transactions in the Employment Insurance Account, 4.13 
Transfer payment agreements, fixed assets, purchases and 
operating leases, 10.3, 10.4 
Transfer payments, see related ministerial section in 
Volume II (Part I) 
TRANSFER PAYMENTS, see Volume II (Part II), Section 8 
Transfer payments, 1.8, 3.2, 3.10 
by province, certain, 3.11 
Transportation and assistance loans, 9.37, 9.39 
Treasury bills, 1.9, 6.2, 6.9 
average yields at tender, 6.16 
Trust accounts, 6.32 
Trust fund, 
National Research Council of Canada, 6.51, 6.53 
Natural Sciences and Engineering Research Council, 
6.41, 6.48, 6.51, 6.53 
Social Sciences and Humanities Research Council, 
6.51, 6.53 


Trustee Performance Securities—Bankruptcy and Insolvency Act, 


6.33, 6.36 


U 


Unamortized commissions on Canada savings and Canada 
premium bonds, 5.13 
Unamortized discounts and premiums on marketable bonds, 
715 
Unamortized discounts on 
Canada bills, 5.13 
Treasury bills, 5.13 
Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act, 6.41, 6.48 
Canada Business Corporations Act, 6.41, 6.48 
Winding-up Act, 6.41, 6.48 
Unconditionally repayable contributions, 9.37, 9.39 
United Kingdom, 9.21, 9.22 
Deferred principal, 9.21, 9.22 
United Kingdom Financial Agreement Act, 1946, 9.21 
Unmatured debt, 1.9, 1.16, 6.2, 6.4 
and other financial instruments, 1.17 
as at March 31, from 1997 to 2001, with the average rate 
of interest thereon, 6.16 
payable in Canadian currency, 1.9, 6.2, 6.4 
payable in foreign currencies, 1.9, 6.2, 6.8 
Unmatured debt transactions, 2.7 
net requirement from, 1.7 
net source from, 2.2 
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\Y 


Veterans administration and welfare trust fund, 6.34, 6.38 
Veterans insurance fund, 6.39, 6.44 
Veterans’ Land Act Fund, 9.38, 9.46 


Ww 


War claims fund—World War II, 6.40, 6.46 

Western Grain Stabilization Account, 4.10, 4.12 

Winding-up Act—Unclaimed dividends and undistributed 
assets, 6.41, 6.48 

Winter capital projects fund, 9.33, 9.35 

World Health Organization, 6.40, 6.47 


Y 


Yukon Energy Corporation, 9.38, 9.44 
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